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February 9, 2012

Marshall & Winston, Inc.
PO Box 50880
Midland, Texas 79710.

RE: WO/ Recompletion
Green Eyed Squeally Worm
AP!30-025-36013
Lea County, New Mexico

Dear Interest Owner:

Pursuant to Order No. R-13372-D David H. Arrington Oil & Gas, Inc, {DHA) as operator of record for the subject well
proposes to restore production in the Morrow Formation in the subject well. We invite you to participate in the
operation. Enclosed is an Authority for Expenditure {(AFE) for this project. Please indicate your election below and

return one executed copy of this Letter and an executed AFE to the undersigned.

Please feel free to call me {432) 682-6685 ext 366 or email me at Kahlina.valadez@arringtonoil.com with your
questions. Thank you for your cooperation.

Best Regards,

%a&ﬁz\a R0
Kahlina A. Valadez OB
Senior Landman '

I/we elect to participate in the Proposed Operations pursuant to the attached AFE
I/we elect not to participate in the Proposed Operations pursuant to the attached AFE.

By:

Name:

Date:

Cc: Qil Conservation 'Division
1220 South St. Francis Drive
Santa Fe, NM 87505



DAVID H. ARRINGTON OIL GAS, INC.
AUTHORITY FOR EXPENDITURE (AFE)

WO / RECOMPLETION
Original

AFE #: N\4S . Dato: 112912012 Supplement
Loaso: Green Eyed Squealy Worm Well #: H Waell Type: Gas

APE#: 30-025-36013 County: teon State:  New Mexico

Locatlon: 1,974 FSL & 1,129 FEL Proposed TD: 13,008
' Section 26 T-115 R-ME
Objective / Project Description:  This AFE supports the work invalved 1o repair the €asing {sq Ciscop i ang ishing productian in

the Momraw formation utilizing antdiziat L equipment,

{NTAHGIBLE EXPENSE T 1 i Total
Acizing
Backhae
1.500
10 days o 400 Doy 4,000
Bridae Plugs / Retainers L) [l 1000 _each 1.000
Cased Hole Logaing
Casing Crew
Casing Rocovery (Wireline)
Cement Plugs
Cement Sgueeze 1 ab 20000 each 20.000
Chemicals
Coll Tbg & Nitrogen
Comptetion Fluids 5.000
Consultant days @& Hay.
Ceontract Labor / 2,000
5.000
500
2.000
1.000
5.000
1,000
2.000
500
10 dnys @ GCOO /Dy 60.000
5 days @ 1500 iDay 7.500|
Rentat Tools
Reverse Uait 4 days an 2000 /Day 8,000
Satety Eqpt 10 days o 200 1Day 2,000
Slickline
Supervison - Other
Surveyor
Teansportation 2,000
Trash Trailer £00
Tubufar Inspection . :
Watchman / Secunty days [/ Doy
Water - Completion 500
Water Transler T
Weldin
Well Tester / Flowback 1_days @ 1500 Day. . 1.500
Wireling.
Waorkstring Rental & Repairs
Conlinaencies 5% ajﬁl
TOTAL IHTANGIBLE EXPENSE ] 139,12
e e, =1
TANGIBLE EXPENSE 1 I : Total
Caging - Production
Rods 45,000
Tubing -
Prime Mover C-640-305-144 £0.600
Bovm Hole Pump/gas it valves 4,000
Tank Batlery & Storage Facilties
[Veilnoad Equipment
Tubing Head
Tree / Tee 500
1.500
2.000]
25,000
Separater/Ling Heater/Dehydrator 1.000]
Meter Run
18ezers & Flowhnes
Miscellaneous Valves & Fitlngs
Contil i 5% 950
TOTAL TANGIBLE EXPENSE i 0 145,950
TOTAL WEEL COST 0 283,075

Kesth £. Bu&y_ JZ(;\ . Panner Approval

Kerth E. Bucy - General Manager

7t Cnraaace Y

At Cairasco - Operations Managet 7/

Company:

Approved By

hitle,

David H. Arrington - President Date:

21112012



