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District I 

1625 N. French Dr., Hobbs, NM 882*0 

District II 

1301 W. Grand Ave., Attesit.NM 88210 

J«aw m 

^ ^ B j o BraaosRd.,Ajtec,NM87410 

District IV 
1220 S. Strrancis Dr., SanuFe,NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources 

Oil Conservation Division 

1220 S. St Francis Dr. 

Santa Fe, NM 87505 

FormC-101 
Permit 3134 

APPLICATION FOR PERMIT TO DRILL 

Operator Name and Address 

LANCE OIL & GAS COMPANY, INC. 

OCRID Number 

229938 

1099 18th Street 

Denver, CO 80202 
API Number 

30-045-32716 

Property Code Property Name Well No. 

34455 FRPC 13 002 ' 

Surface Location 
UL or Lot Section r 

] Tovmship 
Range Lot Uti : Feet From KIS Line j Feet From ; E/WLine County 

c 15 | 29N 14W c 1000 N 1695 W San Juan 

Proposed Pbols 
BASINraUTTLAlro 
TWIN MOUNDS FRUITLAND SAND PC (GAS) 86620 

Work Type Well Type Cable/Rotary Lease Type Ground Level Elevation 

New Well GAS Private 5226 

Multiple Proposed Depth Formation Contractor Spud Date jj 

W Y 
925 Picture d Cliffs F ormation 03/01/2005 !j 

Proposed Casing and Cement Program 
j| Type :| Hole Siae i( Casing Siae lj Casing Weight/ft ( Setting Depth ( Sacks of Cement || Estimated TOC 

| Surf \ 1125 !| 8i25 || 24 | 120 || Too ;| ~ 0 

Proposed Blowout Prevention Program 
Type :| ~ Working Pressure | Test Pressure ;| Manufacturer 

Double Ram j | 200o" ;| 2000 

I hereby certify that the information given above is true 
and complete to the best of my knowledge and belief 

Electronically Signed By: Mary Mondragon 

O I L C O N S E R V A T I O N D I V I S I O N I hereby certify that the information given above is true 
and complete to the best of my knowledge and belief 

Electronically Signed By: Mary Mondragon 

i Electronically Approved By: Charlie Perrin j 

I hereby certify that the information given above is true 
and complete to the best of my knowledge and belief 

Electronically Signed By: Mary Mondragon : Title: Manager 

Title: Supervisor Production ApprovalDate: 12/28/2004 [ Expiration Date: 12/28/2005! 

Date: 12/17/2004 Phone: 303-450-3587 Conditions of Approval: 1 
No Conditions 

Case No. J 
Submitted By- Company 

^ e

f l i Mafch 3, 2005 
Hearing Daie. 
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List of Unleased Mineral Owners 
Nature & percent of interest 

Lance Oil & Gas Company, Inc. 
WF ROPCO 15 #2 

Pictured Cliffs Formation NW/4 Section 15 - T29N-R14W, NM 
Fruitland Coal Formation W/2 Section 15 - T29N-R14W, NMPM 

San Juan County, New Mexico 

Acreage Acreage 
Name & Address PC % Interest PC FC % Interest FC 

Ronald & Pamela Chapman 
i f # 9 CR 6052 

Farmington, NM 87401 0.8229 0.5143 0.8229 0.2572 
Allan & Priscilla Mai 

i f # 5 CR 6052 NBU 1002 Box 9 
Farmington, NM 87401 0.3873 0.2421 0.3873 0.1210 
Scarlett A. Correll 
PO Box 3462 
Farmington, NM 87499 0.4775 0.2984 0.4775 0.1492 
Michael & Julie Copeland 

i / #4 CR 6054 
Farmington, NM 87401 0.4129 0.2581 0.4129 0.1290 
Joseph & Julia Tanner 

f f #1 CR6054 
Farmington, NM 87401 0.4192 0.2620 0.4192 0.1310 
Kenneth & Charlene Gorman 
24 CR 6050 NBU 1001 
Farmington, NM 87401 0.2953 0.1846 0.2953 0.0923 
Michael Terry & Deborah Anderson 
4124 Lew Wallace Dr. 
Clovis,NM 88101-2532 0.63051 0.1907 0.3051 0.0953 
Letty R. Wilson 
26 CR 6050 
Farmington, NM 87401 0.3100 0.1938 0.3100 0.0969 
Robert J. Perez 
PO Box 932 
Farmington, NM 87499 0.3059 0.1912 0.3059 0.0956 
Ned & Brenda Raymond 

f 7CR6055 
Farmington, NM 87401 0.0555 0.0347 0.2219 0.0693 

f 

if 

Alan R. Randall 
15 CR 6055 
Kirtland, NM 87417 0.3097 0.1936 0.3097 0.0968 
Randal & Elaine Wakeland 
20 CR 6055 
Farmington, NM 87401 0.3637 0.2273 0.3937 0.1137 
John A. & Betty W. Tafoya 
Box 5004 S. Santa Fe Road 
Taos, NM 87571 0.0480 0.0300 0.2500 0.0781 a Q 
James & Vera Whittington J 2 

> 

29 CR 6050 UJ p 
V Farmington, NM 87401 0.3249 0.2031 0.3249 0.1015 p ^ 

John & Gayle Hawthorne gj 
/ 3 800 N. Sunset Avenue 0 0 w 

^bmington, NM 87401 0.3249 0.2031 0.3249 Q.1QI5 O 
^Bwidell & Natalie Jones ~~ — — 

f 32 CR 6050 
Farmington, NM 87401 0.2310 0.0722 

o 

WF ROPCO 15 #2 W/2 Sec 15 T29N-R14W 



Acreage Acreage 
Name & Address PC % Interest PC FC % Interest FC 

Obie L. & Sarah L. Frazier 
6 CR 6055 

f Farmington, NM 87401 0.2255 0.0705 
Ira W. Gentry 

i f 7215 W. Bluefield 
Glendale, ,AZ 85308 2.500 0.7813 
Tyler & Cheryl Pratt 
44 CR 6050 NBU 1001 

^Farmington, NM 87401 0.3632 0.1135 
Yancey W. Cluff & Natalie Allen 

j / " ' 4445 Bella Vista 
Farmington, NM 87401 0.2879 0.900 
John V. & Heather Kennedy 

^ 48 CR 6050 NBU 1001 
Farmington, NM 87401 0.2549 0.0797 
Delbert E. & Wendy Fosnot, Jr. 

l y - 60 CR 6050 
Farmington, NM 87401 0,2464 Q.Q770 
Glenn J. Mearls 
58 CR 6050 
Farmington, NM 87401 0.2471 0,0772 
Rexford L. & Shareen Mitchell, Jr. 
66 CR 6050 
Farmington, NM 87401 _ 0.2500 Q.Q781 
Prudential Relocation, Inc. ~• " ~" "" 

'16260 North 71 s t Street 
ScottsdaleAZ 85254 0.2460 0,0752 
Earl & Ireta Burnett 
2CR6040 
Farmington, NM 87401 0.2746 Q.Q858 
Troy Stewart 

£/"PO Box 1452 
Kirtland, NM 87417 0.2658 0.0831 
David & Rhonda Schaefer 
PO Box 2645 
Bloomfield, NM 87413 0.2123 0.0663 
Jimmy D. Bond 
10 CR 6071 
Farmington, NM 87401 0.2206 0.0689 
Michael P. & Lisa Warren 
8CR6071 
Farmington, NM 87401 0.2768 0.0865 
Richard M. & Julie L. Moore 

^ 4 CR 6071 
Farmington, NM 87401 0.2546 Q.Q796 
Sean C. Shacie Rankin 

y 10 CR 6070 
Farmington, NM 87401 Q.237Q 0,0741 
Eric B. Hoover 
Box 888 
Kirtland, NM 87417 0.2200 0.0688 

f 

f 

WF ROPCO 15 #2 W/2 Sec 15 T29N-R14W 



Acreage Acreage 
Name & Address PC % Interest PC FC % Interest FC 

v* 

Thomas M. Walker 
y 327 Cheryl Ct. 

Los Alamos, NM 87544 0.0300 0.0094 
Judy Hoover 

\ y Box 888 
Kirtland, NM 87417 0.2307 0.0721 
Cheryl J. James 

f 20 CR 6070 
Farmington, NM 87401 0.5587 0.1746 
Russell & Karen Hunter 

\S 28 CR 6070 
Farmington, NM 87401 0.2674 0.0836 
Louis & Brenette Pine 
334 CR 6407 
Kirtland, NM 87417 0.2500 0.0781 
Ave Linda P. Mascarenas 

y 5 CR 6067 NBU 1005 
Farmington, NM 87401 0.2558 0.0799 
Gary O. & Sheila Munson 

j y "9 CR 6070 
Farmington, NM 87401 0.8904 0.2783 
Andrew C. & Pam Erickson 

j/ 'l7CR6067 
Farmington, NM 87401 0.4864 0.1520 
John V. & Cheryle Beshara 

^ PO Box 744 
Waterflow,NM 87419 0.2260 0.0706 
Ross & Monique Trujillo, Jr. 

i^l2CR6067 
Farmington, NM 87401 0.266 0.0818 
James P. & Janet McDaniel 

^ 73 CR 6050 
Farmington, NM 87401 0.2470 0.0772 
Ron & Michele VanValkenburg 
71 CR6050 
Farmington, NM 87401 0.2470 0.0772 
Tom & Vickie Wethington 
67 CR 6050 
Farmington, NM 87401 0,2470 0,0772 
James M. Wilson 
65 CR 6050 
Farmington, NM 87401 0.2515 0.0786 
Doran & Linda Newlin 

IS 36 CR 6050 
Farmington, NM 87401 0,2271 0,0710 
Bill & Linda Besett 

CR6050 
Farmington, NM 87401 0,2355 Q.Q736 
William H & Julie Fleck & Thomas M. Bond 
PO Box 256 
Kirtland, NM 87417 0.25 0.0781 

V 

WF ROPCO 15 #2 W/2 Sec 15 T29N-R14W 



Acreage Acreage 
Name & Address PC % Interest PC FC % Interest FC 

Richard J. & Sandra Drake 
U-55 CR 6050 

Farmington, NM 87401 0.2363 0.0738 
Miranda D. & Derron Jones 

yPO Box 2666 
Kirtland, NM 87417 0.2500 0.0781 
Keith D, & Dawn Snuggerud 

^ CR 6065 
Farmington, NM 87401 0.2145 0.0670 
Terry L. Luna 

^ 4 CR 6404 
Kirtland, NM 87417 0.2321 0.0725 
Joseph D. & Robin Ratica 

1X 7 CR 6065 # 16 NBU 1004 
Farmington, NM 87401 0.2491 0.0778 
Justin Ray Funk 

1^40 CR 6050 
Farmington, NM 87401 0.2800 0.0875 
Tim S. & Irene B. Claw 

l / ¥ l CR6050 
Farmington, NM 87401 0.3311 0.1035 
Carlos & Christy Loomis 
POBox 5383 V 

Farmington, NM 87401 0.2500 0.0781 
TOTALS 5.1628 3.2268 19.5447 6.1077 

WF ROPCO 15 #2 W/2 Sec 15 T29N-R14W 



January 19, 2005 
Certified Mail 

RE: Lance Oil & Gas Company, Inc. 
Fruitland Coal/Pictured Cliffs Well Proposal 
Township 29 North, Range 14 West. NMPM 
Section 15: NW/4 Pictured Cliffs 
Section 15: W/2 Fruitland Coal 
San Juan County, New Mexico 

Dear To Whom It May Concern: 

Lance Oil & Gas Company, Inc. is proposing to drill wells in the referenced area within the year. Title examination 
indicates that you are a mineral interest owner in this area of development. Lance previously submitted a lease to you, 
which included a 1/8 royalty and bonus signing incentive. At this time we would like to inform you of your choices in regard 
to the proposed wells in this area: 

1. • Enter into an oil and gas lease that provides for a five year primary term with bonus consideration of $***** 
and a 12.5% (1/8 th) royalty in the event of production. Enclosed for your convenience are two copies of this 
lease. If you choose to participate as a royalty owner please execute the lease in the presence of a notary public 
and return it to the above address. A check for the bonus consideration will be sent within 10 working days. 

2. • Participate as a "working interest" owner. An Authority for Expenditure ("AFE") is enclosed itemizing the 
estimated cost of drilling and completing the wells involving your mineral interest. Your proportionate share of the 
well with the estimated drilling and completion cost are indicated at the bottom of the AFE. In the event you wish 
to participate as a working interest owner, please sign the AFE and return to the above address with your check 
for the amount indicated as your share of the estimated cost. Upon receipt of the executed AFE a Joint 
Operating Agreement (AAPL Form 610) will be sent for your review and execution. The Operating Agreement will 
outline your working interest responsibilities, including drilling rates, operating rates, maintenance provisions and 
plugging liabilities when the well is abandoned. 

3. • Sell your mineral interest to Lance Oil & Gas Company, Inc. for $****. 

4. Pooling statutes for the State of New Mexico provide authorization for the State to "compulsory pool" your 
interest in the proposed wells. These statutes provide for the following ... "any unleased mineral interest shall be 
considered a seven-eights (7/8th) working interest and a one-eights 1/8,h) royalty interest for the purpose of 
allocating costs and charges under this order. Any well costs or charges that are to be paid out production shall 
be withheld only from the working interests' share of production "any non-consenting working interest owner 
who does not pay its share of estimated well costs should have withheld from production its share of reasonable 
well costs, plus an additional 200% thereof as a reasonable charge for the risk involved in drilling the well." In 
addition you would be responsible for your proportionate share of plugging liabilities when the well is abandoned 
and any maintenance necessary to maintain production from the well. 

Please indicate your choice of participation by checking in the appropriate box and returning one copy of this letter in the 
enclosed return envelope. If you elect to lease or to sell your mineral interest, please complete the enclosed W-9 
Request for Taxpayer Identification Number and Certification and return, a check cannot be issued without a tax 
ID number. If we have not received your response within 30 days from date of this letter, Lance will initiate a Compulsory 
Pooling hearing. At that time additional documents will be sent to you regarding this action. 

Should you have any questions concerning any of these options please contact the undersigned at 505-598-5601 ex 62. 

Sincerely, 

Anne Jones 
Sr. Landman 
Enclosures 



( ) Pursuant to Division Rule 104, an optional infill well may be drilled and produced 
within this 320-acre spacing unit or subsequent operations conducted for.ei^r_1te'ori]|iBal^weJi: 
or the infill well in accordance with the-foliowing provisions: 

(a) Lance Oil & Gas Company, Inc., or its successor, shall continue to be the operator 
of the parent well and the infill well; 

(b) The operator or any working interest owner who consents to and has paid its share 
of costs of the original well, pursuant to either an voluntary agreement or a 
compulsory pooling order, may propose drilling of an infill well or subsequent 
operations of either the original well or the infill well by giving written notice of 
the proposed well to all working interest owners and all unleased mineral owners 
with the 320-acre pooled unit. Any such proposal shall specify the work to be 
performed, the location, proposed depth, objective formations and the estimated 
costs of the operation. 

(c) The parties receiving such a notice shall have thirty (30) day election period after 
receipt of this notice within which to notify the proposing party whether they elect 
to participate in the costs of the subsequent operations or the. infill well. Failure of 
a party receiving such notice to deliver to the proposing party"an written election, 
plus payment for this share of the total costs, within a thirty (30) day election 
period shall constitute an election by that party not to participate in the costs of the 
well or me proposal operation and shall be "a non-consenting party." 

(d) Any non-consenting party shall be subject to a 200% risk penalty charge for that 
well or the operations. 

(e) Production from the original well cannot be used to pay for the costs of the infill 
well or can production from the infill well be used to pay for the costs of the 
original well. The recovery of costs for subsequent operations shall be paid by the 
production from the well on which those operations were conducted. 

(f) If all parties elect to participate in the infill well or in subsequent operations ("a 
consenting party"), the operator shall, within ninety (90) days after the expiration 
of the thirty (30) day election period, actually commence and conduct operations 
with due diligence at the risk of expense of all parties. 

(g) If less that all parties elect to participate in the infill well or the subsequent 
operations, then all parties who elected not to participate shall be considered non-
consenting working interest owners and all the provisions of this order shall apply 
to the drilling of the infill well or the subsequent operations with the 
FOLLOWING EXCEPTIONS: 

The proposing party shall be solely responsible for carrying the no-consenting 
working interest owner's interest subject to the risk penalty charge provided 
for in the order. The proposing party may enter into an agreement, or 

BEFORE THE 
OIL CONSERVATION DIVISION 

Case No. 113440 Exhibit No._£--' Q 
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recognize an existing agreement, that provides for the sharing of the non-
consenting interest by the consenting parties. The proposing party, at its 
election, may withdraw such proposal if there is insufficient participation and 
shall notify the Division and all other parties of such decision. 

b. If the operator is a non-consenting working interest owner in the infill well, 
the consenting parties shall either: (a) request the operator to perform the work 
required for the account of the consenting parties, or (b) designate one of the 
consenting parties as operator of the infill well. If the infill well results in a 
producer of oil and/or gas in paying quantities, one of the consenting parties 
shall be designated as operator and shall completed and equip the well to 
produce at the sole costs and risk of the consenting parties and thereafter the 
operator designated by this compulsory pooling order shall operator this well 
at the expense and for the account of the consenting working interest owners. 

c. To be entitled to the benefits of this order, the operator, or the designated 
consenting party, shall within ninety (90) days after the expiration of the thirty 
(30) day election period, actually commence and conduct the operations with 
due diligence at the sole risk and expense of the consenting parties. 

d. If operations for the drilling of an infill well results in a dry hole, the 
consenting parties shall plug and abandon the well and restore the surface 
location at their sole costs, risk and expense. 

( ) If operations for the drilling of a proposed infill well or any subsequent operation for 
either the original well or the infill well have not been commenced within the time provided, and 
if any party still desires to drill the infill well, written notice proposing same must be resubmitted 
in accordance with the provision hereof as if no prior proposal had been made 



AFFIDAVIT OF PUBLICATION 

Ad No. 51194 

STATE OF NEW MEXICO 
County of San Juan: 

COPY OF PUBLICATION 

CONNIE PRUITT, being duly sworn says: 

That she is the CLASSIFIED MANAGER of 

THE DAILY TIMES, a daily newspaper of 

general circulation published in English at 

Farmington, said county and state, and that 

the hereto attached Legal Notice was 

published in a regular and entire issue of the 

said DAILY TIMES, a daily newspaper duly 

qualified for the purpose within the meaning of 

Chapter 167 of the 1937 Session Laws of the 

State of New Mexico for publication and 

appeared in the Internet at The Daily Times 

web site on the following day(s): 

Monday, February 14, 2005. 

And the cost of the publication is $461.70 

ON < d / i f ! / £ £ CONNIE PRUITT 

appeared before me, whom I know personally 

to be the person who signed the above 

document. 

NOTICE Of PUBUCATION 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
SANTA FE, NEW MEXICO 

The Stole of New Mexico through its Oil Conservation Division hereby gives notice pursuar 
Roles ond Regulations of the Division of the following public hearing to be held ot 8:15 A.i 
2005, in the Oil Conservation Division Hearing Room at 1220 South St. Francis, Santa Fe, I 
fore an examiner duly appoint for the hearing. If you are an individual with a disability wh 
reader, amplifier, qulified sign language interpreter, ax any other form of auxiliary aid or ser 
participate in the hearing, please contact: Florene Davidson at 505-476-3458 or through 
Relay Network, 1-800-659-1779 by February 25, 2005. Public documents including the a 
utes, can be provided in various accessible forms. Please contact Florene Davidson if o si 
iype-otaccessible form is -needed. 

, , STATE OF NEW MEXICO TO: , 
All named parties and persons having any right, title, interest or daim in the followir 

and notice to the public, induding the following: 

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether pr n 

CASE 13435: West American Corporation 

CASE 13435: Application of Lance Oil & Gas Company, Inc. for compulsory pc 
County, New Mexico. Applicant seeks an order pooling ad mineral interests to the Pictured 
underlying the SE/4 of Irregular Section 17, T29N, R14W, NMPM, San Juan County, New M 
standard *62.07-acre gos spacing and proration unit for anyproductiontrom~tbe'"r'icture'd 
including but not limited to the Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. This u 
cated Hs ROPCO "17* Well No. 4 (API* 30-045-32315] to be drilled at a standard location 
section for production from the Twin Mounds Fruitland Sand Pictured Cliffs Gas .Pool. Also t 
will be fhe costs of drilling and completion this well and the allocation of the costs thereof t 
operating costs and charges for supervision, designation of Lance Oil & Gas Company, Inc. 
of the well ond a 200% charge for risk involved in this well. This unit is located approximc 
EastrSoutheast from Kirtland, New Mexico. 

CASE 13436: West American Corporation 

; CASE 13436: Application of-Lance Oil & Gas Company, Inc. for-compulsory po 
County, New Mexico. Applicant seeks an order pooling all mineral interests to the Pictured 
and the Basin Fruitlond Cbol-Gos Pool underlying both the SW/4 and the S/2 of Irregular Si 
R14W, NMPM, San Juan County, New Mexico, forming a standard 322.07-acre gas spacin 
unit for any production from the Basin Fruitland Coal Gas Pool and forming a standard 16C 
ing and proration un'it for any production from me Pictured Cliffs formation, including but n 
Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. These units are to-be dedicated its Wl 
No. 3 (API* 30-045-32160) to be drilled at a standard location in Unit L of this section for 
mingled production from the Basin Fruitland Coal Gas Poo) and the Twin Mounds Fruitlan 
Cliffs Gas Pool. Also to be considered will be the costs of drilling-and completion this well ar 
of the costs thereof as well as actuol operating costs and charges for supervision, designoti 
& Gas Company, Inc. as the operator of the well and a 200% charge for risk involved in thi.-
is located approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico. 

CASE 13437 and CASE 13438: 
Norma Schmitt & C. Gregory Schmitt Co-Trustee, Joel W. & Sherry fouta, Shoun D 
James Thomas & Heather Lee Robbins, Sabiniano Jr. & Veronica E. Lobato, Roger I 
isham, Anne M & Alan D. Youts, Schmitt Revocable Trust, and Cloyd B. &4ttona B< 

CASE 13437: Application of Lance Oil & Gas Company, Inc. for compulsory pc 
County, New Mexico. Applicant seeks on order poolina all mineral interests ta the Pictured 
underlying the NW/4 of Section 17, T29N, R14W,'NMPM, San Juan County, New Mexico, • 
dard 160-acre gas spacing and proration unit for any production from the Pictured Cliffs foi 
ing but not limited to the Twin Mounds Fruitlond Sona Pictured Cliffs Gas Pool. This unit is 
its>/F ROPCO "17" Well No. 2 (API* 30-045-32140) to be drilled at an unorthodox gas well 
E of this section for production from the Twin Mounds Fruitland Sand Pictured Cliffs Gas Poc 
trative Order NSL-5008, dated March 3, 2004). Also to be considered will be the costs of di 
pletion this well and the allocation of the costs thereof as well as actual operating costs and 
pervision, designation of Lance Oil & Gas Company, Inc. . as the operator of the well and a 2 
risk involved in this well. This unit is located approximately 1-1/2 miles East-Southeast fron 
Mexico. 

CASE 13438: Applicatipn^of_l,an.ce.Oil &-Gas Company, inc. for .compulsory poc 
'County, New Mexico. 'Applicant seeks an order pooling all mineral interests to the Pictured ' 
and the Basin Fruitland Coal-Gas Pool underlying both the NE/4 and the N/2 of Section V 
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas spacing and prorot 
production from the Basin Fruitlond Coal Gas Pool and forming a standard 160Tacre gas spa-
tion unit for any production from the Pictured Cliffs formation, including but not limited to th 
Fruitland Sand Pictured Cliffs Gas Pool. These units are to be dedicated its WF FRPC "17" Vt 
30-045-31511) to be drilled at a standard location in Unit A of this section for downhole co 
duction from the Basin Fruitland Coal Gas Pool and the Twin Mounds Fruitland Sand Pict1 

Pool. Also to be considered will be the costs of drilling and completion this well and the al 
costs thereof as well as actual operating costs and charges for supervision, designation of L 
Company, Inc. as the operator of the well and a 200% charge for risk involved in this well-
cated approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico. 

CASE 13439: Brian E. & Laura Overturf, Manuel & Ora Mae LaCour, Kenneth E. 4 W 
and Dewey B & Velma O. Dobbs 

CASE 13439: Application of Lance Oil & Gas Company, Inc. for compulsory poc 
County, New Mexico. Applicant.seeks an order pooling oil mineral interests to the Pictured < 
and the Basin Fruitland Coal-Gas Pool underlvina both the SE/4 nnW the F/7 r.f C r i ! n n 1.' 



n Expires November ^ £ U 0 8 . 
nsK invorvea in mis wen. mis unn is locorea approximately 1-1/2 miles tast-soumeast t rom M r n a n a , ntew 
Mexico. ' i 

CASE 13438: Appl icat ion of Lonce Oil & Gas Company, inc. for compulsory poo l i ng , San Juan 
County, New Mexico. Applicant seeks an order pool ing oi l mineral interests Je.the Pictured Clitfc t o rnw hon 
and the Basin Fruit land Coal-Gas Pool underlying both the NE/4 and the N/2 of Section 17, T 2 9 N R14W, 
NMPM San Juan County, New Mexico, forming a standard 3 2 0 - a a e gas spoang ond prorat ion unit to r any 

30-045-31511) to be dri l led at a standard locdtion in Unit A of this section for downhole comming led p ro ­
duct ion f rom the Basin Frui t land Coal Gas Pool a n d the Twin Mounds Fruit land Send Pictured Cl i f fs Gas 
Pool. Also to be considered w i l l b e the costs of dr i l l ing and complet ion this wel l ond tt>e ol lc<atiort o t the 
costs thereof as well as actual operating costs and charges for supervision, designation of Lance Oi l & Gas 
Company, Inc. as the operator of the wel l and a 200% charge for risk involved in this wel l . This uni t is lo ­
cated approximately 1-1/2 miles East-Southeast f rom Kirt land, New Mexico. 

CASE 13439 Brian E. & Laura Overturf, Manuel & Ora Mae LnCour, Kenneth E. & Ethel L King, 
and Dewey B & Vetma O. Dobbs 

CASE 13439: Appl icat ion o f ^ 
County, New Mexico. AppTicont.seeks an order pool ing all mineral interests to the Pictured Cliffs fo rmat ion 
and t l ie Basin Fruit land Coal-Gas Pool underlying bo th the SE/4 and the E/2 of Section 15, T 2 9 N , R14W, 
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas spacing and prorot ion unit fo r any 
production f rom the Basin Fruitland Cool Gas Pool and forming a standard 160-oore gas spaang a n d prora­
tion unit for any production from the Pictured Cliffs format ion, including but not limited to the WestKyta-Pic-
tured Cliffs Gas Pool. These units are to be dedicated Hs NV Navajo "15" Well No. 4 (API * 30045-31294) to 
be dril led at an unorthodox gas well location in Unit J of this section for production f rom the Basin Fruit land 
Coal Gas Pool ond the West Kutz-Pictured Cliffs Gas Pool (See Administrat ive Order NSL-4936, dated A u ­
gust 18, 2003). The applicant also seeks to include provisions for subsequent operations and procedures for 
an opt ional "infill"-coalbed-gas wel l . Also to be considered wi l l be the costs of dri l l ing and complet ion this 
wel l and the al location of the costs thereof as wel l as actual operat ing costs and charges f p j supervis ion, 
designation of Lance Oi l & Gos Company, Inc. as the operator of the wel l and a 200% charge For risk i n ­
volved in this wel l . This unit is locatedapproxirnately 4 miles East-Southeast from KirHand, New Mexico. 

CASE 13440: Ronald & Pamela Chapman, A l k m & Prisa'Da Ma i , Scarlett A Corret l , MtcheaJ & Julie 
Copeland, Joseph & Julia Turner, Kenneth & Chariene Gorman, Michael Terr* & Deborah Anderson, letty 
R Wilson, Robert J. Perez, Ned & Brenda Raymond, Alan R. Randall, Randal & Elaine Wakelond, John A & 
Betty W. Tafoyd, James & Vera Whittington, John & Gayle Hawthorne, Lendell & Natalie Jones, Obie L & 
Sarah L Frazier, Ira W. Gentry, Tyler S Cheryl Pratt, Yancey W. Ctuff & Natalie Allen, John V. & Heather 
Kennedy, Defbert E & Wendy Fosnot, Jr., Glenn J. Means, Rexford L & Shareen Mitchell, Jr., Prudential Re­
locations, Inc., Earl & Ireta Burnett, Troy Stewart, David & Rhonda Schaefer, Jimmy D. Bond. Michael P & 
Lisa Warren, Richard M & Julie Moore, Sean C & Shacie Rankin, Eric 6. Hoover. Thomas M. Walker, Judy 
Hoover, Cheryl J. James, Russell & Karen Hunter. Louis & Brenette fine, Ave Undo f . Moscarenas. Gary O. 
& Sheila Munsbn, Andrew C. & Pam Erickson, John V. Cheryle Beshara4 Ross & Mqniqoe Trupo,-Jf„ James 
P. & Janet McDaniel, Ron & MJchele VanVelkenburg, Tom & Vickie Wethington, James M. Wilson, Doran & 
Linda Newfin, Bill & Undo Besett, William tt. & Julie Fleck & Thomas M. Bond, Richard J. & Sandra Drake, 
Miranda D. & Derron Jones, Keith D & Dawn Snuggerud, Teny L Luna, Joseph D. & Robin Ratica, Justin Roy 
Funk, Tim S. & Irene B. Claw, Carlos & Christy Loomis -: r'.-'f 

CASE 13440: Application of Lance Oil & Gas Company, Inc. for compulsory pool ing including op­
t ional infi l l wed provisions, San Juan County, New Mexico. Appl icant seeks on order poo l inga l f mineral in ­
terests to the Pictured Cliffs formation and the Basin Fruitland Coal-Gas Pool underlying bo th fhe N W / 4 and 
the W / 2 of Section 15, T29N, R14W, NMPM, San Juan County, New Mexico, forming a standard 320-rOcre 
gas spacing and prorat ion unit for any production f rom the Basin Fruit land Coal Gas Pool ond fo rm ing a 
standard 160-acre gas spacing and prorat ion unit fo r anyproducf ion f rom fhe Pictured Cliffs fo rmat ion , in^ 
eluding but not l imi ted to the West Kutz-Pictured Clif fs Gas Pool .These units are to be dedicated its-WF 
Ropco^ lS 'We l l No. 2 ( A P I * 30-045-32716) to be dr i l led at a standard gas wel l locat ion i n l l n i t C o f this 
section for downhole commingled production from the Basin Fruitland. Coal Gas Pool and the West Kutz-Pic­
tu red Cliffs Gas Pool. The applicant also seeks to include provisions for subsequent operat ions and proce­
dures for an optional "infill" coalbed-gas well . Also to be considered wil l be the costs of dri l l ing and comple­
t ion this w e l ! and t he a l locat ion of the costs thereof as we l l as actuol opera t ing costs and charges fo r 
supervision, designation of Lance Oil & Gas Company, Inc. as the operator of the wel l and d 2 0 0 % charge 
for risk involved in this wel l . This unit Is located approximately- 4 miles .East-Southeast f rom Kir t land, New 
Mexico. 

CASES 13441 and 13442: Bobby Wil l is & Carr ie Wil l is, David Vigi l , Jr., Ru-Boo, Mor fgage Electronic 
Registration Systems, tne , James D . & Rita Ann Spade, Sr., Antonio P. eVRose Jean Herrerd, Kenny Dewayne 
&.Shana Dee i rv in , James M. & Andrea M. Sheridan, Ortand C. & Charlotte Joe, Sr., Troy L Marg ie G. Gu i l -
lory, Jose O. Valenzuelo, Rhonda Median, Randy J. Dennise Mann ing , Vernon J. & Jo Ann Mann ing , Jeff S. 
& Tammie G. M a n n i n g , Danene Sherwood, 

CASE 13441: Application of Lance Oi l & .Gas Company, Inc: t o amend Division Order R-1V788 to 
include subsequent operat ions and opt ional infill gas wel l prov is ions f o r compulsory pooling,- San Juan 
County, New Mexico. Applicant"seeks to amend this compulsory pool ing order to prov ide for subsequent 
operations and the inclusion of its Ropco "7" Well No. 4 , (API#3a-045-32788) to be located ih Un i t O, te d 
wet l^b iect . . to4tosJcompulsc«^^ 
Pool underlying fhe E/2 of Section 7, T29North Range 14 West, NMPM, San Juan County, New Mexico, that 
fo rmed a standard 320-acre gas spacing and prora t ion Unit fo r any product ion frorri the Basin Frui t land 
Coal Gas Pool and formed a standard 160-acre gas spacing and prorat ion unit for any production f rom the 
Pictured Cliffs format ion, including but not l imited to the Twin Mounds Fruit land Sand Pictured Cliffs Gas 
Pool. These units ore to pe.currently dedicated its Ropco "7* Well N o . 1 that was dri l led at a standard loccr 
t ion in Unit G of mis section for downhole commingled product ion f rom the Basin Fruitlond Coal Gas Pool 
and the Twin Mounds. Fruitland Sand Pictured Clrffs Gas Pool. The applicant also seeks to include' provisions 
for subsequent operations and procedures for an opt ional " inf i l l" coalbedrgas wel l . Also to be considered 
wil l be the costs of dri l l ing and completion this well and fhe allocation of the costs thereof as wel l as actual | 
operating costs and charges for supervision, designation of Lance O i l & Gas Company, Inc. as the operator I 
of the wel l ond a 200% chorge for risk involved in this we l l . This unit i s loco fed approx imate ly 1/2 miles | 
Southeast from Kirtland, New Mexico: 

CASE 13442: Appl icat ion of Lance Oil & Gas Company, Inc. for compulsory poo l ing , San Juan j 
County, New Mexico. Applicant seeks an order pool ing al l mineral interests to the Rehired Cliffs formation ' 
underlying fhe SE/4 of Section 7, T29N, R14W, NMPM, San Juan County, New Mexico, fo rming a standard 
160-acre gas spacing and proration unit for any production f rom the Pictured Cliffs format ion, including but 
not l im i ted to the Twin Mounds Frui t land Sand Pictured Cl i f fs Gas Pool. This unit is t o be ded ica ted its 
ROPCO " T Well No. 4 (API * 30-045-32788) to be dri l led ot a standard location in Unit O o f this section for 
production from the Twin Mounds Fruitlond Sand Pictured Cliffs Gas Pool. Also to be considered wi l l be the 
costs o f dri l l ing and completion this wel l and the allocation o f the costs thereof as wel l as actual operat ing 
costs ond charges for supervision, designation of Lance Oi l 8. Gas Company, Inc. as the operator o f the weU 
and a 200% charge for risk involved in this wel l . This uni t is located approximately 1/2 miles Southeast 
from Kirtland, New Mexico. 

Mexico. 
Given under the Seal of the State of New Mexico Oi l Conservation Commission at Santa Fe, N e w 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

; Marfc E. Fesmire, P.E., Director 

Legal No. 51194 published in The Daily Times, Farmington, New Mexico on Monday, February 14, 2005. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LANCE OIL & GAS COMPANY, INC. 
FOR COMPULSORY POOLING 
SAN JUAN COUNTY, NEW MEXICO. 

CASE NO. 13440 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney 
for the Applicant and responsible for notification in this matter and that the notice 
provisions of Division Rule 1207 (Order R-8054) have been complied with, that 
Applicant has caused to be conducted a good faith diligent effort to find the correct 
addresses of all interested parties entitled to receive notice, that on February 10, 2005, he 
caused to be mailed by certified mail return-receipt requested the attached notice of this 
hearing and a copy of the application for the above referenced case, at least twenty days 
prior to the hearing of this case set for March 3, 2005 to the parties shown in said 
application and as evidenced by the attached copies of return receipt cards and/or receipts 
of certified mailing, and that pursuant to Division Rule 1207, notice has been given at the 
correct addresses provided by such 

SUBSCRIBED AND SWORN to before me this 1st day of March 2005, by W. Thomas 
Kellahin. 

Lynda Kellahin, Notary Public 
My Commission Expires: June 18, 2008 



KELLAHIN & KELLAHIN 
Attorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oil and gas law-
New Mexico Board of Legal Specialization 

P.O. Box 2265 
Santa Fe, New Mexico 87504 

117 North Guadalupe 
Santa Fe, New Mexico 87501 

Telephone 505-982-4285 
Facsimile 505-982-2047 
kellahin@earthlink.net 

February 10,2005 

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW 
MEXICO OIL CONSERVATION DIVISION CASE: 

On behalf of Lance Oil & Gas Company, Inc., please find enclosed our 
application for compulsory pooling order for the NW/4 and the W/2 of Section 
15, 29N, R14W to be dedicated to its WF Ropco "15" Well No. 2. This 
application will be set for hearing on the New Mexico Oil Conservation Division 
Examiner's docket now scheduled for March 3, 2005. The hearing will be held at 
the Division hearing room located at 1220 South Saint Francis Drive, Santa Fe, 
New Mexico, 87505. 

As an interest owner who may be affected by this application, we are 
notifying you of your right to appear at the hearing and participate in this case, 
including the right to present evidence either in support of or in opposition to the 
application. Failure to appear at the hearing may preclude you from any 
involvement in this case at a later date. 

Pursuant to the Division's Rule 1208, you are further notified that if you 
desire to appear in this case or to oppose the proposed risk charge (See Order R-
11992), then you are required to file a Pre-Hearing Statement with the Division 
not later than 4:00 PM on Friday, February 25, 2005, with a copy delivered to the 
undersigned. 

Re: Application of Lance Oil & Gas Company, Inc. 
For Compulsory Pooling, San Juan County, New Mexico 

cc: BY CERTIFIED MAIL-RETURN RECEIPT REOUESTED 
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03/02/2005 WED 3:13 FAI 5055980064 Lance Oil And Gas CO.Inc 

Authorization for Expenditure 
Lance Oil and Gas Company, Inc. 

109918th Street, Ste. 1200 
Denver, CO 80202-1955 
(303) 452-5603 

Business Unit/District: San Juan 30-046-32716 

Well Name & Number: FRPC15Q2 

Location: SEC. 

Footage 1,000 FNL 

County: San Juan 

Field/Unit/Area: Fruitland (FC) & (PC) 

Proposed Total Depth: 925 

Anticipated Spud Date: 01/00/00 

IS Township 29 N Range: 14 W 

1695 FWL QuarterQuarter NENW 

State: 4ew Mexko 

Target Reservoir., Pie. CBff I Fruit. Coal 

Est Completion Date: 01/00/00 

Psuedo API # 

AFE No. 

Property ft _ _ _ _ _ 

A P I * 

Oate: ______ 

Budget Year: _ _ _ _ _ 

Project Type: DRILL 

Cost Center: 

01/07/05 

2005 

1410040 

Project Description: Drill and complete a Fruittand Coal and Picture CPU oas well at the above location and install ftowfines. 

Special Lease Considerations: Near City limits of Farmington. Excess cost te lay flowlines and connect well. 

INTANGIBLE COSTS 
Permitting and Ste Work 

A c c U 2660 Acct# 2665 

Land Surface Use 0043 
Surveying & Staking 0001 
Permits 0036 
Surface Damages & Restoration 0003 

me 0042 
Site Prep. Roads^lts 

Rig Costs ^ 
0002 

Drilling Contract 0004 
Rig Trans, Erection, Removal 0007 
Fuel, Power. Water 0010 
Wa ter Purchase 0048 
Bits, Reamers, Tools 0006 
Mud & Chemicals 0011 
Drilling Supplies 

Cementing 0012 
Plugging Expense 0025 
Casing Crews 0021 
Rental Equipment 0023 
Trucking & Hauling 0024 
Welding 0039 
Other Contract Labor 0026 
Environmental i Safety 0040 
Fishing Tools & Service 0041 

Evaluation 
Other Services, Stimulation, Treatments 0014 

Electric Surveys. Logs. Surveys, Perforating 0015 
Drill Stem Test Mud Logging, Core work 

Supervision 
0013 

geological & Engineering 0027 
Labor, I 

Overhead, 
0029 

Overhead 0032 
Road Infrastructure Allocated 0050 
Electrical Infrastructure Allocated 0049 
Water Management Infra Allocated 0046 
Miscellaneous and Contingency 0038 

FRUITLAND COM. INTANGIBLES 
PICTURED CUFFS INTANGIBLES 

TOTAL INTANGIBLES 

Lance CSI and Gas Company, Inc. 3/2/2005-Page 1 ^ e a n P 9 D a t e ' . - ^ rorm 042604.xls 
H e a n r > 9 D a I _ .-^Torm 042604. 



03/02/2005 WED 3:14 FAX 5055980064 Lance Oil And Gas CO.Inc 11005/006 

Authorization for Expenditure 
Lance Oil and Gas Company, Inc. 

109918th Street, Ste. 1200 

Denver, CO 80202-1955 
(303)452-5603 

Business Unit/District San Juan 

Wen Name & Number f RPC15#2 

Location; 

Psuedo API # 30-045-32716 

AFE No. 

Working Interest Owners Fruitland Coal: win Drilling Completion TOTAL 
Lance OU and Gas Company 100.0000% t 69,543 $ 183,132 $ 252,675 

0.00 0.0090% t $ $ 
Working Interest Owners Pictured Cliffs: 

Lance Oil and Gas Company 100.0000% * 5,000 t 103,132 * 188,132 
0.00 0.0000% S - $ • S -

TOTAL LANCE OIL & BAS COMPANY f 74JS43 * 366,264 * 440,807 

TOTAL $0.00 s $ s 

• 
Sea page 3 for rama'ng WIO TOTAL s 74,543 $ 366,264 * 440,807 

Lance OH and Gas Company APPROVALS ™ 
NAME Title Signature Data 

AFE Originator. 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

David Gomendl San Juan Business Unit Mgr AFE Originator. 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

Doug Barons San Juan Field Superii 
AFE Originator. 

AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

David Gomendl San Juan Business Ur 

AFE Originator. 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

MarkPetry Land Manager 

AFE Originator. 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

Bill Lyons Senior Geoaclentist 

AFE Originator. 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

AFE Originator. 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: Jeffery E. Jones Vice President, Produt 

THE ABOVE COSTS ARE UNDERSTOOD TO BE FOR ESTIMATING PURPOSES ONLY 

PARTNER APPROVAL 1 |Approved | {Disapproved 

Signature 

Name: 0.00 Title: 

~| Article 6.g. 

Date: 

Lance Oii and Gas Company, Inc. 3/2/2005-Page 2 Revise AFE form 042604jcls 



B t r U K t I H t 

OIL CONSERVATION DIVISION 
Case No. 113440 Exhibit No._^* J 
Submitted By: J ~~ Lm^ 
Lance O i l & Gas Company 
Hearing Date: March 3, 2005 




