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1 MR. EXAMINER: At t h i s time I c a l l case 

2 number 14869, and t h i s i s the a p p l i c a t i o n of Mewbourne 

3 O i l Company f o r compulsory p o o l i n g and an unorthodox 

4 w e l l l o c a t i o n , Eddy County, New Mexico. 

5 C a l l f o r appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of 

7 Santa Fe representing the a p p l i c a n t . I have one witness 

8 i n t h i s case. 

9 MR. EXAMINER: Any other appearances? 

10 W i l l the witness stand up, s t a t e your name and 

11 then be sworn. 

12 MR. CLESS: Nate Cless. 

13 MR. BRUCE: Mr. Examiner, as t o the land 

14 testimony I'm sub m i t t i n g t h a t by a f f i d a v i t . I've handed 

15 you the v e r i f i e d statement of Steven Smith as E x h i b i t 1 

16 i n t h i s case. I f you move back t o attachment A, the 

17 land p l a t , Mewbourne seeks t o d r i l l a h o r i z o n t a l Wolf 

18 Camp w e l l i n the west h a l f of s e c t i o n 14, 26 south, 

19 28 east. The w e l l w i l l have a surface l o c a t i o n i n the 

20 northeast quarter of the northwest quarter and a bottom 

21 hole l o c a t i o n i n the southeast quarter of the southwest 

22 quarter. 

23 MR. EXAMINER: Mr. Bruce, be fo re you 

24 con t inue , I hope t h a t what i s i n the docket i s what you 

25 are doing because I have two a p p l i c a t i o n s . I wanted t o 
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1 make sure what i s r i g h t and what i s the wrong one. This 

2 i s an amended a p p l i c a t i o n ? 

3 MR. BRUCE: This i s the amended a p p l i c a t i o n . 

4 MR. EX7AMINER: Okay, t h i s i s what you want. 

5 MR. BRUCE: Yes. 

6 MR. EXAMINER: I f t h a t i s the case we can 

7 proceed because what I saw before you amended i t was 

8 d i f f e r e n t . 

9 MR. BRUCE: And w e ' l l e x p l a i n the reason f o r 

10 t h a t . 

11 MR. EXAMINER: I j u s t wanted t o make sure 

12 you had t h a t i n mind. 

13 MR. BRUCE: Yes, s i r . Attachment B i s the 

14 C102, which shows the l o c a t i o n of the h o r i z o n t a l 

15 wellbore. This i s a Wolf Camp gas w e l l so the bottom 

16 l o c a t i o n i s unorthodox. Mr. Cless w i l l address t h a t 

17 l a t e r . The only i n t e r e s t owner being force pooled i s 

18 the Catherine Foley estate who owns s l i g h t l y less than 

19 1 percent i n t e r e s t i n the w e l l u n i t . 

20 Mailings t o Ms. Foley were d e l i v e r e d , were always 

21 d e l i v e r e d , but she never responded. I t turns out t h a t 

22 she i s deceased. Mewbourne has been i n touch w i t h one 

23 of her c h i l d r e n . We do not know the names of her other 

24 c h i l d r e n . There has been no probate i n New Mexico. And 

25 Mewbourne i s t r y i n g t o c l e a r t i t l e i n t h i s matter but 
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1 has been unsuccessful f o r the l a s t several months i n 

2 doing so. So t h i s i s explained i n the a f f i d a v i t , 

3 subparagraph D. 

4 Mewbourne does request a 200 percent r i s k charge 

5 against a non-consenting i n t e r e s t owner, and i t i s 

6 requesting $7500 a month f o r a d r i l l i n g w e l l and $750 a 

7 month f o r a producing w e l l . 

8 The o f f s e t operator t o the south i s COG 

9 Operating, LLC, and they have -- j u s t a minute, 

10 Mr. Examiner. Also attached t o Mr. Smith's a f f i d a v i t i s 

11 the AFE f o r the w e l l . The w e l l w i l l cost approximately 

12 $5 m i l l i o n , which the a p p l i c a n t believes i s f a i r and 

13 reasonable f o r a w e l l of t h i s depth i n t h i s area of Eddy 

14 County. 

15 E x h i b i t 2 i s my a f f i d a v i t of n o t i c e t o Ms. Foley. 

16 I t was d e l i v e r e d t o someone named Deanna Foley. Because 

17 we were u n c e r t a i n of her s t a t u s , we also published 

18 n o t i c e of t h i s a p p l i c a t i o n i n the Carlsbad newspaper. 

19 That a f f i d a v i t of p u b l i c a t i o n i s marked as E x h i b i t 3. 

20 And, f i n a l l y , COG Operating, the o f f s e t operator 

21 was given n o t i c e of the unorthodox l o c a t i o n and they d i d 

22 receive a c t u a l n o t i c e . So i n so f a r as the land p o r t i o n 

23 of the testimony goes we would move the admission of 

24 E x h i b i t s 1 through 4. 

25 MR. EXAMINER: E x h i b i t s 1 through 4 w i l l be 
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1 admitted. As the land person i s not here, I was 

2 wondering, you are seeking p o o l i n g the northeast, 

3 northwest quarter f o r the h o r i z o n t a l p o r t i o n of the 

4 wellbore? 

5 [ E x h i b i t s 1 through 4 admitted.] 

6 MR. BRUCE: We are simply -- yes, we are 

7 seeking t o force pool the surface t o the top of the Wolf 

8 Camp i n the northeast quarter, northwest quarter f o r the 

9 v e r t i c a l p o r t i o n of the wellbore. 

10 MR. EXAMINER: What about the cost 

11 a l l o c a t i o n ? 

12 MR. BRUCE: We would ask t h a t the f u l l cost 

13 be borne by the Wolf Camp and i n t e r e s t owners, and then 

14 only as t o recompletion costs would those be borne by 

15 the i n t e r e s t owners i n the northeast quarter, northwest 

16 quarter. And Ms. Foley does own an i n t e r e s t i n the 

17 northeast, northwest quarter. 

18 MR. EXAMINER: Okay. You may proceed. 

19 NATHAN CLESS 

20 a f t e r having been f i r s t d uly sworn under oath, 

21 was questioned and t e s t i f i e d as f o l l o w s : 

22 DIRECT EXAMINATION 

23 BY MR. BRUCE: 

24 Q. Would you please s t a t e your f u l l name and c i t y of 

25 residence? 
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1 A. Nathan Cless, Midland, Texas. 

2 Q. Who do you work f o r and i n what capacity? 

3 A. Mewbourne O i l Company as a g e o l o g i s t . 

4 Q. Have you p r e v i o u s l y t e s t i f i e d before the d i v i s i o n 

5 as a geologist? 

6 A . I have. 

7 Q. And were your c r e d e n t i a l s as an expert accepted 

8 as a matter of record? 

9 A. Yes. 

10 Q. And are you f a m i l i a r w i t h the geology involved i n 

11 the proposed well? 

12 A. I am. 

13 MR. BRUCE: Mr. Examiner, I ' d tender 

14 Mr. Cless as an expert petroleum g e o l o g i s t . 

15 MR. EXAMINER: He i s so q u a l i f i e d . 

16 Q. (By Mr. Bruce) Mr. Cless, could you i d e n t i f y 

17 E x h i b i t 5 f o r the Examiner? 

18 A. E x h i b i t 5 i s a s t r u c t u r e and production map 

19 around s e c t i o n 14. This s t r u c t u r e map i s on the top of 

20 the Wolf Camp formation. You can see i t has a s l i g h t 

21 d i p from the west t o the east. We don't believe there 

22 i s any major s t r u c t u r a l components going on here w i t h 

23 t h i s w e l l . 

24 Also, I've i d e n t i f i e d the l o c a l production i n 

25 t h i s area. There i s one Wolf Camp producer up i n 
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1 s e c t i o n 10 of the h o r i z o n t a l w e l l operated by Concho. 

2 And then also i n t h i s area there's some Bone Spring 

3 producers producing out of the Avalon shale i n the 

4 second Bone Springs sand. 

5 Q. As t o the COG w e l l , was t h a t designated a gas 

6 w e l l by the d i v i s i o n ? 

7 A. I t was. 

8 Q. What does E x h i b i t 6 r e f l e c t , Mr. Cless? 

9 A. E x h i b i t 6 i s a cross s e c t i o n going through two 

10 w e l l s i n t h i s immediate area. There are not a whole l o t 

11 of we l l s t h a t go deep enough t o see the Wolf Camp 

12 formation, so these two w e l l s are located up i n 

13 s e c t i o n 10. I f you r e f e r back t o E x h i b i t 5 you can see 

14 the l o c a t i o n of the cross s e c t i o n , which i s A t o A 

15 prime. And those are the two w e l l s t h a t are on here. 

16 The f i r s t w e l l i n the cross s e c t i o n i s located i n 

17 the n o r t h h a l f of s e c t i o n 10. And the second w e l l i s 

18 the p i l o t hole f o r the COG's Wolf Camp w e l l . And I've 

19 located the l o c a t i o n of COG's l a t e r a l on t h i s cross 

2 0 s e c t i o n . As you can see, the Wolf Camp formation i s a 

21 t h i c k shale formation t h a t we're going h o r i z o n t a l i n , 

22 and i t ' s p r e t t y continuous throughout t h i s area. And 

23 even though there aren't many other v e r t i c a l w e l l s i n 

24 t h i s area, r e g i o n a l l y the Wolf Camp formation i s p r e t t y 

2 5 continuous throughout t h i s area and so we be l i e v e t h a t 
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1 i n s e c t i o n 14 t h a t w e ' l l also be present down there. 

2 Q. Does Mewbourne i n t e n d t o t e s t the same zone t h a t 

3 was t e s t e d i n the COG well? 

4 A. We do. 

5 Q. You mentioned t h a t the bottom hole l o c a t i o n i s 

6 unorthodox. F i r s t of a l l , i s Mewbourne t r y i n g t o 

7 maximize the h o r i z o n t a l wellbore? 

8 A. Yes, we are. And i n a l o t of other places we've 

9 gone t o 330 o f f the s e c t i o n l i n e j u s t t o maximize our 

10 l a t e r a l l e ngth and t o prevent the waste of these 

11 minerals. 

12 Q. Do you t h i n k t h a t w i l l adversely a f f e c t the 

13 o f f s e t acreage? 

14 A. I don't b e l i e v e so. 

15 Q. And why i s that? 

16 A. Again, i t ' s a shale r e s e r v o i r so i t ' s a very 

17 t i g h t r e s e r v o i r . And we bel i e v e t h a t i n order t o 

18 adequately and e f f e c t i v e l y capture a l l these minerals 

19 i t ' s best t o get t o 330 instead of 660. 

20 Q. What i s E x h i b i t 7? 

21 A. E x h i b i t 7 i s a production map of the Wolf Camp 

22 producers i n t h i s immediate area. And as I said before, 

23 there i s only one Wolf Camp w e l l . I t ' s the COG Rabbit 

24 Hunter 10 Number 2H. I t ' s been o n l i n e f o r j u s t under a 

25 year. And i n t h a t year i t ' s made about 34,000 b a r r e l s 
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1 of o i l and almost f o u r - t e n t h s of BCF gas. So i t i s a 

2 very economic w e l l . 

3 Q. F i n a l l y , could you i d e n t i f y E x h i b i t 8 and maybe 

4 describe b r i e f l y how Mewbourne intends t o d r i l l and 

5 complete t h i s w e l l . 

6 A. E x h i b i t 8 i s our h o r i z o n t a l d r i l l i n g plan. On 

7 the f r o n t of i t I've looked a t the surface l o c a t i o n , the 

8 landing p o i n t , and the bottom hole l o c a t i o n of t h i s 

9 w e l l . And w e ' l l b a s i c a l l y d r i l l t o a v e r t i c a l depth of 

10 10,068 f e e t and then w e ' l l k i c k o f f and have a 10 degree 

11 b u i l d u n t i l we get t o our landi n g p o i n t , which w i l l be a 

12 v e r t i c a l depth of 10,641 f e e t and then keep p r e t t y much 

13 a l e v e l l a t e r a l t o a bottom hole. And our t o t a l 

14 measured depth i s 15,068 f e e t . 

15 Q. And what w i l l the completion stage be? 

16 A. Most l i k e l y we run a Packers and Port System, so 

17 w e ' l l mostly run 20 p o r t s i n t h i s . 

18 Q. And i n your o p i n i o n , w i l l the h o r i z o n t a l wellbore 

19 adequately d r a i n t h i s p o r t i o n of the Wolf Camp 

20 r e s e r v o i r ? 

21 A. I be l i e v e so. 

22 Q. Were E x h i b i t s 5 through 8 prepared by you or 

23 under your supervision or compiled from company records? 

24 A. They were. 

25 MR. BRUCE: Mr. Examiner, I move the 
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1 admission of E x h i b i t s 5 through 8. 

2 MR. EXAMINER: E x h i b i t s 5 through 8 w i l l be 

3 admitted. 

4 [ E x h i b i t s 5 through 8 admitted.] 

5 MR. BRUCE: I have no f u r t h e r questions of 

6 the witness. 

7 MR. EXAMINER: Any questions? 

8 EXAMINER BROOKS: Well, I see you've got 

9 both north/south and east/west going on here. I s there 

10 any reason one way or another? 

11 MR. CLESS: Well, the east/west 

12 h o r i z o n t a l s -- or I should say the only Wolf Camp w e l l 

13 out here i s a north/south h o r i z o n t a l . 

14 EXAMINER BROOKS: So these are another 

15 formation? 

16 MR. CLESS: Yes. 

17 EXAMINER BROOKS: Okay. That's a l l I have. 

18 MR. EXAMINER: Now, the w e l l i n question, i s 

19 t h a t a gas w e l l or an o i l well? 

20 MR. CLESS: I t ' s a gas w e l l . 

21 MR. EXAMINER: I t ' s going t o be a gas w e l l . 

22 MR. CLESS: Yes. 

23 MR. EXAMINER: And t h a t ' s why you dedicated 

24 t h a t 220 acres t o i t , r i g h t ? 

25 MR. CLESS: Yes. 
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1 MR. EXAMINER: But the one t h a t you gave me 

2 now, t h i s Federal Com, t h a t i s a gas w e l l or an o i l , 

3 producing o i l ? 

4 MR. CLESS: The Rabbit Hunter 10? 

5 MR. EXAMINER: Yeah, the one you gave me. 

6 MR. CLESS:. I t ' s a gas w e l l . 

7 MR. EXAMINER: I s i t from the same pool? 

8 MR. CLESS: Yes, i t w i l l be i n the same 

9 pool. 

10 MR. EXAMINER: But yours i s a gas w e l l but 

11 t h i s i s an o i l w e l l . 

12 MR. CLESS: No. They w i l l both be gas 

13 w e l l s . 

14 MR. EXAMINER: Oh, but i t ' s producing some 

15 o i l . 

16 MR. CLESS: I t does produce o i l . 

17 MR. EXAMINER: And how do you decide, you 

18 decide on gas w e l l or an o i l w e l l . 

19 MR. CLESS: I t depends on the g a s / o i l r a t i o . 

2 0 MR. EXAMINER: What i s the g a s / o i l r a t i o ? 

21 MR. CLESS: I'm not 100 percent sure of what 

22 the exact cut o f f i s f o r i t . 

23 MR. EXAMINER: You see, I'm concerned about 

24 m i s c l a s s i f i c a t i o n . I don't want t o c l a s s i f y an o i l w e l l 

25 as a gas w e l l . 
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1 MR. BRUCE: Mr. Examiner, t h a t COG w e l l was, 

2 I b e l i e v e , o r i g i n a l l y p e r m i t t e d as an o i l w e l l but the 

3 d i v i s i o n i t s e l f r e q u i r e d t h a t i t be c l a s s i f i e d as a gas 

4 w e l l , the d i s t r i c t o f f i c e . 

5 MR. EXAMINER: Oh, the d i s t r i c t o f f i c e , 

6 okay. When I look at i t , what they give me, I don't 

7 t h i n k i f I'm producing o i l -- i t depends on the g a s / o i l 

8 r a t i o l i k e he said, but I don't have t h a t i n f o r m a t i o n 

9 w i t h me. I need t o check on t h a t and see whether the 

10 c l a s s i f i c a t i o n i s c o r r e c t . Because as you know, of 

11 course you should know, you don't d r i l l a gas w e l l when 

12 i t ' s supposed t o be an o i l w e l l . 

13 I f i t ' s an o i l w e l l now you are standard. But 

14 because you are asking f o r a gas w e l l i t ' s not standard, 

15 r i g h t ? That's why you're asking f o r an a l t e r n a t e 

16 l o c a t i o n . 

17 MR. CLESS: Yes. 

18 MR. EXAMINER: So what i s the pool, the 

19 Morrow t h a t t h i s i s producing from? 

20 MR. CLESS: This w i l l be a Crow F l a t s Wolf 

21 Camp gas. 

22 MR. EXAMINER: Crow Fla ts? 

23 MR. CLESS: Crow F l a t s Wolf Camp gas. 

24 Tha t ' s what the Concho w e l l was pooled i n t o . Since 

2 5 there are no o ther immediate Wolf Camp producers i n t h i s 
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1 area i t was pooled i n t o t h a t Crow F l a t s Wolf Camp gas 

2 pool. 

3 MR. EXAMINER: Okay. Do you have any w e l l 

4 c o n s t r u c t i o n diagram f o r that? I have asked a l o t of 

5 people t o come i n here and give me t h a t so t h a t we can 

6 determine what i s happening. 

7 MR. CLESS: Yes, I can supplement t h a t t o 

8 you i f you'd l i k e . 

9 MR. EXAMINER: Yeah, I w i l l . Get the w e l l 

10 c o n s t r u c t i o n diagram. And d i d I hear about the overhead 

11 rates? 

12 MR. BRUCE: Yeah, they're i n the a f f i d a v i t . 

13 7500 and 750. 

14 MR. EXAMINER: And you di d n ' t locate one of 

15 the i n t e r e s t owners, r i g h t ? 

16 MR. BRUCE: I t ' s an unleased mineral owner. 

17 We located her, but Mewbourne has been unable t o reach 

18 any terms w i t h her h e i r s . 

19 MR. EXAMINER: Now, the pool, t h a t you gave 

20 me t h i s pool name, the Crow F l a t s Wolf Camp, although 

21 you are not doing anything w i t h the v e r t i c a l p o r t i o n of 

22 the w e l l , i s t h a t going t o be the same pool? 

23 MR. CLESS: I n the Wolf Camp formation i t 

24 w i l l be. 

25 MR. EXAMINER: W i l l t h a t be the same pool? 
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1 MR. BRUCE: Mr. Examiner, the a p p l i c a t i o n 

2 only requests v e r t i c a l from the surface t o the top of 

3 the Wolf Camp, so there are some Bone Spring w e l l s out 

4 there t h a t w i l l probably be the other --

5 MR. EXAMINER: You know why I'm saying i t i s 

6 because I t h i n k what you are t r y i n g t o do f o r your 

7 c l i e n t i s t h a t you don't have t o come i n here t o get the 

8 compulsory. But I needed t o know what -- you don't know 

9 what pool i t is? 

10 MR. BRUCE: I w i l l f i n d out what the Bone 

11 Spring pool i s , which sometimes gets d i f f i c u l t because 

12 the d i v i s i o n has stopped doing nomenclature. 

13 EXAMINER BROOKS: We're very aware of t h a t . 

14 MR. EXAMINER: And no t i c e of t h i s unorthodox 

15 l o c a t i o n was given t o everybody? 

16 MR. BRUCE: The o f f s e t operator i s COG. 

17 MR. EXAMINER: And they've been noticed? 

18 MR. BRUCE: Yes. 

19 MR. EXAMINER: Okay. The only t h i n g 

20 remaining here i s t o supply the w e l l c o n s t r u c t i o n guide. 

21 Let me see how t h i s r e l a t e s t o the -- anything f u r t h e r ? 

22 MR. BRUCE: Nothing f u r t h e r , Mr. Examiner. 

23 MR. EXAMINER: At t h i s p o i n t case number 

24 14869 w i l l be taken under advisement. 

25 [Case 14869 ^saksB-ab^ind^if)' ̂ rMU»sl{eiTafa<3«S •* 
@ «omple?e record of f.he proc«Hsdi«2*>ta^2£>. xjf 
foejysoain^r huariqgjsi Case | M p r y ^ I 

— L^^5&^& i^e9^1a%5 'a f ^ce2465209bc0 
@ly Ge-n-se'rvatfofi Division c—-> 
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