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P. O. Box 1150
Midland, Texas 79701

Gentlemen:

The {East ChOSMNo. 14-08-0001-19572, Eddy County,
New Mexico, was approved-January--15, 1982, effective as of that date.
The term of the agreament is contingent upon the unit operator drilling
one well at a time, allowing not more than six months time between the
completion of one well and the beginning of the next, until a well
capable of producing unitized substances in paying quantities is
campleted.

The East Chosa Draw Federal #1 well was plugged and abandoned on April 4,
1982, making the commencement of drilling operations on the second well
due by October 4, 1982.

Inasmuch as the second unit test well was not cammenced, the East Chosa
Draw Unit Agreement is considered to have{terminated automatically as
of October 4, 1982, pursuant to Section 9 of-the unit agreement.

Sincerely yours,

(CRIG. SGD.) JAMES W. SHELTON

FOR Gene F. Daniel
Deputy Minerals Manager
0il and Gas

cc:
Comm. of Public Lands, Santa Fe




