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EXAMINER JONES: We w i l l go ahead and do the next 

2 one on the docket. Okay. Let's, a t t h i s time l e t ' s c a l l 

3 Case 14790, a p p l i c a t i o n of OXY USA I n c o r p o r a t e d f o r 

4 a u t h o r i z a t i o n t o conduct a pressure maintenance p r o j e c t i n 

5 the Old Millman Ranch Bone Spring Pool through i t s Government 

6 AB Number 9 Well i n Eddy County, New Mexico. 

7 

8 

C a l l f o r appearances. 

MR. RANKIN: Thank you, Mr. Examiner, my name i s 

9 Adam Rankin of Holland and Hart, Santa Fe, r e p r e s e n t i n g OXY 

10 USA today. I have two witnesses. 

11 EXAMINER JONES: Any other appearances? 

12 (No response.) 

13 EXAMINER JONES: W i l l the two witnesses please stand 

14 and s t a t e your names f i r s t . 

15 MR. BARNETT: C o l i n Dane B a r n e t t . 

16 MR. YAGUARACUTO: A l f r e d o Yaguaracuto. 

17 (Witnesses sworn.) 

18 COLIN D. BARNETT 

19 (Sworn, t e s t i f i e d as f o l l o w s : ) 

20 DIRECT EXAMINATION 

21 BY MR. RANKIN: 

22 Q. Mr. B a r n e t t , f o r the record, could you please s t a t e 

23 your name? 

24 A. C o l i n B a r n e t t . 

25 Q. Where do you reside? 
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1 A. Houston, Texas. 

2 Q. By whom are you employed? 

3 A. Occidental Petroleum., 

4 Q. What p o s i t i o n do you hol d w i t h OXY? 

5 A. Landman. 

6 Q. Have you p r e v i o u s l y t e s t i f i e d before the O i l 

7 Conservation D i v i s i o n ? 

8 A. I have not. 

9 Q. Can you please summarize f o r the Commission -- the 

10 Examiner -- your e d u c a t i o n a l background? 

11 A. I have a bachelor's i n business i n energy management 

12 and fi n a n c e from U n i v e r s i t y of Oklahoma. 

13 Q. And can you please review f o r the Examiner your 

14 background as a landman? 

15 A. I have been w i t h OXY f o r the l a s t two years as a 

16 landman. Two summer i n t e r n s h i p s w i t h OXY. I spent a year i n 

17 c o l l e g e working f o r Sandstone Energy A c q u i s i t i o n s i n Oklahoma 

18 C i t y . I spent a couple of years i n c o l l e g e working f o r a 

19 broker. 

20 EXAMINER JONES: For Samson? What d i d you say? 

21 THE WITNESS: Sandstone Energy A c q u i s i t i o n s . 

22 Q. E x h i b i t 1 i s a summary of your e d u c a t i o n a l and work 

23 experience? 

24 A. I t i s . 

25 MR. RANKIN: Mr. Examiners, I would l i k e t o tender 
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1 Mr. Ba r n e t t as an expert witness landman. 

2 EXAMINER JONES: He i s so q u a l i f i e d . 

3 Q. Mr. Bar n e t t , are you f a m i l i a r w i t h OXY's pla n t o 

4 implement a pressure maintenance p r o j e c t a t the Old Millman 

5 Bone Spring Pool through OXY's Government AB Number 9 Well? 

6 A. Yes, I am. 

7 Q. Are you f a m i l i a r w i t h the s t a t u s of the lands i n the 

8 area --

9 A. Yes, I am. 

10 Q. -- which are the su b j e c t of t h i s a p p l i c a t i o n ? Did 

11 you review and prepare the land s t a t u s p o r t i o n --

12 A. I d i d . 

13 Q. -- of t h i s a p p l i c a t i o n ? Thank you. Mr. Bar n e t t , 

14 can you please b r i e f l y summarize f o r the Examiners what OXY 

15 seeks w i t h t h i s a p p l i c a t i o n ? 

16 A. R e a u t h o r i z a t i o n t o i n j e c t i n the Government AB-9 f o r 

17 pressure maintenance purposes. 

18 Q. Mr. Bar n e t t , can you please t u r n t o what's been 

19 marked as OXY E x h i b i t Number 2, and please review f o r the 

20 Examiner what t h i s d e picts? 

21 A. This i s an overview map of Eddy County and Lea 

22 County, and the red s t a r i n d i c a t e s the proposed p r o j e c t 

23 area. 

24 Q. And t u r n t o E x h i b i t Number 3, Mr. Ba r n e t t . Could 

25 you please describe f o r the Examiners what t h i s depicts? 
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1 A. This i s a more d e t a i l e d map w i t h the proposed 

2 p r o j e c t area, the proposed i n j e c t i o n w e l l , and the -- the 

3 a d d i t i o n a l w e l l s t h a t we expect t o see a p o s i t i v e response 

4 w i t h i n the p r o j e c t area. 

5 Q. And, Mr. Ba r n e t t , the p r o j e c t area i s proposed t o be 

6 i n Township 20 South, Range 28 East, Section 3, south h a l f of 

7 the southeast q u a r t e r and the n o r t h h a l f of the nort h e a s t 

8 q u a r t e r of Section 10; i s t h a t c o r r e c t ? 

9 A. That's c o r r e c t . 

10 Q. I s OXY also seeking the adoption of these procedures 

11 f o r a d m i n i s t r a t i v e approval of a d d i t i o n a l i n j e c t i o n w e l l s --

12 A. Yes, we are. 

13 Q. -- i n the p r o j e c t area? 

14 A. Yes, we are. 

15 Q. Now, Mr. Barnett, the Government AB-9 Well has been 

16 the s u b j e c t of previous D i v i s i o n orders, i s t h a t c o r r e c t ? 

17 A. Yes, i t i s . 

18 Q. Can you very b r i e f l y review, g i v i n g the Examiners 

19 the order numbers of previous D i v i s i o n orders as discussed of 

20 t h i s w e l l ? 

21 A. Order R-11328 approved i n j e c t i o n i n t o the Government 

22 AB-9 i n 2000, and the Government AB-9 was operated as an 

23 i n j e c t i o n w e l l u n t i l 2004. At t h a t , t i m e the D i v i s i o n 

24 r e q u i r e d OXY t o present evidence t o show cause why the 

25 D i v i s i o n should not r e q u i r e OXY t o cement behind pipe on the 
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Government S-2 and AB 2. The government -- or Order 

2 R-11328A, the D i v i s i o n found t h e r e was s u f f i c i e n t evidence 

3 t h a t t h e r e were no impact on these w e l l s and d i d not r e q u i r e 

4 cementing behind pip e . 

5 Since then these w e l l s have been squeezed. There i s 

6 cement behind pipe, and A l f r e d o , our petroleum engineer, w i l l 

7 address t h a t d u r i n g h i s testimony. 

8 Q • And al s o , Mr. Barnett, OXY f i l e d an a p p l i c a t i o n , 

9 a d m i n i s t r a t i v e a p p l i c a t i o n t o r e - i n j e c t i n t h i s w e l l i n 2010. 

10 I s t h a t c o r r e c t ? 

11 A. That's c o r r e c t . I t was denied i n October 2010. 

12 Q. And a t t h a t time the D i v i s i o n suggested t h a t t h i s --

13 t h i s i n j e c t i o n p r o j e c t may be p r o p e r l y a p p l i e d f o r as a 

14 pressure maintenance p r o j e c t . I s t h a t c o r r e c t ? 

15 A. That i s c o r r e c t . 

16 Q. Did t h a t a d m i n i s t r a t i v e a p p l i c a t i o n ever go t o 

17 hearing? 

18 A. No. 

19 Q. And what i s the c u r r e n t s t a t u s of the well? 

20 A. I t ' s TA'd since 2004. 

21 Q. So the w e l l i s on the State i n a c t i v e l i s t , w e l l 

22 l i s t , i s t h a t c o r r e c t ? 

• 23 A. Yes, i t i s . 

24 Q. And what i s the s t a t u s of the land on which the w e l l 

25 i s t o be d r i l l e d ? 
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1 A. I t ' s federal acreage. 

2 Q. Does OXY have a l l the necessary r i g h t s to perform 

3 t h i s project? 

4 A. Yes, we do. 

5 Q. Now, i s OXY the only sole operator w i t h i n a h a l f 

6 mile area of review? 

7 A. Yes. 

8 Q. And i s i t true that i n the Order 11 — R-11328 that 

9 the Div i s i o n found that OXY i s the operator of a l l the wells 

10 that penetrate the Bone Springs Formation w i t h i n the area of 

11 review? 

12 A. Yes. 

13 Q. That i s s t i l l correct today, i s that r i g h t ? 

14 A. That i s correct. 

15 Q. Is that why OXY d i d not n o t i f y any other operators, 

16 because there i s no other operator w i t h i n the h a l f mile area 

17 of review? 

18 A. Yes. 

19 Q. You previously t e s t i f i e d that these lands are under 

20 federal ownership, correct? 

21 A. Yes. 

22 Q. And that includes the surface? 

23 A. Yes. 

24 Q. So you n o t i f i e d — we n o t i f i e d the BLM of that 

25 a p p l i c a t i o n ; i s that correct? 
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1 A. Yes. 

2 Q. Is Ex h i b i t 4 i n your packet the a f f i d a v i t prepared 

3 by your attorney i n d i c a t i n g t h a t notice was provided as 

4 required by the D i v i s i o n rules? 

5 A. Yes, i t i s . 

6 Q. And t u r n i n g t h i s page over t o the l e t t e r , i s t h a t 

7 correct t h a t we sent th a t to the BLM n o t i f y i n g them of the 

8 appl i c a t i o n ? 

9 A. Yes. 

10 Q. And t u r n i n g to E x h i b i t Number 5, i s t h i s an 

11 a f f i d a v i t of p u b l i c a t i o n i n d i c a t i n g t h a t the notice, the 

12 l e g a l ad was noticed and published i n the Artesia Daily 

13 Press? 

14 A. Yes, i t i s . 

15 Q. Were Exh i b i t s 1 through 5 prepared by you or under 

16 your d i r e c t supervision? 

17 A. Yes, they were. 

18 MR. RANKIN: Mr. Examiner, I move i n t o admission 

19 E x h i b i t s 1 through 5. 

20 EXAMINER JONES: Ex h i b i t s 1 through 5 w i l l be 

21 admitted. 

22 (Exhibits 1 through 5 admitted.) 

23 MR. RANKIN: That's i t f o r the presentation of the 

24 land. 

25 EXAMINER JONES: Okay. Mr. Barnett, the notice 
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1 issues on Government AB Number 9, were you i n on the 

2 con v e r s a t i o n back and f o r t h about the a d m i n i s t r a t i v e 

3 a p p l i c a t i o n , or were you brought i n l a t e r ? 

4 THE WITNESS: I was brought i n l a t e r . 

5 EXAMINER JONES: Later. I f you drew a h a l f m i l e 

6 c i r c l e around t h a t Government AB Number 9, i s OXY the only 

7 owner of every lease t h a t would cover the Bone Spring w i t h i n 

8 a h a l f mile? 

9 THE WITNESS: Yes. 

10 EXAMINER JONES: So OXY owns the r i g h t s t o the Bone 

11 Spring i n the nort h e a s t -- northwest q u a r t e r of Section 11? 

12 THE WITNESS: W i t h i n t h a t h a l f m i l e r a d i u s , yes, we 

13 were the 100 percent Bone Spring. 

14 EXAMINER JONES: Okay. 

15 THE WITNESS: I n our view. 

16 EXAMINER JONES: And the same way w i t h the southwest 

17 q u a r t e r o f Section 2? 

18 THE WITNESS: Uh-huh. 

19 EXAMINER JONES: Okay. 

20 THE WITNESS: Yes. 

21 EXAMINER JONES: Have you had any conversations w i t h 

22 the BLM about the use of t h i s w e l l f o r i n j e c t i o n purposes? 

23 THE WITNESS: I have not. 

24 EXAMINER JONES: Are you aware of any w i t h i n OXY? 

25 THE WITNESS: I am not. 
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1 EXAMINER JONES: Okay. I'm going t o t u r n i t over t o 

2 David. 

3 EXAMINER BROOKS: Well, I don't have any questions. 

4 EXAMINER JONES: Okay. We might t h i n k of some more 

5 i n a minute. 

6 THE WITNESS: Okay. 

7 EXAMINER JONES: But I t h i n k , i f you're done w i t h 

8 t h i s witness --

9 MR. RANKIN: Yeah. I t h i n k — w e l l , i f you have any 

10 more questions, we can r e c a l l the witness f o r any more 

11 questions. 

12 EXAMINER JONES: Yeah, the n o t i c e t h a t there was 

13 no -- i n t h i s case there were no p r o t e s t i n g p a r t i e s t h a t you 

14 know about. I s t h a t c o r r e c t ? 

15 THE WITNESS: That's c o r r e c t . 

16 EXAMINER JONES: So i t was j u s t t u r n e d down 

17 a d m i n i s t r a t i v e l y because of the issue o f the -- of the 

18 s a l t w a t e r d i s p o s a l versus pressure maintenance type? 

19 THE WITNESS: Yes, t h a t ' s my understanding. 

20 EXAMINER JONES: Okay. Have you had any contact 

21 w i t h anybody else o u t s i d e of OXY's ownership about t h i s w e l l , 

22 whether i t would i n f l u e n c e any of t h e i r minerals? 

23 THE WITNESS: I have not. 

2 4 EXAMINER JONES: Okay. Thanks very much. 

25 THE WITNESS: Thank you. 
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1 MR. RANKIN: Mr. Examiner, I would c a l l our next 

2 witness, Mr. A l f r e d o Yaguaracuto. 

3 ALFREDO YAGUARACUTO 

4 (Sworn, t e s t i f i e d as f o l l o w s : ) 

5 DIRECT EXAMINATION 

6 BY MR. RANKIN: 

7 Q. Mr. Yaguaracuto, could you please s t a t e your name 

8 f o r the r e c o r d -- and maybe perhaps s p e l l i t ? 

9 A. Sure. My name i s A l f r e d o Yaguaracuto. My l a s t name 

10 i s s p e l l e d Y-a-g-u-a-r-a-c-u-t-o. 

11 Q. Thank you very much. Mr. Yaguaracuto, where do you 

12 reside? 

13 A. I n Houston, Texas. 

14 Q. And by whom are you employed? 

15 A. Occidental Petroleum C o r p o r a t i o n . 

16 Q. What p o s i t i o n do you ho l d w i t h OXY? 

17 A. I'm a senior r e s e r v o i r engineer. 

18 Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

19 D i v i s i o n ? 

20 A. No. 

21 Q. Could you please summarize your e d u c a t i o n a l 

22 background? 

23 A. I have a bachelor of petroleum e n g i n e e r i n g . 

24 Graduated from Universidad de Ori e n t e , a u n i v e r s i t y i n 

25 Venezuela i n 2003. I had the mention of magna cum laude. 
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1 Q. And could you please review your work experience f o r 

2 the Examiners? 

3 A. I have been working as a r e s e r v o i r engineer since 
4 2004, and I worked w i t h ConocoPhillips i n Venezuela i n e x t r a 

5 heavy o i l p r o j e c t i n Petrozuata f o r about three years doing 

6 h o r i z o n t a l m u l t i l a t e r a l w e l l s . Then I was t r a n s f e r r e d t o 

7 Houston t o work i n Texas w i t h the w a t e r f l o o d p r o j e c t . 

8 Afterwards I d i d a l i t t l e b i t of work w i t h C o n o c o P h i l l i p s , 

9 and then i n 2010 I j o i n e d O c c i d e n t a l , and I have been w i t h 

10 OXY f o r about a year. 

11 Q. Mr. Yaguaracuto, E x h i b i t 6 i s a summary of your 

12 e d u c a t i o n a l and work experience. I s t h a t c o r r e c t ? 

13 A. Yes. 

14 MR. RANKIN: I would l i k e t o tender Mr. A l f r e d o 

15 Yaguaracuto as an expert r e s e r v o i r engineer. 

16 EXAMINER JONES: He i s so q u a l i f i e d . 

17 THE WITNESS: Thank you. 

18 Q. Mr. Yaguaracuto, are you f a m i l i a r w i t h the 

19 a p p l i c a t i o n f i l e d i n t h i s case by OXY? 

20 A. Yes, I am. 

21 Q. Are you f a m i l i a r w i t h OXY1s plans t o implement a 

22 pressure maintenance p r o j e c t i n the s u b j e c t w e l l ? 

23 A. Yes, I am. 

24 Q. Are you also f a m i l i a r w i t h the s t a t u s of the land 

25 t h a t ' s the su b j e c t of t h i s a p p l i c a t i o n ? 

I 
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1 A. Yes. 

2 Q. Have you made a study of the l a n d t h a t ' s the s u b j e c t 

3 of t h i s a p p l i c a t i o n ? 

4 A. Yes. 

5 Q. Did you prepare a g e o l o g i c a l engineering p o r t i o n of 

6 t h i s a p p l i c a t i o n ? 

7 A. Yes, we d i d . 

8 Q. Mr. Yaguaracuto, could you please review f o r the 

9 Examiners what's been marked as Oxy E x h i b i t 7. 

10 A. Okay. E x h i b i t Number 7 i s a s t r u c t u r a l map, the top 

11 of the F i r s t Bone Spring Sand. This map shows b a s i c a l l y t h a t 

12 i t ' s a continuous r e s e r v o i r . I t ' s steepens at the southeast 

13 very smoothly, and the w e l l s marked as blue ones are a l l the 

14 w e l l s completed i n the F i r s t Bone Spring Sand. 

15 Also, b a s i c a l l y p o i n t out, you see a p i n k l i n e 

16 c o v e r i n g from A t o A Prime, t h a t covers the w e l l s t h a t we --

17 the c r o s s - s e c t i o n of the lands t h a t we show t h e r e . 

18 Q. And, Mr. Yaguaracuto, i f you t u r n t o E x h i b i t Number 

19 8, i s t h a t indeed the c r o s s - s e c t i o n t h a t you are r e f e r e n c i n g 

20 8-A from? 

21 A. Yes. 

22 Q. Can you please review f o r the Examiners what t h i s 

23 c r o s s - s e c t i o n can t e l l you? 

24 A. B a s i c a l l y from t h i s c r o s s - s e c t i o n we found out -- we 

25 confirmed t h a t a l l of these f o u r w e l l s are p e r f o r a t e d and 
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1 completed i n the F i r s t Bone Spring Sand. The F i r s t Bone 

2 Spring Sand i s a very continuous r e s e r v o i r . I t ' s a 

3 m u l t i l a y e r r e s e r v o i r . I t ' s a Sandstone, and i t ' s comprised 

4 by the bicarbonates t o the top and t o the base. And 

5 p e r m e a b i l i t y of those r e s e r v o i r s are t i g h t e r than the ,i 

6 r e s e r v o i r we have been i n j e c t i n g water, which represents some ' 

7 k i n d of good s t r a t i g r a p h i c system f o r the water. ' * 

8 Q. I n e f f e c t , then, does t h a t s t r u c t u r e i n d i c a t e t h a t j 

9 i t ' s a closed system? j 

10 A. Yes, i t ' s a closed system. There are no f a u l t s , J 

1 

11 no -- no s t r u c t u r e issues t h a t could make the water go away *=' 

12 out of the r e s e r v o i r . 

13 Q. Turn t o E x h i b i t Number 9, Mr. Yaguaracuto. I s .•; 

14 t h a t -- does t h i s diagram p o r t r a y what you are discussing? 

15 A. Yeah. This i s a number of diagram, a basic 

16 overview, understanding about the r e s e r v o i r , when we t a l k 

17 about the Bone Spring Reservoir. And t o the top corner t o 

18 the l e f t i t shows l i k e the whole s t r u c t u r e f e a t u r e of the 

19 r e s e r v o i r , and down there you see the Bone Spring, the Avalon 

20 Shales, F i r s t Sand, Second Carbonate, Second Sand, T h i r d Carb 

21 and T h i r d Sand. B a s i c a l l y our t a r g e t i s the F i r s t Sand. You 

22 can t e l l from t h i s p i c t u r e t h a t below we have the Second 

23 Carbonate and above we have Avalon Shale and the F i r s t 

24 Carbonate. 

25 Q. Mr. Yaguaracuto, does your c o n c l u s i o n t h a t t h i s 
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1 system, the Second Bone Spring system i s a closed system, i s 

2 t h a t -- i s t h a t confirmed by your previous experience of 

3 i n j e c t i o n i n t o the Government AB Well? 

4 A. I n the F i r s t Bone Spring, yes. 

5 Q. I n the F i r s t Bone Spring, excuse me, F i r s t Bone 

6 Spring. 

7 A. From the g e o l o g i c a l s t a n d p o i n t we t h i n k , yes. 

8 Q. So, Mr. Yaguaracuto, can you please summarize what 

9 c o n c l u s i o n 'you can draw from your g e o l o g i c a l study? 

10 A. From the g e o l o g i c a l study, we draw t h a t i f we t r y 

11 again i n j e c t the water, the water i s going t o m a i n t a i n i n the 

12 r e s e r v o i r , and we t h i n k we are going t o be able t o evaluate a 

13 p i l o t t o see i f the F i r s t Bone Spring Sand could be 

14 w a t e r f l o o d i n the f u t u r e . 

15 Q. And do you also conclude t h e r e are no c o m p l i c a t i n g 

16 s t r u c t u r e s , f a u l t i n g or dips t h a t would --

17 A. Yes. 

18 Q. Now, has OXY already seen some p o s i t i v e r e s u l t s i n 

19 the nearby Government S-7 Well from past i n j e c t i o n i n the 

20 Government AB-9? 

21 A. Yes, we have. 

22 Q. Can you please review f o r the Examiners what you 

23 have prepared f o r OXY E x h i b i t s Number 10 and 11, please. 

24 A. B a s i c a l l y what we d i d i n the E x h i b i t Number 10 i s 

25 t h a t we evaluated the p r o d u c t i o n performance of the w e l l 
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1 surrounding the Government AB-9 completed i n the F i r s t Bone 

2 Spring Sand. And the main parameter t h a t evaluated was the 

3 GOR, the gas o i l r a t i o . And we saw t h a t one of the w e l l s , 

4 which i s the green l i n e -- the red l i n e t h a t you can see, the 

5 red l i n e , the GOR dropped, which i s some k i n d of an 

6 i n d i c a t i o n t h a t the pressure i s i n c r e a s i n g and there i s some 

7 gas coming back i n s o l u t i o n t o the o i l . And then we look a t 

8 t h i s w e l l , which i s Government S-7, the Government S-7 i s the 

9 c l o s e s t w e l l t o the i n j e c t o r , and i t ' s completed i n -- when 

10 we look -- i f you look a t E x h i b i t Number 11 you can see the 

11 p r o d u c t i o n performance of the Government S-7. The green l i n e 

12 i s the o i l r a t e , the blue l i n e i s the water, and the dots, 

13 the b l a c k dots and the blue dots are the w e l l t e s t s of the 

14 w e l l t o c o n f i r m the l o c a t i o n . 

15 B a s i c a l l y what happened, what we saw i s t h a t a f t e r 

16 about a year of i n j e c t i o n , r a t e p r o d u c t i o n jumped from three 

17 b a r r e l s of o i l t o about 20 b a r r e l s of o i l and the water 

18 jumped from about the same, l i k e one b a r r e l of water t o about 

19 100 b a r r e l s of water, which was almost e x a c t l y the amount of 

20 water t h a t we were i n j e c t i n g i n the Government AB-9. 

21 Q. So, Mr. Yaguaracuto, not only does your evidence 

22 i n d i c a t e t h e r e i s a p o s i t i v e r e s u l t i n nearby w e l l s , but also 

23 t h a t e s s e n t i a l l y the water i s contained, the water i s not 

24 going anywhere out of zone? 

25 A. Yes, from the r e s e r v o i r and u n i t . 

PAUL BACA PROFESSIONAL COURT REPORTERS 
90c756c2-ad48-46f8-b4a5-1 e5af63501 aa 



Page 18 

1 Q. Mr. Yaguaracuto, does the f a c t t h a t -- Mr. 

2 Yaguaracuto, t u r n i n g t o the a p p l i c a t i o n , Form C-108 marked 

3 E x h i b i t Number 12, could you please i d e n t i f y f o r the Examiner 

4 what t h i s i s ? You have already s a i d i t ' s the a p p l i c a t i o n , 

5 c o r r e c t ? 

6 A. Yeah. This i s a p p l i c a t i o n f o r a u t h o r i z a t i o n t o 

7 i n j e c t the water i n the F i r s t Bone Spring t o get the w e l l 
8 back on i n j e c t i o n . 

9 Q. And you are the one who signed t h i s a p p l i c a t i o n , 

10 completed t h i s a p p l i c a t i o n . I s t h a t c o r r e c t ? 

11 A. Yes, 

12 Q. I s the a p p l i c a t i o n complete? 

13 A. Yes. Yes, i t i s . 

14 Q. Have you already reviewed t h i s proposed p r o j e c t w i t h 

15 the OCD? 

16 A. No, not r e a l l y , but I got informed t h a t your 

17 suggestion t o change the concept from water d i s p o s a l t o 

18 pressure maintenance. 

19 Q. That's r i g h t . And so the D i v i s i o n i s already 

20 somewhat f a m i l i a r w i t h t h i s through the previous orders and 

21 through the previous a d m i n i s t r a t i v e a p p l i c a t i o n which had 

22 been denied; i s t h a t c o r r e c t ? 

23 A. Yes. 

24 Q. When d i d OXY f i l e t h i s a p p l i c a t i o n w i t h the 

25 Conservation D i v i s i o n ? 
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1 A. I n December 2011. 

2 Q. Now, r e f e r r i n g t o the a p p l i c a t i o n i t s e l f , could you 

3 t u r n t o Tab Number 1, Mr. Yaguaracuto, and e x p l a i n what t h i s 

4 shows. 

5 A. Okay. The Tab Number 1 shows a map w i t h a l l the 

6 w e l l s surrounding -- there i s a r a d i u s of a h a l f m i l e around 
7 the Government AB-9. 

8 Q. And Tab Number 2 shows the l a r g e r r a d i u s , i s t h a t 

9 c o r r e c t ? 

10 A. Yes, the two-mile r a d i u s . 

11 Q. And a l l the i n f o r m a t i o n t h a t ' s r e q u i r e d by the 

12 D i v i s i o n i n t h i s a p p l i c a t i o n i s i n c l u d e d behind Tab Number 3, 

13 i s t h a t c o r r e c t ? 

14 A. Yes. 

15 Q. And t h a t -- t h a t t a b l e i n c l u d e s i n f o r m a t i o n on a l l 

16 w e l l s w i t h i n the h a l f m i l e r a d i u s . I s t h a t c o r r e c t ? 

17 A. That's c o r r e c t . 

18 Q. And what i n f o r m a t i o n i s i n c l u d e d i n t h i s t a b l e ? 

19 A. I t s t a t e s the w e l l names, API numbers, l o c a t i o n s , 

20 when the w e l l was d r i l l e d , t o t a l depth p e r f o r a t i o n , 

21 p e r f o r a t i o n zones, and a l s o i t shows completion i n f o r m a t i o n 

22 about a w e l l . 

23 Q. And are a l l the w e l l s i n the area of review p r o p e r l y 

24 completed and cased so as t o prevent any problems w i t h these 

25 w e l l s through the i n j e c t i o n i n t o the Government AB Number 9 
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2 A. Yes . 

3 Q. Are t h e r e any plugged and abandoned w e l l s w i t h i n the 

4 area of review? 

5 A. There i s one w e l l . 

6 Q. Does t h a t a c t u a l l y p e n e t r a t e the t a r g e t i n t e r v a l ? 

7 A. No. 

8 Q. Can you i d e n t i f y f o r the Examiners on the t a b l e and 

9 the map on Tab Number 1 which w e l l we are t a l k i n g about i s 

10 plugged and abandoned? 

11 A. Okay. The plugged and abandoned w e l l , i f you look 

12 at the h a l f m i l e r a d i u s , the Crosby Number 1, which i s the 

13 Number 8 , the Southeast of the Government AB-9, you can see a 

14 c i r c l e and a Number 8, t h a t ' s the w e l l . And t h a t w e l l 

15 b a s i c a l l y was d r i l l e d and TD i s about 12 hundred f e e t , so 

16 i t ' s r e a l l y shallow and never covered the r e s e r v o i r . 

17 Q • And are there no other plugged or abandoned w e l l s 

18 w i t h i n the h a l f - m i l e area of review? 

19 A. No. 

20 Q. Now, you reviewed the data a v a i l a b l e on these w e l l s 

21 w i t h i n the area of review f o r t h i s pressure maintenance 

22 p r o j e c t , and have you satisfied yourself -- > 

23 A. Yes . 

24 Q. -- t h a t t h e r e i s no remedial work required? 

25 A. Yes . 
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1 Q. Turning t o Tabs Number 4 and 5, Mr. Yaguaracuto, can 

2 you please review f o r the Examiners these sketches of the 

3 we l l b o r e f o r the AB Number 9 w e l l . 

4 A. Okay. Four, 5 — s o r r y . I got i t . Okay, 4, 5 

5 shows the c u r r e n t s t a t u s , the w e l l c u r r e n t schematic which i s 

6 t e m p o r a r i l y abandoned. You can see the block at about 6,314 

7 f e e t , and you f i n d i t --

8 EXAMINER JONES: Now, which tab i s t h a t ? 

9 MR. RANKIN: Mr. Examiner, Number 4. 

10 EXAMINER BROOKS: Mine i s the tab before. 

11 THE WITNESS: I t ' s before the --

12 EXAMINER JONES: Sorry. 

13 THE WITNESS: Okay. 

14 EXAMINER JONES: Go ahead. 

15 A. And the next one shows the proposed change t o the 

16 w e l l b o r e completion, which i s j u s t r e t r i e v i n g the plug and 

17 l a y down the t u b i n g , s t a r t i n j e c t i n g the water. 

18 Q. Now, Mr. Yaguaracuto, i s the i n j e c t i o n f l u i d going 

19 t o be from the same f o r m a t i o n t h a t you are i n j e c t i n g to? 

20 A. Yes. 

21 Q. So you don't expect any c o m p a t i b i l i t y issues? 

22 A. No. 

23 Q. For the Examiners' i n f o r m a t i o n , i s the i n j e c t i o n 

24 f l u i d a n a l y s i s i n c l u d e d on Tab Number 5? I s t h a t c o r r e c t , 

25 Mr. Yaguaracuto? 
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1 A. Yes, i t i s c o r r e c t . 

2 Q. And there are three pages of the i n j e c t i o n f l u i d 

3 a n a l y s i s , c o r r e c t ? I t h i n k the tab may be i n the wrong spot. 

4 I f you go forward a 'couple of pages th e r e are --

5 A. Yes. 

6 Q. Mr. Yaguaracuto, w i l l OXY ensure the i n t e g r i t y of 

7 the w e l l b o r e by f i l l i n g the annular space w i t h an i n e r t f l u i d 

8 and by i n s t a l l i n g a pressure gauge a t the surface? 

9 A. Yes. 

10 Q. W i l l OXY also conduct mechanical i n t e g r i t y t e s t s as 

11 r e q u i r e d by the D i v i s i o n r u l e s ? 

12 A. Yes., we w i l l . 

13 Q. What volume of water has OXY proposed t o i n j e c t i n t o 

14 the w e l l ? 

15 A. We are expected t o get an average 500 b a r r e l s of 

16 water, a maximum of 1000. 

17 Q. Now, when OXY p r e v i o u s l y i n j e c t e d i n the Government 

18 AB Number 9, what were the volumes a t t h a t p o i n t ? 

19 A. About 100 t o 125 b a r r e l s of water we i n j e c t e d 

20 be f o r e . 

21 Q. W i l l OXY be s a t i s f i e d w i l l i t be s a t i s f a c t o r y t o 

22 OXY t o l i m i t the i n j e c t i o n pressure t o two-tenths of a pound 

23 per f o o t t o the top of the i n j e c t i o n formation? 

24 A. Yes. 

25 Q. And t h a t w i l l be maximum of 1,275 PSI. I s t h a t 
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2 A. That's c o r r e c t . 

3 Q. I f a higher pressure i s needed, w i l l OXY j u s t i f y the 

4 higher pressure request, do a step t e s t witnessed by the 

5 D i v i s i o n personnel? 

6 A. I f t h a t ' s the case, we w i l l . 

7 Q. Now, are there any f r e s h water zones i n the area 

8 t h a t you 're aware of? 

9 A. Yes . 

10 Q. And approximately where are they located? 

11 A. They are l o c a t e d o u t s i d e the -- the one-mile 

12 r a d i u s . 

13 Q. For w e l l s , i s there any other f r e s h water sources i n 

14 the shallower formation? 

15 A. No, t h a t ' s a l l . 

16 Q. There wasn't a l i t t l e b i t of f r e s h water a t the high 

17 l e v e l s ? 

18 A. Yeah. 

19 Q. But those are les s than 100 f e e t , i s t h a t c o r r e c t ? 

20 A. Yeah, t h a t ' s r i g h t , l e s s than 100 f e e t . 

21 Q. But OXY d i d not i d e n t i f y any f r e s h water w e l l s 

22 w i t h i n the h a l f - m i l e area of review. I s t h a t c o r r e c t ? 

23 A. That's c o r r e c t . 

24 Q. Did OXY conduct a search of the State Engineers' 

25 website f o r any f r e s h water w e l l s ? 
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1 A. Yes. 

2 Q. And i s i t c o r r e c t t h a t the only f r e s h water w e l l 

3 t h a t OXY i d e n t i f i e d was l o c a t e d i n Section 14, Township 20 

4 South, Range 28 East? 

5 A. That's r i g h t . That's the only w e l l . 

6 Q. Now, i n your o p i n i o n , w i l l the i n j e c t i o n of water as 

7 proposed by OXY pose any t h r e a t s t o any f r e s h water sources 

8 i n the area? 

9 A. No, i t won't. 

10 Q. Have you examined a l l the a v a i l a b l e geologic 

11 e n g i n e e r i n g data on t h i s r e s e r v o i r ? 

12 A. Say t h a t again. 

13 Q. Have you examined a l l the a v a i l a b l e geologic 

14 en g i n e e r i n g data on t h i s r e s e r v o i r ? 

15 A. Yes. 

16 Q. As a r e s u l t of t h a t examination, have you found any 

17 evidence of open f a u l t s or other h y d r o l o g i c connections 

18 between the i n j e c t i o n i n t e r v a l and any underground source of 

19 d r i n k i n g water or f r e s h water? 

20 A. No. 

21 Q. I n your o p i n i o n , w i l l the g r a n t i n g of t h i s 

22 a p p l i c a t i o n be i n the best i n t e r e s t of c o n s e r v a t i o n and the 

23 p r e v e n t i o n of waste? 

24 A. Yes. 

25 Q. Were E x h i b i t s 7 through 12 prepared by you or under 
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1 your d i r e c t s u p e r v i s i o n ? 

2 A. Yes. 

3 MR. RANKIN: Mr. Examiner, I would l i k e t o move t o 

4 admit E x h i b i t s 7 through 12? 

5 EXAMINER JONES: E x h i b i t s 7 through 12 w i l l be 

6 a d m i t t e d . 

7 ( E x h i b i t s 7 through 12 admitted.) 

8 MR. RANKIN: And we are done w i t h our p r e s e n t a t i o n . 

9 EXAMINER JONES: Okay. Does OXY have any heavy o i l 

10 t h a t you can work on, l i k e you did? 

11 THE WITNESS: I don't t h i n k so, not r e a l l y . 

12 EXAMINER JONES: That's okay. I j u s t --

13 c o n g r a t u l a t i o n s g r a d u a t i n g magna cum laude. 

14 THE WITNESS: Thank you very much. 

15 EXAMINER JONES: The r e s e r v o i r , i t looks l i k e i t 

16 drops o f f t o the south o f southeast, i s t h a t c o r r e c t , or 

17 pinches out or --

18 THE WITNESS: Yes. 

19 EXAMINER JONES: Because the w e l l s t h a t are 

20 completed i n t h i s same sand look l i k e they are t o the 

21 northwest. I s t h a t c o r r e c t ? So your i n j e c t i o n w i l l be on 

22 the southeast, b a s i c a l l y the pay zone? 

23 THE WITNESS: B a s i c a l l y the pay zone, e x a c t l y . 

24 EXAMINER JONES: Okay. 

25 THE WITNESS: That's the zone t h a t we determined i s 
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1 most continuous and t h a t ' s where we already i n j e c t e d t h e r e . 

2 We have l i k e a l l the --

3 EXAMINER JONES: But the pressure sinks w i l l be t o 

4 the northwest? 

5 THE WITNESS: Yes. 

6 EXAMINER JONES: So the water w i l l be moved t h a t 

7 d i r e c t i o n . And how much water d i d you say you had already 

8 i n j e c t e d i n t h a t w e l l ? 

9 THE WITNESS: I n terms of r a t e , about 100, 125. 

10 EXAMINER JONES: Okay. But you don't know the 

11 cumulative water i n j e c t i o n ? 

12 THE WITNESS: I can give you t h a t i n f o r m a t i o n . 

13 EXAMINER JONES: That's okay. 

14 THE WITNESS: But i t ' s f o r about two years and 100 

15 b a r r e l s per month, so --

16 EXAMINER JONES: Was i t always — are you i n contact 

17 w i t h the p r o d u c t i o n engineers --

18 THE WITNESS: Yes. 

19 EXAMINER JONES: -- or the f i e l d foremen and f i e l d 

20 workers? Are these -- i s the water coming under t h i s w e l l 

21 going t o go i n t o t h i s w e l l o n ly from these two leases, two 

22 government leases? 

23 THE WITNESS: Yes. 

24 EXAMINER JONES: Okay. So you're not going t o b r i n g 

25 i n water from a l l leases. 
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1 THE WITNESS: No. 

2 EXAMINER JONES: Are you going t o complete other 

3 zones i n these leases t o i n j e c t i n t o t h i s w e l l ? 

4 THE WITNESS: No. 

5 EXAMINER JONES: Possibly? 

6 THE WITNESS: The only t h i n g t h a t I would say i s 

7 t h a t our goal i s t o t e s t the p i l o t i n the F i r s t Bone Spring 

8 Sand. And there's a -- i f there's a -- t h a t i f we t h i n k o f , 

9 but i t ' s i n the F i r s t Bone Spring, and so i f there i s 

10 something t h a t f o r sure we know i s t h a t e v e r y t h i n g i s going 

11 t o be water from the government area F i r s t Bone Spring Sand, 

12 not our r e s e r v o i r . 

13 EXAMINER JONES: Have you t a l k e d t o the BLM about 

14 the use of t h i s w e l l ? 

15 THE WITNESS: I don't know. 

16 EXAMINER JONES: You haven't? 

17 THE WITNESS: I haven't. 

18 EXAMINER JONES: Okay. Well, the only leases --

19 t h i s i s s o r t of a moot p o i n t when i t ' s a pressure maintenance 

20 p r o j e c t , I b e l i e v e . I would have t o c l e a r t h a t w i t h David 

21 here, but I t h i n k t h a t ' s the case. So you're -- you expect 

22 s o r t of a one-to-one i n j e c t i o n w i t h d r a w a l r a t i o i n t h i s 

23 r e s e r v o i r ? 

24 THE WITNESS: Yeah. E x a c t l y . 

2 5 EXAMINER JONES: And t h a t ' s the — i f you had t o put 
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1 a l o t more water i n t o t h i s w e l l , you t h i n k you could? Do you 

2 have p e r m e a b i l i t y ? Do you know any estimates on 

3 p e r m e a b i l i t y ? 
4 THE WITNESS: Yeah. P e r m e a b i l i t y i n the r e s e r v o i r 

5 are estimated about p o i n t 5 m i l l i d a r c y . I t ranges from p o i n t 

6 3 t o 1 m i l l i d a r c y . We t h i n k t h a t w i t h an average of p o i n t 5, 

7 we would be able t o rece i v e as high as -- i t could be as high 

8 as 1000. 

9 EXAMINER JONES: Okay. I s t h a t based on a l o g , l o g 

10 core c o r r e l a t i o n ? 

11 THE WITNESS: I t ' s based upon b a s i c a l l y we d i d an 

12 step r a t e a n a l y s i s i n 19 --

13 EXAMINER JONES: Did you look a t t h a t step rate? 

14 THE WITNESS: Yeah, we d i d an a n a l y s i s and 

15 determined p e r m e a b i l i t i e s . 

16 EXAMINER JONES: You d i d a f a l l o f f on i t --

17 THE WITNESS: I'm not --

18 EXAMINER JONES: -- a f t e r the step rate? 

19 THE WITNESS: I wasn't i n v o l v e d i n the work before. 

20 I j u s t was j u s t able t o get the i n f o r m a t i o n t h a t was a t t h a t 

21 time, and one of the i n t e r e s t i n g t h i n g s t h a t when they were 

22 i n j e c t i n g water, i t wasn't backing. B a s i c a l l y there was no 

23 wellhead pressure. I t was r e c e i v i n g the water very easy. 

24 EXAMINER JONES: Was t h i s w e l l a producer before 

25 i t --
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1 THE WITNESS: Yes. 

2 EXAMINER JONES: -- i n the e a r l y years? So there i s 

3 some voidage? 

4 THE WITNESS: Exa c t l y . 

5 EXAMINER JONES: But according t o the map here on 

6 E x h i b i t 10, i t looks l i k e you expect i t t o go b a s i c a l l y n o r t h 

7 northwest. 

8 THE WITNESS: Based upon the a c t u a l r e s u l t s t h a t we 

9 saw. 

10 EXAMINER JONES: Ac t u a l r e s u l t s ? 

11 THE WITNESS: Yeah. 

12 EXAMINER JONES: Okay. This, the o r i g i n a l s a l t w a t e r 

13 d i s p o s a l a p p l i c a t i o n t h a t came i n p r o j e c t e d from i n j e c t i o n 

14 top 6378 t o 6619. I s t h a t s t i l l --

15 THE WITNESS: That's s t i l l . 

16 EXAMINER JONES: — the top and bottom? 

17 THE WITNESS: (Nodding.) 

18 EXAMINER JONES: And i t looks l i k e t h a t a l l of the 

'19 area of review producers have been squeezed a f t e r t h i s 

20 o r i g i n a l order was issued years ago --

21 THE WITNESS: Uh-huh. 

22 EXAMINER JONES: -- i n case 12265. Have you looked 

23 a t t h a t , those w e l l s ? Have you confirmed t h a t ? 

24 THE WITNESS: Yeah, we were on CDL logs, and we 

25 confirmed t h a t we squeezed a l l the --
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1 EXAMINER JONES: I n o t i c e d they set up some s o r t of 

2 a m o n i t o r i n g system i n o f f s e t w e l l s t o -- t o take care of --

3 i t could have been on the amended order. I t was -- i t was 

4 done and then amended May 21 of 2001, so not t h a t long ago. 

5 EXAMINER BROOKS: P r e t t y long time ago. I t ' s 2012 

6 now. 
7 EXAMINER JONES: Just b l i n k your eyes and here i t 

8 goes. 

9 MR. RANKIN: Mr. Examiner, j u s t f o r your 

10 i n f o r m a t i o n , you may have already n o t i c e d i t , but w i t h i n the 

11 a p p l i c a t i o n our diagrams of two w e l l s i n d i c a t e d the cement --

12 EXAMINER JONES: Okay. 

13 Q. (By Mr. Rankin) I s t h a t c o r r e c t , Mr. Yaguaracuto? 

14 A. Yes. I t shows where we p e r f o r a t e d and where we d i d 

15 squeeze i t . 

16 EXAMINER JONES: Okay. And t h i s r e s e r v o i r t h a t , 

17 t h a t we are going t o t r y t o m a i n t a i n the pressure on, i t 

18 looks l i k e , according t o our -- according t o the OCD pools, 

19 i t ' s an associ a t e d Bone Spring r e s e r v o i r , so t h a t could mean 

20 t h a t i t could be e i t h e r gas w e l l s or o i l w e l l s --

21 THE WITNESS: Yeah. 

22 EXAMINER JONES: -- depending on what you get when 

23 you d r i l l . So d i d you see any -- what s o r t of GORs d i d you 

24 see out here i n i t i a l l y when the w e l l s were f i r s t d r i l l e d ? 

25 THE WITNESS: B a s i c a l l y i f you can look a t the --
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1 l e t me -- very quick t o give you guidance. Look a t the 

2 e x h i b i t where you can see the GOR t r e n d s , which i s the Number 

3 10. This shows -- you can see t h a t i t ' s from 2000, the date. 

4 And the GOR a t t h a t time i s about 3 MCF per b a r r e l , -but 

5 i n i t i a l l y what we c a l l the RSI or i n i t i a l gas o i l r a t i o , our 

6 s o l u t i o n i s about one. That's what we estimated from the 

7 p l o t , when we go backwards, and I can give you t h a t p l o t i f 

8 you want, and from --

9 EXAMINER JONES: No, i t ' s a l l r i g h t . Say again what 

10 t h a t was. 

11 THE WITNESS: About one, one MCF per b a r r e l . 

12 EXAMINER JONES: A thousand GOR? 

13 THE WITNESS: Exa c t l y , yeah, 1000, e x a c t l y . 

14 EXAMINER JONES: Okay. So extremely j u s t a s o l u t i o n 

15 gas d r i v e ? 

16 THE WITNESS: S o l u t i o n gas. 

17 EXAMINER JONES: Okay. What k i n d of u l t i m a t e 

18 primary percent of the o r i g i n a l o i l i n place do you t h i n k 

19 t h i s would have g o t t e n from there? 

20 THE WITNESS: Our p r e l i m i n a r y s t u d i e s , which are 

21 p r e l i m i n a r y , shows t h a t the recovery f a c t o r -- primary 

22 recovery f a c t o r i s about 2, 3 percent. 

23 EXAMINER JONES: That's a l l ? 

24 THE WITNESS: Yeah. That's because of the t i g h t n e s s 

25 of the r e s e r v o i r . And we p r o j e c t t h a t i f -- i f i t i s good, 
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i f we see suc c e s s f u l r e s u l t s , we can double the r e s u l t s . 

2 EXAMINER JONES: Okay. 

3 THE WITNESS: So the r a t i o secondary t o primary i s 

4 one-to-one. 

5 EXAMINER JONES: One-to-one. And do you know what 

6 o i l i t i s ? 

7 

8 

THE WITNESS: I t ' s about 40 -- yeah. 

EXAMINER JONES: Jeremy Robinson, i s he s t i l l 

9 working f o r you guys? 

10 THE WITNESS: No. 

11 EXAMINER JONES: And the planned work t o the w e l l i s 

12 d r i l l out the cast i r o n b r i d g e p l u g and run tubing? 

13 THE WITNESS: (Nodding.) 

14 EXAMINER JONES: So i t ' s got a temporary — i t ' s a 

15 temporary abandonment --

16 THE WITNESS: Yes. 

17 EXAMINER JONES: — a t t h i s time. Okay. I'm going 

18 t o t u r n i t over t o David. 

19 EXAMINER BROOKS: I r e a l l y don't have any questions : 

20 of t h i s gas r e s e r v o i r engineer. 

21 EXAMINER JONES: Yeah, I t h i n k he knows what he's 

22 t a l k i n g about. I d i d have one more q u e s t i o n f o r the land 

23 witness. 

24 MR. RANKIN: Before we go, I had neglected t o ask • 

25 two questions of our engineer witness, i f I may, r e a l quick. 
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(By Mr. Rankin) Mr. Yaguaracuto, upon issuance of 

2 an order , w i l l OXY be ready t o immediately begin work on t h i s 

3 we l l ? 

4 A. Yes . 

5 Q. I f t h a t ' s the case, would OXY request the D i v i s i o n 

6 t o issue an expedited order i f possible? 

7 A. I f you can, yes. 

8 Q. Thank you. 

9 EXAMINER JONES: So some of the producers are 

10 w a i t i n g on t h i s w e l l ? 

11 THE WITNESS: Kind o f, because c u r r e n t producers are 

12 very low r a t e , and t h a t would be r e a l l y h e l p f u l i f we 

13 s t a r t . 

14 EXAMINER JONES: So t h a t would help the BLM, also? 

15 THE WITNESS: Yeah, everybody. 

16 EXAMINER JONES: Everybody. Thank you very much. 

17 THE WITNESS: Thank you very much. 

18 EXAMINER JONES: I ' d l i k e t o r e c a l l the land 

19 witness. 

20 COLIN BARNETT (RECALLED) 

21 EXAMINER JONES: Okay. Mr. Ba r n e t t , there i s one -• 

22 and I t h i n k I might l e t David f l e s h out t h i s question, but i t 

23 looks l i k e t h ere i s two government leases involved? I s t h a t 

24 c o r r e c t ? 

25 MR. BARNETT: I n the p r o j e c t --

! 
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One i n the --

2 MR. BARNETT: I n the p r o j e c t area. 

3 EXAMINER JONES: -- and one i n the other? 

4 MR. BARNETT: I n the p r o j e c t area. 

5 EXAMINER JONES: I n the p r o j e c t area? 

6 MR. BARNETT: Yes. 

7 EXAMINER JONES: So i s the r e an agreement between 

8 those leases, some s o r t of a Unit Agreement? 

9 MR. BARNETT: There i s not, but both leases are he l d 

10 100 percent by OXY and both f e d e r a l leases are i d e n t i c a l . 

11 EXAMINER JONES: You can hammer out an agreement? 

12 MR. BARNETT: Sure, a b s o l u t e l y . 

13 EXAMINER JONES: Obviously I'm on t u r f t h a t I 

14 shouldn t be t r e a d i n g here , so i f David needs t o ask any more 

15 questions on t h i s --

16 EXAMINER BROOKS: Which? 

17 EXAMINER JONES: The p r o j e c t . 

18 EXAMINER BROOKS: There i s no --

19 EXAMINER JONES: There i s a p r o j e c t area. 

20 EXAMINER BROOKS: -- ownership shown on t h i s . 

21 EXAMINER JONES: Here i t i s . 

22 EXAMINER BROOKS: Oh. Oh, yeah, I saw t h i s e x h i b i t . ; 

23 EXAMINER JONES: Looks l i k e t h e r e i s two d i f f e r e n t 

24 f e d e r a l leases i n v o l v e d . 

25 EXAMINER BROOKS: Yeah, one of them covers the --
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1 looks l i k e the south h a l f of the southeast q u a r t e r of Section 

2 3, and the other one covers the n o r t h h a l f of the northeast 

3 q u a r t e r of Section 10. I s t h a t c o r r e c t ? 

4 MR. BARNETT: Yes. \ 

5 EXAMINER BROOKS: And they'r e not u n i t i z e d , but they 

6 have t o t a l l y common ownership? 

7 MR. BARNETT: Correct. 
8 EXAMINER BROOKS: And OXY owns 100 percent of any 

9 o v e r r i d e s i n both? 

10 MR. BARNETT: Not t h a t I'm aware of? 

11 EXAMINER BROOKS: You're the landman, you are 

12 supposed t o be aware of those t h i n g s , r i g h t ? 

13 MR. BARNETT: Yes, I am. 

14 EXAMINER BROOKS: And, of course, I don't know what 

15 BLM's issue i s , so --

16 EXAMINER JONES: And I don't remember, e i t h e r , and I 

17 don't t h i n k e i t h e r witness t e s t i f i e d t h a t they had t a l k e d t o 

18 or were aware of anything w i t h the BLM, but -- but the dual 

19 r e g u l a t o r y scheme, and i t ' s a government w e l l and -- the 

20 leases on those two -- those two separate leases, would they 

21 have the same r o y a l t y i n t e r e s t s ? 

22 MR. BARNETT: Yes. 

23 EXAMINER JONES: Okay. Okay. I have no more 

24 questions. Thank you very much. 

25 EXAMINER BROOKS: I have no more questions, 
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1 e i t h e r . 

2 MR. RANKIN: Thank you, Mr. Examiner . That 

3 concludes our case. 

4 EXAMINER JONES: Thank you, Mr. Rank in . W i t h t h a t , 

5 w e ' l l t ake case 14790 under advisement . 

6 (Recess t a k e n . ) 
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