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MR. EX7AMINER: Let's go back on the record. 

2 Good afternoon. At t h i s p o i n t I t h i n k the next case t o 

3 c a l l i s case number 14807. 

4 MR. RANKIN: That i s c o r r e c t . 

5 MR. EXAMINER: This i s the a p p l i c a t i o n of 

6 Burgundy O i l & Gas of New Mexico, Inc. f o r compulsory 

7 p o o l i n g i n Lea County, New Mexico. 

8 C a l l f o r appearances. 

9 MR. RANKIN: Mr. Examiner, Adam Rankin w i t h 

10 Holland & Hart i n Santa Fe on behalf of Burgundy O i l & 

11 Gan of New Mexico. I have one witness. 

12 MR. EXAMINER: Any other appearances? 

13 May the witness stand up and be sworn, please. 

14 State your name. 

15 MR. STATTON: Bob S t a t t o n . 

16 [Whereupon the witness was duly sworn.] 

17 MR. EXAMINER:. Mr. Rankin, please proceed. 

18 MR. RANKIN: Thank you, Mr. Examiner. I 

19 c a l l my f i r s t witness, Mr. Bob S t a t t o n . 

20 ROBERT STATTON 

21 a f t e r having been f i r s t d u l y sworn under oath, 

22 was questioned and t e s t i f i e d as f o l l o w s : 

23 DIRECT EXAMINATION 

24 BY MR. RANKIN: | 

25 Q. Mr. S t a t t o n , f o r the record can you please s t a t e 
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1 your f u l l name, where you l i v e , and by whom you are 

2 employed. j 

3 A. Richard Robert S t a t t o n . I l i v e i n Midland, and 

4 I'm employed by Burgundy O i l & Gas of New Mexico. j 

5 Q. And what i s your cu r r e n t p o s i t i o n and your j 

6 r e s p o n s i b i l i t i e s w i t h the Burgundy? 

7 A. Reservoir engineer. And my r e s p o n s i b i l i t i e s 

8 include p r i m a r i l y a c q u i s i t i o n s and e v a l u a t i n g our j 

9 e x i s t i n g p roduction f o r the AF s i t e . 

10 Q. And have you p r e v i o u s l y t e s t i f i e d before the O i l 
l 

11 Conservation D i v i s i o n ? j 

12 A. I have not. This i s the f i r s t time. ! 
i 

13 1 
Q. W i l l you please review f o r the Examiners your ! 

14 educational and work experience? 

15 A. Sure. I graduated from Texas ANM, BS i n | 

16 petroleum engineering i n 1979, and worked f o r a couple i 

17 of r e s e r v o i r engineering c o n s u l t i n g groups HJ Greery out 

18 of Los Colinas and then Osburn i n Midland before being i 

1 
19 

1 
one of the cofounders f o r Burgundy. 

20 Q. And so Burgundy operates f o r a number of 

21 p r o p e r t i e s i n Southeast New Mexico? 

22 A. We operation about 100 w e l l s . 

23 Q. And are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t ' s ! 

24 f i l e d i n t h i s case? 

25 A. I am. 

1 
s 

PAUL BACA PROFESSIONAL COURT REPORTERS 
34f448bc-ac10-46d0-91 e6-b4c5b1162545 



1 
Page 5 

Q. A l l too f a m i l i a r ? 

2 A. P r e t t y w e l l . 

3 Q. Now, have you prepared e x h i b i t s f o r p r e s e n t a t i o n 

4 at today's hearing? 

5 A. I have. 

6 MR. RANKIN: Mr. Examiner, I would move t o 

7 tender Mr. S t a t t o n as an expert petroleum engineer. 

8 MR. EXAMINER: He i s so q u a l i f i e d . 

9 MR. RANKIN: Thank you, Mr. Examiner. 

10 Q. (By Mr. Rankin) Turning t o E x h i b i t Number 1, 

11 Mr. S t a t t o n , can you please review f o r the Examiners 

12 what t h i s map shows? 

13 A. Sure. This map represents o i l producers and the 

14 Paddock, Lovington Paddock F i e l d , Lea County, 

15 New Mexico. 

16 MR. EXAMINER: Which map are we l o o k i n g at? 

17 MR. STATTON: I'm sorry, t h i s i s E x h i b i t 1. 

18 I t should say at the top, Mr. Examiner, Paddock O i l 

19 Producers - Lovington F i e l d . I t h i n k t h a t ' s the one 

20 t h a t you're l o o k i n g a t . 

21 MR. EXAMINER: Yeah. 

22 A. This map came o f f of IHS Energy, and I d i d n ' t do 

23 a whole l o t more a f t e r I p r i n t e d i t o f f . Anyway, the 

24 w e l l i n question here i s the Home State Number 1 w e l l , 

25 which i s i n s e c t i o n 28 of 16 south 37 east. And i f you 
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1 n o t i c e , there's a legend down here, but then because 

2 these dots are r a t h e r small, anything t h a t ' s a black dot 

3 i s e i t h e r shut i n , TAed or plugged. Anything t h a t ' s a 

4 green dot i s a producing o i l w e l l . 

5 Q. (By Mr. Rankin) Mr. S t a t t o n , can you please 

6 s t a t e f o r the Examiners what i t i s t h a t Burgundy i s 

7 requesting i n t h i s a p p l i c a t i o n . 

8 A. We're requesting t h a t we can pool a l l the 

9 i n t e r e s t s from the surface t o the base of the Paddock 

10 formation t o create a standard 40-acre o i l p r o r a t i o n 

11 u n i t , which i s u n i t l e t t e r M, s e c t i o n 2816 south, 

12 37 east. And t h i s i s t o be dedicated t o the e x i s t i n g 

13 w e l l , the Home State Number 1, at a standard w e l l 

14 l o c a t i o n of 660 from the south and east l i n e s . 

15 Q. And, Mr. S t a t t o n , there's an API already assigned 

16 t o t h a t w e l l ; i s t h a t correct? 

17 A. That's c o r r e c t . I t ' s 3002505343. 

18 Q. Now, i s there a defined pool which t h i s w e l l i s 

19 subject to? 

2 0 A. I t ' s i n the Lovington Paddock Pool, which i s 

21 about f i v e miles southeast of Lovington. 

22 Q. Now, Mr. S t a t t o n , there's a long h i s t o r y t o t h i s 

23 w e l l , but would you mind b r i e f l y s t a t i n g f o r the 

24 Examiners, as b r i e f l y as you can, the h i s t o r y of t h i s 

25 w e l l and how Burgundy came t o acquire i t ? 
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1 A. Sure. This w e l l was a c t u a l l y d r i l l e d i n 1953 by 

2 S h e l l . I t was a dry hole. I n 1998 an operator named 

3 Fortune E x p l o r a t i o n reentered the w e l l i n order t o d r i l l 

4 a h o r i z o n t a l t o t e s t the strawn. And they weren't 

5 successful i n t h e i r h o r i z o n t a l completion, but as they 

6 were coming back up out of the hole they decided t o t e s t 

7 the Paddock and made a w e l l . So t h a t w e l l s t a r t e d 

8 producing about 1998 and q u i t producing i n September of 

9 2009. 

10 Q. Now, t h a t ' s demonstrated i n E x h i b i t Number 2; i s 

11 t h a t correct? 

12 A. That's c o r r e c t . That's the production decline 

13 curve f o r the Home State Well Number 1. And I probably 

14 should p o i n t out i n case everybody i s not f a m i l i a r w i t h 

15 the nomenclature, but i f you look up i n the right-hand 

16 corner of the graph i s the operator of the w e l l , then 

17 the w e l l name, the lease ID, an API number. NSP i s the 

18 nomenclature f o r Cumulative O i l Production. And you can 

19 see t h a t i t ' s made 27,000 b a r r e l s , more or less, and the 

20 gas production i s about 21 m i l l i o n cubic f e e t , and water 

21 production i s 17,000 b a r r e l . 

22 The f i r s t p r o d u c t i o n , FPD i s A p r i l 1998 and the 

23 l a s t production date was September of 2009. To f u r t h e r 

24 define i t , i f you look at the graph w i t h a l l the symbols 

25 the green dots i s d a i l y o i l production, the red l i n e i s 
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1 gas production, the upside down blue t r i a n g l e i s water 

2 production. 

3 Q. Now, you've also got a c h a r t , which was not p a r t 

4 of t h i s packet but i t ' s designated as 2A; i s t h a t 

5 correct? 

6 A. That's c o r r e c t . I t ' s a wellbore schematic, and 

7 i t shows the e x i s t i n g c o n d i t i o n of the wellbore. As you 

8 might be able t o see down here there's some p e r f o r a t i o n s 

9 . above the cast plug which i s loc a t e d at 11,155 f e e t . 

10 The p e r f o r a t i o n s from the Paddock at 6277 t o 94, and 

11 those p e r f s were added by Fortune i n A p r i l of 1998. 

12 What we d i d three years ago i s we approached i n 

13 an u n s o l i c i t e d matter the operator t o t r y t o buy t h i s 

14 w e l l . That would have been about August of 2009. And 

15 back and f o r t h we went i n the p o s s i b i l i t y of us a c t u a l l y 

16 a c q u i r i n g the w e l l . We f i n a l l y came t o a p o i n t a f t e r 

17 about three or fo u r months t h a t he v e r b a l l y said, yeah, 

18 w e ' l l do i t . So an a t t o r n e y i n Midland suggested, of 

19 course w i s e l y , t h a t we do some due d i l i g e n c e and check 

20 the Lea County c l e r k ' s o f f i c e t o make sure t h a t 

21 everything was as he said i t was, the working i n t e r e s t 

22 and et cetera, t h a t revenue he was representing. 

23 And t h a t a l l looked good the best we could t e l l 

24 from the records except t h a t there were several l i e n s , 

25 several mechanical l i e n s , as we found out from the bank. 
i 
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1 And so conversations over the next few months went t o , 

2 w i t h h i s permission, to' the bank where we could t r y t o 

3 neg o t i a t e a deal w i t h the bank t o buy t h i s w e l l . And i n 

4 September of 2009 we s t i l l hadn't g o t t e n anything done. 

5 The o i l q u i t producing. 

6 We were s t i l l i n t e r e s t e d i n t r y i n g t o go i n t o 

7 t h i s w e l l and t r y t o e s t a b l i s h p r o d u c t i o n i n the 

8 Paddock. So we continued t o negot i a t e w i t h the bank. 

9 And as most th i n g s go, we went back and f o r t h on what 

10 they wanted and what we were w i l l i n g t o pay, and f i n a l l y 

11 a f t e r a p e r i o d of time we had a l e t t e r of agreement t h a t 

12 said, okay, i f we can get 85 percent of a l l the mineral 

13 owners signed up, because t h i s t h i n g had gone past the 

14 e x p i r a t i o n of when the w e l l was shut i n , i t went back t o 

15 t h e i r owners, then w e ' l l make a deal w i t h you. So i t 

16 was k i n d of i f t h i s happens then t h a t . So at t h a t p o i n t 

17 we went ahead and decided t o pursue t r y i n g t o lease the 

18 minerals. 

19 Q. At t h a t p o i n t , Mr. S t a t t o n , you discovered t h a t 

2 0 there were numerous i n t e r e s t s i n the w e l l , i n the 

21 40-acre u n i t . 

22 A. Yes. 

23 Q. But you nonetheless closed on the wellbore, i s 

24 t h a t c o r r e c t , i n March of 2012? 

25 A. We d i d close on the purchase of the wellbore and 
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1 the p r o d u c t i o n f a c i l i t i e s . 

2 Q. And so i n the end the w e l l had been i n production 

3 f o r 11 years and has been shut i n since December of 

4 2009? 

5 A. Correct. 

6 Q. Now t u r n t o E x h i b i t Number 3, t h i s i s a change of 

7 operator form i n d i c a t i n g t h a t Burgundy O i l & Gas of 

8 New Mexico i s now the c u r r e n t operator of the Home State 

9 Number 1 w e l l ; i s t h a t r i g h t ? 

10 A. That's r i g h t . 

11 Q. And so, Mr. S t a t t o n , Burgundy now has the f u l l 

12 r e s p o n s i b i l i t y f o r t h i s wellbore and has the w e l l bonds 

13 i n place t o cover the w e l l s ; i s t h a t correct? 

14 A. Yes, s i r , we have both the blanket bond and a 

15 s i n g l e w e l l bond i n place. 

16 Q. So up u n t i l t h i s time, Mr. S t a t t o n , had the w e l l 

17 had a bond i n place under the p r i o r operator? 

18 A. No, i t d i d not. The p r i o r operator d i d not have 

19 a bond i n place and so the c o n d i t i o n from the OCD was t o 

20 say, w e l l , i f there's going t o be a change of operator 

21 there has t o be a plugging bond, so we decided t o go 

22 ahead and --

23 Q. So u n t i l Burgundy acquired the wellbore t h i s 

24 w e l l , which had been shut i n f o r a number of years, was 

25 a candidate t o be an open w e l l ; i s t h a t correct? 
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1 A. That's c o r r e c t , t o be plugged by the s t a t e . 

2 Q. Now, Mr. S t a t t o n , was there ever a po o l i n g order 

3 i n place under the p r i o r operator? 

4 A. No, there was not. 

5 Q. Was there a p r i o r j o i n t o p e r a t i n g agreement i n 

6 place? 

7 A. No, there was not. 

8 Q. Turn t o E x h i b i t s 4 and 5, Mr. S t a t t o n . These are 

9 l i s t s of the mineral i n t e r e s t s t h a t you've been able t o 

10 i d e n t i f y ; i s t h a t correct? 

11 A. That's c o r r e c t . 

12 Q. Mr. S t a t t o n , can you please q u i c k l y review f o r 

13 the Examiners how t h i s l i s t of mineral i n t e r e s t owners 

14 came t o be combined? 

15 A. Sure. You bet. When we went and got the land 

16 f i l e s from the operator when we s t a r t e d making t h i s deal 

17 happen on the wellbore we found some correspondence t h a t 

18 s t a t e d t h a t there had been a t i t l e o p i n i o n done by the 

19 law f i r m of Davis, H i l l & Kramer back i n A p r i l of 1995. 

20 So we i n q u i r e d of the f i r m w i t h permission of the 

21 operator t o see i f we could secure some in f o r m a t i o n as 

22 t o who was l i s t e d as t o the mineral i n t e r e s t owners. 

23 And low and behold we found out there were close t o 200 

24 i n t e r e s t owners back i n 1995. 
25 We had t o make a d e c i s i o n at t h a t p o i n t . A l o t 
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of i t had t o do w i t h are these i n t e r e s t s spread out 

2 evenly amongst those 200 owners or i s i t a graduated 

3 deal. And of course i t turned out there's 90 percent 

4 t h a t own 10 and 10 t h a t own 90 -- you know, i n one way 

5 of l o o k i n g at i t . So we decided because there were 

6 about 80 p a r t i e s comprising 95 of the i n t e r e s t t o s t a r t 

7 w i t h them t o see i f we could get an o i l and gas lease. 

8 I f they d i d n ' t want t o lease t o us then there was no 

9 reason t o go ahead and close on the wellbore. We d i d n ' t 

10 want t o get stuck w i t h t h a t . 

11 Q. So i n comprising t h i s l i s t , E x h i b i t 4 represents 

12 95.5 percent of the i n t e r e s t s ? 

13 A. That i s c o r r e c t . 

14 Q. And E x h i b i t 5 represents the 4.5 percent? 

15 A. That's r i g h t . 

16 Q. And i f you go up t h i s l i s t you're working o f f of 

17 the 1995 t i t l e o p i n i o n ; i s t h a t r i g h t ? 

18 A. That's c o r r e c t . 

19 Q. And what you d i d was then t o update t h a t t i t l e 

20 opinion, i s t h a t c o r r e c t , through county records? 

21 A. Right. What we d i d was we contracted w i t h T i e r r a 

22 Land Surface i n Midland, and they went about updating 

23 from '95 t o now any changes t h a t there might have been 

24 i n these mineral owners as f a r as who owned what. And 

25 then they also were the ones t h a t went out and s t a r t e d 
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1 making phone c a l l s and w r i t i n g l e t t e r s t o i n q u i r e as t o 

2 anybody's i n t e r e s t i n securing o i l and gas leases f o r 

3 us. 

4 Q. So w e ' l l get t o t h a t i n a moment, Mr. S t a t t o n . 

5 But as a r e s u l t of t h i s work, t h i s land work, you 

6 i d e n t i f i e d t h a t there are 81 i n t e r e s t s who were 

7 unlocatable and who d i d not have a cur r e n t address of 

8 record; i s t h a t correct? 

9 A. That i s c o r r e c t . 

10 Q. And they represent approximately what percentage 

11 of the t o t a l mineral i n t e r e s t ? 

12 A. They represent about 2.9 percent. And t o date 

13 we've secured 77 o i l and gas leases t h a t represent about 

14 86.4 of the mineral i n t e r e s t ownership. 

15 Q. And now, Mr. S t a t t o n , t h a t leaves approximately, 

16 i f I'm doing my math r i g h t , there's approximately a 

17 t o t a l of 3 8 i n t e r e s t s who are uncommitted t o the 

18 property, i s t h a t r i g h t , t o the w e l l rather? 

19 A. That's c o r r e c t . That's c o r r e c t . 

20 Q. And of those 38, t h a t ' s a t o t a l of 10.7 percent; 

21 i s t h a t r i g h t ? 

22 A. That's r i g h t . 

23 Q. And of those 3 8 approximately 11, you a n t i c i p a t e 

24 being able t o reach agreement with? 

25 A. We b e l i e v e t h a t t h e y ' l l e v e n t u a l l y sign an o i l 
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1 and gas lease. They've i n d i c a t e d v e r b a l l y they w i l l . j 

2 They j u s t haven't g o t t e n back t o us. 

3 Q. And those 11 represent approximately what j 

4 percent? j 

5 A. They represent about 6.5 percent of the t o t a l | 

6 mineral i n t e r e s t s . | 

7 
1 

Q. So you've got approximately 77 mineral i n t e r e s t s 
i 

8 leased? ! 

9 A. Right. j 

10 Q. Which represent 86.4 percent, and another 11 you j 

11 b e l i e v e t h a t you b e l i e v e you w i l l be able t o get? j 

12 A. Right. 

13 Q. Which represents 6.5 percent? 

14 A. Yes, s i r . 

15 Q. And t h a t leaves approximately --

16 A. That leaves about, oh, 7 percent t h a t we don't 

17 t h i n k , e i t h e r because we couldn't f i n d them or because 

18 we j u s t haven't g o t t e n any response from them, t h a t 

19 w e ' l l be able t o get leases from. j 

20 Q. Now, Mr. S t a t t o n , f o r those people who you were 

21 able t o l o c a t e who had cur r e n t addresses of record, 

22 could you please briefly explain for the Examiners what \ 

23 you d i d t o t r y t o get t h e i r v o l u n t a r y agreement? 

24 A. Sure. Well, we contacted them by phone and I 

25 explained i n d e t a i l what our plans were j u s t t o put t h i s 
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1 w e l l back on produc t i o n and e s t a b l i s h , you know, cash 

2 flo w again. And then we fol l o w e d t h a t up by -- and, 

3 again, t h i s was done by T i e r r a Land p r i m a r i l y . We 

4 fo l l o w e d t h a t up w i t h w r i t t e n correspondence being more 

5 s p e c i f i c as t o the plans and the t i m i n g of what we were 

6 going t o t r y t o execute. 

7 Q. And so E x h i b i t Number 6, Mr. S t a t t o n , t h a t ' s a 

8 sample l e t t e r of the proposal f o r a lease t h a t you sent 

9 out t o a l l the mineral i n t e r e s t s ? 

10 A. That's c o r r e c t . 

11 Q. I s t h a t correct? 

12 A. I t i s . 

13 Q. And E x h i b i t 7 i s a copy of the AFE t h a t was 

14 included w i t h that? 

15 A. That's r i g h t . 

16 Q. Mr. S t a t t o n , are the costs t h a t are included i n 

17 the AFE commensurate w i t h w e l l costs t h a t Burgundy has 

18 i n c u r r e d i n other w e l l s i n the area? 

19 A. They are. 

20 Q. Now, i n your op i n i o n , Mr. S t a t t o n , have you made 

21 a good f a i t h e f f o r t t o o b t a i n a v o l u n t a r y agreement of 

22 a l l the i n t e r e s t s i n t h i s 40-acre u n i t ? 

23 A. Yes, s i r . 

24 Q. And t o lo c a t e a l l i n t e r e s t s w i t h i n the address of 

25 record? 

PAUL BACA PROFESSIONAL COURT REPORTERS 
34f448bc-ac10-46d0-91 e6-b4c5b1162545 



• 1 
Page 16 

A. We have. 

2 Q. Has Burgundy also made an estimate of the 

3 overhead and a d m i n i s t r a t i v e costs w h i l e r e e n t e r i n g the 

4 w e l l and also while producing t h i s well? 

5 A. Yes. We've estimated the cost t o reenter the 

6 w e l l f o r s u p e r v i s i o n a t $750 a day f o r four days. And 

7 then as f a r as overhead, i t ' s $600 a month. 

8 Q. Now, are these costs also commensurate w i t h what 

9 Burgundy and other operators i n the area have incurred? 

10 A. Yes, s i r . 

11 Q. Now, does Burgundy request these f i g u r e s be 

12 incorporated i n t o any order t h a t r e s u l t s from the 

13 hearing and t h a t these overhead and a d m i n i s t r a t i v e costs 

14 be adjusted i n accordance w i t h COPAS accounting 

15 procedures? 

16 A. We do. 

17 Q. Does Burgundy also request, i n accordance w i t h 

18 D i v i s i o n r u l e s , a charge f o r r i s k at 200 percent be 

19 assessed against a l l admitted i n t e r e s t s at the time of 

20 the order? 

21 A. We do. 

22 Q. Now, Mr. S t a t t o n , are you s t i l l undertaking | 

23 negotiations? I t h i n k you i n d i c a t e d p r e v i o u s l y t h a t you 

24 were, t h a t you b e l i e v e you've got a d d i t i o n a l leases? 

25 A. We're t r y i n g t o get everybody t h a t ' s expressed 
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1 i n t e r e s t t h a t we've had e i t h e r phone conversations w i t h 

2 or they've w r i t t e n a few l e t t e r s back t o go ahead and 

3 lease t o us. 

4 Q. Mr. S t a t t o n , E x h i b i t Number 8 i s a copy of the 

5 a f f i d a v i t f i l e d by or prepared by your a t t o r n e y 

6 i n d i c a t i n g t h a t we fo l l o w e d the D i v i s i o n r u l e s f o r 

7 p r o v i d i n g n o t i c e ; i s t h a t c o r r e c t ? 

8 A. Yes, s i r . 

9 Q. And i f you t u r n t o the page of t h a t a f f i d a v i t 

10 y o u ' l l see a l i s t of a l l -- l e t ' s see, two sets of a l l 

11 the i n t e r e s t s who were n o t i f i e d . 

12 A. That's c o r r e c t . 

13 Q. And E x h i b i t Number 9, Mr. S t a t t o n , t h i s i s a copy 

14 of the l e g a l ad t h a t ran i n the Lovington Reader; i s 

15 t h a t r i g h t ? 

16 A. Yes, s i r . 

17 Q. And i n t h i s advertisement you've l i s t e d a l l 81 

18 names of mineral i n t e r e s t s who d i d not have an address 

19 of record who you were not able t o l o c a t e ; i s t h a t 

20 correct? 

21 A. Correct. 

22 Q. Thank you, Mr. S t a t t o n . Were E x h i b i t s 1 through 

23 9, Mr. S t a t t o n , prepared by you or under your d i r e c t i o n ? 

24 A. Yes, s i r . 

25 MR. RANKIN: Mr. Examiner, I ' d l i k e t o move 
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1 t o admit E x h i b i t s 1 through 9. 

2 MR. EXAMINER: E x h i b i t s 1 through 9 w i l l be 

3 admitted. 

4 [ E x h i b i t s 1 through 9 admitted.] i 

5 MR. RANKIN: I have no f u r t h e r questions. 

6 EXAMINER BROOKS: No questions. ( 

7 MR. EXAMINER: Can you repeat the API number | 

8 f o r t h a t w e l l t o make sure I get i t r i g h t ? j 

9 MR. STATTON: Yes, s i r . 3002505343. j 

10 MR. EXAMINER: Okay. Let's go t o the J 

11 overhead r a t e s . You sa i d the completion would be what? 

12 MR. STATTON: $750 a day. We t h i n k i t ' s 

13 going t o take f o u r days t o prepare the w e l l . j 

14 MR. EXAMINER: 750. And your r a t e , i s t h a t j 

15 600 a month? 

16 MR. STATTON: 600 a month, yes, s i r . : 

17 MR. EXAMINER: So there would be need t o 

18 have an escrow. 

19 MR. RANKIN: That's c o r r e c t , r i g h t . j 

2 0 MR. EXAMINER: What i s the status of the 

21 w e l l r i g h t now? 

22 MR. STATTON: I t ' s shut i n . 

23 MR. EXAMINER: Have you completed i t t o the 

24 Paddock? 

25 MR. STATTON: W e l l , we ' re not doing 
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1 anything --

2 MR. EXAMINER: U n t i l you get the order? 

3 MR. STATTON: U n t i l we get the order. We've 

4 done some p r e l i m i n a r y work t o get e l e c t r i c i t y ready t o 

5 be hooked up and j u s t cleaning up some areas. Fixed a 

6 heater t r e a t e r t h a t needed t o be f i x e d . But we're j u s t 

7 w a i t i n g on the hearing. 

8 MR. EXAMINER: Are you sure the Paddock w i l l 

9 be productive i n t h i s well? 

10 MR. STATTON: I'm sorry? 

11 MR. EXAMINER: Are you sure the Paddock w i l l 

12 be productive i n t h i s well? What d i d you do t o --

13 MR. STATTON: Oh, t o get i t back? 

14 MR. EXAMINER: No. You are going t o go t o 

15 the Paddock t o complete i t ? 

16 MR. STATTON: Yes, s i r . 

17 MR. EXAMINER: Okay. How are you sure 

18 you're going t o get some production out of t h i s Paddock? 

19 MR. STATTON: Well, we're hoping t h a t we go 

2 0 back i n and have t o maybe use a l i t t l e b i t of mud ac i d 

21 t o b r i n g i t back on. But we're not sure u n t i l we get 

22 back i n t o the w e l l . You know, we're not working on i t 

23 u n t i l we get a l l t h i s cleaned up. 

24 MR. EXAMINER: Oh, okay. Nothing f u r t h e r . 

2 5 MR. RANKIN: Nothing f u r t h e r from me. 
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MR. EX7AMINER: Thank you. You may s t e p 

down. 

At t h i s p o i n t 14807 w i l l be taken under 

advisement. 

[Case 14807 taken under advisement.] 
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