’ | STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION -

IN THE MATTER OF THE HEARING
‘CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
" . CONSIDERING:

.~ CASE NO. 14748
ORDER NO. R-1186-B

~ APPLICATION OF DEVON ENERGY _

PRODUCTION COMPANY, L.P. TO EXPAND
THE COTTON DRAW UNIT, EDDY AND LEA
COUNTIES NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION :

Th1s case came on for hearing at 8:15 a.m. on Novembe1 10, 2011, at Santa Fe,
New Mex1co before Examiner David K. Brooks. :

NOW,. on. this 7th day of December, 2011, the _Division Director, having
considered the testimony, the record and the 1‘e00mmendations of the Examiner,

FINDS THAT:

(1) Due not1ce has been given, and the D1V181on has JUIISdICUOI’l of the subject
'matter of this case. '

_ (2)-  The Cotton Draw Unit (the Unit) in Eddy and Lea Counties is a voluntary -
. exp]oratmy ﬁmt consisting entirely of federal and State of New Mexico minerals. The
Unit, which ougmal]y included 35,144 -acres, more or less, was approved by -the Oil
Conservation Commlmon in Order No R- 1186 issued in ‘Case No. 1446 on June 4,

' 1958

, (3) " The Unit haq since been contlacled and cxpanded at. vauous t1mes and
now compmes 9 784 57 acres, more or lese descubed as fol]ows '

o Towmhm 24 South, R'mffe 31 East, NMPM
. Section 25:  W/2 NW/4 and S/2 '
Section 26:. - All 4
Section 34: = E/2.
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" Section'35: Al
Section 36: Al

Towmhlp 24 South, Raﬁge 32'East, NMPM
Section 33:  SE/4 T
- Section 34.  SWi4

Townqhm 25 South, Range 31 East, NMPM -
Section 1:. All
Section 2: All
Section 3: E2
Section 11:  N/2
“Section 12: All
“Section 13: Al

Township 25 South, Range 32 East, NMPM
Section 3;: . W/2 NW/4 '
- Section 4: NE/4

Section 7: Al

~Section9:  E/2 SE/4 ,
“Section 10: SW/4 NE/4, SE/4 NW/4, and SW/4
Section 15:  W/2 NE/4 and W/2
Section 16: . E/2 E/2, SE/4 SW/4, and’ SW/4 SE/4
Section'18: All
Section 20:  E/2.SE/4
Section 21:  All~

" Section 22: NW/4 and. NW/4 SW/4
Section-28: . N/2 N/2 and SE/4 NW/4

-Section 29: - 'NE/4 NE/4 ‘

o 4) Devon Ene1 oy P1oduct10n Company, L.P. (Apphcant) the cuuent operator
of the Unit, seeks approval to expand the umt by adding 3’)0 acres, more or less of

fedel al miner als described as follows

Townshlp 25 South Ranoe 31 East, NMPM
Sectlon ll S/2 . -

(5) - At the hearing, Apphcant appealed thlough coumel and plesemed land =~

: and geolomc ev1dence by aff1dav1t to the effect that

: (a) Apphcant has 1ecently dulled fom houzomal wells 1hat are-
© partially within and partially outside the Unit area. These wells are prodummy oil
~ from the Blushy Canyon membel of the Delawzue fOImatlon . .

“(b) - The px oposed expansion of the Umt will incor pm ate these 1ecemly o
dulled houzontal wells entuely within the' Unit.. = ' :



~ Case No. 14748
- Order No. R-1186-B
- Page 3 of 3

(c) The United States Bureau of Land Mamoement ‘and the New
- Mexico State Land Office have issued plG]IIDlHdIy applovcllq for this proposed
Unit expansmn :

(d) The lands within the pr oposed Umt exparmon are ploductlve ﬁom
the same zones as adjoining Unit lands. -

(6). No otheJ party appeared at lhe heauno or otherwise signified opposition to
the gr dntmv of this dpphcat]on : :

(7) The lands within the pl'opbqed Unit éxpamidn should be incorporated into
the Unit and should share proportionately in the costs and beneﬁts of oil and gas

ploductlon from the Unit Area.

: (8) ~ Approval of the ploposed Unit expansion will plevent waste and protect
correlative rights within the lands comprising the Unit Area.

IT IS THEREFORE ORDERED THAT:

(1)  The expansion of the Cotton Draw Unit area (6 include the lands described
in Finding Paragraph-(4) above is hereby approved. The Unit as expanded shall consist
of 10,104.52 acres, more or less, of federal and State of New Mexico‘ minerals.

(2)  This approval shall niot be considered as waiving or relinquishing, in any-
manner, any. right, duty or obligation that i1s now, or may hereafter be, vested in the
Division to supervise or control operatlons of the Unit Alea and production of oil or gas

therefrom.

(3). - This order shall become effective upon final approval of the proposed Unit
expansion by the United States Bureau of Land Manaoement and the New Mexico State
Land Offlce : : : :

: '(4) Turledlctlon of tlllS case 1s retamed for the entry of quch fu1thel orders as
: the D1v1310r1 may deem necessary.

1 DQNE at Santa FG,.NC\N Mexico, on the day and year ihereinabove,desi gnated.

' STATE OF NEW MEXICO
OIL CONSERVATION DIVISION |

IAMIBAILEY : /7 _
' Dnecloy R o




