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TERM ASSIGNMENT OF
OlL & GAS LEASEHOLD ESTATE
WITH RESERVATION OF OVERRIDING ROYALTY

STATE OF NEW MEXICO )(
COUNTY OF I A X

WIILRLAS, Gretchen Neorburg, o single person, whose snuiling address is 1129
Challenger, Austin, TX 78734 hereinafier ealled “Assignor™, is owner of cerlain
wuhvided leaschold and contractua! interesis in and 1o the following Jand, hercinafter
reforred 1o ux Lands”, in Les County, New Mexico, 10 wits

1:23-5, RAT-E NMPM Survey

Section 20: NE/4 SW/4, S1/4 as 10

all depths owned of record,
containing 200 acres more or Jess

vwned by vinue of the foliowing (3] & Gas Leases and contraciual ngreements as
entumerated on the attached Exhibit YA™, hercinafter rederred 10 o5 “Leascs™, and,

WHEREAS, Fagle-K Production Co. of P.O. Box 30451, Midlend, TX 79708,
hereinaller refemed to as “Assignee”, desires (o purchase a Term Assignment {rom
Assignor of the Lands and 1eases. )

NOW THERETORE, for and in consideration of Ten Dollars ($10.00) und other good
and valuable considuralivns, the receipt and sulliciency which are hereby acknowledged,
and for the rezervations and covenanis herein recited, Assignor does herehy convey, sell,
assipn, and deliver unto Assignes, all its right, title and interest in and to the ands and
[.eases for a lem of two (2) calendar years from fhe effective dale berein, called “primary
term”, and as fong thetesfler as Ol and/or Gas is produced from said Lands,

This conveyance 15 expressly subject 10 the following terms and conditinns:

“a) OVERRIDING ROYALTY RESERVATION: Assignor reserves unto herself, her |

heirs, successors and assigns, on overriding royalty equal 10 25% of 8/8 less current
burdens of record in and to all vil uny liquid hydrocarbons and gas produced and
sold from said Jands proportienately: reduced 10 Assignor's ownership it said
Lands by said 1.eases, save and except any gy prodoced from the Yates formation,
Assignor reserves an overniding royalty af 28.5 % of 8/8 less the curren( burdens of
record as (o gas and condensate produced and sold from the unitized Yaies
forination, proporionstely reduced 1o Assigoor's leaschuld ownership in the
Lands. :

All Overriding Royahics herein reserved shall be free of o\l development cosis,
vompression and processing, fees, but shall be subject to jts proportionaic share of
alt severance and other assessed govermnental 1axes.

The Qvamiding Royalty herein reserved shall be secounted and paid-10 Assignor on
or before the end of the month following sales 25 to oil and hiquid hydrocarbons,
and on of befure the end of the sccond month as (o sales of natural gas and/
casinghend gas. Assignee aprees that al} sales contracts ontered into with an arm's
length third party for the sale of Assignor’s share of royalty pus, shall be for no
lonper than a (hree year torm unless Assipnor gives writicn consent 10 2 Jonger
e,

b) CONTINOOUS DEVELOPMENT OF LLANDS: At the end of the primary term
herein, if Assignee is engaged in drilling operations, or if Assignee hae completed o
well on the fands either 25 a dry hole or producer within 1BD days prior to the
expiration af the primnory term, this essignment shall remain in cficet 50 long bs
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operalions arc commenced and prosceuted with ¢ cessation of no more than 180
days belween the completion of ane well on said lond ey & well capable of
nroducing oil and/or gas tn paying quantities or ¢ dry hole, and the commencement
of drilling the next well on said 1and with & g capuble of reaching total depth.
Commencement shall be considered the date 8 Bg capable of reoching total depth is
placed on Jocation, and complution shall be the earlier date of actual completion ol
the well as filed with the New Mexico 0! Conservation Division, or thirty (30
days afier the ig is releosed,

As used hereinafier, the term “proration unit™ means a troct sllocetcd by the Nuw
Mexico Oil Conservation 1o 2 well which tract is of such size to entitle the well to a
full allowable as of the dute of completion. This assignment will terminate af Lhe
end of Mhe primary term or end of the continuous development pmgr&m herein
defined as lo the fullowing:

1) Each undrilled proration unit, and
2) All horizons below the base of the decpest depth drilled on said Lands.

I AT ANY TIME aficr the primary term, or within nincly (90) days before the end
of the primary ferm, production of oi} and/or gas frum said lands should cease from
uny cause, this Assignment shali not terminate but, shall remain in force and effect

il Assignec commences additional drilling operalions or reworking operations in

d

¢)

H

said Jamds within nincty (90) days sfler such cessation in an cffort to reestablish
production of vil and/or gas. This Assignment shall thereafier remain in foree and
effeet so long as Assignee conducts such additional drilling or reworking
opeiations with 1o cessalion nf more than nincty (90) consecutive days. cither on
the same well ot on different wells, and if they result in the restoration of oil andror
gas protuction, so long thercafter as oil and/or gas js prodnced from soid Jands,

COMPLIANCE COVENANTS: Assignee agrees lo comply and abide with all the
terms and conditions of each jease and operuting ‘agreement, and the terms and
tonditions herein, a5 well as compliance with &)} pperational procedures of the
New Mexico Oil Conservation Division, Assignee agreen and. covenants with
Assignor to properly plug and abandon al} wells drilled hereunder, and Assipnor is
indemniticd and held harmiess by Assignee for at! activities conducted hercinulter
by Assignce on suid Tands.

NO WARRANTY: No warrsnty of title, cxpress or jmplied, is inade by Assignor,
and Assignee accepts this conveyunce as such, a6 is. with all conditions herein
cited.

WELL INFORMATION: Assignee agrees to furnish Assignor, sl the request of
Assignor, anc legible capy of any and all well and leasc data, information und
reports concerning any well, including but nol Iimited to acoustical, electrical,
pamma ray, heutron, spectml or any other type log, drilling report, completion
report, tests, drili stem lests and plagping and abandoning reports that afTect wells
drilled pursuant to this essignment, All such data and information shall be held in
the strictest of confidence fur the benefit of -Asapuor only and shall not be
disseminated 1o any party other than those within Assignor's employ. ’

RE-ASSIGNMENT AND REMOVAL OF EQUIPMENT: Priot to plugging and
abandoning uny well drilled hereunder, Assignec shail grant the option 1o Assignor
10 assume ownership of smd well-wad the: proaration unit; and i the-cvent assignor
desires to lake said well, o]l Jinbilitics of yuid unplugged wel! shall be transferred 10

_Assignor, for o salvape comsideration only, without wamanty of tille or

merchantability of equipment. Should Assipnor make wo clection to toke over any
well within thirty (30) days ofier notice, Assignee shall plug and abandon said well
aceording o New Mexicu Oil Conservation Division puidelines and may have up
lo six months to remove all cquipment and facilities not used for production with
other Landﬁ herein assigned.

BoaK 1263 eace 58



1) SUCCHESSORS AND ASSIGNS: 1f the estate of either panty heseio is assipned,
and the privilege of axsipning in whale or parl 1s ¢xpressly allewed, the covenants
herein shall extend (o the heirs, exeeutors, administrators, succcssors and assigny of
each party, Assignor agrees Lo wse its bestcfforts to allow Assignec the full use ond
benefit of said Lands, including access to file information, and will cxecute futurz
curative documents to allow Assignee the full and compiete enjoyment and use of
the herein assipoed Lands.

hy IF AT ANY 1IME there is & well or wells located on ssid lands capable of
producing gas in paying quantiiics bul such well is shui-in for lack of murket or
from any other cause, such well shall nevertheless be regarded for all purposes to
maintain this Assignment in effect.

This insirument may he executed in multiple counterparis, no one of which need be
exceuted by all panies for whose execution it has been preparcd, and shall be binding on
all parties who execute a counterpart repardiess of whether all partics named as Assignor
join in the execunion hercof.  In the snicrest of lucilitating he recording of this
Assignment, Assignee is authorized 1o disasseinble such counterpants thus executed and
reassernbie (he same into 2 single counterpar consisting of once capy of the body of 1his
instrument followed by multiple sigoature and acknowledgement pages.

in WITNLESS WHEREOF, this agrecincnt 5
Aupust, 2003, °

ceyted Lo be effccrive the fificenth day of
N/

ASSIGNOR:
ASSIGNEE; : é(/‘ﬁé b1 >,
DAV G. ROSE
EAGLF-K PRODUCTION CO.
ACKNOWI.EDGEMENTS
Stare of Texas X

County of Travis X
This instrument was acknowledped in my presence on 0 C/&p‘ e QQ

. , 2003, by Gretchen Nearburg,

TAARY DEAVER —-O/—\Q\& . D—O/ﬂl 7

NOTARY FUBLIC Notary Pabdlic
State of Texss .
ware Bap 10-26:2004

State of Texas X
County of Midland )

This instrument was acknowledped in my presence on _@‘&&& f

.. 2003. by David G. Rose, Sole Proprietor of Eapie-K Praduction Co.

(SEAL) C%Z&%%&%

fo\nry Public
A VINDA X, FIESELER
o Nustury Pudlic, 1o af Tovun
\:,\, 4 My {wminivion Expues
: Sepismber 38, 2004 BOOK 1263 PacE £S9
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This Exhibit A"

EXTI3IT “A™

iv made u part hereof and anached heroin 10 4hat cerin TERM -

ASSIGNMENT QF OlL. & GAS LEASEHOLD ESTATE WITI! RESCRVATION OF
OVERRIDING ROYALTY from Gretthen Nearburg 1o Engle-K Production Co,, thrted
effective Augusi 1§, 2003, :

, RECORDING DAYTA
DATE LESSOR [ESSEE VOLUMEPAGE
July 20, 1954 Otis L. Joncs et ux Dalport Oil Corp. 1197278
May 3, 1956 -Sally Sounders Tale ct al Wm. E. Anthony 147/460
May 3, 1956 Rose M. Fonier © Wm.lL Anthony - 147/45%
July 11, 1956 Neil 1. Wiils ¢t ux Wm. Li. Anthony 1471456
May 3. 1956 “Sol Kelly et ux Wm. E. Anthony 147/454
May 3, 1956 T.J. Hotsley et ux Win. E. Anthony 147/452
May 3, 1956 S. Morse Willis ef ux Wm. E. Anthony 147/444
May 3,.1956 . Woodlan P, Saunders Wm. E. Anthony 147/446
ol ux
May 3, 1956 Ronald K. DeFord et ux Wi E. Anthony 1477448
May 19,1956 Wanda Grace Jones el al Wm, E. Anthony 1477436, 438
May 3, 1956 Gordon Donald Gaoyle Win; . Anthony 147/450
erux
Junc 14, Cities Service Oil Wm. E. Anthony 1471432
1956 Company
February 18, Cities Service Oit Resler and Sheldon 1567356
1957 Company )
Junc 28, Chiics Serviee Oil Resler and Sheldon  156/154:
1957 Company : Amendment
November 5, Amerala Pelroleum Resler and Sheldon  147/467
1956 Comoration ’
January 135, Amerada Petroleam Resler and Sheldon 1317355
1058 ’ Corporation :
CONTRACTS
- a) Farmout Agreemcent doied luly 10, 1956 from Delpon Oil Corporation 1a
W, . Anthony. . -

b) Agreement dated August 21, 1956 between Resler and Sheldon, Operator, and
Lupene B Nearburg ot al. . )

¢} Operating Agreement dated August 29, 1956, a5 amended, belween Rester and
Sheldon, Operator, Pecrless Oil & Gas Co., non-operator, recorded in Volume
116, Poge 312, as anended, '

d) Operating Apreement daied June 14, 1957 between Rester and Sheldon, Operator
and Amcrade Peuroleurn Corporation, recorded in Lea County Miscellancous
Records Volume 123, Papge 146.

€} Declaration of Pooling dated February 7, 1958, Resler and Sheldon, Opcraior, as

recarded in Len County Miscellonevus Records Volume 131, Pape 350.
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