
Authorization For Expenditure 

l9,m.g.ff:-?f,,̂ -̂rSY..̂ °;.... 

_ . V i 1-..nr 

Permian j Alaska 29 Feu | 6 Paddock Extension-West j 

i ! ' 
|Sec.29-18S-26E ! Eddy NM 

X j Exp! 

revised Estimate 
ppk'mi'ntai tisiimote 

Siorieta/Yeso | | HVefiiialTPepllv 

j Drill and complete 5 Gioriela/Yeso vcniail hole well. 
y , - -' m ^ -

Intangibles i Dry Hole Cost 1 After Casing Point i Completed Well Cost 
Drillina Costs { 5537,600 \ $337,600 

Completion Costs | I $61<l,000 ! 5614,000 
Total Intangible Costs $387,600 5614,000 $1,001,600 

Tangibles 
Well Equipment i 526,000 j 5280,000 $306,000 
tense Equipment 3 563,500 $69,500 
Total Tangible Well Cost $26,000 5349,500 5375,500 

Plug and Abandon Cost 1 530.000 i -530.000 1 $0 

Total Well Cost 5143,600 5933,500 $1,377,100 

_ \ ' '' 
1. All tubulars, v/e!l cr lease equipment is priced by COPAS and CEPS Guidelines using tho Historic Price Multiplier. 

Unless otherwise indicated below, you, as a non-op era tin-'; working inlear.it owner, n r̂i'y.i io be covered by Operator's well control insurance procured by Operator so 
lung as Operator conduct operations hereunder and to pay your prorated stare of the piamiurns therefore. If you e'oct to purchassycur own vvc'i control 
insurance, you must provide a certificate of such insurance acceptable io Operator, as to form and limits, at the ;ime ih\s Af £ is returned, if available, bur in no event 
later than commencement of drilling operations. You agree that failure to provide the certificate cf insurance, as provided herein, will result in your being covered by 
insurance procured by Operator. 

D I dfMt to jmrcliasa T.y r/.-.-n v;c!l control ii)iitr*ii'.;ti p<i!:cy, 

Well control insurance procured by Operator, provides, among other terms, for $ZO,0DO,OG0 {100% W.i.) of Combined Single Limit coverage for well control and 
related redriiiing and clean-up/pollution expense covering drilling {through completion) with a $1,000,000 (100% W.i.) deductible. 

Omarcx v is i ts 235 under jrrrs's-iength contracts with third party purchasers. Such contracts may include fees. In addition, ponp^e-; rmy beincurr o ic "r 
volumes delivered ever time. Should you choose to market you share of gas with Cimare*, you wifl be subject to all of the terms of such contracts. Upon written 
request to Cimarex's Marketing Department, we will sham with you the terms and conditions pursuant to which gas will ho <old-

D 3 c'Mtl io ijki* try r,z$ in WnJ. 

D 1 eisKt to nrai'cet rr.y gas wilh Cimnrox fiunw.1 ;o \t\* tornri end tontftisni of ils cwitiatts. 

rhe above costs are estimates oniy and anticipate trouble free operations u ho t n u L b ! chin i « , h n . 1 ic i I ' d n a / c uxdii».-»uiii<iii» mils 
viihout affecting the authorization for expenditure herein granted. 3y approval of this AFc, the working interest owner agrees to pay its proportionate share of 
actual legal, curative, regulator/ and well costs under term cf the joint operating agreement, regulatory order or ether applicable agreement covering this well. 

"PjepatKliKyJig 

Ryan Sraxtcn 

Cimarex Energy Co. Approval 

OHlling andlarnpSUSTManagsr. 

i Doug Park jRogef Alexander 

Joint Interest Approval 
T f f l " 
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Project Cost Estimate 

Lease Name: Afaska 29 Fee 

• 
ISPIIIIi Ksja-tre-jji' I * 

Roods & Location Preparation /Restoration S30.000! j $3,500 S33.D00 

Damaa.es j »•-;<•"••'•" $4,000] c o 1 $1,000 $5,000 

Mud/fluids Disaasal Charges S30.000! $13,000 $43,000 

Day Rale j 51 OH Days I 2\ACPDays& l3,SQ0\PerCc S68.000I $27,000 $95,000 

Mi&c Preparation Cost (mouse hole, rot hole, pads, pile dusters, misc.) 5 $12,000 

mis 1 1 0 $0 $15,000 

Feel | $2.S0iPer Gallon I E0G\Go!, ons Par Di V 511.000! $4,000 $15,000 

Wo tar/Completion fluids l,9Q0i Per Oc 510.000! „ _ i $63,000 $73,000 

•Mat! & Additives SI ou * $12,500 

Surface P.entois l,00Q\PcrBL $5.0001 $40,000 $45,000 

Downhole Rentals c $32,000 $.'.3,000 

Formatter. Evaluation (DST, Coring induding ^valuation, GRG Services) so 
Mud Leaving I $2! Oavs & l,200jpprDr ! ] $4,500 

Open Hole Logging \ $2Q.0C0'rJ ,'"/* mmm $20,000 

Cementing & Float Equipment i $15,000! 1 $20,000 $35,000 

Tubular Inspections | &2.000I 0 $1,000 S3.000 

Casinq Crews ! $5,000! $5,000 $10,000 

Extra labor. Welding, Sic. I $3,000! $10,000 $13,000 

Land Trcnsaoration (Trucking) < 53.0001 $5,000 53.000 
Supervision P.v Do [ 512.600i $12,000 $24,000 

Trailer House / Camp / Catering 700 Per Oo | i S-1.0001 51,000 $5,000 

Oiher Misc Expenses 52.000i $2,000 $4,000 

Overhead 300 PcrO: I 52.0001 $2,000 $4,000 

[Remedial Cementing i SO! SO $0 
\MOB/D£?.KJB 0 $45,000 
Oirecvonol Qri&ng Services \ 0\Cr.ys (p S.QOQ i-'erCs. i 5,0!f $0 
Doc!:, Dispatcher, Crane i SO! $0 $0 
Marine & Air Transportation ! 50! $0 $0 

Solids Control 34W0\PvrDi 1 ! sis.oooi; $15,000 
l-V'cfi Contra! Equip (Snubbing Svc$.} 1 $12.0001 $3,500 , $15,500 
Fishing & Sidetrack Operations I ! 501 $0 $6 
Comcietion Rig j 3 j Day;; 3,500 $10,500 $10,500 
Coil Tubing | j Days f j £ $0 $0 
Completion Logging, Perforating, WI Units, WI Sun/eys $10,000 $10,000 
Stimulation S ' $258,000 $258,01)0 
legal /Regulatory /Curative \ $10.0001 $0 $10,000 
Wdi Contra! Insurance j $0,35\per foot 0 $1,000 
Contingency j $%\of Drilling inlannibtei ! $18,000! $26,000 $44,000 
Construction For Weli Equipment 0 $G,500 SG.500 
Construction For Lease Equipment $52,500 $52,500 
Construction For Soles P/i $5,500 $5,500 
Total Intangible Cost $387,600 $614,000 $1,001,600 

$30.0001 -S'iO.OOO $0j 

Total Cost $443,600 $933,500 $1,377,100 

4/3/2011 1:05 PM 


