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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEJJAR-TMENrTr, p,ppv 

OIL CONSERVATION COMMISSION h t u t i V r U UUU 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION FOR 
THE PURPOSE OF-CONSIDERING: 

AGAVE ENERGY COMPANY'S MOTION TO 
AMEND ORDER NO. R-13507, LEA COUNTY, 
NEW MEXICO 

20!Z JUL 12 P n-l 

ORIGINAL 

Case N o . 14720 

C/?5^ /Ud. 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 
COMMISSIONER HEARING 

BEFORE: JAMI BAILEY, Chairman 
DR. ROBERT BALCH, Commissioner 

. SCOTT DAWSON, Commissioner 

June 28, 2012 
Santa Fe, New Mexico 

This matter came on f o r hearing before the New 
Mexico O i l Conservation Commission, JAMI BAILEY, 
Chairman, on Thursday, June 28, 2012, at the New Mexico 
Energy, Minerals and Natural Resources, Department, 12 2 0 
South St. Francis Drive, Room 102,.Santa Fe, New Mexico. 
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1 • A P P E A R A N C E S 

2 
• FOR THE OIL CONSERVATION COMMISSION: 

.' B i l l Brancard, Esq. 
.4 A s s i s t a n t General- Counsel 

1220 S. St. Francis Drive • 
5 Santa Fe, New Mexico 87504 

6 

•7 
FOR AGAVE ENERGY COMPANY:. 

I 

H i n k l e , Hensley, Shanor & M a r t i n , LLP 
8 Gary W. Larson 

P.O. Box 2 06 8 
9 Santa Fe, New Mexico . 87504 ' 

10 
ALSO PRESENT: 

11 
Florene Davidson 

12 -

13 WITNESSES.: PAGE 

14 
Ivan V i l l a : . 

15 . 
D i r e c t examination by Mr. Larson 5 

• 16 Examination by Commissioner Balch 9 

• | 17 1 
8 J e n n i f e r Knowlton: jj 

18 . 1 
D i r e c t examination by Mr. Larson 10 

19 Examination by Commissioner Balch 13 s 

20 I 
A l b e r t o G u t i e r r e z : 1 21 .. ! 

D i r e c t examination by Mr. Larson 14 i 
22 Examination by Commissioner Dawson 30 • •' i 

Examination by Commissioner Balch 34 • 
23 Further examination by Commissioner Dawson 3 7 

- Examination by Chairman B a i l e y 3 8 
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. 1 • CHAIRMAN BAILEY: Good morning.' T h i s i s 

2 the meeting of the O i l Conservation Commission on June 

3 28th, i n Porter H a l l , i n the Wendell Chino B u i l d i n g here 

4 • i n Santa Ee, New Mexico. 

5 I am Jami Bailey,. Chairman of the Commission. 

6 To my r i g h t i s Scott Dawson, designee of the Commissioner 

7 of Public Lands; and t o my l e f t i s Dr. Robert Balch, who 

8 i s the designee of the Secretary of Energy, Minerals and 

9 Natural Resources. A l l three Commissioners are here 

10' today, so there i s a quorum of the. Commission. 

11 We have cases t o be continued. Case Number 

12 c 14763,- which i s the a p p l i c a t i o n of Mack Energy 

13 Corporation, f o r compulsory p o o l i n g i n Lea County/ New 

14 Mexico, w i l l be continued t o the J u l y 18th, 2012, 

15 Commission meeting. 

16 . Case 14764, which'is the a p p l i c a t i o n of 

17 Cimarex Energy Company of Colorado f o r approval of a 

18 non-standard o i l spacing and p r o r a t i o n u n i t , unorthodox 

19 l o c a t i o n and compulsory p o o l i n g i n Lea County, New 

20 Mexico, t h a t case i s continued t o the J u l y 18th, 2012, 

21 Commission meeting. ' 

22 '. "Now I c a l l Case Number 14720, which i s the 

23 . a p p l i c a t i o n of Agave.Energy Company's Motion t o Amend 

24 • Order Number R-13507, requesting the Commission t o amend 

25 Order R-13507, which authorizes Agave Energy t o dispose 
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REPORTER'S CERTIFICATE 

3 ' • 

,4 T, JACQUELINE R. LUJAN, . New Mexico CCR #91, DO 

: . 5 HEREBY CERTIFY -that on. June 28, 2012, proceedings i n the 

6 above captioned case were taken before me and t h a t I d i d 

7 r e p o r t i n stenographic' shorthand the proceedings set 

8 f o r t h h erein, and the foregoing pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o the best of my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor contracted w i t h any of the p a r t i e s or 

12 attorney s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

14 court 

15 WITNESS MY HAND t h i s l l t h day of July,' 2012. 

16 

17 
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19' 
pacgue/Line R. L u j a n , ' CC/tjt #91 

20 E x p i r e s . : 1 2 / 3 1 / 2 0 1 2 
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