STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NADEL AND GUSSMAN PERMIAN, L.L.C.
FOR COMPULSORY POOLING AND A NON-STANDARD
SPACING AND PRORATION UNIT,
EDDY COUNTY, NEW MEXICO.

: CASE NO. 14624

CERTIFICATE OF MAILING
: AND
COMPLIANCE WITH ORDER R-8054

' STATE OF NEW MEXICO - )
) SS.
COUNTY OF SANTA FE )

- W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney for the
Applicant and is responsible for notification in this matter and that the notice provisions of Division
Rule 1207 (Order R-8054) have been complied with, that Applicant has caused to be conducted a
good faith diligent effort to find the correct addresses of all interested parties entitled to receive

“notice, that on October 19, 2011 he caused to be send first by certified mail return-receipt requested
the attached notice of this hearing and a copy of the amended application for the above referenced
case, at least twenty days prior to the hearing of this case scheduled for November 10, 2011, to the
parties shown in said application and as eyidenged by the attached copies of return receipt cards
and/or receipts of certified mailing and {kat purs i '
the correct addresses provided by sucl/rule.

SUBSCRIBED AND SWORN to before me this 3rd day of November 2011 by W. Thomas

Kell ‘
%V/ R AN . OFFICIAL SEAL (

- Lynda Kellahin ,
Lynda Kellahin, Notary Public . . o?“ PUBLIC g ' po o
My Commission Expires: My Cammisslm Explres: _

Before the Oil Conservation Division
Case 14624 }
Hearing November 10, 2011

' . Nadel and Gussman Permian
: ' Exhibit No.




KELLAHIN & KELLAHIN

ATTORNEY AT LAW
W. Thomas Kellahin phone 505. 982.4285
706 Gonzales Road o Facsimile 505.216.2780
Santa Fe, New Mexico 87501 -~ tkellghin@comcast.net

October 19, 2011
CERTIFIED MAIL-RETURNED RECEIPT REQUESTED

TO: NOTICE OF THE HEARING OF THE FOLLOWING
NEW MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Case 14624:Application of Nadel and Gussman Permian, L.L.C. for
Designation of A Non-Standard Spacing and Proration Unit
“and for Compulsory Pooling, Eddy County, New Mexico

On behalf of Nadel a.nd Gussman Permian, LL.C. (“NGP”), p lease find encloseﬂ our
“application for a compulsory pooling order for the E/2W/2 of Section 7, T19S, R26E, NMPM to be
dedicated to its Long Branch Well No. 2-H that has been continued for hearing on the New Mexico

Oil Conservation Division Examiner's docket now scheduled for 8:15 am on November 10, 2011.
The hearing will be held at the Division hearing room located at 1220 South Saint Francis Drive,
Santa Fe, New Mexico, 87505. (Phone 505-476-3458, Fax 505-476-3462) '

: . There are two reasons that you have recelved this notice: either you are (a) a party to be
- pooled or (b) you are an operator or mineral working ititerest owner who has in interest in a tract that
ad_]oms the E/2W/2 of this Section 7. A

You are not required to attend this hearing, but as an owner of an mterest that may be
affected by this application, we are notifying you of your right to appear at the hearing and
~ participate in this case, including the right to present evidence either in support of or in opposmon to
the application. Failure to appear at the hearing may preclude you from any involvement in ﬂus case
ata later date.

~ Pursuant Division Rule 1208.B, parties appearing in cases are required to file a Pre-
Hearing Statement with the Division not later than 5:00 PM on Thursday, November 3, 2011,
with a copy delivered to the undersigned. This statement must include: the names of all witnesses.
the party will call to testify at the hearing; the approximate time of the party will need to present
its case, and identification of any procedural matters that are to be resolved prior the hearing. In
addition, if you are a party to be pooled, the Division will impose a 200% risk charge unless you
declare in this Pre-Hearing Statement you intention to oppose it. Please note that the burden of
proof as to this issue will be yours/ﬁle“as direct any questions to Emerald Johnson at Nade] and
Gussman Permian 432- 682-442}”

/.

/ Very trflfyc



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF NADEL AND GUSSMAN PERMIAN,

L.L.C. FOR A NON-STANDARD OIL SPACING AND

PRORATION UNIT AND COMPULSORY POOLING, ‘
EDDY COUNTY,NEWMEXICO. . CaseNo.

APPLICAT;ON
Nadel and Gussman Permian L.L.C. applieé :‘for an order (i) approving a non-standard oil
' spacing and proration unit in the Glorieta—Yevso formation in the E%W¥% of Section 7, Township
19 South, Range 26 BEast, NM.P.M., Eddy County, New Mexico, and (ii) pooling all mineral
interests from the surface to the top of the Glorieta-Yeso formation in the NEVANW%2 of Section
7, and in the Glorieta-Yeso formation uederlying the non-standard unit, aﬁd in support thereof,
 states: | | .
1. Applicant is an’ interest“owner in Section ’I, end has the right to drill a well

thereon.

2. Applicant proposes to dr111 the Long Branch Well No. 2 to a depth sufﬁc1ent to

* . test the Glorieta-Yeso formatlon Applicant seeks to dedicate (1) the NEYV:NW¥% of Section 7 to

the well to form a standard 40 acre 011 spacing and prora’non unit, and (ii) the E‘/zW‘/z of Section
7 to the well to form a non-standard 160 acre oil spacing and proratlon umt (prOJect area), for
any formatlons and/or pools developed on 40 acre spacmg within that vertical extent The well

is a horizontal well with a surface location in the NEANWY%, and a terminus in the SEV:.SW¥4, of

Section 7.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other '.

mineral interest owners in the %AW of Section 7 for the purposes‘ set forth herein.



4, Although applicant attempted to obtain voluntary agreeménts from all mineral

interest owners to participate in the drilling of the wells or o otherwise commit their interests to

the wells, certain interest owners have failed or refused to join in dedicating their interests.

Therefore, applicant seeks an order pooling all mineral interest owners in the B W of Section

7, pursuant to NMSA 1978 §§70-2-17, 18.

5. Approval of the non-standard. unit and fhe pooling of all mineral interests

underlying the E'2W of Section 7 will prevent the drilling of unnecessary wells, prevent waste,

and protect correlative rights.

order:

WHEREFORE, 'appli_cant requésts that, after notice and hearing, the Division enter its

A Approving a non-standard oil spﬁciﬁg and proration unit (project area) in the

Glorieta-Yeso formation in the E%W% of Section 7;

" B. Pooling all mineral interests (i) in the NE/ANW of Section 7, and (ii) the EWre

of Section 7, from the surface to the base of the Glorieta-Yeso formation;

C. Designating applican't:»as operator of the Well; '

E. Considering the cost of drilling and completing the well, and aﬁocaﬁng the costs
among the we;ll’s working interest OWnETs; |

D. Al;proving actual operating charges and costs charged for supervisi’on,- vtogetht%r ‘
with a provision adjusting the rates. pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the well in

~ theeventa working Interest owner elects not to participate in the well.



Respectfully submitted,

Ja %M% /}W

P&st Office Box 1056
Santa Fe, New Mexico 87504

(505) 982-2043

Attorney for Nadel and Gussman Permian,
L.LC. -



. 2927?05

NEARBURG EXPLORATION COMPANY, LLC
P.O.-Box 823085 '
Dallas, Texas 75382 ..

YATES PETROLEUM CORPORATION
105 S. 4th Street '
Artesia, NM 88210

CIMAREX ENERGY CO.
600 N. Marienfeld, Ste. 600
Midland, Texas 79701

PATSY MADDEN CARMONEY (Returned to sender)
7411 16™ MNR
VERO BEACH, FL 32966

* MARVIN J. BOHANNON {Returned to sender)
4857 DEL AIREDRIVE
. DELCITY, OK 93115

FRED BOHANNON ROYALTY COMPANY (Returned to sender)
P.O. BOX 521125 -
TULSA, OK 74152

MARY LOUISE HUBBART (Returned to sender)
840 CLEVELAND ROAD
- BOGAR GEORGIA 30622

BRIANSCOTTMANNING "~ st o - . =
P.O. BOX 52012
IRVINE, CA 52619

MARIANNE BOHANNON JOST
3101 CASTLE ROCK #34
OKLAHOMA CITY, OK 73120

GAIL MCCLEASE {Returned to sender)
3620 W. HANNER LANE, SUITE A
STOCKTON, CA 95219

609194
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¢ DHA, Inc.
214 W. Texas, Suite 400
Midland, TX 79701

OXY USA, INC
5 Greenway Plaza
Houston, TX 77046-0526

MYCO INDUSTRIES, INC.
105 S. 4TH STREET
ARTESIA, NM 88210

ABO PETROLEUM CORPORATION

105 S. 4TH STREET
ARTESIA, NM 88210

CONCHO.OIL & GAS, LLC
550 W. TEXAS, SUITE 100
MIDLAND, TX 79701

COG OPERATING, LLC
550 W. TEXAS, SUITE 100
MIDLAND, TX 79701

SHARBRO
P.O. BOX 840
ARTESIA, NM 88210

EXXONMOBIL CORPORATION
P.O. BOX 4610
HOUSTON, TX 77210

CACTUS ENERGY, INC
P.0. BOX 2412
MIDLAND, TX 79702

E3 ENERGY, LTD
P.O. BOX 205
MIDLAND, TX 79702

SAGUARO RESOURCES, INC.
1409 S. COUNTY ROAD 1130
MIDLAND, TX 79706

o ffj@ﬁmy ThraCies

|0



L 1.
COMPLETE THIS SECTION ON DELIVERY.

ENDER: COMPLETE THIS SECTION &5

¢ Complete items'1, 2, nd 3. Also complete A Signggure o
ftem 4 ¥ Restricted Delivery Is desired. / ~—— [ Agent = }
¥ Printfyqur same and address on the reverse ] #1724 —— [ Addressee i
50 'we can return the card to you. % i -
1 Attach this card fo the back of the malipiece, B. Rocelved by { Fiited Name) (G Deto of Da";e'y -
or on the front if space permits. LS 0-27-4 0
Fon - D. Is delivery eddress different from tem 17 L1 Yes [
- Article Addressed to: 1 YES, enter delivery eddress below: [ No r~ —
el Certifled Foe $2.85
=] )
o 3 Endorsoment Aeiia $2.30
SAGUARO RESOURCES, INC. A OP ' o s every Fes 0,00
1409 S. COUNTY ROAD 1130 8. Service Type 5 (Eresnsmen Rassied %5.59 3
3 et
MIDLAND, X 79706 Dottt Cbgmswat 7 "7 SAGUARO RESOURCES, INC, n
Istered otum erchen
O tnsured Ml (3 G,0.D. i a 1409 5. COUNTYROAD 1130 /#
pal . b
4. Restrictad Delivery? (Extra Fee) 0 Yes R s gk MIDLAND, TX 75705 S
. Article Number Chy, Siaie, Zit
(Trensfer from service labe) 7030 1b70 0000 71k) L4489
'S Form 3811, February 2004 Domestic Return Receipt 102595-02:M-1540

‘f COMPLETE THIS SECTION ON DELIVERY %

BENDER: COMPLETE THIS SECTION ¢

u Complete items 1, 2, and 3. Also complete
‘Item 4 If Restricted Dalivery Is desired.
® Print your name and address on the reverse

50 that we can return the card to you. ol B. Recelved by ( Printed Name) C. Date of Delivery
B Attach this card to the back of the mallplece, X
or on the front If space permits. Phm BURKE o - 2.8}

A. Signature = .
Agent
%&L 0 Addresses

1. Article Adghressed to: It YES, enter dellvery eddress below: [ No

I D. Is defivery address different from tem 17 O Yes

E3 ENERGY, LTD

P.0. BOX 205 M 6

3. Service Type

MIDLAND, TX 79702
O Gertified Mall ] Express Mall

O Registered 1 Return Recelpt for Merchandise
O3 tnsured Mall 3 C.OD.
« 4. Restricted Delivery? (Extra Fee) 0 ves
2. Article Number 7010 1Lb?0 0000 71kl b4kS
{Transfer from service labe))

102595-02-M-1540

PS Form 3811, February 2004 Domestic Return Recelpt

COMPLETE THIS SECTION ON DELIVERY

A Signature .
by O Agent

X g“(" W 0 Addressee

B, eltialedby(MMName) lc/?:aéfﬁ{ﬂfvy

ENDER: COMPLETE THIS SECTION

1 Complets items 1, 2, and 3. Also complete
ftem 4 H Restricted Delivery is desired. .

1 Print your name and address on the reverse
s0 that we can return the card to you.

1 Attach this card to the back of the mailplece,

or on the front f its.
R st pemm D. Is dellvery eddress different from ttom 17 LI Yes
« Aticle Addressed to: | W YES, enter delivery address bafow: L1 No
CACTUS ENERGY, INC ‘
’ C 7
P.O. BOX 2417 ;s/; AT"
MIDLAND, TX 75702 ‘o c:m::emmr 0 Express Mal
[ Reglstersd [ Return Receipt for Merchandisa
O Inswred Mall 00 C.O.D.
4. Restricted Delivery? (Extra Foe) O Yes
. Article Number '
(Tanster fomm service lebe) 7030 1670 OO0D ?1R1 kY472
'S Form 3811, February 2004 Domestic Retum Recelpt 1025950241540

EENDER: COMPLETE THIS SECTION - - COMPLETE THIS SECTION ON DELIVERY ..

Stk

ge&a’ J’L

ERE

Cartfied Foe $2.85

Retumn Recalpt Fea
(Endasaman Faqured) $2.30
e Doy Foe 50,00
Total 5, ne
of

E3 ENERGY, LTD
p.0. BOX 205
MIDLAND, TX 78702

7010 165?70 0000 ?1kLY LYULS

Return Racelpl Fea o
(Endonsemant Fisqpr.lfrud) $2.30

Restricted Dalivery Fae o
(Eviorement Reqiired) 50,60

O, <
: s e 1S
CACTUS ENERGY, INC

P.O. BOX 2412 .
MIDLAND, TX78702 = ==

Yotal Pos®

7010 1670 0000 71kl Lu?2

E

nCE

Tk
W Complete items 1, 2, and 3. Also complete A Sigfptire /” m
item 4 I Restricted Dellvery s desired. X / / BT Agent i .
® Print your name and address on the reverse . R O Addresses -3 LA
80 that we can return the card to'you. B. Bec Ne C. Date of Pelivery a - TV
® Attach this card to the back of the malpisce, Wf 7 (all TB‘,’? i = rosmge |8 0.4 {h B
or on the front If space permits. / 11 L [ . Vo
D. 15 delivery address differst from kem 17 LJ Yes Certited F 285 /24
1. Anicle Addressed to: ¥ YES, enter delivery eddresa below: LI No S roumse F" $2.89 £ Eposmar ¢
E (Endoresman Bate $2.30 [ < o e
i ot <
oy Loe O Enioanent Reiteds 40,00 \% B
</0 David Arrington Ol & G : = ;
as . . - .
500 W. Wall Street #300° = /s: .61 2 A ™" DHAMme o NI
Midland, Texas 79701 3 Dré:;msvdpew[ 01 Express Mt o [GTs c/o David Amngtun-Oxlo&
O Registered [ Retum Recelpt for Merchandise ] — 500 W. Wall Sweet #30 :
O insured Mall 0 €.0.D. ~|erpoo  Midland, Texas 79701 o
. 4. Restricted Delivery? (Extra Fee) 0 Yes Clty, Siate
2 At Number AT
(Transfer from service labe) 7010 1670 0000 7?1kl k359
Domestic Retum Recelpt 102505-02-M-1547

38 Form 3811, February 2004

|



COMPLETE THIS SECTIDN ON DELIVERY

! mplete tems 1, 2, and 3. Also complete /
. ltem“fReshctsdDell’verytsdaslred
1 Print your name and address on the reverse
so that we can return the card to you,
1 Attach this card fo the back of the mafiplece, )m“m WW\ I ,77_‘2"]
oron the front If space permits.
D. is delivery address differert from ftem 17 1 Yes
- Asticle Addressed to: 1t YES, enter dellvery eddress beiow: 13 No
DHA, Inc. . v
ﬂ‘;}w Texas, Suite 400 A (2 P :
and, TX 79701 S ST -
D Certtfled Mall [ Express Mall : DHA, Ine. $5.
{1 Registered 0 Retum Recelpt for Merchandlse Suite 400
O insued Mal ] C.OD. : ’.zb/}:'ﬂ?n :”&579701
4. Restricted Dellvery? (Extra Fee) Oves - e
L, AticleNumber 000 mmam o a1wmA AMRAA S9TL7 LALL 0 jemesezees
raceto rom srvico labe) 7010 1k70 0000 7161 b3kk ;
’S Form 381 1 February 2004 Domestic Retun Recelpt 1mmu3§4f' '

ENDER::COMPLETE THIS SECTION

OMPLETE THIS SECTION ON DELIVERY .

1 Complete :1:'1‘5 ct;'i 2, alnd 3. Qlcs!o chosrcr;plete A Signature
ftem 4 If R Delivery ks desired. W
T Print your name and addmfm on the reverse X %/k
80 that we can retum the to you. 3 z
¥ Attach this card to the back of the mallplece, B R”wb"}ﬁz" w // /WZ"?’W v
or on the front if space permits. Vi 4 i / Z
- D. 1s Bsiivery address difisrent rom ek 17 L Yes 7 7,
o If YES, enter delivery address below: £ No
OXY USA, INC
'S Greenway Plaza :
Houston, TX 77046-0526. Y
. 3. Service Type
O Certified Mall [ Express Mali
DOl Registerd O Retum Recelpt for Merchandise
O inswred Mall__ 1 C.0D. .
4. Restricted Delivery? (Extra Fes) O Yes
" Orarerer o wenica eba) 7008 3230 0000 Y351 4379
Domestic Return Racnlpt 102595-02-M-1640

'S Form 3811, February 2004

FENDER: COMPLETE THIS SECTION

1 Complete ltems 1, 2, and 3. Also compiste
Item 4 if Restricted Delivery Is deslred.

1 Print your name and address on the reverse
&0 that we can retum thecard to you, -

& Attach this card to the back of the malipiecs,

or on the front if space permits.

+ Article Addressed to:

MYCO INDUSTRIES, INC,
105 5. 4TH STREET

D-Ageit

T Addresses
G.DataofDu}Nsry
Is delivery address differert from tem 17 O Yes
I YES, enter delivery address beiow: £ No

ARTESIA, NM 88210 2 Sorvioe Type
O Certified Mall 1 Express Mall
17 Reglstered D Retum Recelpt for Merchandise
O insured M2l 00 C.OD.
4. Rastricted Delivery? (Extra Fo) {,, . [1 Yes
1. Article Number R
it fromservce labe) 7008 3230 DOOO 4351 4381

S F gn381 1,-February 2004... .

SENDER: COMPLETE THIS SECTION

& Gomplete ftems 1, 2, and 3. Also complste,
ttem 4 If Restricted Delivery s deslred.

W Print your name end address on the reverse
50 that we can return the card to you.

W Attach this card to the back of the malplece,
or on the front if space permits.

Domestlc Return Recalpt

1. Article Addressed to:

COMPLETE THIS SECT;ON ON DELIVERY :

fwbll\d\'ef\&\q)b( I:l Adresses

tved by ( Printed Name) (| . Date of Dellvery
C Y-

D. 15 dalivery address different from ftem 17 [ Yes

It YES, enter dellvery address below: L1 No
ABO PETROLEUM CORPORATION
105 5. 4TH STREET ' IV XY
ARTESIA, NM 88210 . A -
. .DCerﬂﬁadMaJL 0 Express Mat
O Registered [J Return Recelpt for Merchandise
O Insured Mail O C.O.D.
4. Restricted Delivery? (Extra Foe) 0 Yes
2, Article Number .
Tarstor from sarvico o) 7008 3230 DODO 4351 4358
38 Form 8811, February 2004 Domestic Retum Recelpt 102595-02M-1540

7008 3230 0000 4351 4381

5 . 5 Greenway Plaza
27 . Houston, TX 77046-0526

Return Recelpt Fee
(Erdovum-m Rﬁt,lpl‘ﬂmﬂ)

(!JT 2] ﬁ!!l
/2172001 B
MYCO lNDUSiTRiES N =
105 S. 4TH STREET
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