Kirtiang #10

@lopco 783

W#A
Km

Vs

~

Kg FPA'9S
Kikiand 48 #3 TR i v /
“ 64 2 /]
”‘mmmgﬂ“"ﬁ" @ M{é’ WE Ropeo 17 #1 P ;,/ 7/ /”.5”
Jo & — - 7 zz
) A N WF Ropeo 17 #2
75 > ¢ T~

~ 1 RN
7] 17

W Ropeo 17 ¥ KglP.A.72

i o WERopo1THA | LT

G

e 3

KgiD.A.'61

30

K

ST TN Navelo S48
NVNavajo34¥2




Diemict 1 . Form C-101
1625 N. French Dr., Hobbs, NB 68240 State of New Mezico Pt 3134
Distriat T Energy, Minerals and Natural Resources
1301 W, Grnd Ave., Amtesia, NM 88210 ‘ S
m Ot Conservation Division
'*" Bruos R, Adec, NMST410 1220 S. St Francis Dr.
DBmia IV
1220 S. St Prercis Dr., Seta Fe, MM Santa Fe, NM 87505
87505

APPLICATION FOR PERMIT TO DRILL

Opertor Nume e Address OGRID Namber

LANCE OIL & GAS COMPANY, INC. - p
1099 18th Street
; Denver, CO 80202

APT Mumniber
30-045-32716

DProperty Nane Well No.
FRPC 15 , 002

Section : Tomskip | Rage | Lotl 2 Fedt From |
i : ;! 1000

Fest Fram | E/W Line Cowty
1695 : W 4 SanlJuan &

N/S Line |
N

Proposed Pools

[BASIN FRUITLAND COAL (GAS) 71629
|TWIN MOUNDS FRUITLAND SAND PC (GAS) 86620

Work Type : Well Type Cable/Rotary Lease Type Cround Level Elevation
N ew Weﬂ ; GAS Private ; 5226

Spud Date
03/01/2005

Multiple Proposed Depth

‘ Fomation Cortractor
¥ j 925

Pictured Cliffs Formation

[Tyee [ HoleSie | CoingSime [ Cai
(Sed | mm [ s

{__ Prod i 7875 | 55

) OIL CONSERVATION DIVISION :
'Electromcally Approved By: Charlie Perrin
: [Tﬂle Menager :
||Approval Date: 12/28/2004 ]Expuauonoate 12f28f2005<

; ;Cundmons of Approval: :
|iNoConditions .

Il hereby certify that the information given above is true
jand complete to the best of my knowledge and belief.

[Electconically Signed By: Mary Mondragon

(Title: Supervisor Production
[Dste: 12/17/2004 [Phone: 303.450.3587

BEFURE Rt .
oL CONSERVAT\ON D&V\S\O
Case No. 113440 Exhibit NO

Subm\tted By: a8 company
oil & 62 05
ﬁaegr?:g ate: March 3, 20
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State of Nee Madco Form € - 02

Energy. Moorok & Minivg Revowrcws Deportment
o QL CONSERVATION DIVISION
2040 South Padhece
Sonta Fo. NH 875050 ANEHDED REPORT
WELL (OCATION AND ACREACE DEDXCATION PLAT
yiow— VT X e I~
30-045- 86620 Twvin Mounds Fruitland Sand PC (Gas)
Property Gode - e -
HRIC 1 2
e - wd a
lggéé.-ggu‘ Lance Oil & Gas Company, Inc. 52';:
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{N'.""."-PC

N ALLONABLE ML ATICHED T TWE COMFLETION LNTIL ALL WIEREITS HAYE BEEN ONBOLDAWIED
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i = GPERATOR CERTIFICATION
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160.00 Acres
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State of Nee Maxico

Energy. Mnerak & Mining Revowrcws Deporiwant
Ol CONSERVATION DRISKON
2040 South Padhwce
Sonta Fo, WM 873205 AMENDED REPORT
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K Radegr Tod Cole Pl Ny
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Lance 0il & Gas Company
Hearing Date: March 3, 2005




Pictured Cliffs Formation NW/4 Section 15 - T29N-R14W, NMP¥
Fruitland Coal Formation W/2 Section 15 - T29N-R14W, NMPM

List of Unleased Mineral Owners

Nature & percent of interest

Lance Oil & Gas Company, Inc.

WF ROPCO 15 #2

San Juan County, New Mexico

Name & Address

Acreage
PC % In_;erest PC

Acreage
FC % Interest FC

Ronald & Pamela Chapman

L #9 CR 6052

Farmington, NM 87401

0.8229 0.5143

0.8229 0.2572

Allan & Priscilla Mai
#5 CR 6052 NBU 1002 Box 9
Farmington, NM 87401

0.3873 0.2421

0.3873 0.1210

Scarlett A. Correll
PO Box 3462
Farmington, NM 87499

0.4775 0.2984

0.4775 0.1492

Michael & Julie Copeland

L~ #4 CR 6054

Farmington, NM 87401

0.4129 0.2581

0.4129

0.1290

Joseph & Julia Tanner

L~ #1CR 6054

o

Farmington, NM 87401

0.4192 0.2620 -

- 04192

0.1310

Kenneth & Charlene Gorman
24 CR 6050 NBU 1001
Farmington, NM 87401

0.2953 0.1846

- 0.2953

0.0923

- 4124 Lew Wallace Dr.

, Michael Terry & Deborah Anderson

Clovis, NM 88101-2532

0.63051 0.1907

0.3051 0.0953

Letty R. Wilson
26 CR 6050
Farmington, NM 87401

0.3100 0.1938

0.3100 0.0969

Robert J. Perez
" PO Box 932
Farmington, NM 87499

0.3059 0.1912

0.3059 0.0956

Ned & Brenda Raymond

¢~ 7 CR 6055

Farmington, NM §7401

0.0555 0.0347

0.2219 0.0693

Alan R. Randall
15 CR 6055
Kirtland, NM 87417

0.3097 0.1936

0.3097 0.0968

Randal & Elaine Wakeland

e 20 CR 6055

Farmington, NM 87401

0.3637 0.2273

0.3937 0.1137

John A. & Betty W. Tafoya
Box 5004 S. Santa Fe Road
Taos, NM 87571

0.0480 0.0300

S .

any
05

0.2500 0.0781

mp

James & Vera Whittington
29 CR 6050

V" Farmington, NM 87401

0.3249 0.2031

VATION Division

O Exhibit No

0.3249 0.1015

John & Gayle Hawthorne

7 3800 N. Sunset Avenue

0.3249 0.2031

BEFORE THE

y:
te: March 3, 20

i1 & Gas Coi

0.3249 0.1015

q;mington, NM 87401
dell & Natalie Jones

v~ 32CR6050

Farmington, NM 87401

OIL CONSER
Case No. 11344

Submitted B
Lance oj
Hearing Da

0.2310 0.0722

WF ROPCO 15 #2

W/2 Sec 15 T29N-R14W

o



Name & Address

Acreage
PC

% Interest PC

Acreage

FC

% Interest ¥C

. Obie L. & Sarah L. Frazier

6 CR 6055

#~ Farmington, NM 87401

0.2255

0.0705

Ira W. Gentry

L~ 7215 W. Bluefield
Glendale, ,AZ 85308

2.500

0.7813

V" Farmington, NM 87401

Tyler & Cheryl Pratt
44 CR 6050 NBU 1001

0.3632 0.1135

Yancey W. Cluff & Natalie Allen

V/ 4445 Bella Vista

Farmington, NM 87401

0.2879 0.900

John V. & Heather Kennedy
L~ 48 CR 6050 NBU 1001
Farmington, NM 87401

0.2549 0.0797

Delbert E. & Wendy Fosnot, Jr.

{60 CR 6050

Farmington, NM 87401

0.2464 0.0770

Glenn J. Mearls

.58 CR 6050
&

Farmington, NM 87401

Rexford L. & Shareen Mitchell, Jr.

i~ 66 CR 6050

Farmington, NM 87401

0.2471 0.0772

02500 0.0781

Prudential Relocation, Inc.
v 16260 North 71 Street
Scottsdale AZ 85254

_0.2460 0.0752

Earl & Ireta Bumett

-~ 2 CR 6040

Farmington, NM 87401

0.2746 0.0858

Troy Stewart
4~ PO Box 1452
Kirtland, NM

87417

0.2658 0.0831

David & Rhonda Schaefer

PO Box 2645

¥ Bloomfield, NM 87413

0.2123 0.0663

Jimmy D. Bond

10 CR 6071

Farmington, NM 87401

0.2206 0.0689

Michae! P. & Lisa Warren

" 8CR6071

Farmington, NM 87401

0.2768 0.0865

Richard M. & Julie L. Moore

L4 CR6071

Farmington, NM 87401

0.2546 0.0796

Sean C. Shacie Rankin

4~ 10CR6070

Farmington, NM 87401

0.2370 0.0741

Eric B. Hoover

l/' Box 888

Kirtland, NM

87417

0.2200 0.0688

WEF ROPCO 15 #2

W72 Sec 15 T29N-R14W



Acreage
Name & Address PC

% Interest PC

Acreage
FC

% Interest FC

Thomas M. Walker

.~ 327 Cheryl Ct.

Los Alamos, NM 87544

0.0300

0.0094

Judy Hoover
Box 888
Kirtland, NM 87417

0.2307

0.0721

Cheryl J. James
¥ 20 CR 6070
Farmington, NM 87401

0.5587

0.1746

Russell & Karen Hunter
v’ 28 CR 6070
Farmington, NM 87401

0.2674

0.0836

Louis & Brenette Pine
334 CR 6407
Kirtland, NM 87417

¢

0.2500

0.0781

Ave Linda P. Mascarenas
5 CR 6067 NBU 1005

v Farmington, NM §7401

0.2558

0.0799

Gary O. & Sheila Munson
£~ 9 CR 6070
Farmington, NM 87401

Andrew C. & Pam Erickson
117 CR 6067
Farmington, NM 87401

08904

0.1520

John V. & Cheryle Beshara
PO Box 744
Waterflow, NM 87419

04864

0.2260

02783

0.0706

Ross & Monique Trujillo, Jr.
L~ 12 CR 6067
Farmington, NM 87401

0.266

0.0818

James P. & Janet McDaniel
L 73 CR 6050
Farmington, NM 87401

0.2470

0.0772

Ron & Michele VanValkenburg
71 CR 6050
Farmington, NM 87401

0.2470

0.0772

Tom & Vickie Wethington

)~ 67 CR6050

Farmington, NM 87401

0.2470

0.0772

James M. Wilson
- 65 CR 6050
Farmington, NM 87401

0.2515

0.0786

Doran & Linda Newlin
1~ 36 CR 6050
Farmington, NM 87401

0.2271

0.0710

Bill & Linda Besett
¥761 CR 6050
Farmington, NM 87401

0.2355

0.0736

William H & Julie Fleck & Thomas M. Bond
PO Box 256
Kirtland, NM 87417

WF ROPCO 15 #2

0.25

0.0781

W/2 Sec 15 T29N-R14W



Acreage Acreage
. Name & Address PC % Interest PC FC % Interest FC

Richard J. & Sandra Drake
LA5 CR 6050
Farmington, NM 87401 0.2363 0.0738

Miranda D. & Derron Jones
/PO Box 2666
Kirtland, NM 87417 0.2500 0.0781

Keith D. & Dawn Snuggerud
+“8 CR 6065
Farmington, NM 87401 0.2145 0.0670

Terry L. Luna
-4 CR 6404
Kirtland, NM 87417 0.2321 0.0725

Joseph D. & Robin Ratica
1~ 7 CR 6065 # 16 NBU 1004

Farmington, NM 87401 0.2491 0.0778
Justin Ray Funk
40 CR 6050
Farmington, NM 87401 0.2800 0.0875
Tim S. & Irene B. Claw : -
37 CR 6050 ‘ ‘
Farmington, NM 87401 03311 0.1035
Carlos & Christy Loomis e
PO Box 5383 I
Farmington, NM 87401 ‘ . 102500 0.0781
TOTALS 5.1628 3.2268 19.5447 6.1077

WF ROPCO 15 #2 W/2 Sec 15 T29N-R14W




Certified Mail

January 19, 2005

RE:

Lance Oil & Gas Company, Inc.

Fruitland Coal/Pictured Cliffs Well Proposal
Township 29 North, Range 14 West, NMPM
Section 15: NW/4 Pictured Cliffs

Section 15: W/2 Fruitland Coal

San Juan County, New Mexico

Dear To Whom It May Concern:

Lance Oil & Gas Company, Inc. is proposing to drill wells in the referenced area within the year. Title examination

indicates that you are a mineral interest owner in this area of development. Lance previously submitted a lease to you,

which included a 1/8 royalty and bonus signing incentive. At this time we would like to inform you of your choices in regard
_to the proposed wells in this area:

1.

[ Enter into an oil and gas lease that provides for a five year primary term with bonus consideration of §*****
and a 12.5% (1/8") royalty in the event of production. Enclosed for your convenience are two copies of this
lease. If you choose to participate as a royalty owner please execute the lease in the presence of a notary public
and return it to the above address. A check for the bonus consideration will be sent within 10 working days.

[ Participate as a “working interest” owner. An Authority for Expenditure (“AFE”) is enclosed itemizing the
estimated cost of drilling and completing the wells involving your mineral interest. Your proportionate share of the
well with the estimated drilling and completion cost are indicated at the bottom of the AFE. In the event you wish
to participate as a working interest owner, please sign the AFE and return to the above address with your check
for the amount indicated as your share of the estimated cost. Upon receipt of the executed AFE a Joint
Operating Agreement (AAPL Form 610) will be sent for your review and execution. The Operating Agreement will
outline your working interest responsibilities, including drilling rates, operating rates, maintenance provisions and
plugging liabilities when the well is abandoned.

[ Sell your mineral interest to Lance Oil & Gas Company, Inc. for $****.

Pooling statutes for the State of New Mexico provide authorization for the State to “computsory pool” your
interest in the proposed wells. These statutes provide for the following ..."any unleased mineral interest shall be
considered a seven-eights (7/8™) working interest and a one-eights 1/8") royaity interest for the purpose of
allocating costs and charges under this order. Any well costs or charges that are to be paid out production shail
be withheld only from the working interests’ share of production.. ... “any non-consenting working interest owner
who does not pay its share of estimated well costs should have withheld from production its share of reasonable
well costs, plus an additional 200% thereof as a reasonable charge for the risk involved in drilling the well.” In
addition you would be responsible for your proportionate share of plugging liabilities when the well is abandoned
and any maintenance necessary to maintain production from the well.

Please indicate your choice of participation by checking in the appropriate box and returning one copy of this letter in the
enclosed return envelope. If you elect to lease or to sell your mineral interest, please complete the enclosed W-9
Request for Taxpayer Identification Number and Certification and return, a check cannot be issued without a tax
ID number. If we have not received your response within 30 days from date of this letter, Lance will initiate a Compulsory
Pooling hearing. At that time additional documents will be sent to you regarding this action.

Should you have any questions concerning any of these options please contact the undersigned at 505-598-5601 ex 62.

Sincerely,
o &
RGN 7
_ 2\ 0\\‘ r(
6,0"@«\0“ N0 4
Anne Jones N JN
Sr. Landman W 0¥ y
' O\ o8 0o
Enclosures oM~ AN %00
. * D f
3‘56 \\}01\0 6’4 & G@‘o ?i
C \)\o«\\\- 1:)?‘_8“\ -
oV ce oot T
Koo




' ( ) Pursuant to Division Rule 104, an optional infill well may be drilled and produced
within this 320-acre spacing unit or subsequent operations conducted for.either the-original well——.,
or the 1nﬁ11 wellfm accordance. with-the-following provisions:

JRUE,

(2) Lance Oil & Gas Company, Inc., or its successor, shall continue to be the operator
of the parent well and the infill well;

(b) The operator or any working interest owner who consents to and has paid its share
of costs of the original well, pursuant to either an voluntary agreement or a
compulsory pooling order, may propose drilling of an infill well or subsequent
operations of either the original well or the infill well by giving written notice of
the proposed well to all working interest owners and all unleased mineral owners
with the 320-acre pooled unit. Any such proposal shall specify the work to be
performed, the location, proposed depth, objective formations and the estimated

costs of the operation.

(c) The parties receiving such a notice shall have thirty (30) day election period after
receipt of this notice within which to notify the proposing party whether they elect
to participate in the costs of the subsequent operations or the infill well. Failure of -
a party receiving such notice to deliver to the proposing party an written election, -
plus payment for this share of the total costs, within a-thirty (30) day election - -
' . period shall constitute an election by that party not to participate in the costs of the: =
. well or the proposal operation and shall be “a non-consenting party.”

@ Any non-consenting party shall be subject to a 200% risk penalty charge for that
well or the operations.

(¢)  Production from the original well cannot be used to pay for the costs of the infill
well or can production from the infill well be used to pay for the costs of the
original well. The recovery of costs for subsequent operations shall be paid by the
production from the well on which those operations were conducted.

63 If all parties elect to participate in the infill well or in subsequent operations (“a
consenting party”), the operator shall, within ninety (90) days after the expiration
of the thirty (30) day election period, actually commence and conduct operations
with due diligence at the risk of expense of all parties.

(g  If less that all parties elect to participate in the infill well or the subsequent
operations, then all parties who elected not to participate shall be considered non-
consenting working interest owners and all the provisions of this order shall apply
to the drilling of the infill well or the subsequent operations with the
FOLLOWING EXCEPTIONS:

a. The proposing party shall be solely responsible for carrying the no-consenting
. working interest owner’s interest subject to the risk penalty charge provided

for in the order. The proposing party may enter into an agreement, or
BEFORE THE

OIL CONSERVATION DIVISION

Case No. 113440 Exhibit No.€' -
Submitted By: =

Lance 0Oil & Gas Company
Haarina Nata: Mar~rh 2 200K




recognize an existing agreement, that provides for the sharing of the non-
consenting interest by the consenting parties. The proposing party, at its
election, may withdraw such proposal if there is insufficient participation and
shall notify the Division and all other parties of such decision.

b. If the operator is a non-consenting working interest owner in the infill well,
the consenting parties shall either: (a) request the operator to perform the work
required for the account of the consenting parties, or (b) designate one of the
consenting parties as operator of the infill well. If the infill well results in a
producer of oil and/or gas in paying quantities, one of the consenting parties
shall be designated as operator and shall completed and equip the well to
produce at the sole costs and risk of the consenting parties and thereafter the
operator designated by this compulsory pooling order shall operator this well
at the expense and for the account of the consenting working interest owners.

c. To be entitled to the benefits of this order, the operator, or the designated
consenting party, shall within ninety (90) days after the expiration of the thirty
(30) day election period, actually commence and conduct the operations with
due diligence at the sole risk and expense of the consenting parties.

d. If operations for the drilling of an infill well results in-a dry hole; the
consenting parties shall plug and abandon the well and restore_the surface
location at their sole costs, risk and expense. : -

() If operations for the drilling of a proposed infill well or any subsequent operation for
either the original well or the infill well have not been commenced within the time provided, and -
if any party still desires to drill the infill well, written notice proposing same must be resubmitted
in accordance with the provision hereof as if no prior proposal had been made




‘ AFFIDAVIT OF PUBLICATION

Ad No. 51194

STATE OF NEW MEXICO COPY OF PUBLICATION
County of San Juan:

CONNIE PRUITT, being duly sworn says: NOTICE OF PUBLICATION

That she is the CLASSIFIED MANAGER of | ﬂRGY,MINEW%LSS%Q?g:R%Omggﬁa DEPARTMENT
THE DAILY TIMES, a daily newspaper of | O ZRTA FE, NEW MBACO :

general circulation pUbHShEd in Engnsh at The State of New Mexico through its Oil Conservation Division hereby gives notice pursuar

Rules ond Regulations of the Division of the following public heoring 1o be held of 8:15 A,

2005, in the gil Conservation Division Hearing Room at 1220 South St. Francis, Santa Fe, |

Farmington, said county and state, and that fore an examiner duly oppoint for the hearing. i you are an individual with ¢ disability wh

! reader, amplifier, qulified sign language inier(oreter, or any other form of auxiliary aid or ser

arficipate in the hearing, please contact: Florene Davidson at 505-476-3458 or through

Eelay‘ etwork, 1-800-659-1779 by Februa;y 25, 2005. Public documents including the o
o

the hereto attached Legal Notice was
vtes, can be provided.in various accessible forms. Please contoct Florene Davidson if o st

published in a regular and entire issue of the ' - --type-toccessible form is needed. -

S, a dail r dul f ;&llmedﬁi.d B O N e faract or diim in the follow
i newspape i All na es an rsons any right, title, interest or daim in Howir

said DAILY TIMES, a dally pap y ! pa ommﬁcetomepgblgindu&ngﬂ\eidlwdng: k
qualified for the purpose within the meaning of | (NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether.or n.

! ) . . . . RPN N

Chapter 167 of the 1937 Session Laws of the - CASE 33435 _ West American Corporation . o
; Mexi f ublication and c NCASNE 1343% A?pliccﬂonksof Lan%é Qil &IGus %onj\pun A Ir;c, fo; ﬁon}ﬂpu}’s_ory 'pé:
r | i ounty, INew Mexico. icant seeks on order pooling al! mineral interests to the Picture
State of New Mexico for p | underling fhe SE/4 of regular Sechion 17, 739‘:’@, Ryfb/, NMPM, San uan Courty, New i
. : + andord 162.07-ocre gos spacing and prora unit for any production from the Picture
appeared in the Internet at The Daily Times including but nof limited 10 the Twin Maunds Fruitiand Sond Pietared CIffs Gas Pool. This u
. v cdt;.d -'ttsf :ROPCC? ;lf’ Verell N’ﬁ JSI_ (API;!; 30-242-3%'315 go bg grilled éI“C ? fsftugdur; l‘olcitlion
i i . . section for production from the Twin Mounds Fruitland Sand-Pictured Cliffs Gaos Pool. Also t
web site on the following day(s) will be the gosfs of drilling and completion -ihisrwell and the ollocation of the costs thereof ¢

'oPerchng costs and charges for supervision, designotion of Lance Oil & Gas Company, inc.
of the well and @ 200%.charge for risk involved in this well. This unit is located approxime
Eus'l-_Squfheasf from Kirtland, New Mexico. )

Monday, February 14, 2005. | CASE13436: " West American Corporction

) - CASE 13436:‘Afgplica+ion of-Lance Oil & Gas Compan{,. Inc. foricompulsory po
County, New Mexico. Applicant seeks on order pooling all-mineroi interesis. to the Pictured
ond the Basin Fruitiond C%ul-Gos Pool underlying both the SW/4 and the 5/2 of Irregular St
: 14W, NMPM, San Juan County, New Mexico, forming a standard 322.07-dcre gos spocin
! «uinit for.any production from the Basin Fruitlond Coal Gas Pool and forming o standard 16(

ing and-proration unit for any production from the Piciured Cliffs formation; including but n

. . Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. These units are to-be dedicated its Wi

. 3 : . No. 3 {API# 30-045-32160] to be drilled ot 'o staridord iocation in Unit L of this section for

[-m mn;}gled production from the Basin Fruitland Codl Gas. Pool-and the Twin Mounds Fruitlan
. Cliffs Gas Pool. Also to be considered will be the costs of drilling-and completion this well ar
of the tosts thereof os well as actual operating costs and charges for supervision -designoti

& Gos Company,.inc. as the operator of the well and a 200% charge for risk involved in thi:
i$ located approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico. -

ON Qgﬁw CONNIE PRUITT CASE 13437 and CASE 13438; - : : : , d
| know personal e et £ . e S Ot Y Sery o S
e James er ins, iniano Jr. eronica E. er
appeared before me, whom now per y " Isham, Anne M. & Alan D. Youts, Schmiit Revocable Trust, om'i Cloyd B. &-Nona Be

. CASE 13437: Application of Lance Oil & Gas Company, Inc. for compulsory po
County, New Mexico. Applicant seeks an order pooling all mineral interests to the Pictured
t underlying the NW/4 of Section 17, T29N, RM&’, 'NMPM, San Juan County, New Mexico, -
document. ‘ dord 160-acre gos spocing and proration unit for any production from the Pictured Cliffs for
ing bt not limited to the fwin Mounds Fruitland Sond Pictured Cliffs Gas Pool. This unit is -
its WF. ROPCO "17" Well No. 2 (API# 30-045-32140) to be drilled at an unorthodox gas well
E of this section for production from the Twin Mounds Fruitland Sand Pictured Cliffs Gas Poc

' ‘ trative Order NISL-5008, dated March 3, 2004). Also to be considered will be the costs of d
/W pletion this well and the allocation of the costs thereof as well as actual operating costs and
. pervision, designation of Lance Oil & Gas Company, Inc. as the /ozperutor of the well ond 0 2

risk involved in this well. This unit is located approximately 1-1/2 miles Eosi-Southeast fron

My Co:;y’ﬁission Expires November ﬁfons. Maxicn,

And the cost of the publication is $461.70.

to be the person who signed the above

- GASE13438: Application of Lance Oil &.Gas Company, Inc. for compulsory poc
‘County, New Mexico. %pg icant seeks an order pooling all mineral interests fo the Pictured
ond the Basin Fruitiond Coal-Gas Pool underlying both the NE/4 and the N/2 of Section )
NMPM, San Juan County, New Mexico, forming a standord 320-acre gas spacing and prorat
production from the Basin Fruitland Coal Gas Poal and forming a standard 160-acre gas spe

-~ AE tion unit for any production from the Pictured Cliffs formation, including but not limifed to th
M \I\S‘ON Fruitland Sand Pictured Cliffs Gas Pool. These units are o be dedicoted its WF FRPC "17" W
‘\'\ON o)) 30-045-31511) 1o be drilled ot o stondard location in Unit A of this section for downhole co
NSERVA e NO. ’H ; duction from the Basin Frujtland Coal Gas Pool and the Twin Mounds Fruitland Sand Pict:
o\ cO Exh\b\i ' ~ Pool. Also to be considered will be the costs of drilling and completion this well and the ¢!
1 -\31}.4»0 costs thereof as well as actual operating costs and charges for supervision, designation o
se NO. Company, Inc. as the operator of the well and @ 200% charge for risk involved in this well.
¢ bm\tted By s Compa-ny catea approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico. .
Su .1 & G2 2005 L
oi 3, CASE 13439: Brign E. & Laura Overturf, Manuel & Ora Mae LaCour, Kenneth E. & Ef
Lanqsg Date: March - and-Dewey B & Velmo O. Dobbs
Hear! e T © CASE 13439: Applicoti i
3439: Application of Lance Oil & Gas Company, Inc. for compulsory poc
County, New Mexico. ﬁogﬁcani.seeks an order pooling ol rnir?era interests to 1hpe Pidruyrepd {

and the Besin Fruitla oal-Gas Pool underlying both the SE/4 and the F/2 ~f Sartinn 14




NSK INVOIved 10 MIs well. 1Mis UNIT 1S 10CaTEA GPProxXimately 1-1/4 miles tast->oumeast irom Aifniand, New |
Yoo, N .

n Expires November MUD& Mexico: - . b
.. - CASE13438: Application of Lance Oil & Gas Company, Inc. for compulsory pooling, San Juon

XiCO. icant seeks an order pooling all mineral interests to the Pictured Cliffs formation
Er?g ?Itwyé ggzivn”tgfuiﬂon oal-Gas Pool under!yn’:\%obo the NE/4 and the N/2 of Section 17, T29N, R14W,
NMPM, San juon County, New Mexico, forming a stondord 320-acre gas spadng ond proration upit for any
produc’ﬁon from the Basin Fruitiand Coal Gas and forming a standard 160-acre gas spocing ond prorg-
fion unitf for any production from the Piciured Cliffs formation, including but not hmltesi to the Twin Mounds
Fruitland Sand Pictured Cliffs Gas Pool. These units are fo be dedicated its WF FRPC “17° Well No. 1|
30-045-31511) 10 be drilled at a standard location in Unit A of this section for downhole commin, led pro-
duction from the Basin Fruiland Coal Gos Pool and the Twin Mounds Fruitland Send Pictured Cliffs Gos
Pool. Also to be considered will be the costs of drilling and completion this well and the allocation of the
costs thereof as well as actual operating costs and charges for supervision, designation of Lance Oil & Gas
Company, Inc. as the o1percrtor of the well and a 200% d1cr:’g;e for risk involved in this well. This unit is lo-

‘ -1/2 2

cated opproximately 1-1/2. iiles East-Southeost from Kirtland, New Mexu:o .
CASE 13439: Brian E. & Laurs Overtusf, Manuel & Ora Mae LaCour, Kenneth E. & Ethel L King,
o and Dewey B & Velma O, Dobbs

co CASE 13439: Applicatioi of tarice O & Gas Company, Inc for compolsory pooling, San Juan
County, New Mexico. AaoA?igurﬂ.seeks an order pooling all miﬁgru interests o the Pictured Chﬂgs formation
ond the Basin Fruitian godl-Gqs Pool underlying both the SE/4 and the E/2 of Section 15, T29N, R14W,
NMPM, San Juan County, New Mexico, forming o standard 320-ocre gas époang ond proration unit for any
- produdhion from the Basin Fruitland Coal 'Gas Fool dnd forming o standard 160-aare gas spoar dfid prora-
: tion unit for any uction from the Pictured Cliffs formation, indluding but not fimited fo the West. Kutz-Pic-
’ tured Cliffs Gas Pool. Thesé unifs are to be dedicated its NY Navajo "15" Well No. 4 ¥ 30-045-31294) 10
‘be drilled at an unorthodox gas well location in Unit J of this section for production from the Basin Fruitiand
Coal Gos Pool ond the West Kutz-Pictured Cliffs Gas Pool {See Administrative Order NSL-4936, dated Au-
gust 18, 2003). The applicant also seeks to include provisions for subsequent operations and procedures for
N an optional “infill* coalbed-gas well. Also to be considered will be the costs of drilling and completion this
well and the allocation of the costs thereof as well as actual operating costs and charges for _gl.vfget\!|san,
designation of Lance Oil & Gas Company, Inc. as the operator of the well and a 200% charge for risk in-
volved in this well. This unit is located approximately 4 miles East-Southeast from Kirtland, INew Mexico. .

CASE13440: . Ronald & Pamela Chapman, Allan & Priscilla Mai, Searett A. Correll, Mickiedl & Julie
Copeland, loseph & Jui Tumer - Kenneth & Charlene Gorman, Michael Tary & Deboruh Anderson, Lety |
R ‘Wilson, Robert J. Perez, Ned & Brenda Raymond, Alan &. Randall, Ralr-‘:r‘?ld,e“riume-vigke‘land, John A:

Betly W. Tafoya, James & Vera Whitfington, John & le Hawthome, | & Natalie Jories, Obie L &
- Sarah L. F s hra W, ) ‘Cheryl Pratt, Yi V. Cluff & Notalie Allen, John V. & Heather
Sar Frazer, ‘E_&W n yle_rk ryl I ancey ¥ Cluft ie A : "an oather

Kennedy, Delbert , 3., : , : v
locations, inc. , Earl & Ireta. , Troy Stewart, David & Rhonda Schaefer, Jimmy D. Bond, Michael P
(s Warten, Sichard M & Juhe Moore, Séan ¢ & Shacie Rankin, Eric B. Hoover, Thomas M. Walker, Judy
Hoover; Cheiyl ). James, Russsll & Karen Hunter, Louis & Brenette Fine, Ave Linda P. Mascarenas, Gary O.
B o o Ve Wlhgon s Vior, Bon
/ iel, Ron i ‘anVe , Tom i i n n &
“Tinda Newhe, S| &'Linda Besett, William . & Julie Fleck & Thomas M. Band, Richard J. & Sandya-Drake, -
Miranda D. & Derron Jones, Keith D & Dawn Snuggerud, Terry L Luna, Joseph D. & Robin Rafica, Jusfin Ray
" Funl; Tim'S. & lrene B. Claw, Carlos & Chnisty loomis.- - - v Bl

e O CASE 134401 Application of Lanice Oif & Gas:Company, inc. for.compulsory pooli
tional infill well provisions, San Juan County, New Meéxico. ngp licant seeks an-ofdér podlin

- ferests o the Pictured. Cliffs formation-ond the Basin Fruitlan jg_odlv-(‘_;as’Pdd_l-ur'jderl‘yiﬁg both’
© the W/2 of Sectian 15; T29N, R14W. NMPM,:Sdn Juédn County, New Mexico; forming-g sfa
_-gas spacing and proration unit for any. production from the Basin Fruiﬂan‘g:fC’opl Gas Pool an
o s‘fqnsfc?l‘r,d:] 60-acre gas spacing and proration’ unit forﬂahy&produdioh from the Piclured Cliffs for
+ cluding but nat limited to the West Kuiz-Pictured Cliffs Gas Pool. These units dre fo be dedica

' Ropco *15" Well No. 2 (APH#F 30-045-32716) 1o be drilled 'at-a stahdard gas well lgcation infUn

ng op--
eraj it t

i
alf min:

* section for dbwnhble’cmmin%le'd production from the Basin Fruitiarid Coal Gas Pool and the West Kuiz
Hured Cliffs Gas Pool. The applicaht also seeks o includé provisions for subsequent operati nd pi |

", dures for.an dptional *infill" coalbed:gas well. Also to be considered will be the costs of drilling dnd comple- "
" tion this well and the ollocation of the costs thereof as well as actudl operating costs and charges for .|

- .- supetvision, desigrigtion of Lance Oil &'Gas Company, In¢:.as the operator of the well and.d:200% charge:.
~. for.risk involved in this w nit is- located approximately 4 miles:Easi-Southeéast from Kirt New:

nd 'Bobw&_& Carrie.Willis, David Vigil, Jr., Ru-Boo, !
. shafion Sysiems, inc. Jamios D. & K Amrifade Sr.; Antonio. P, & Rosé Jean Hérfern, Kenny Dewayne
" 8.Shana Dee rvin, James M. & Andrea M. Sherdan, Oriand C. & Charloffe Joo, Sr.. Troy 1. Margie G. Gl
- lery; Jose Q. Yalenzuela Rhondns Median, RandyJ. Dennise Manning, Vernon J. & Jo Ann Manining, Jeff S.

: -&“ummi_eG‘.Manning',bunene herwaod, »
conni CASE 13441: Application of Lance ‘O & Gas:Compan -aifiend Division Order R-T1788 1o
. include subseﬂuepf operations and optional infill gos well"'prowsnons.for compulsory podling; San Juan .
County, New Mexico. Applicant seeks to amend this. compulsory pooling order fo provide for subsequent
. operations and_the inclusion of its Ropco "7* Well No. 4, (XPI#G 88) 1o be locoted i Unit'O, asa -
well sy ecu_odhss.compu‘.Wdin#rwth@mdeﬂﬂﬂhmkww-‘m-hﬁmw ¢ 5
Pool uni erlym‘% the E/2 of Section 7, T29North Range 14 West, NMPM, San Juan‘County, New Mexico, that
formed a standard 320-acre gas spdcm%:nd proration unit for Gny production from the Basin Fruitland
-Coal Gos Pool and formed o sfandard 160-acre gas sp_dan$ and proration unit for any production from the
Pictured Cliffs formation, including but not limifed to the Twin lxounds"Fr_uiﬂtjnd Sand Pictured €liffs Gas
Pool. These units are to be. currently dedicated its Ropcg *7% Well No. 1 that was drilled at.a standard loco- |
tion in Unit G of this section for downholé commingled. groducﬁon from the Basin Froitiand Coal Gas Pool -
and the Twin Mounds Fruitland Sond Pictured Cliffs Gas Paol. The opplicant olso seeks to include provisicns
for subsequent operations and procedures for an optional "infill" coalbied-gas well. Also fo Be considered
will be the costs of drilling and completion this well and the allocation of the costs thereof as well as actual |
operating costs and chor%‘e‘s for supervision, designation of Lance Oil & Gas Company, Inc. os the operator
of the well and o 200% charge for risk involved in this well. This unit islocated approximately 1/2 miles
Southeast from Kirflond, New Mexico.” - - - LTI e S
CASE 13442: Application of Lance Ol & Gas Compdny, inc. for compulsery poolisa, San Juan. |
Counrt(,.New Mexico. A ?Jﬁt.:dm seeks.an order nooling all mir?:r% inferests fo fhpe_ P;cfr\rrgg Cl‘gfohnaﬁ'oh !
underlying the SE/4 of Section 7, T29N, R14W, NMPM, Sani Juan County, New Mexico, forming a standard
160-gcre gos spocu_;_g ond proration unit for any production from the Pictured Cliffs formation, including but
not limited to the Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. This unit is to be dedicated its
_ ROPCO "7" Well No. 4 (API# 30-045-32788) to be drifled at a standard location in Unit O of this section for
production from the Twin Mounds Fruitiand Sand Pictured Cliffs Gas Pool, Also to be considered will be the
costs of drilling and completion this well and the allocation of the costs fhereof os well os actual o%pemﬁ
cosfs and chorges for. supervision, desighation.of Lance Oil & Gas Company, inc. as the operator of the w:ﬂ
ond a 200% charge for risk involved in this well. This unit is located approximately 1/2 miles Southeast
from Kirland, New Mexico. L o ) L ’

Given under the Seal of the State of New Mexico Oil Gonsarvation Commission at Sana Fe, New

oA

. S o ~ .. STATE OF NEW MEXICO.
S SR ' OILCONSERVATION DIV
S 5 _ . %" MrkE. Fosmire, P.E,, Director
Legol No. 51194 published in The Daily Times, Farmington, New Mexico on Monday, February 14, 2005,




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF LANCE OIL & GAS COMPANY, INC.
FOR COMPULSORY POOLING

SAN JUAN COUNTY, NEW MEXICO.
CASE NO. 13440

CERTIFICATE OF MAILING
~ AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that
Applicant has caused to be conducted a good faith diligent effort to find the correct
addresses of all interested parties entitled to receive notice, that on February 10, 2005, he
caused to be mailed by certified mail return-receipt requested the attached notice of this
hearing and a copy of the application for the above referenced case, at least twenty days
prior to the hearing of this case set for March 3, 2005 to the parties shown in said
application and as evidenced by the attached copies of return receipt cards and/or receipts
of certified mailing, and that pursuant to Division Rule 1207, notice has been given at the
correct addresses provided by such 1

omas Kellahin

SUBSCRIBED AND SWORN to before me this 1st day of March 2005, by W. Thomas
Kellahin.

T e

Lynda Kellahin, Notary Public =
My Commission Expires: June 18, 2008

S S \./\-/\/\4{

OFFiCIAL SEAL
1 4 .
Lynda Kellahin
NOTARY C




KELLAHIN & KELLAHIN
Attorney at Law

W. Thomas Kellahin | Santa Fe, New Mexico 87504 fT__z'é’«sfi;‘;’lge g%g_g e
Recognized Specialist in the Area of 117 North Guadalupe kellahin@earthlink net

Natura! Resources-oil and gas lav.v—. . Santa Fe, New Mexico 87501
New Mexico Board of Legal Specialization

February 10, 2005

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW
MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Application of Lance Oil & Gas Company, Inc.
For Compulsory Pooling, San Juan County, New Mexico

On behalf of Lance Oil & Gas Company, Inc., please find enclosed our
application for compulsory pooling order for the NW/4 and the W/2 of Section
15, 29N, R14W to be dedicated to its WF Ropco “15” Well No. 2. This
application will be set for hearing on the New Mexico Oil Conservation Division
Examiner's docket now scheduled for March 3, 2005. The hearing will be held at
the Division hearing room located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico, 87505.

As an interest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this case,
including the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date. '

Pursuant to the Division's Rule 1208, you are further notified that if you
desire to appear in this case or to oppose the proposed risk charge (See Order R-
11992), then you are required to file a Pre-Hearing Statement with the Division
not later than 4:00 PM on Friday, February 25, 2005, with a copy delivered to the
undersigned.

ce: __ BY CERTIFIED MAIL-RETURN RECEIPT REQUESTED
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X ) 7 [ Agent
. &\\_\\V\ . it <= [ Address:
§71s delivery address different from item 17 [ Yes
If YES, enter delivery address below: I No

“A.- Received by {Please Print Clearly) | B. \5 o*

\

~?

Lance

Case 13440
March 3, 2005
2/10/05

|-

2. Article Number
(Transfer from service label)

7004 L1LO 0005 BLS5Y 2305

2. Article Number (Copy from service lab

°00% 11k0O DOOS 8L59 £l2l

PS Form 3811, July 1999

Domestic Return Receipt 102595-02-M-1540

PS Form 3811, August 2001

SENDER: COMPLETE THIS mmo.:oz COMPLETE THIS SECTION ON DELIVERY

mmZUmI COMPLETE THIS SECTION

Domestic Return Receipt 102595-00-M-095

)

OO\SE.m.ﬁm. .:.:m mmo.:OZ ON Dm~.~<mh<

102595-00-M-0952

[ ] i . §i
m Complete items 1, 2, and 3. Also complete A mm m_<ma by (Flease.Print Clearly) |B. Date of Deiivery MM%: w.ﬂﬂmmﬂm».wmm_wwﬂﬂ@ M_wwhwmﬁw_mﬁm igpéture N\ O Acent
item 4 if Restricted Delivery is desired. / WN\ \n\NNW mpr - Zmmmevand address on the reverse 14 2 <en_ = >M
W Print your name and address on the reverse t . s e
s O. m_ ature )y~ : o wA . eceived U: Printed Name) C. Dajd of D
- \N\c\l/ ] MMMHmmmm o Obie L. & wmﬁmﬁ L. H.‘HNNMO& Q\ “N\«\N\mm m\\bw o0
¢ . . v
j Carlos & OTSmJ\ Loomis ¥os delivery address u_zggl_.Wm._mmo 1? m Yes A m OW@OMM 2. “w MM“E“;MWMMWM@“:MMM«M MM-”M”MH..S m“Mm
* 5O Box 5383 If YES, enter delive Wm.& W\ Ne armington, NM 8740 1-9608
Farmington, NM 87401 w.wm “m.
_ “. F L o Lance
H ‘ 2 Sl
el /@\\\ — Case 13440
ace 13440 N\ Uspe - March 3, 2005
March 3, 2005 = - ] 2/10/05
2/10/05 dise H
,_ . \ . . N
. [ 1 2, Article Number —
2. Article Number (Copy from service label) LD:{H 10 00 05 8L59 noygz M (Transfer from service label) 7004 LLk0O .00 05 ALSH 233k
M PS Form 3811, August 2001 Domestic Return Receipt 102595-02-M-

PS Form 3811, July 1999 Domestic Return Receipt




SENDER: OOE:urm.ﬁm. THIS SECTION COMPLETE THIS SECTION ON Umt<mm<

COMPLETE THIS SECTION ON DELIVERY -

,.mmz.umm. COMPLETE THIS SECTION

d by (Please Eght Clearly) | B. Date of Om__<mQ

A7 92 -G<

ignature i /7

s Complete :mBmJ 2, m:a 3. Also complete

\ m n‘ NM\\ P jtem f Tt dn dnciverd
= | Print
1 sotl John A. & Betty W. Tafoya

Oo:ﬁ_mﬁm items 1,2, and 3. Atsa complete
item 2~

| Print
soth Yames & Vera Whittington ived by ( Printed Nam C. Datgq B Aft T4 ‘ - 00 Agent
® oren 29 CR 6050 %@%: m\ 27} " &6 Box 5004 S. Santa Fe Rd. ar_w\% \H il Mw wwh\,c A_ Ol pdoson
.Sa e : 5 delivery address different from item S
1. >:_o_m Humz. Sﬁbmﬁouﬁ Zz w\\#OH ﬂmﬁm“:m%ﬂ”ﬂ”ﬁ“m%%%ﬂ” " NJM 1. Artic .._,..@va Zz w‘wm‘wm f YES, enter delivery address below: O No.
| 2942 Gl o
vl Adat) L
Lance ) Lance )
Case 13440 Case 13440 =
March 3, 2005 March 3, 2005
2/10/05 2/10/05 g
2 rl : _ : 3 _ e v e L
B e ) 2004 1160 0005 Breq oy ool oo eneneel CHOY 1160 0005 8b59 2152
—, PS Form 3811, July 1999 A _uo:_mwﬂ.n Return Receipt 102595-00-M-0052

PS Form 3811, August 2001 Domestic Return Receipt . 102595-

'COMPLETE THIS SECTION ON DELIVERY -

A. Signature
) b, . 0 Agent
%lﬁ o~ O Address:

SENDER: COMPLETE THIS SECTION
Sl

Complete items 1, 2, and 3. Also complete

SENDER: COMPLETE THIS SECTION
item 4 if Restricted Delivery is desired.

Complete items 1, 2, and 3. Also complete A. Signature i

itern 4 if Ractrirtad Nelivary is desired. X .! A t 1 Print yr- nama and addrass on the reverse
- Print <1N\|\\M\N_ Aw?\\l >Mwﬂmmmmw T Mﬂwﬂ._ @“Mn by { Printed Name) OMWRW of Delive
- Mﬂ.\u Tom & Vickie Q\.@Qﬁ.bm\ab ..WWmEmubv; v‘an Name, O Date of Delivery | oron Kenneth & Charlene Gorman - _‘gqfﬁ - _W_( \ @
oo 67 CR 6050 fiennboseltington | 22 T2 0l 7700, 24 CR 6050 NBU 1001 e ey s o e
o s delivery address from item 17 es i i ) ’
1. atic Farmington, NM 87401 £ YES, enter d .ﬂ m&u«w@_ﬁs 0 No : Farmington, NM 87401
\ % M "
I w : , Lance
Lance | Case 13440 =
Case 134 ”_ i March 3, 2005
March 3, N e | 2/10/05 ndie
2/10/05 A dise | —_
f
e . ‘ l
| 3 — |2 Aticle Number 7004 1LLO 00
2. Article Number . 2004 1160 0005 | (Transfer from service fabel) 05 859 2350
(Transfer from service labé) &6L59 2275 . |ps Form 3811, August 2001 Domestic Return Receipt _ 102595-02-M-15
PS Form 3811, August 2001 Damestic Return Receipt 102595-02-M-1540 ; _




SENDER: COMPLETE ﬂIww SECTION COMPLETE THIS SECTION ON DELIVERY

ENDER: COMPLETE THIS SECTION o 'COMPLETE THIS SECTION ON DELIVERY.
B Complete items 1, 2, and 3. Alsc complete A~Received b immum Print Clearly) | B. Date of Delivery I . A Signat )
item 4 if Restricted Delivery is desired. ANt EX 1o :Complete items 1, 2, and 3. Also complete ignatre
| Print your name and address on the reverse - item 4 if Restricted _.um_L__,.an is desired. X N\ “N\ 0O Agent
.so that we can return the card to you. C. Signztyre ( g - O Acent Pr * o AR s dhe ravarea / O Address:
B Attach this card to the back of the mailpiece, . ) % 4 gen St . Received by { Printed 2»3& C. Date of Delive
or on the front if snane narmite X JUN 1L O pcrossee Allan & Priscilla Mai VAP
— D. Is delivery address different from item 1? [J Yes o —
A C. & Pam Erickson If YES, enter deiivery 8& A 5> CR 6052 NBU 1002 Box 9 " “wmm_wéqwamawm a_am”m; =N
X . , enter deli
Andrew C. F armington, NM 87401 enter delivery a Y
17 CR 6067
‘mington, NM 87401
Farmington, Lance ‘Lance
“ Case dwuﬂo = Case 13440 -
March 3, 2005 \.Usprs : March 3, 2005
2/10/05 P 2/10/05 4
. 1 ,— R T LY R T ey “a ioo B
2. Article Number (Copy f .o
icle Number {Copy from sen .uDDr_ HHTD ooaos aL59 2183 ! Articte Number 2004
3811 . | (Transfer from service label) L1kD 0005 86559 _._n_.mm
, July 1999 [n] tic Return Receipt -00-M- ; -
PS Form uly omestic Return Receip 102595-00-M-0952 § Form 3811, August 2001 Domestic Return Receipt 102595-02-M-1¢

.OOiﬁrm.ﬁm THIS mmO.ZOZ OZ DELIVERY

meUmm OO_SE.m...m .:.:mwmmo.:OZ ,

COMPLETE THIS SECTION ON DELIVERY

 SENDER: COMPLETE THIS SECTION

A. Signature A Signatyirg

®m Complete items 1, 2, msa 3. Also complete : W Complete items 1, 2, and 3. Also complete

item 4 if mmm:_oﬁmn Dm__<m€ is amm__‘mu. Jol Ao O Agent ' item 4 if Restricted Delivery is desired. 3 Agent
mp Evi X onn v‘\\:\& 7\0 \4 [ Addressee W Prirt s namn and adrrace nn tha raveres A L [] Addres:
S 3. Received O&@m of Delivery _ - & ( eceived U< { Rw%&\& Name) C. Date of Deliv
® # Prudential Relocation, Inc. 1 ™A Yancey W. Cluff & Natalie Allen Susee Kllew . /Y 4
—_— H 6260 North 71st Street ). Is delivery address different from item 1? D Yes h ] ). Is delivery address different from tem 17 L] Yes
* Scottsdale, AZ 85254 I YES, onter delvery addressbelow:  E1No - ™ Farmington, NM 87401 1 YES, enter delvary addross below: [ No
i
_ ! 1]
fm:om m Lance
Case 13440 = Case 13440
March 3, 2005 March 3, 2005
2/10/05 fise 2/10/05 :
. bl J— . 1
2. Articla Number 05 &8k59 2503 2. Article Number 70
(Transfer from service label) 7004 1 10 0 o (Transfer from service .\mw% o4 11k 0oa 0os 8kL5 g cy LL
PS Form 3811, August 2001 Domestic Return Receipt 102595-02-M-1540 | PS Form 3811, August 2001 Domestic Return Receipt 102565-02- M-




COMPLETE THIS SECTION ON DELIVERY

' SENDER: COMPLETE THIS SECTION

- COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

-A. Iwnmimn“\uh\m\mmm Print Clearly) | B, Date of Deliv
WW VIECT DAL GOFP e

iignaty

® Complete items 1, 2, and 3. Also
item 4 if Restricted Delivan: i~ ~- -
N Print

. wﬁ Keith D. & Dawn Snuggerud
[ % 8 CR 6065

oo.:_v_mﬁ

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is deslred. X
B Print your name and address on the reverse
=~ that we can return the card to you,
" ook of the mailpiece,

i/
B. Received by ( Printed ame)

HN g r icl ; w
Q@@MMM~MOWO%. MTE.OOB ?b#ob@: R Jr, 1. A ._ ,_ug.a_ﬁmnOﬁq NM mw\ho YES, enter delivery address below: I No
Wmﬁb:.bmgzu NM w\wn:: . :
Lance
[y _am 5 Ommw ‘_ wkﬁ.b.o =
March 3, 2008 WA\ b/ / March 3, 2005
2/10/05 dise . Cvm,mu~ 2/10/05 i
.IJ ﬂ , g
: 1 2. Article Number (Copy from service o0y 1L 0 og DT
2. Article Numbe! k&g 21
«ﬂﬂamxmxwﬁi M@Q\nm\mwm..c 7004 11k0 ooos 8L 59 24y 38 i//:m
PS Form 3811, August 2001 Domestic Return Receipt Smmwm.om-z_-ﬂ PS Form 3811, uly 1999 Domestic Return Receipt . 102595-00-M-09¢

LT
. sedddaeRla L

-COMPLETE THIS SECTION ON DELIVERY - - - —— - -

+ SENDER: COMPLETE THIS SECTION ~

A. Received by (Pfease Print Clearly} | B. Date of Delive

Mivandd Jenes

A. Signaty# : i m Complete items 1, 2, and 3. Also complete
_

i 3. Also complete .
m Complete items 1, 2, and P O Agent iter~ 4 # Rastricted Delivery is desired.

item 4 if Restricted Delivery is desired. A 1
B Tmﬁ your name and address on the reverse — W ! , [m) >a"a$mmmﬂ.. s o : wa..zmaqm -
. d to you. . Printed N G. Dateof Deliyéry | st 4 4 \ . .
o o canetam fhoardiove R N i =2// < m a Miranda D. & Derron D. Jones { 0 »maamm
m/ e Y ostaod = N o9 " ° P.O. Box 2666 LU JONAD 2
A : . : te O ves L 1. Is delivery’address different from item S
- D. Is delivery address diiferent from item 1 . ) ery adress
BN Delbert E. & Wendy Fosnot, Jr _w<mm. N:Q delivery address below: [ No - 1A Kirtland, NM 87417 If YES, énter delivery address below: L1 No
" 60 CR 6050 _ e M
Farmington, NM 87401 : - ool
Lance | Lance" N -
Case 13440 == Case 13440 -
March 3, 2005 _ March 3, 2005
2/10/05 oo 2/10/08 o
: _ -
2. Article Number .m_.n.__u: HHTD gnns m_umn_ m:mn_ 2. Article Number (Copy from service labe ﬁDD: 110 0n0os 8k59 0035
(Transfer from service label) _ .
Pomestic Return Recelpt 102585021540 b3 Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0¢

PS Form 3811, August 2001




COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

M Complete items 1, 2, and 3. Also complete -A. Received by (Please Print Clearly) | B. Date of Delivery

item 4 if Restricted Delivery is desired.

n Mm”:w”_ gnature
. . [ Agent
® Attac Richard J. & Sandra Drake ) .l >mmﬂmw$m

< LNl /L%
delivery address different from item 1? [ Yes
O No : __

or or

55 CR 6050
Farmington, NM 87401

. —

1. Artich YES, enter delivery address below:

Lance

Case 13440 =
March 3, 2005
2/10/05 e

2. Article Number (Copy from service fabel)

S04 11bL0 0005 Bh59 2244

PS Form 3811, July 1999 Domestic Retdrn Receipt 102595-00-M-0952

SENDER: COMPLETE THIS SECTION

SENDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

Prir

°''5 CR 6067 NBU 1005

- At Farmington, NM 87401

so" .
at: Ave Linda P. Mascarenas

COMPLETE THIS SECTION ON DELIVERY ,

A. Received by (Please Print Clearly) | B. Date of Deli
A Ve hin/ da \@W@.Qw P .l\\\
i re L4
_n M M..Qm - \\. —— [ Agent
A, \ Fm A e &g, T Addre:
Is delivery address different from item1? O Yes
If YES, enter delivery address below: "~ {1 No

I

Lance
Case 13440 =
March 3, 2005

2/10/05 n

2. Article Number (Copy from service labt

004 L1kLO 0005 &L59 0028

PS Form 3811, July 1999

Y SENDER: COMPLETE.THIS SECTION - -

B Complete items 1, 2, and 3. Also complete

Domestic Return Receipt 102595-00-M-(

“COMPLETE THIS SECTION ON DELIVERY

A. Received by (Piease Print Clearly) | B. Date of Defiy

. ——— e ——— item 4 if Restricted Deli i i )
m Complete items 1, 2, and 3. Also complete A. Signature ; = Print ed Dellve v nw.m.._ﬁ Q e )\UG Divi WQL,F, x| 2 \ (7 \m.. <
iter~ 4 if Rastricted Delivery is desired. X \ \gv \k Agent sotl Signature AL =
mpP - Lty ] T [J Addressee | W Att : : - Lo b
St Mj _ 3. Received by ( \N\LSQ*\ ) Date of Delive n o:mv. HOWO@F U %ﬁ HNO_U_S Hﬂmﬁom 7\.?\6/ rV mm.r.\ d Agent
m 2 Lyler & Cheryl Pratt 7 _ o o 7 CR 6065 #16 NBU 1004 o —— L Addrese
e \ 1. Artic 3 delivery address different from item 17 0O Yes

__° 44 CR 6050 NBU 1001

. 2. Is delivery gficregalifierenthQ@hdn 17 L1 Yes _

1. # Farmington, NM 87401 1f YES, enfeng e adcrega 39 O No _
& >

I S _

Lance lovL® _

Case 13440 =

March 3, 2005 |

N\\* O\Om andise |

Farmington, NM 87401

I'YES, enter delivery addresg 8

Lance L %%\ N
Case 13 \%
e 13440 \$\LY ‘)

March 3, 2005 \¥O 1o
, ©
2/10/05 2

1

200

2. Article Number

2. Article Number (Copy from service *

7004% 1L1kO 0DOS5 &Lk59 220k

— . “HUY% 11k0 0oos agsg 2329

(Transfer from service label)

PS Form 3811, August 2001

Domestic Return Receipt 102595-02-M-1540

" PS Form 3811, July 1999

Domestic Return Receipt 102595-00-M-095:




Oogvhm.,ﬁm THIS SECTION ON DME_\m.mJ\

SENDER: COMPLETE THIS SECTION

S(

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
W Prirt vnaur nama and ardrace an tha reversa

§' SENDER: COMPLETE THIS SECTION

__ M Complete items 1, 2, and 3. Also complete
D Agent { item 4 if Restricted Delivery is desired.

{
FT Adtirgssee_: B Print vniir name and address on the reverse

. . Date of Deljlery ' <
|y

COMPLETE THIS SECTION ON DELIVERY '

A. Signature
X O Agent

0 Addres

{ B. Received by ( Printad Name)

n M u q Z C. Date of Delir
Cheryl J. James ed
- MOAOW 6070 wmn_mmazn 33 tem1? O Yes . 1.7 OW%A srenda Raymond D. Is delivery address different from item 12 13 Yes
1. A SPdelivery address below [d No QOmm if YES, enter delivery address below: 0 No
Farmington, NM 87401 ' Farmington, NM 87401 _ .
j ‘Lance
A_/u\_mmm% wawom I.J Case 13440 :
arc ' i
110/05 o * March 3, 2005
llw 2/10/05 ¢
o N " 2. Article Numbe:
B ranstr rom sorvcs labe) 7004 1160 0005 Bb5T 2282 |~ franetor rom servico labe) 7004 11k0 0005 8L59 2381

PS Form 3811, August 2001

-‘
m Doran & Linda Newlin

__ 63 CR 6050
. Farmington, NM 87401

Domestic Return Receipt

SENDER: COMPLETE THIS-SECTION -

m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

102595-02-M-1540

PS Form 3811, August 2001 Domestic Ret

urn Receipt 102595-02-M-

"SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.
_u‘. toimiimmmmnn and addrace nn tha raverse

Received by (Ple. ww Print
Lirids Ne
b 2\
. O Agent

\N\&:\&S\/ D Addressee

uI.. _\mm_zmé address different from item 12 [ Yes
If YES, enter delivery address below: O No

. “ Ronald W. & Jeanine E. Reynolds
l. 7 CR 6071

Farmington, NM 87401-9603

Lance

Case 13440
March 3, 2005 ,
2/10/05

[TV,

_ 4. Restricted Delivery (txua regy

2. Adticle Number {Copy from service k

COMPLETE THIS SECTION ON DELIVERY

Received by mu ase Print Clearly) | B. Date oﬁ Um_z

Repve € @iv&

N :mE_d

" 70 Agent
\ &‘ &R\ \\M&\\A xﬁ \l.mtﬁnmmm
D. Is um__<m&~ address n_maaa&c.: item1? [J Yes

if YES, enter delivery address below: [ No

Lance
Case 13440

March 3, 2005
2/10/05

1

‘2. Article Number (Copy from service label)

2004 11k0 DOOS Bk59 2107

PS Form 3811, July 1999

._ 7004 LLLD 0005 8LS9 4985

Domestic Return Receipt 102595-00-M-0952

PS Form 3811, July 1999

Domestic Return Receipt

102595-00-M-0¢




MNZUm_» OOEhhmﬂm .:.:m mmn.ZOZ

COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

®m Complete items 1, 2, and 3. Also ooBU_m»m
item 4 if mmm:_ﬂma Delivery is desired.

B e ~wmd ~dAvnne An tha rovarca

® John V. & Heather Kennedy
T 48 CR 6050 NBU 1001
Farmington, NM 87401-9607

A. Signatgre ¢
[ Agent
X\J .\i O Addr
d B
& Received by ( Printed me:mW C. Date of Delivéry
o) Lo sdy 2-/525
| D. 1s delivery address different from item 1?7 [ Yes

If YES, enter delivery address below: O No

Lance

Case 13440 —
March 3, 2005 IIW
2/10/05 fise

2. Article Number

7004 L1kLO 00O0S 8k57 231

(Transfer from service-label)

PS Form 3811, August 2001

Domestic Return Receipt

102585-02-M-1540

m Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
M| Print vour namea and addrace An tho ravarca

. James P. & Janet McDaniel

~7 73 CR 6050

Farmington, NM 87401
I

Lance

Case 13440
March 3, 2005
2/10/05

COMPLETE THIS SECTION ON DELIVERY

A., Recsived by (Please Rgint Clearly) | B. Date of Deliv:
&

>,>7qm<</n
[ Agent

3 Addres:

D.is mo_zmé address different from item 17 [ Yes
If YES, enter delivery address beiow: [ No

oo LA . —_— e

2. Article Number (Copy from servic

7004 11kD 0005 8L59 211y

PS Form 3811, July 1999

ENDER: ooau_.mqm THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
m Print

so thi
m Attact  Justin Ray Funk
_%" 40 CR 6050
1. Atticle

Farmington, NM 87401

\ 1“ /I( 1 Agent

™, 3 Addresses

Domestic Return Receipt 102595-00-M-09
SENDER: COMPLETE THIS SECTION omP ON ON DELIVER
& Complete items 1, 2, and 3. Also complete A. Signature -
item 4 .if Restricted Delivery is desired. X [ Agent
B Print unnie namn and nddvans an tha eauaran » 3 Addrese
mrmmom_<oa\v< ( D.ﬂ:wu ZmB& C. Date of Deliw

iceived by ( Printi » Date of Delivery

STeRED Thvy nwux >

am__<m2 address different from item1? O Yes
YES, enter delivery mnn:wmxm _um_wﬁ: A, D No

:0 ..
L
ance

Case 13440
March 3, 2005
2/10/05

Troy Stewart
P.O. Box 1452
Kirtland, NM 87417

| %NN& LT

‘:m:om
Case 13440 =

. Is am__<m2 address: n_aw_‘ma 33 _sz 17 O Yes
If YES, enter am__\mé address’ wm_oi O No

March 3, 2005
2/10/05 ind

Nl

2. Anticle Number

2004 1160 0005 BL59 493Y

2. Article Number
(Transfer.from service label)

2004 11L0O 0005 8k59 2428

(Transfer from service label)

PS Form 3811, August 2001

Domestic Return Receipt

102595-02-M-1540

PS Form 3811, August 2001

Domestic Return Receipt

102595-02-M-1




03/02/2005 WED 3:13 FAX 5055980064 Lance 01l And Gas CO.Inc

Authorization for Expenditure 1099 18th Street, Ste. 1200
Lance Oil and Gas Company, Inc. Denver, CO 80202-1955
mm:} e (303) 452-5603

Business Unit/District: San Juan Psuedo API#  30-045-32716

Well Name & Number: FRPC 15#2 AFE No. 0

Location: SEC. 15 Township 29N Range: 14W Property #: 0

Footage 1,000 FNL 1695 FWL QuarterQuarter NENW AP & []

County: San Juan State: dew Mexico Date : 0705

Field/Unit/Area:  Fruitiand (FC) & (PC) Budget Year: 2005
Proposed Total Depth : 925 Target Resarvoir: _ Plc. Cliff | Fruit. Coal Project Type: ORILL

Anticipated Spud Date: 41/00/00 Est. Completion Date: 01/00/00 Cost Center: 14100.00

Project Description: Drill and compiete a Fruitland Coal and Picture Ciiff gas well at the above location and instali flowlines.

Special Lease Considerations: Near City limits of Farmington. Excess cost to lay flowlinas and connect well.

SUARYOFESTIMA EDCO TS ~ " |DryHole Complete

17VTA NGIBLE COSTS Accta Acct# 2660  Acct# 2665 TOTAL
P Site: Work 5 1
Land Surface Use $5,000 $0 $5,000
Surveying & Staking 0001 1,500 $0 1,500
Permits 0036 1,500 50 1,500
Surface Damages & Restoration o] $0 $9,500/ $3,500/
Title 0 %0 —$5,000 $5,000
A 000 $600 $7,600
Contract 004 $20,663 $6,000 $26,663
Rig Trans, Erection, Remaval 0607 $1,500 $0 $1,500
3,000 $0 $3,000
$0 $0 %0
$0 —$ZA00/ 400
$0 $0 S0
$0 $0
17
$3,100 $8 $11,600
$0 sof
I ) $1,500 $1,500
$3,500] $8,200 160
$3.000 $5,500 $8,500
Welding 0039 $400 $0] $400
_Other Contract Labor 0026 $3,000 $0] $3,000
Envtmnmemau. Safety 0040 $500 30} $500
Tools & Service 0041 $0 $o $0
| omrs Stimulation, Trestments 0014 $0 $80,000 $80,000
1
$5,500) $4,500 $10,000
. $0 $0
P ’ .
" Geological & Engineering $4,125) $ 25
Labor,
Overhead - 0032 0 $0 $4,500
Rosd Infrastructure Aflocated 0050 _ I 3 $01 $0
Electrical Infrastructure Allocated 49 1 i $of $0
Water Management Infra Allocated 0046 e $0f $0
Miscellaneous and Contingency 0033 $3,409 $6,585 $9,994
FRUITLAND COAL INTANGIBLES $67,597 $69,143 $136,739
PICTURED CLIFFS INTANGIBLES $4,000 £69,143 $73,143
TOTAL INTANGIBLES $71,697 $138,285 $209,882
gEFOR DN\S\ON

ERV
ow CO\N133440 Ex“‘b“ Ne ( <
0.

Case N . y
jrred BY: comp2?
S\:’:c‘:e 0i &Mc'i\?c 3, 200°
Lance Oil and Gas Company, Inc. 3/2/2005-Page 1 \I:'\ea‘;mg paté . - = 7orm 042604.xis

f@oos/006



Authorization for Expenditure

Lance Oil and Gas Company, Inc.

MO\L&GASGQW.HC

03/02/2005 WED 3:14 FAX 5055980064 Lance 011 And Gas C0.Inc

1099 18th Street, Ste. 1200

Denver, CO 80202-1955
{303) 452-5603

i91005/006

Business UnitDistrict:  San Juan

Well Name & Number: FRPC 1582 AFE No 0
Location: SEC. 15 Township 29N Range: Property #: 0
SUMMARY OF ESTIMATED COSTS Dry Hole | Complete | TOTAL
TANGIBLE cOSTS Sub Acc.# | Acct 2670 | Acct. 2675 Total:
Conductor & Surface Casing 0002 646 i 646
Welihead & Subsurface Equip 0007_ $300 $1,300 1,600
intermediate Casing 0003 $0 B ] -
Production Casingl Liners 0004 $9,713 713
Tubing 0006 1) $3,011 | ¢ 3,011
Pumpling Unit & Egulpment 0008 ] $13,000 13,000
Mnes and Power Equip 0028 i $60001 8 000
Electrical 0026 $0 -
Sucker Rods and Downhole pump 0008 32,755 2,755
‘install Costs Surface Equip 0020 $2,000 000
Tanks 0011 7 $0 | ¢ -
Valves & Fittings 0014 $2,000 | ¢ 2,000
Pipe 0001 $0 -
Trunkline Costs 0024 $8,000 8,000
Flow Lines & Connect 0015 i $165,200 165,
‘Meter Building and Meter_ 0025 ‘ $3,000 3,000
Automation Egt_l‘;gglent 0029 32,000 2,000
Migcellaneous Equipme 0038 $6,000 $,000
Software and communicat:ons Equip 0030 $0 -
Seggram, Heater, Treater 0012 $4,000 4,000
Emission Control Combustors 0021 $0 -
- Buildings 0016 $0 .
Fences & Cattle Guards 0017 [ $o -
Hater Management 0031 Z $013 :
FRUITLAND COALTANGIBLE $ 1946 |$ 113989 (8 115,936
PICTURED CLIFFS TANGIBLE $ 1,000]$ 113,989 | $ 114,989
TOTAL TANGIBLE $ 946 | § 227,9'79 $ 230,925
TOTAL OF INTANGIBLE AND TANGIBLE COSTS FC $ 69543($% 183132]$ 252,675
TOTAL OF INTANGIBLE AND TANGIBLE COSTS PC $ 50001$ 183132: 8 188,132
TOTAL OF INTANGIBLE AND TANGIBLE COSTS $ 745431% 366264|$ 440,807
Working Interest Owners Fruitiand Coal: wi% | |oriting ___ |Completion TOTAL
Lance Ol and Gas Company 1 [ 5954318 183,132 | $ 252,675
0.00 0.0000% $ - 1$ - 1S N
Working Interest Owners Pictured Cliffs;
Lance Oil and Gas Company 100.0000% $ Sseols 18343218 188,132
0.00 0.0000% $ - 18 . 13 B
TOTAL LANCE OIL & GAS COMPANY $ 74543 | 8 366,264 | 3 440,807
TOTAL $0.00 $ - Is - {s .
——
See paga S for remaing WIO TOTAL $ 72543 $ 366264 § 440,807
Lance Ofl and Gas Company APPROVALS
NAME Title _ Signature Date
AFE Otiginator:[David Gomend| TSan Juen Business Unit Mgr
AFE Project ManagerjDoug Barona San Juan Field Superiy
AFE Project Manager|David Gomendi San Juan Business Un}
Land Approved by: [Mark Petry Land Manager
Recommented By:|Bill Lyons Senior Geosclentist
Recommended By:
Approved By:[Jeffery E, Jones Vice President, Produc
THE ABOVE COSTS ARE UNDERSTOOD TO BE FOR ESTIMATING PURPOSES ONLY
PARTNER APPROVAL [ lapproved [__Joisapproved [ Jadicesq.
Signature
Name: 0.00 Title: Date:

Lance Ol and Gas Company, inc.

3/2/2005-Page 2

Revise AFE form 042604.x0s
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