STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

APPLICATION OF YATES PETROLEUM

CORPORATION FOR APPROVAL OF

A NON-STANDARD OIL SPACING AND ~
PRORATION UNIT, LEA COUNTY, NEW MEXICO Case No. 14777

AFFIDAVIT OF KEVIN KLEIN
COUNTY OF EDDY )
)ss.

STATE OF NEW MEXICO )

1. I am a landman for applicant Yates Petroleum Corporation (“Yates”). I have
personal knowledge of the matters stated herein.

2. Yates’ application seeks an order approving an 80-acre non-standarc} oil spacing
and proration unit (“80-acre unit”) in the Sal"-c Lake-Delaware fofmation in the SE/4' NW/4 and
NE/4 SW/4 of Section 14, Township 20 South, Range 32 East, NMPM, in Lea County. A C-102
Well Location and Acreage Dedication Plat identifying the proposed 80-acre unit is attacﬁed
hereto as Exhibit A. |

3. The proposed 80-acre unit is to be dedicated to the Belco “AIA” Federal No. 6

well, a directional well to be drilled at a surface location 2,010 feet from the South line and 2,010

feet from the East line, with a terminus location 1,980 feet from the South line and 1,980 feet

from the West line.
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DISTRICT I
1625 N, Towosh Or., Hobby, N 88240

DISTRICT X
1301 V. Graud Averiow, Asteds, NN 58210

DISTRICT I
1000 Rio Brasos Rd., Axteo, NM 87410

DISTRICT IV
1220 5. Bt Franoly Dr., Sante Pe, N 87505

Energy, Minerals amd Natural Resources Dopartment

OIL CONSERVATION DIVISION

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, New Mexico 876506

Porm C-102
Revized October 15, 2000

Bubtmit one vopy to sppropriate
Distriot Office

O} AMENDED REPORT

APl Number Pool Cpde Pool Name
[5 'lg é Salt Lake Delaware
Property Code o Proposty Nams Well Number
BELCO "AIA” FEDERAL 6
OGRID No, Operator Name Blevation
025575 YATES PETROLEUM CORP. 3529’
Surface Location
UL or lot No. | Bection | Townehip Range lot 1dn Feot from the | North/South line | Feet from the East/West line | County
J 14 208 | 32 E 2010 SOUTH 2010 EAST LEA
Bottom Hole Location If Differemt From Surfece
UL or Yot No, | SBeciion | Township Range kot Idn Feet from the | North/South line | Feet from the East/West line County
K 14 208 |32 E 1980 SOUTH 1980 WEST LEA
Dodicated Acxes | Joint or Infill | Consclidativn Code Order No,
80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON~-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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Exhibit A

OPERATOR CERTIFICATION
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4, The following lists the entities that own working interests in the proposed 80-acre

unit and the percentages of the interests they hold:

Yates 10%
Albo Petroleum Corporation 30%
Myco Industries, Inc. 30%
Oxy Y-1 30%
5. All of these interests have joined in the Belco “AIA” Federal No. 6 well pursuant

to a Joint Operating Agreement (“*JQA”). Under the JOA, Yates will operate the well.

6. Before I submitted Yates’ application, I determined where there are any offset
operators and/or interest owners in the 40-acre units offsetting the proposed 80-acre unit, other
than Yates, who would be entitled to receive notice of the application. There are none.

{

Kevin Klein

SUBSCRIBED AND SWORN TO before me on this 14™ d'ly of Feburary, 2012 by
Kevin Klein.
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