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District I 

1623 N. Irench Dr., Hobbs, NM 88240 

Diana. H 

1301 W. Grand Ave., Artesi»,NM 88210 

•JA Braaos Rd.,A*ec,NM87410 

District IV 

1220 S. St Francis Dr., StmUFe, NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources 

Oil Conservation Division 

1220 S. St Francis Dr. 

Santa Fe, NM 87505 

FormC-101 
Permit 4175 

APPLICATION FOR PERMIT TO DRILL 

Operator Name end Address 

LANCE OIL & GAS COMPANY, INC. 

OGRID Number 

229938 

1099 18th Street 
Denver, CO 80202 

API Number 

30-045-32788 

Property Code Property Nsme Well No. 

300888 ROPCO7 004 

Surface Location 

UL or Left Section Township Range Lotldn , 
Feet From 

N/S Line ; Feet From EfWLine ; County 

0 7 29N 14W ; o 1075 
; 

s 1805 San Juan 

Proposed Pools 

BASIN FRUITLAND COAL (GAS) 71629 

Waft Type WeU Type Csble/Rcrury Leese Type Ground Level Elevation 

New Well GAS Private 5202 

Multiple Proposed Depth FOB2fc&t]07L Contractor Spud Date 

• N 520 Fruitland Coal 03/15/2004 

Proposed Casing and Cement Program 
Type ; Hole Size 1 Cuing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC 

Surf 12.25 8.625 24 120 100 0 

Prod 7.875 5.5 15.5 520 110 

Proposed Blowout Prevention Program 
Type Working Pressure Test Pressure Manufacturer 

Double Ram 2000 2000 

I hereby certify that the information given above is true 
and complete to the best of my knowledge and belief 

Electronically Signed By: Mary Mondragon 

OIL CONSERVATION DIVISION I hereby certify that the information given above is true 
and complete to the best of my knowledge and belief 

Electronically Signed By: Mary Mondragon 

j Ele ctronicallyAppro ve d By: Charlie Perrin 

I hereby certify that the information given above is true 
and complete to the best of my knowledge and belief 

Electronically Signed By: Mary Mondragon Title: Manager 

i Approval Date: 01/07/2005 (ExpirationDate: 01/07/2006; 

Date: 01/04/2005 
: 
Phone: 303-450-3587 Conditions of Approval: ! 

There are conditions. See Attached. ! 



District I 

1625 N. French Dr., Hobbs, NM 88240 

District II 

BOI W Grand Ave., Artesia, NM 88210 

\M 
Fie Braaos Rd., ASec, NM 87410 

District IV 
1220 S. StFnmcis Dr., SantaF«,NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources 

Oil Conservation Division 

1220 S. St Francis Dr. 

Santa Fe, N M 87505 

Form C-102 
Permit 4175 

W E L L L O C A T I O N AND A C R E A G E DEDICATION PLAT 

API Number Pool Name Pool Code 

30-045-32788 BASIN FRUITLAND COAL (GAS) 71629 

Property Code Property Name Well No. 

300888 ROPCO 7 004 

OGRID No. Operator Name Elevation 

229938 LANCE OIL & GAS COMPANY, INC. 5202 

Surface And Bottom Hole Location 

UL or Lot 

O 
Section. 

7 
Townslup 

29N 

Range 

14W • 
Lotldn 

0 j 
Feet From 

1075 
N/S Line ! 

S 
Feet From 

1805 
E/WLine 

E 
County 

San Juan 

Dedicated Acres 

320 
Joint or Infill Consolidation Code Order No. 

OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true 
and complete to the best of my knowledge and belief. 
Electronically Signed By: Mary Mondragon 
Title: Supervisor Production 
Date: 01/04/2005 

SURVEYOR CERTIFICATION 
I hereby certify) that the well location shown on this plat was 
plotted from field notes of actual surveys made by me or 
under my supervision, and that fhe same is true and correct 
to the best of my belief. 

Survey e dBy: Gerald Huddle ston 
Date of Survey: 12/10/2004 
Certificate Number: 6844 

o«- c ' 

Case Tie* V< -



State of Now Mexico 
Energy. Mherds 6\ MWng Resources Deportment 

OL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe. NM o7505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

Form C - 102 

•Ar-eOB) REPORT 

APANjrfaer 

™ - n A S - l ? 7 f l f t 

Pool Code 

8 6 6 2 0 

Pool None 

T w i n Mounds F r u i t l a n d Sand PC ( G a s ) 

Properly Cock Phoperly None 

ROPCO 7 
Wel N J I W 

4 
QGRD No. 

2 2 9 2 3 8 
Operator None 

LANCE OL & GAS COMPANY. INC. 
Etevotio* 

5202' 
Surface Localwi 

ULor Lot Sec V Rge. Feel From> North/South Feet frc*»> Eotl/Wett Cowty 

0 7 29 N 14 W. 1075' SOUTH I805- EAST SAN JUAN 
Bottom Hole Location t Different Fron Su-fgce 

ULor Lot $4d f^e. Lot kfa. Feet Fro*> North/South Feet froa> East/West County 

Dedication 
S E / 4 

Joml 7 ContoMaKan Order No. 

160.00 NO ALLOWABLE WJL AS9CN3D TO THIS COMtETON UNTL ALL Nl WESTS HAVE BEEN CONSOLDATED 
OR A NON-STANDARD UNT HAS BEEN APPROVED BY THE DM30N 

N 8510' VY 
2612 

N 8854" W 

t 2625' 

CM 
LD 
ro 

SE/4-PC //////// 
160.00 Acres 

UJ 

F5 
6 

^ m$ 84 \ I \ 
decimal of degree 
36736884'ft 

\ 108.348125 W 

\ 

\ 

% 

2609-

i n 

2 

1805-

OPERATOR CERTIFICATION 
I hereby certify that the ^formation 
contained Keren is true and complete 
to the best-ofimy ktovledge ond 
belief. 

Prin/jAJ None 
Paul Lehrman 

Sr. Landman 

Dote 1-10-05 

SURVEYOR CERTIFICATION 
I hereby certify that the »el location 
ott this dot was plotted from Field 
notes of actual surveys node by me 
or uxfer my supervision, ond ihot the 
some it true and correct to the best 
of wy befief. 
Date of Survey 

12/K)/'04 

N 89 U W 2623' 

% 

OIL CONSERVATION DIVISION 
Case No. 113441 Exhibit No. 
Submitted By: 
Lance O i l & Gas Company 
Hearing Date: March 3, 2005 



Submit 3 Copies To 'Appropriate District 
Office 
District 1 
1625 N. French Dr., Hobbs, NM 88240 
District II 
1301 W. Grand Ave., Artesia, NM 88210 
District III 
1000 Rio Brazos Rd, Aztec, NM 87410 
District TY 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resouro 

OIL CONSERVATION D I V I 
1220 South St. Francis 

Santa Fe .NM 87505 

Form C-103 
May 27, 2004 

WELL API NO. 
30-045-32788 

5. Indicate Type of Lease 
STATE • FEE P 

6. State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well: Oil Well • Gas Well Q Other 

7. Lease Name or Unit Agreement Name 

Ropco 7 

8. Well Number #4 

2. Name of Operator 
Lance Oi l & Gas Company, Inc. 

9. ber 

3. Address of Operator 
Box TO, K i r t l a n d , NM S7417 

10. Pool name or Wildcat 
Twin Mounds PC 

4. Well Location 
Unit Letter_ 
Section 

1075 feet from the 
Township 29N 

South line and 
Range 14W 

1805 feet from the E a s t line 

11. Elevation (Show whether DR, RKB, RT, GR, etc.) 
5202 GR 

Pit or Below-grade Tank Application H or Closure L"T 

Pit type_ Depth to Groundwater Distance from nearest fresh water well_ 

Pit Liner Thickness: mil . Betow-Grade Tank: Volume 

Distance from nearest surface water 

bbls; Construction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • 
TEMPORARILY ABANDON • CHANGE PLANS 0 
PULL OR ALTER CASING • MULTIPLE COMPL • 

OTHER: • 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 
COMMENCE DRILLING OPNS.Q P AND A • 
CASING/CEMENT JOB • 

OTHER: I I 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

Lance Oil & Gas Company, Inc. hereby requests approval to add the Twin Mounds Fruitland 
Sand PC (86620) to t h i s well. Request Proposed depth be 700'. Casing and cement as 
applied for on o r i g i n a l C-101 application w i l l remain same excepjr^^pr^due^ion casing 
w i l l be cemented with 130 SX of cement to surface. ' î /Vv 

I hereby certify that the infj; 
grade Unk has been/will be co; 

SIGNATURE 

n above is true and complete to the best of my knowledge and belief. I further certify that any pit or bdow-
of closed accorjUffB to NMOCD guidelines • , a general permit O or an (attached) alternative OCD-approved plan • . 

Type or print name 
For State Use Only 

APPROVED BY: 
Conditions of Approval (if any 

u l Lehman 

TITLE Sr. Landman DATE 1-10-05 

E-mail address: plehrman@westerngas Telephone No. 

TTTLE 
OfU GAS MfPEcra, 

com 
598-5601 

E x t . 57 

D 11M5 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 12813 
ORDER NO. R- l 1788 

APPLICATION OF RICHARDSON PRODUCTION COMPANY FOR 
COMPULSORY POOLING, SAN JUAN COUNTY, NEW MEXICO. 

BY THE DIVISION: 

This case came on for hearing at 8:15 a.m. on March 21, 2002, at Santa Fe, New 
Mexico, before Examiner David K. Brooks. 

NOW, on this 20th day of June, 2002, the Division Director, having considered 
the testimony, the record and the recommendations of the Examiner, 

FINDS THAT: 

(1) Due public notice has been given, and the Division has jurisdiction ofthis 
case and of the subject matter. 

(2) Richardson Production Company, ("Applicant"), seeks an order pooling 
all uncommitted mineral interests from the surface to the base of the Fruitland Coal 
formation underlying the E/2 of Section 7, Township 29 North, Range 14 West, NMPM, 
San Juan County, New Mexico, in the following manner: 

The E/2, forming a standard 320-acre gas spacing and 
proration unit (the "320-acre Unit") for all pools and 
formations spaced on 320 acres within that vertical extent, 
including but not necessarily limited to the Basin Fruitland 
Coal Pool. 

(3) The 320-acre Unit is to be dedicated to Applicant's proposed Ropco Well 
No. 7-1 (the "proposed well") to be drilled at a standard gas well location within the NE/4 
of Section 7. The proposed well will be located 1254 feet from the North line and 1939 
feet from the East line of said section. Applicant proposes to drill the well to a depth 

ORDER OF THE DIVISION 

O \ L C 

Case No 
S u b m i t 
Lance 
Hearing 



Case No. 12813 
Order No. R-l 1788 
Page 2 

sufficient to test the Pictured Cliffs formation, and if production is established in both the 
Fruitland Coal and Pictured Cliffs formations, to apply to the Division for authority to 
down-hole commingle production from those two formations 

(4) Applicant owns 100% of the working interest in the NE/4 of Section 7. 
Applicant proposes to dedicate a 160-acre unit, consisting of the NE/4, to the proposed 
well in the Pictured Cliffs formation. 

(5) Two or more separately owned tracts are embraced within the 320-acre 
Unit, and/or there are royalty interests and/or undivided interests in oil and gas minerals 
in one or more tracts included in the Unit that are separately owned. 

(6) Applicant is an owner of an oil and gas working interest within the Unit. 
Applicant has the right to drill and proposes to drill its Ropco Well No. 7-1 (the 
"proposed well") to a common source of supply at a standard well location within the 
NE/4 of Section 7. 

(7) There are interest owners in the 320-acre Unit that have not agreed to pool 
their interests. 

(8) To avoid the drilling of unnecessary wells, protect correlative rights, 
prevent waste and afford to the owner of each interest in the 320-acre Unit the 
opportunity to recover or receive without unnecessary expense its just and fair share of 
hydrocarbons, this application should be approved by pooling all uncommitted interests, 
whatever they may be, in the oil and gas within the 320-acre Unit. 

(9) Pursuant to the request of Applicant, Richardson Operating Company 
should be designated the operator ofthe proposed well and ofthe 320-acre Unit. 

(10) Any non-consenting working interest owner who does not pay its share of 
estimated well costs should have withheld from production its share of reasonable well 
costs allocable to the Fruitland Coal formation, plus an additional 156% thereof as a 
reasonable charge for the risk involved in drilling the well. 

(11) Reasonable charges for supervision (combined fixed rates) should be fixed 
at $5000 per month while drilling and $500 per month while producing, provided that 
these rates should be adjusted annually pursuant to Section III.1.A.3. ofthe COPAS form 
titled "AccountingProcedure-Joint Operations." The operator should be authorized to 
withhold from production the proportionate share ofboth the supervision charges and the 
actual expenditures required for operating the well, not in excess of what are reasonable, 
attributable to each non-consenting working interest. 



Case No. 12813 
Order No. R-l 1788 
Page 3 

I T I S THEREFORE ORDERED THAT: 

(1) Pursuant to the application of Richardson Production Company, all 
uncommitted interests, whatever they may be, in the oil and gas from the surface to the 
base ofthe Fruitland Coal formation underlying the E/2 of Section 7, Township 29 North, 
Range 14 West, N.M.P.M., San Juan County, New Mexico, are hereby pooled, as 
follows: 

The E/2, forming a standard 320-acre gas spacing and 
proration unit for all pools and formations spaced on 320 
acres within that vertical extent, including but not 
necessarily limited to the Basin Fruitland Coal Pool. 

The Unit shall be dedicated to Applicant's Ropco Well No. 7-1, to be drilled at a 
standard gas well location within the NE/4 of Section 7. The proposed well will be 
located 1254 feet from the North line and 1939 feet from the East line of said section. 

(2) The operator of the Unit shall commence drilling the proposed well on or 
before September 30, 2002, and shall thereafter continue drilling the well with due 
diligence to test the Fruitland Coal formation. 

(3) In the event the operator does not commence drilling the proposed well on 
or before September 30, 2002, Ordering Paragraph (1) shall be of no effect, unless the 
operator obtains a time extension from the Division Director for good cause. 

(4) Should the proposed well not be drilled to completion, or be abandoned, 
within 120 days after commencement thereof, or should a decision be made not to 
complete or produce the same in the Fruitland Coal formation, the operator shall appear 
before the Division Director and show cause why Ordering Paragraph (1) should not be 
rescinded. 

(5) In the event the operator completes the proposed well in both the Fruitland 
Coal formation and in the Pictured Cliffs formation, as proposed, the operator will not 
commingle gas from said formations until applicant has filed a separate application for, 
and secured Division approval for, downhole commingling pursuant to Division Rule 
303.C. 

(6) Pursuant to the request of Applicant, Richardson Operating Company is 
hereby designated the operator ofthe proposed well and ofthe Unit. 



Case No. 12813 
Order No. R-l 1788 
Page 4 

(7) After pooling, uncommitted working interest owners are referred to as 
non-consenting working interest owners. ("Uncommitted working interest owners" are 
owners of working interests in the Unit, including unleased mineral interests, who are not 
parties to an operating agreement governing the Unit.) After the effective date of this 
order, the operator shall furnish the Division and to each known non-consenting working 
interest owner in the Unit an itemized schedule of estimated well costs of the proposed 
well. 

(8) Within 30 days from the date the schedule of estimated well costs is 
furnished, any non-consenting working interest owner shall have the right to pay its share 
of estimated well costs to the operator in lieu of paying its share of reasonable well costs 
out of production as hereinafter provided, and any such owner who pays its share of 
estimated well costs as provided above shall remain liable for operating costs but shall 
not be liable for risk charges. 

(9) The operator shall furnish the Division and each known non-consenting 
working interest owner an itemized schedule of actual well costs within 90 days 
following completion of the proposed well. If no objection to the actual well costs is 
received by the Division, and the Division has not objected, within 45 days following 
receipt of the schedule, the actual well costs shall be deemed to be the reasonable well 
costs. If there is an objection to actual well costs within the 45-day period, the Division 
will determine reasonable well costs after public notice and hearing. 

(10) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid its share of estimated costs in advance as 
provided above shall pay to the operator its share ofthe amount that reasonable well costs 
exceed estimated well costs and shall receive from the operator its share of the amount 
that paid, estimated well costs exceed reasonable well costs. 

(11) The operator is hereby authorized to withhold the following costs and 
charges from production: 

(a) the proportionate share of reasonable well costs 
allocated to the Fruitland Coal formation 
attributable to each non-consenting working interest 
owner who has not paid its share of estimated well 
costs within 30 days from the date the schedule of 
estimated well costs is furnished; and 

(b) as a charge for the risk involved in drilling the well, 
156% ofthe above costs. 



Case No. 12813 
Order No. R-l 1788 
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(12) Costs of drilling the proposed well from the surface to a depth sufficient to 
test the Fruitland Coal formation shall be allocated 50% to the Fruitland Coal formation 
and 50% to the Pictured Cliffs formation. Costs of drilling below that depth shall be 
allocated to the Pictured Cliffs formation. Completion costs shall be allocated to the 
formation to which such costs are applicable, except that if completions are effected in 
more than one formation, costs of surface equipment shall be allocated to the formations 
in which successful completions are effected in equal proportions. 

(13) The operator shall distribute the costs and charges withheld from 
production, proportionately, to the parties who advanced the well costs. 

(14) Reasonable charges for supervision (combined fixed rates) are hereby 
fixed at $5000 per month while drilling and $500 per month while producing, provided 
that these rates shall be adjusted annually pursuant to Section III.1.A.3. ofthe COPAS 
form titled "AccountingProcedure-Joint Operations." The operator is authorized to 
withhold from production the proportionate share of both the supervision charges and the 
actual expenditures required for operating the well, not in excess of what are reasonable, 
attributable to each non-consenting working interest. 

(15) Except as provided in Ordering Paragraphs (11) and (14) above, all 
proceeds from production from the well that are not disbursed for any reason shall be 
placed in escrow in San Juan County, New Mexico, to be paid to the true owner thereof 
upon demand and proof of ownership. The operator shall notify the Division ofthe name 
and address of the escrow agent within 30 days from the date of first deposit with the 
escrow agent. 

(16) Any unleased mineral interest shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs 
and charges under this order. Any well costs or charges that are to be paid out of 
production shall be withheld only from the working interests' share ofproduction, and no 
costs or charges shall be withheld from production attributable to royalty interests. 

(17) Should all the parties to this compulsory pooling order reach voluntary 
agreement subsequent to entry of this order, this order shall thereafter be of no further 
effect. 

(18) The operator ofthe well and Unit shall notify the Division in writing of 
the subsequent voluntary agreement of all parties subject to the forced pooling provisions 
ofthis order. 
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(19) Jurisdiction ofthis case is retained for the entry of such further orders as 
the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

LORI WROTENBERY 
Director 



List of Unleased Mineral Owners 
Nature & percent of interest 

Lance Oil & Gas Company, Inc. 
ROPCO 7 #4 

Pictured Cliffs Formation SE/4 Section 7 - T29N-R14W, NMPM 
Fruitland Coal Formation E/2 Section 7 - T29N-R14W, NMPM 

San Juan County, New Mexico 

Name & Address Acreage % Interest PC % Interest FC 
Bobby Willis & Carrie Willis, H/W Et als 
POBox 432 
Kirtland, NM 87417 0.8021 0.5013 0.2507 
David Vigil, Jr. 
#9 CR 6299 
Kirtland, NM 87417 0.3400 0.2125 0.1063 
Ru-Boo 
1900 Chilton Court 
Farmington, NM 87401 1.3543 0.8464 0.43232 
Mortgage Electronic Registration Systems, Inc. 
601 Fifth Avenue 
Scottsbluff, NE 6936103541 1.1358 0.7099 0.0.3549 
James D. & Rita Ann Spade, Sr. 
#13 CR6427 
Kirtland, NM 8741" ... ..... 0.5200 0.3250 0.1625 
Antonio P. & Rose Jean Herrera 
#15 CR 6427 

| . Kirtland, NMJ3.741.7 _. . 0.5000 0.3125 0.1563 
Kenny Dewayne & Shana Dee Irvin 
550 W. Diaginal Ste #9 
St. George, UT 84770 0.5000 0.3125 0.1563 
James M. & Andrea M. Sheridan 
PO Box 435 
Kirtland, NM 8.741.1 _ . 0.5000 0.3125 0.1563 
Orland C. & Charlotte Joe, Sr. 
#25 CR 6427 
Kirtland, NM 87417 . 1.0400 0.6500 0.3250 
Troy L. & Margie G. Guillory 
#11 CR6345 
Kirtland, NM 87417 0.74 0.4625 0.2313 
Jose O. Valenzuela 
PO Box 995 
Kirtland, NM 87417 0.3696 0.2310 0.1155 
Rhonda Median 
PO Box 995 
Kirtland, NM 87417 0.3696 0.2310 0.1155 
Randy J. & Dennise Manning 
POBox 25 
Kirtland, NM 87417 0.4500 0.2813 0.1406 
Vernon J. & Jo Ann Manning 
PO Box 405 
Kirtland, NM 87417 0.6920 0.4325 0.2163 

. Jeff S. & Tammie G. Manning 
) PO Box 1353 

Kirtland, NM 87417 0.500 0.3125 0.1563 
Danene Sherwood 
4124 USHwy64 
Kirtland, NM 87417 0.7800 0.4875 0.2438 V 

TOTALS 10.5934 6.6209 3.31992 1 



L A N C E O I L & G A S ^ G ^ J M P A N Y , I N C . 
P O Box 7 0 Kirtland, N e w Mexico 8741 7 

January 7, 2005 

CERTIFIED MAIL 

Re: Lance Oil & Gas Company, Inc. 
Well Proposal for an optional "infill" coal gas well 
E/2 Section 7, T29N-R14W 
San Juan County, New Mexico 

Dear To Whom It May Concern : 

On October 15, 2002, the New Mexico Oil Conservation Division ("Division") entered Order R-8768.C that authorized 
one option "infill" coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a coal well. 

In the referenced spacing unit (E/2 Section 7), Lance currently operates an existing well: 

the ROPCO 7 # 1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the Fruitland Coal 
Gas Pool (E/2). This production is downhole commingled and the interest consolidated by Division compulsory 
pooling order R-l 1788-A, dated June 20, 2002, and 

The purpose of this letter is to notify you that: 

(a) Lance records indicate that you may have an interest in the 320-acre spacing unit; 

(b) That Lance plans to drill a new well in the SE/4 to the Fruitland Coal formation and dedicating it as 
the approved option infill well for the existing 320-acre spacing unit consisting of the E/2 of this 
section; and 

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool by 
prepaying your share of the costs ofthis additional work as set forth on the enclosed Authority for 
Expenditure ("AFE"). 

We would appreciate receiving your reply within 20 days ofthe date ofthis letter. PLEASE BE AWARE THAT THIS 
WELL WILL NOT IMPACT YOUR SURFACE. 

Yours truly, 

Anne Jones 
Sr. Landman 

Phone (505) 598-5601 

oV > A ' 



( ) Pursuant to Division Rule 104, an optional infill well may be drilled and produced 
within this 320-acre spacing unit or subsequent operations conducted for either the original well 
or the infill well in accordance with the following provisions: 

(a) Lance Oil & Gas Company, Inc., or its successor, shall continue to be the operator 
of the parent well and the infill well; 

(b) The operator or any working interest owner who consents to and has paid its share 
of costs of the original well, pursuant to either an voluntary agreement or a 
compulsory pooling order, may propose drilling of an infill well or subsequent 
operations of either the original well or the infill well by giving written notice of 
the proposed well to all working interest owners and all unleased mineral owners 
with the 320-acre pooled unit. Any such proposal shall specify the work to be 
performed, the location, proposed depth, objective formations and the estimated 
costs of the operation. 

(c) The parties receiving such a notice shall have thirty (30) day election period after 
receipt of this notice within which to notify the proposing party whether they elect 
to participate in the costs of the subsequent operations or the infill well. Failure of 
a party receiving such notice to deliver to the proposing party an written election, 
plus payment for this share of the total costs, within a thirty (30) day election 
period shall constitute an election by that party not to participate in the costs ofthe 
well or the proposal operation and shall be "a non-consenting party." 

(d) Any non-consenting party shall be subject to a 200% risk penalty charge for that 
well or the operations. 

(e) Production from the original well cannot be used to pay for the costs of the infill 
well or can production from the infill well be used to pay for the costs of the 
original well. The recovery of costs for subsequent operations shall be paid by the 
production from the well on which those operations were conducted. 

(f) I f all parties elect to participate in the infill well or in subsequent operations ("a 
consenting party"), the operator shall, within ninety (90) days after the expiration 
of the thirty (30) day election period, actually commence and conduct operations 
with due diligence at the risk of expense of all parties. 

(g) If less that all parties elect to participate in the infill well or the subsequent 
operations, then all parties who elected not to participate shall be considered non-
consenting working interest owners and all the provisions of this order shall apply 
to the drilling of the infill well or the subsequent operations with the 
FOLLOWING EXCEPTIONS: 

a. The proposing party shall be solely responsible for carrying the no-consenting 
working interest owner's interest subject to the risk penalty charge provided 
for in the order. The proposing party may enter into an agreement, or 
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recognize an existing agreement, that provides for the sharing of the non-
consenting interest by the consenting parties. The proposing party, at its 
election, may withdraw such proposal if there is insufficient participation and 
shall notify the Division and all other parties of such decision. 

b. If the operator is a non-consenting working interest owner in the infill well, 
the consenting parties shall either: (a) request the operator to perform the work 
required for the account of the consenting parties, or (b) designate one of the 
consenting parties as operator of the infill well. I f the infill well results in a 
producer of oil and/or gas in paying quantities, one of the consenting parties 
shall be designated as operator and shall completed and equip the well to 
produce at the sole costs and risk of the consenting parties and thereafter the 
operator designated by this compulsory pooling order shall operator this well 
at the expense and for the account of the consenting working interest owners. 

c. To be entitled to the benefits of this order, the operator, or the designated 
consenting party, shall within ninety (90) days after the expiration of the thirty 
(30) day election period, actually commence and conduct the operations with 
due diligence at the sole risk and expense of the consenting parties. 

d. If operations for the drilling of an infill well results in a dry hole, the 
consenting parties shall plug and abandon the well and restore the surface 
location at their sole costs, risk and expense. 

( ) If operations for the drilling of a proposed infill well or any subsequent operation for 
either the original well or the infill well have not been commenced within the time provided, and 
if any party still desires to drill the infill well, written notice proposing same must be resubmitted 
in accordance with the provision hereof as if no prior proposal had been made 
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STATE OF NEW MEXICO 
County of San Juan: 

COPY OF PUBLICATION 

CONNIE PRUITT, being duly sworn says: 

That she is the CLASSIFIED MANAGER of 

THE DAILY TIMES, a daily newspaper of 

general circulation published in English at 

Farmington, said county and state, and that 

the hereto attached Legal Notice was 

published in a regular and entire issue of the 

said DAILY TIMES, a daily newspaper duly 

qualified for the purpose within the meaning of 

Chapter 167 of the 1937 Session Laws of the 

State of New Mexico for publication and 

appeared in the Internet at The Daily Times 

web site on the following day(s): 

Monday, February 14, 2005. 

And the cost ofthe publication is $461.70. 

ON J 2 / i % / £ £ ? CONNIE PRUITT 

appeared before me, whom I know personally 

to be the person who signed the above 

document. 

My Comrfiission Expires November 

NOTICE OF PUBLICATION 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
SANTA FE, NEW MEXICO 

The State of New Mexico through its Oil Conservation Division hereby gives notice pursuar 
Rules and Regulations of the Division of the following public hearing to be held at 8:15 A.; 
2O05, in the Oil Conservation Division Hearing Room at 122D South St. Francis, Santa Fe, I 
fore on examiner duly appoint for the hearing. If you are an individual with a disability wh 
reader, amplifier, qulified sign language interpreter, or any other form of auxiliary aid or ser 
participate in the hearing, please contort: Florene Davidson at 505-476-3458 or througn 
Relay Network, 1-800-659-1779 by February 25, 2005. Public documents including the a 
utes, can be provided in various accessible forms. Please contact Florene Davidson if a SL 

- Jype^ofjsccessible -form -is -needed. 

. , , .STATE Of N t y MEXICO TO: . „ , „ 
All named parties and persons haying any right, title, interest or daim in the foliowir 

and notice to the public, induding the following: 

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or n 

CASE 13435: West American Corporation 

CASE 13435: Application of Lance Oil & Gas Company, Inc. for compulsory pc 
County, New Mexico. Applicant seeks an order pooling all mineral interests to the Pictured 
underlying the SE/4 of Irregular Section 17, T29N, R14W, NMPM, Son Juan County/New M 
standard 162^07-acre gas spacing and proration unit for any produrtiDn"from"the~Pictured 
including but not limited to the Twin Mounds Fruitland Sand Pictured Cliffs Gas Poo). This u 
cated its ROPCO "17" Well No. 4 (APi# 30-045-32315) to be drilled at a standard location 
section for production from the Twin Mounds Fruitlond Sand Pictured Cliffs Gos Pool. Also t 
will be the costs of drilling and completion this well and the allocation of the costs thereof i 
operating costs and charges for supervision, designation of Lance Oil & Gas Company, Inc. 
of the well and a 200% charge for risk involved in this we'll. This unit is located approximc 
East-Southeast from Kirtland, New Mexico. 

CASE 13436: West American Corporation 

CASE 13436:. Application of Lance Oil & Gas Company, Inc. for compulsory po 
County/New Mexico. Applicant seeks an order pooling all mineral interests to the Pictured 
and the Basin Fruitland Coal-Gas Pool underlying both the SW/4 and the S/2 of Irregular Si 
R14W, NMPM, San Juan County, New Mexico, forming a standard 322.07-acre gas spacin 
:unit for any .production from the Basin Fruitland Coal Gas Pool and forming a standard 16C 
ing ani proration unit for any production from the Pictured Cliffs formation, including but n 
Twin Mounds fruitland Sand Pictured Cliffs Gas Pool. These units are to be dedicated its Wl 
No. 3 (API* 30-045-32160) to be drilled at a standard location in Unit L of this section for 
mingled production from the Basin Fruitland Coal Gas.Pool and the Twin Mounds Fruition 
Cliffs Gos Pool. Also to be considered will be the costs of drilling and completion this well ar 
of the costs thereof as well as actual operating costs and charges for supervision, designati 
& Gas Company, Inc. as the operator of the well and a 200% charge for risk involved in thi: 
is located approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico. 

CASE 13437 and CASE 13438: 
Norma Schmitt & C. Gregory Schmitt Co-Trustee, Joel W. & Sherry Foutz, Shoun D 

' James Thomas & Heather Lee Robbins, Sabiniano Jr. & Veronica E. Loboto, Roger I 
Isham, Anne M. & Alan D. Youts, Schmitt Revocable Trust, and Cbyd B. &-Nona Bt 

CASE 13437: Application of Lance Oil &Gas Company, Inc. for compulsory po< 
County, New Mexico. Applicant seeks an order pooling all mineral interests to the Pictured 
underlying the NW/4 of Section 17, T29N, R14W,'NMPM, San Juan County, New Mexico, • 
dard 160-acre gas spacing and proration unit for any production from the Pictured Cliffs foi 
ing but not limited to the Twin Mounds Fruitland Sana Pictured Cliffs Gas Pool. This unit is ' 
i t s W ROPCO "17" Well No. 2 (API* 30-045-32140) to be drilled at an unorthodox gas well 
E of this section for production from the Twin Mounds Fruitland Sand Pictured Cliffs Gas Poc 
trative Order NSL-5008, dated March 3, 2004). Also to be considered will be the costs of di 
pletion this well and the allocation ofthe costs thereof as well as actual operating costs and 
pervision, designation of Lance Oil & Gas Company, Inc.. as the operator of the well ond a 2 
risk involved in this well. This unit is located approximately 1-1/2 miles East-Southeast fron 
Mexico. 

CASE 13438: Ap 
County, New Mexico. > 
and the Basin Fruitland" Coal-Gas Pool underlying I, _. 
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas spacing and prorat 
production from the Basin Fruitland Coal Gas Pool and forming a standard 160-acre gas spa-
tion unit for any production from the Pictured Cliffs formation, including but not limited to th 
Fruitland Sand Pictured Cliffs Gas Pool. These units are to be dedicoted its WF FRPC "17" V» 
30-045-31511) to be drilled at a standard location in Unit A of this section for downhole co 
duction from the Basin Fruitland Coal Gas Pool and the Twin Mounds Fruitland Sand Pict' 
Pool. Also to be considered will be the costs of drilling and completion this well and the ol 
costs thereof os well as actual operating costs and charges for supervision, designation of I 
Company, Inc. as the operator ofthe well and a 200% charge for risk involved in this well, 
cated approximately 1-1/2 miles East-Southeast from KirtloncT, New Mexico, 

CASE 13439: Brian E. & Laura Overturf, Monuel & Ora Mae LaCour, Kenneth E. & Ef) 
and Dewey B & Velma O. Dobbs 

. , C A ^ f l ? 4 3 ? : Application of Lance Oil 4 Gas Company, Inc. for compulsory poc 
County, New Mexico. Applicant .seeks an order pooling all mineral interests to the Pictured ' 
a n d t h e Bos in F n m l n n r i C n n l - f i n * Pnr t l i i n r le r lw i r . , , +U» CC/A 1 j.L _ c . £ c . . . i ; 



n Expires November ̂ /fcou 8. 
nsK involved in mis wen. i nis unrt is locorea approximately i - i/z miles tast-soumeasi rrom Mrnana, rnew 
Mexico. • 

CASE 13438: Application of Lance Oil & Gas Company, Inc. for compt 
>|ew Mexico. /toplicant seeks an order pooling all mineral interests tc> the 

Inc. for compulsory pooling, San Juan 
Pictured Cli frs formation County, New Mexico. Applicant seeks an order pooling an mineral inreresrs TO me n u » » i . ^ " " " " V 

and the Basin FruitlanrfCoal-Gas Pool underlyir^both the NE/4 and the N/2 of Section 17, T29N, R14W, 
NMPM San Juan County, New Mexico, tormina a standard 320-acre gos spacing and proration unit tor any 

30-045-31511) to be drilled at o standard location in Unit A of this section for downhole commingled pro
duction from the Basin Fruitland Coal Gas Pool and the Twin Mounds Fruitlond Sand Pictured Clitts Gas 
Pool. Also to be considered will be the costs of drilling and completion this well and the allotahon ot the 
costs thereof as well os actual operating costs and charges for supervision, designation of Lance Oil & Gas 
Company, Inc. as the operator of the well and a 200% charge for risk involved in this well. This unit is lo
cated approximately l-T/2 miles East-Southeast from Kirtland, New Mexico. 

CASE 13439: Brian E. & Laura Overturf, Manuel & Ora Mae LoCour, Kenneth E. & Ethel L King, 
and Dewey B & Veima O. Dobbs 

CASE 13439: Appficcffidn-ctftflnoe OirS'GaFCoTHpTJW/lBcT^ 
County, New Mexico. AppTicant.seeks an order pooling oil mineral interests to the Pictured Cliffs fra-matiori 
and the Basin Fruitlond Cool-Gas Pool underlying bolh the SE/4 and the E/2 of Section 15, T29N, R14W, 
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas spacing and proration unit for. any 
production from the Basin Fruitlond Coal Gas Pool and forming a standard 160-ocre gos spoang ond prora
tion unit for any production from the Pictured Cliffs formation, including but not limited to the «estXutz-Ptc-
tured Cliffs Gas Pool. These units are to be dedicoted its NV Navajo "15" Well No. 4 fAH# 30045-31294) to 
be drilled at an unorthodox gas well location in Unit J of this section for production from the Basin Fruitland 
Coat Gas Pool and the West Kutz-Pictured Cliffs Gos Pool (See Administrative Order NSL-4936, dated Au
gust 18, 2003). The applicant also seeks to include, provisions for subsequent operations and procedures for 
an optional "infill" coalbed-gas well. Also to be considered will be the costs of drilling and completion this 
well and the allocation of the costs thereof as' well as actual operating costs and charges for supervision, 
designation of Lance Oil & Gas Company, Inc. as the operator ofthe well and a 200% charge for risk in
volved in this we|l. This unit is located approximately 4 miles Eas^SevMieatt from Kirrlqnd, New Mexico. 

CASE13440. RomJd & Parnela Chaprmm, Allan & Prisdlla Mai, Scori 
Copeland, Joseph & Julia Turner, Kenneth & Charlene Gorman, Michael Terry & Deborah Aijderson, Lerly 
R. Wilson. Robert J. Perez, Ned & Brenda Raymond, Akm R. Randall, Randal & Elaine Wakeland, John A & 
Betty W. Tofoyd, James & Vera WhHtington, John & Gayle Hawthorne, Lendell & Natalie Jones,Obie L & 
Sarah L Frazier, Ira W. Gentry, Tyler SCneryt Pratt, Yancey W. Cluff & Natalie AMen John V. & Heather 
Kennedy, Delbert E & Wendy Fosnot, Jr., derm J. Mearts, Rexford L & Shareen Mitchell, Jr., rVyderroal Re
locations, Inc., Earl & Ireta Burnett, Troy Stewart, David & Rhonda Schoefer, Jimmy D. Bor« Mictwel P & 
Lisa Warren, Richard M& Julie Moored Sean C & Shade Rankin, Eric B. Hoover Thomas M. Walker, Judy 
Hoover, OieVyl J. James, Russell & Karen Hunter, louis & Brenette Pine, Ave Linda P. Mascorertos, Gary O. 
& Sheila Munson, Andrew C. & Pam Erickson, John V. Cheryle Beshara, Ross & Montque Trufflto, Jr., James 
P. & Janet McDaniel, Ron & Michele VanVelkenburg, Tom 4 Vickie Wethingtofv James M. WUson Doran & 
Linda NewTiri,,Bill &rOnad Besett, William H. & Julie Fleck & Thomas M. Bond, Richard J. & Sandra Drake, 
Miranda D. & Derron Jones, Keith D & Dawn Snuggerud, Terry L Luna, Joseph D. & Robin Ratios, Justin Ray 
Funk, Tim S. & Irene B. Claw, Carlos & Christy Loomts : . -•jV 

CASE13440: Application of Lance Oil&• Gas Company, Inc. for compulsory pooling including op
tional infill well provisions, San Juan County, New Mexico. Applicant seeks an order pooling'oil mineral in
terests to the Pictured Cliffs formation and the Basin FrufHana Coal-Gas Pool underlying both the NW/4 and 
the W/2 of Section 15, T29N, R14W; NMPM, San Juan County, New Mexico, forming a standard 320Tacre 
gas spacing and proration unit for any production from the Basin Fruitland Coal Gas Pool and forming, a 
standard 160-acre gas spacing and proration unit for any production from the Pictured Cliffs formation, in
cluding but not limited to the West Kutz-Pictured Cliffs Gas Pool. These units are fo be dedicated its-WF 
RopcoHS* Well No. 2 (API# 30-045-32716) to be drilled at a standard gas well location iriAJhit C of this 
section for downhole commingled production from the Basin Fruitland Coal Gas Pool and theWest Kutc-Pic-
tured Cliffs Gas Pool. The applicant also seeks to include provisions for subsequent operations and proce-
duresfor an optional "infill" coalbed-gas well. Also to be considered will be the costs of drilling and comple
tion this well and the allocation ofthe costs thereof as well as actual operating costs andxhorges for 
supervision, designation of Lance Oil & Gas Company, Inc. as the operator ofthe well and ct200% charge 
•for risk involved in this well. This unit is located approximately 4 miles .East-Southeast from Kirtland, New 
Mexico/ . • • 

CASES 13441 and 13442: • Bobby Willis & Carrie Willis, David Vigil, Jr.. Ru-Boo, Mortgage Electronic 
Registration Systems, mc, James D. & RHa Ann Spade, Sr., Antonio P. & Rose Jean Hen-era, Kenny Dewgyne 
&.Shana Dee Irvin, James M. & Andrea M. Sheridan, Orland C. & Charlotte Joe, Sr., Troy L Margie G. Guil-
lory, Jose O. Valeraueb, Rhonda Median, Randy J. Dennise Manning, Vernon J. & Jo Ann Manning, Jeff S. 
& Tommie G. Manning, Dartene Sherwood, . 

• CASE 1344V. Application of Lance Oil & Gas Company, Inc: to amend Division Order R-1T788 to 
include subsequent operations and optional infill gas well provisions for compulsory pooling,- San Juan 
County, New Mexico. Applicant'seeks to amend this compulsory pooling order to provide for subsequent 
operations and the inclusion of its Ropco "7" Well No. 4, (API#30-045-3278S) to be located in Unit O, as a 

- well-subjecf4cJbis-compulso^ 
Pool underlying the E/2 of Section 7, T29North Range 14 West, NMPM, San Juan County New Mexico, that 
formed a standard 320-acre gas spacing and proration unit for ony production from the Basin Fruitland 
Coal Gas Pool and formed a standard 160-acre gas spacing and proration unit for any production from the 
Pictured Cliffs formation, including but not limited to"the Twin Mounds Fruitland Sana Pictured Clrffs Gas 
Pool.. These units are to be.currenfiy dedicated its Ropco "7"" Well No. 1 that was drilled at a standard loca
tion in Unit G of this section for downhole commingled production from the Basin Fruitland Coal Gas Pool 
and the Twin Mounds Frurrland Sand Pictured Cliffs Gas -Pool. The applicant also seeks to include provisions 
for subsequent operations and procedures for an optional "infill" coalbed-gas well. Also to be considered 
will be the cosh of drilling and completion this well and the allocation of the costs thereof as well as actual 
operating costs and charges for supervision, designation of Lance Oil & Gas Company, Inc. as the operator 
of the well and a 200% charge for risk involved in this well. This unit relocated approximately 1/2 miles 
Southeast from Kirtland, New Mexico. 

CASE 13442: Application of Lance Oil & Gas Company, Inc. for compulsory pooling, San Juan 
County, New Mexico. Applicant seeks an order pooling all mineral interests to the Pictured Cliffs formation 
underlying the SE/4 of Section 7, T29N, R14W, NMPM, Sort Juan County, New Mexico, forming a standard 
160-acre gas spacing and proration unit for any production from the Pictured Cliffs formation, including but 
not limited to the Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. This unit is to be dedicated its 
ROPCO "7" Well No. 4 (API# 30-045-32788) to be drilled at a standard location in Unit O ofthis section for 
production from the Twin Mounds Fruitlond Sand Pictured Clrffs Gas Pool. Also to be considered will be the 
costs °f drillmg and completion this well and the allocation of the costs thereof as well as actual operating 

- i t J - .. . - ~ .. eratbr of the weU 
! miles Southeast 

costs and charaes for supervision, designation of Lance Oil & Gas Company, Inc. as the operator pf"the well 
and a 200% charge for risk involved in this well. This unit is located approximately 1/2 m 
from Kirtland, New Mexico: 

Mexico. 
Given under the Seal of the State of New Mexico Oil Coriservation Commission at Santa Fe, New 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

Mark E. Fesmire, P.E., Director 

Legal No. 51194 published in The Daily Times, Farmington, New Mexico on Monday, February 14, 2005. 

bis Legate 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LANCE OIL & GAS COMPANY, INC. 
FOR COMPULSORY POOLING 
SAN JUAN COUNTY, NEW MEXICO. 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney 
for the Applicant and responsible for notification in this matter and that the notice 
provisions of Division Rule 1207 (Order R-8054) have been complied with, that 
Applicant has caused to be conducted a good faith diligent effort to find the correct 
addresses of all interested parties entitled to receive notice, that on February 10, 2005, he 
caused to be mailed by certified mail return-receipt requested the attached notice of this 
hearing and a copy of the application for the above referenced case, at least twenty days 
prior to the hearing of this case set for March 3, 2005 to the parties shown in said 
application and as evidenced by the attached copies of return receipt cards and/or receipts 
of certified mailing, and that pursuant to Division Rule 1207, notice has been given at the 
correct addresses provided by such rak. 

SUBSCRIBED AND SWORN to before me this 1st day of March 2005, by W. Thomas 

CASE NO. 13441 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

Kellahin. 



K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. Thomas Kellahin 
Recognized Specialist in the Area of 
Natural Resources-oil and gas law-
New Mexico Board of Legal Specialization 

P.O. Box 2265 
Santa Fe, New Mexico 87504 

117 North Guadalupe 
Santa Fe, New Mexico 87501 

Telephone 505-982-4285 
Facsimile 505-982-2047 
kellahin@earthlink.net 

February 9, 2005 

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW 
MEXICO OIL CONSERVATION DIVISION CASE: 

Re: Application of Lance Oil & Gas Company, Inc. 
to Amend Division for R-l 1788 (Compulsory Pooling) to include 
subsequent operations and optional infill well provisions, 
San Juan County, New Mexico 

On behalf of Lance Oil & Gas Company, Inc., please find enclosed 
our application to amend Division Order R-l 1788 for compulsory pooling 
order to add provisions for its Ropco "7" Well No. 4 to be added as the 
infill well (SE/4) to the 320-acre gas spacing unit consisting of the E/2 of 
Section 7, 29N, R14W currently dedicated to its Ropco "7" Well No. 1 
(NW/4). This application will be set for hearing on the New Mexico Oil 
Conservation Division Examiner's docket now scheduled for March 3, 
2005. The hearing will be held at the Division hearing room located at 1220 
South Saint Francis Drive, Santa Fe, New Mexico, 87505. 

As an interest owner who may be affected by this application, we are 
notifying you of your right to appear at the hearing and participate in this 
case, including the right to present evidence either in support of or in 
opposition to the application. Failure to appear at the hearing may preclude 
you from any involvement in this case at a later date. 



Pursuant to the Division's Rule 1208, you are further notified that i f 
you desire to appear in this case or to oppose the proposed risk charge (See 
Order R-l 1992), then you are required to file a Pre-Hearing Statement with 
the Division not later than 4:00 PM on Friday, February 25, 2005, with a 
copy delivered to the undersigned. 

cc: BY CERTIFIED MAIL-RETURN RECEIPT REQUESTED 
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03/02/2005 WED 3:10 FAX 5055980064 Lance Oi l And Gas CO.Inc 1001/006 

Authori2ation for Expenditure 
Lance Oil and Gas Company, Inc. 

1099 18th Street, Ste. 1200 

Denver, CO 80202-1955 
(303)452-5603 

Business Unit/District: San Juan 

Well Name & Number: ROPCO 7 #4 

Location: SEC. 

Footage 1,075 FSL 

County: San Juan 

Field/Unit/Area: Fruitland (FC) & (PC) 

Proposed Total Depth: 700 

Anticipated Spud Date: 01/00/00 

7 Township 29 N Range: 14 W 

1805 FEL QuarterQuarter SWSE 

State: Jew Mexico 

Target Reservoir:.. Pic. Cliff / FruH. Coal 

Est Completion Date: 01/00/00 

Psuedo API # 3&-045-32788 

AFE No. 

Property #: _ _ _ _ _ _ _ _ _ 

APIS: 

Date: 

Budget Year _____ 

Project Type: DRILL 

Cost Center 

01/00/00 

2005 

14100.00 

Project Description: Drill and complete a Fruitland Coal and Picture Cliff gas well at the above location and Install ftowlines. 

Special Lease Considerations: Near City limits of Farmington. Excess cost to lay flowBnes and connect well. 

\SUMMARY OF ESTIMATED COSTS Dry Hole Complete 
1 suu 

TOTAL 1 INTANGIBLE COSTS 1 Acct# ACCt.# 2660 AccUf 2665 TOTAL 1 

Permitting and Site Work m H H vmiittiiimiiimmm miwiiiinililiiiHuii^m 
Land Surface Use 0043 $5,000 $0 $5,ooop 
Surveying & Staking 0001 $1,500 $0 $1,50011 
Permits 0036 $1,500 $0 $1.500ii 
Surface Damages & Restoration 0003 $0 $9,500 $9,500 
TWe 0042 $0 $5,000 $5,000 
Site Prep, Roads, Pits 0002 $7,000 $600 $7,600 

m costs wwmam IfDIUilipUlUIUIIfltig, 

Drilling Contract 0004 $16,950 $6,000 $22,950 
Rig Trans, Erection, Removal 0007 $1,500 $0 $1,500 
Fuel, Power, Water 0010 $3,000 $0 $3,000 
Water Purchase 0048 $0 $0 $0 
Bits, Reamers, Tools 0008 $0 $2,400 $Z400 
Mud & Chemicals 0011 $0 $0 $0 
Drilling Supplies 0009 $0 $0 $0 

XEqvipment ana services WMSmWIMM& 
Cementing 0012 $3,100 $8,500 $11,600 
Plugging Expense 0025 $0 $0 $0 
Casing Crews 0021 $0 $1,509 $1,500 
Rental Equipment 0023 $3,900 $8,200 $12,100 
Trucking A Hauling 0024 $3,000 $5,500 $8,500 
Welding 0039 $400 $0 $400g 
Other Contract Labor 0026 $3,000 $0 $3.00011 
Environmental & Safety 0040 $500 $0 $500fe 
Fishing Tools & Service 0041 $0 $0 $o§? 
Other Services, Stimulation, Treatments 0014 $0 $80,000 $80,000 

Evaluation * - H H H T 
Electric Surveys, Logs, Surveys, Perforating 0015 $5,500 $4,500 $10,000 
Drill Stem Test, Mud Logging, Core work 0013 $0 $0 $0 

Supervision Wl mmmm wmuumuum 
Geological & Engineering 0027 $4,125 $0 $4,125 
Labor, Company 0029 $0 $0 $0 -

Overhead, Allocated costs, and contingency m imam W>M!tlMWMmi 
Overhead 0032 £4 en ft r ^ ^ ^ $ o $4,500 
Road Infrastructure Allocated 0050 llll 1 1 II $0 $0 
Electrical Infrastructure Allocated 0049 II 1 1 $0 $0 
Water Management Infra Allocated 0046 1 I 1 III 1 $0 $0 
Miscellaneous and Contingency 0038 $6,585 $9309 

--FRUITLAND COAL INTANGIBLES $63,699 $69,143 $132,841 
PICTURED CUFFS INTANGIBLES $4,000 $69,143 $73,143 

TOTAL INTANGIBLES $67,699 $136,285 $205,984 
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A 

Authorization for Expenditure 
Lance Oil and Gas Company, Inc. 

109918th Street, Ste. 1200 

Denver, C O 80202-1955 

(303)452-5603 

Business Unit/District: San Juan 

WeU Name & Number: ROPCO 7 #4 

Location: SEC. 7 Township 29 N Range: 14 W 

Psuedo API # 

AFE No. 

Property S: 

30-045-32788 

\SUMMARY OF ESTIMATED COSTS Dry Hole j Complete TOTAL 

TANGIBLE COSTS Sub AccJ Acct 2670 Acct 2675 Total: 
Conductor & Surface Casing 0002 $2,646 mmmmmmm T 2,646 m 
Wellhead & Subsurface Equip 0007 $300 j $1,300 $ 1,600 H 
Intermediate Casing 0003 $o wmmmmmm $ el 
Production Casing/ Liners 0004 u ii $7,350 $ 7,350 
Tubing 0006 i i i i \ $2,190 $ 2,190 
Pumping Unit & Equipment 0008 $13,000 $ 13,000 
Engines and Power Equip 0028 a IPI in $6,000 $ 6,000 w 
Electrical 0026 i i a i a' $0 $ -
Sucker Rods and Downhole pump 0009 i , $ 2 X 0 $ 2 X 0 
Install Costs Surface Equip 0020 m i l 1 $2,000 » 2,000 
Tanks 0011 1 $0 $ -
Valves & Fittings 0014 i l i l $2,000 $ 2,000 
Pice 0001 l l l l I I * $0 $ -
Trunkllne Costs 0024 ii 1 $8,000 $ 8,000 
Flow l ines & Connections 0015 i I I 1 $165,200 $ 165,200 
Meter Building and Meter 0025 i II mi 11 ul $3,000 $ 3,000 ffi 
Automation Equipment 0029 II 111 llll 11 1 $2,000 $ 2,000 m 
Miscellaneous Equipment 0038 1 1 l l l l 1 $6,000 $ 6,000 m 
Software and Communications Equip 0030 ' \ $0 $ - m 
Separators, Heater, Treater 0012 nmmmiiimmniA $4,000 $ 4,000 n 
Emission Control Combustors 0021 j i II r $0 $ - if 
Buildings 0016 $0 $ - m 
Fences & Cattle Guards 0017 II num iA $0 $ - H 
Water Management 0031 Miiuiijiwiilij'iiir, $0 $ * p 

FRUITLAND COALTANGIBLE $ 1,946 $ 112,240 $ 114,186 1 
PICTURED CLIFFS TANGIBLE $ 1,000 $ 112,240 $ 113,240 § 

TOTAL TANGIBLE $ 2,946 $ 224,480 9 227,426Jj 
TOTAL OF INTANGIBLE AND TANGIBLE COSTS FC $ 65,645 % 181,383 $ 247,028% 
TOTAL OF INTANGIBLE AND TANGIBLE COSTS PC $ 5,000 % 181,383 $ 186,383 H 
TOTAL OF INTANGIBLE AND TANGIBLE O ^ T S ^ ^ , $ 70,645 % 362,765 $ 433,410 | 

Working Interest Owners Fruitland Coal: Wl% Drilling Completion : TOTAL 
Lance OII and Gas Company 100.0000% t es,e« $ 181,383 $ 247,028 

0.00 0.0000% * - % -
Working Interest Owners Pictured Cliffs: 

Lance Oil and Gas Company 100.0000K $ 5,000 $ 181,383 t 186,383 
0.00 0.0000% $ $ - t -

TOTAL LANCE OIL & GAS COMPANY * 7Q£4S t 362,766 433,410 

TOTAL $0.00 t S . . 
Sea page 3 fw (erasing WO TOTAL % 70,645 t 162,765 t 433,410 

-Lance Oil and Gas Company APPROVALS • 
NAME Title Date 

AFE Originator: 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

David Gomendi San Juan Business Unit Mgr AFE Originator: 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

Doug Barone San Juan Field Superb 
AFE Originator: 

AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

David Gomendl San Juan Business Ur 

AFE Originator: 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

Mark Petty Land Manager 

AFE Originator: 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

Bill Lyons Senior Geosdenfist 

AFE Originator: 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: 

AFE Originator: 
AFE Project Manager 
AFE Project Manager 

Land Approved by: 
Recommented By: 
Recommended By: 

Approved By: Jeffe ry E. Jones Vice President, Produc 

THE ABOVE COSTS ARE UNDERSTOOD TO BE FOR ESTIMATING PURPOSES ONLY 

PARTNER APPROVAL | [Approved | [Disapproved 

Signature 

3 Article 6.g. 

Name: 0.00 Title: Oate: 

Lance Oil and Gas Company, Inc. 3/2/2005-Page 2 Revise AFE form 0426O4jds 
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