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1 EXAMINER BROOKS: Okay. We'll go back on 

2 the record and c a l l Case Number 14921, a p p l i c a t i o n of 

3 Cimarex Energy Company f o r a nonstandard o i l spacing and 

4 p r o r a t i o n u n i t and compulsory pooling, Lea County, New 

5 Mexico; Case 14922, a p p l i c a t i o n of Cimarex Energy Company 

6 f o r a nonstandard o i l spacing and p r o r a t i o n u n i t and 

7 compulsory pooling, Lea County, New Mexico; and Case 

8 Number 14923, a p p l i c a t i o n of Cimarex Energy Company f o r a 

9 nonstandard o i l spacing and p r o r a t i o n u n i t and compulsory 

10 p o o l i n g , Lea County, New Mexico. 

11 C a l l f o r appearances i n these three cases. 

12 MR. BRUCE: Mr. Examiner, Jim Bruce, of 

13 Santa Fe, representing the a p p l i c a n t . I have two 

14 witnesses. 

15 MR. FELDEWERT: Mr. Examiner, Michael 

16 Feldewert, w i t h the Santa Fe o f f i c e of Holland & Hart, 

17 appearing on behalf of Fasken O i l & Ranch, and I'm also 

18 appearing on behalf of EOG Resources, and I have no 

19 witnesses here today. 

2 0 EXAMINER BROOKS: Very good. Would the 

21 witnesses please stand and i d e n t i f y yourselves? 

22 MR. TRESNER: Hayden Tresner. 

23 MS. RAMOUTAR: Meera Ramoutar. 

24 EXAMINER BROOKS: Please swear the 

25 witnesses. 
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1 (Two witnesses were sworn.) 

2 HAYDEN TRESNER 

3 Having been f i r s t d u l y sworn, t e s t i f i e d as f o l l o w s : 

4 DIRECT EXAMINATION 

5 BY MR. BRUCE: 

6 Q. Would you please s t a t e your name and c i t y of 

7 residence f o r the record? 

8 A. Hayden Tresner. I reside i n Midland, Texas. 

9 Q. Who do you work f o r , and i n what capacity? 

10 A. Cimarex Energy Company. I'm a landman. 

11 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

12 D i v i s i o n ? 

13 A. Yes, I have. 

14 Q. And were your c r e d e n t i a l s as an expert landman 

15 accepted as a matter of record? 

16 A. Yes. 

17 Q. Are you f a m i l i a r w i t h the land matters 

18 i n v o l v e d i n these a p p l i c a t i o n s ? 

19 A. Yes, I am. 

20 MR. BRUCE: Mr. Examiner, I tender 

21 Mr. Tresner as an exper t pet roleum landman. 

22 EXAMINER BROOKS: He's so q u a l i f i e d . 

23 Q. Mr. Tresner, we ' re here on - - l e t ' s look at 

24 E x h i b i t 1A, f i r s t o f a l l , the second page of E x h i b i t 1A. 

25 You have c e r t a i n w e l l s t h a t we ' re here f o r today, and a l l 
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1 of them have surface l o c a t i o n s i n the northeast 

2 qua r t e r / n o r t h e a s t quarter of Section 26 of 20 South, 32 

3 East. What i s the reason f o r that? 

4 A. The surface i s subject t o potash r e s t r i c t i o n s . 

5 Q. And t h i s i s f e d e r a l acreage? 

6 A. Yes. There's an e x i s t i n g w e l l t h a t i s located 

7 i n the northeast/northeast quarter, so our surface 

8 l o c a t i o n s have t o be d r i l l e d o f f of tha t pad. 

9 Q. These are the only surface l o c a t i o n s t h a t the 

10 Bureau of Land Management would approve? 

11 A. That's c o r r e c t . 

12 Q. And lo o k i n g at E x h i b i t 1A, which w e l l i s t h i s , 

13 and could you describe the w e l l u n i t ? 

14 A. Yes. This i s the APD f o r the Snoddy Federal 

15 Number 21 H w e l l t h a t i s loc a t e d i n the east h a l f / e a s t 

16 h a l f of Section 26, 20, 32. The surface l o c a t i o n w i l l be 

17 i n the northeast northeast/quarter, and the w e l l w i l l be 

18 d r i l l e d t o the south t o a bottomhole located i n the 

19 southeast/southeast q u a r t e r . 

20 Q. A l l of these are Bone Spring w e l l s , are they 

21 not? 

22 A. T h a t ' s c o r r e c t . 

23 Q. And based on i n t e r e s t ownership, you on ly need 

24 t o f o r c e poo l the Bone Spr ing f o r m a t i o n f o r these w e l l s ; 

25 i s t h a t co r r ec t ? 
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1 A. That i s c o r r e c t . 

2 Q. What i s E x h i b i t IB? 

3 A. That i s the APD and corresponding C-102 t h a t 

4 have been f i l e d f o r the Snoddy Federal Number 22 H w e l l . 

5 I f you f l i p t o the second page of E x h i b i t IB, the C-102, 

6 you can see the spacing -- the proposed spacing u n i t 

7 t h a t ' s been -- i s shown there. And the surface hole 

8 l o c a t i o n of the w e l l i s i n the northeast/northeast 

9 quarter, and i t ' s going t o be d r i l l e d t o a bottomhole i n 

10 the southwest/southwest quarter. 

11 Q. And a couple of t h i n g s . What i s the acreage 

12 i n the proposed w e l l u n i t ? 

13 A. The acreage i s 240 acres, I b e l i e v e . 280, 

14 excuse me. 

15 Q. 280 acres? 

16 A. 280, seven q u a r t e r / q u a r t e r sections. 

17 Q. And then move on t o E x h i b i t 1C. What i s t h i s ? 

18 A. E x h i b i t 1C i s the APD and C-102 f o r the Snoddy 

19 Federal Number 23 H. Again, the spacing u n i t i s o u t l i n e d 

20 i n b old on the C-102, page 2 t o 1C. I t ' s got a surface 

21 hole located i n the northeast/northeast quarter of the 

22 se c t i o n , and i t w i l l be d r i l l e d t o a bottomhole i n the 

23 northwest q u a r t e r of the southwest quarter. 

24 Q. And t h i s w e l l u n i t contains 240 acres? 

25 A. That's c o r r e c t . 
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1 Q. There's also on t h i s p l a t a Number 20 w e l l i n 

2 the n o r t h h a l f / n o r t h h a l f . What i s the status of t h a t 

3 well? 

4 A. We don't have any plans t o d r i l l t h a t w e l l i n 

5 the foreseeable f u t u r e . 

6 Q. I n the n o r t h h a l f , the Number 20 well? 

7 A. Excuse me. The Number 2 0 w e l l has been 

8 d r i l l e d and completed as a producer i n the second sand of 

9 the Bone Spring formation. I t ' s spaced i n the nor t h 

10 h a l f / n o r t h h a l f . 

11 Q. And there wasn't any force pooling necessary 

12 f o r t h a t w e l l , was there? 

13 A. There was not, no. 

14 Q. So you request, number one, approval of the 

15 three nonstandard u n i t s and, secondly, approval of force 

16 p o o l i n g i n t o those three nonstandard w e l l u n i t s ? 

17 A. Yes, as t o the Bone Spring formation. 

18 Q. Could you i d e n t i f y E x h i b i t 2 f o r the Examiner? 

19 A. E x h i b i t 2 i s j u s t a breakdown of the 

20 ownership. I n a l l of Section 26, you can see I broke i t 

21 up i n the n o r t h h a l f . I n the south h a l f , we're seeking 

22 t o forc e pool the Dow Chemical Company. Triey own 15 

23 percent i n the south h a l f of Section 26. 

24 Q. And does E x h i b i t 2 also set f o r t h i t s working 

25 i n t e r e s t i n each of the three w e l l u n i t s ? 
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1 A. Yeah. On E x h i b i t 2, you have a breakdown of 

2 the i n t e r e s t s , how each spacing u n i t i s owned i n the 21, 

3 22 and 23 wel l s by t r a c t i n t e r e s t , and then based on the 

4 spacing u n i t i n t e r e s t s . 

5 Q. And again, although there's d i f f e r e n t 

6 ownership i n the n o r t h h a l f versus the south h a l f , i t i s 

7 a l l a s i n g l e f e d e r a l lease? 

8 A. I t i s a s i n g l e f e d e r a l lease. That i s 

9 c o r r e c t . 

10 Q. I ' l l have you move on t o E x h i b i t 3. What i s 

11 E x h i b i t 3? 

12 A. E x h i b i t 3 i s the w e l l proposal l e t t e r t h a t was 

13 sent t o the Dow Chemical Company f o r the three wells t h a t 

14 describes how the w e l l s w i l l be d r i l l e d and so f o r t h . 

15 And t h a t ' s accompanied by the AFE. 

16 No, those are on the next e x h i b i t . 

17 Q. Now, t a k i n g a step back, you sent these w e l l 

18 proposals out on August 8th of t h i s year. How long have 

19 you been deal i n g w i t h Dow Chemical Company t o t r y t o get 

20 t h e i r j o i n d e r i n these wells? 

21 A. For approximately f o u r and a h a l f , f i v e 

22 months, on these proposals. 

23 Q. On these proposals. But we had a hearing on 

24 these w e l l s i n the sp r i n g , d i d we not? 

25 A. That's c o r r e c t . 
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1 Q. So you have been t r y i n g f o r about a year t o 

2 ob t a i n t h e i r j o i n d e r i n the w e l l u n i t s ? 

3 A. That's c o r r e c t . 

4 MR. BRUCE: Mr. Examiner, j u s t f o r your 

5 reference, we had f i l e d the a p p l i c a t i o n seeking a s i n g l e 

6 p r o j e c t area comprised of a l l of Section 26. 

7 EXAMINER BROOKS: I r e c a l l t h a t . 

8 MR. BRUCE: And t h a t was denied by Order 

9 R-13554, dated i n May of t h i s year. So t h a t ' s why we're 

10 seeking the i n d i v i d u a l w e l l u n i t s . 

11 EXAMINER BROOKS: Yeah, I had assumed 

12 t h a t . I do r e c a l l t h a t case. 

13 Q. (By Mr. Bruce) And Mr. Tresner, E x h i b i t 4 --

14 besides your d e a l i n g w i t h them p r i o r t o August 8th and 

15 your proposal l e t t e r s , you had a number of -- you c a l l e d 

16 and emailed Dow Chemical q u i t e a number of times, d i d you 

17 not? 

18 A. Yeah. E x h i b i t 4 i s j u s t some correspondence 

19 t h a t we had w i t h Dow. I n a d d i t i o n t o t h a t , I've been i n 

20 constant communication w i t h Jere D i a l , t h e i r land 

21 manager, f o r the past f i v e months on a weekly basis. I 

22 made a t r i p t o Houston and met w i t h them. We're j u s t not 

23 g e t t i n g anywhere. 

24 Q. I n your opinion, has Cimarex made a good-faith 

25 e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r o f Dow Chemical 
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1 Company i n the three wells? i 

2 A. Yes, we have. ' 

3 Q. I f you could b r i e f l y i d e n t i f y E x h i b i t s 5A, 5B 

4 and 5C? 

5 A. Those are the AFEs f o r the 21, -22 and 23 H 

6 w e l l s , s e t t i n g f o r t h the dry hole cost, costs a f t e r 

7 casing p o i n t , and the t o t a l w e l l cost f o r the p r o j e c t . 

8 Q. Are these costs reasonable and i n l i n e w i t h 

9 the costs of other w e l l s d r i l l e d t o t h i s depth i n t h i s 

10 area of New Mexico? 

11 A. Yes, they are. 

12 Q. And what overhead rates do you request? 

13 A. We're requesting 7,000 f o r d r i l l i n g and 700 

14 f o r producing. 

15 Q. And are those rates i n l i n e w i t h the rates 

16 charged by other operators i n t h i s area f o r w e l l s of t h i s 

17 depth? 

18 A. Yes, they are. 

19 MR. BRUCE: Now, Mr. Examiner, E x h i b i t 6 

20 i s simply my A f f i d a v i t of Notice t o Dow Chemical, and you. 

21 w i l l see t h a t they d i d receive actual n o t i c e . 

22 Q. (By Mr. Bruce) What i s E x h i b i t 7, 

23 Mr. Tresner? j 
i 

24 A. E x h i b i t 7 i s a Midland map showing Sect ion 26 

25 o f 20, 32, and the l o c a t i o n o f the Snoddy 22 W e l l , the 
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1 surface l o c a t i o n and bottomhole l o c a t i o n . 

2 Q. Does page 2 of t h i s e x h i b i t i d e n t i f y the 
i 

3 o f f s e t operators or working i n t e r e s t owners? 

4 A. Yes, i t does. 

5 Q. Looking at t h i s map, and you mentioned the 

6 potash r e s t r i c t i o n s , there are very few wells i n t h i s 

7 area; correct? 

8 A. Yes, there are. 

9 Q. And f o r instance, over i n Section 25, there's 

10 three or fou r w e l l s d r i l l e d there. But two of them were 

11 d i r e c t i o n a l w e l l s because of l i m i t e d surface use 

12 requirements? 

13 A. That's c o r r e c t . 

14 MR. BRUCE: Mr. Examinerj E x h i b i t 8 i s my 

15 A f f i d a v i t of Notice t o the o f f s e t s , and a l l of the 

16 o f f s e t s received a c t u a l n o t i c e . 

17 Q. (By Mr. Bruce) Mr. Tresner, i f you w i l l , go 

18 back t o E x h i b i t 3, please. And maybe you could also look 

19 at E x h i b i t IB. 

2 0 A. Um-hum. 

21 Q. The proposed bottomhole l o c a t i o n i s i n the 

22 southwest q u a r t e r of the southwest quarter of Section 26, 

23 is i t not? j 
i 

24 A. Tha t ' s c o r r e c t , f o r the Snoddy Federal 22 H. 
25 Q. When the w e l l was f i r s t proposed, where was 
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1 the bottomhole l o c a t i o n ? 

2 A. When i t was o r i g i n a l l y proposed, i t was 

3 loc a t e d i n the q u a r t e r / q u a r t e r s e c t i o n d i r e c t l y t o the 

4 east, the southeast q u a r t e r of the southwest quarter. 

5 MR. BRUCE: Mr. Examiner, when I f i l e d the 

6 a p p l i c a t i o n i n Case 14922, I used the southeast/southwest 

7 quarter bottomhole l o c a t i o n . So t h a t case w i l l need t o 

8 be continued t o the --

9 EXAMINER BROOKS: Which case i s t h i s ? 

10 MR. BRUCE: 14922. I t w i l l have t o be 

11 continued t o the January 24th hearing t o give a corrected 

12 n o t i c e t o Dow Chemical. 

13 Q. (By Mr. Bruce) And the l a s t page of E x h i b i t 

14 3, Mr. Tresner, what i s that? 

15 A. That i s j u s t g i v i n g Dow no t i c e t h a t the 

16 bottomhole l o c a t i o n of the Number 22 Well changed, and 

17 the acreage t h a t w i l l be included i n the spacing u n i t 

18 dedicated t o t h a t w e l l also changed as a r e s u l t of the 

19 change i n bottomhole l o c a t i o n . 

20 Q. W i l l you continue t r y i n g t o get Dow Chemical 

21 t o v o l u n t a r i l y j o i n i n these wells? 

22 A. Yes. They're more than welcome t o . 

23 Q. Were E x h i b i t s 1A through 8 e i t h e r prepared by 

24 you or under your s u p e r v i s i o n or compiled from company 

25 business records? 
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1 A. Yes, they were. 

2 Q. I n your o p i n i o n , i s the g r a n t i n g of these 

3 three a p p l i c a t i o n s i n the i n t e r e s t of conservation and 

4 the prevention of waste? 

5 A. Yes, they are. 

6 MR. BRUCE: Mr. Examiner, I move the 

7 admission of E x h i b i t s 1A through 8. 

8 EXAMINER BROOKS: Any o b j e c t i o n , Mr. 

9 Feldewert? 

10 MR. FELDEWERT: No. 

11 EXAMINER BROOKS: 1A through 8 are 

12 admitted. 

13 ( E x h i b i t s 1A through 8 were admitted.) 

14 EXAMINER BROOKS: Do you pass the witness, 

15 Mr. Bruce? 

16 MR. BRUCE: Yes. 

17 EXAMINER BROOKS: Mr. Feldewert? 

18 CROSS-EXAMINATION 

19 BY MR. FELDEWERT: 

2 0 Q. Mr. Tresner, I'm l o o k i n g a t your E x h i b i t IB, 

21 and I t h i n k I've f i g u r e d t h i s out. There's a -- I'm 

22 l o o k i n g at the second page of E x h i b i t IB, and there's a 

23 new -- I guess there's a s o l i d l i n e t h a t i s now depicted 

24 on there? 

25 A. Yes. 
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1 Q. With a bottomhole of 330 from the south l i n e 

2 and 1,980 from the east l i n e . I s t h a t the new proposed 

3 l o c a t i o n ? 

4 A. No. That's the proposed l o c a t i o n f o r the 

5 Number 24 w e l l t h a t we don't have any plans t o d r i l l . 

6 MR. BRUCE: At t h i s time? 

7 THE WITNESS: Yeah, at t h i s time. 

8 Q. (By Mr. Feldewert) A l l r i g h t . So i t ' s j u s t 

9 depicted on here, but you don't have any plans t o d r i l l 

10 t h a t well? 

11 A. Not i n the near f u t u r e . 

12 Q. I f I'm loo k i n g at t h i s p l a t here, E x h i b i t IB, 

13 does i t r e f l e c t the new bottomhole l o c a t i o n f o r the 22 H? 

14 A. Yes, i t does, 33 0 f e e t from the south l i n e and 

15 990 from the west l i n e . 

16 Q. Okay. I guess Dow Chemical was not involved 

17 i n your n o r t h h a l f / n o r t h h a l f w e l l t h a t ' s shown on t h i s 

18 e x h i b i t ? 

19 A. The Number 2 0 H t h a t was d r i l l e d and spaced i n 

2 0 the n o r t h h a l f / n o r t h h a l f , no, Dow i s not involved. 

21 Their i n t e r e s t i s only i n the south h a l f of the sec t i o n . 

22 Q. That w e l l i n the n o r t h h a l f of the no r t h h a l f , 

23 I t h i n k you sa i d t h a t i s d r i l l e d i n the second Bone 

24 Spring sand? 
25 A. That's c o r r e c t . 
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1 Q. When was t h a t w e l l d r i l l e d ? 

2 A. That w e l l was d r i l l e d and completed here 

3 w i t h i n the past couple of months. 

4 Q. And has i t been successful, and are you --

5 A. We're happy w i t h i t . 

6 Q. What's your current production? 

7 A. I'm not sure. 

8 Q. Do you have an estimate of what i t is? 

9 A. No. 

10 Q. Okay. When you say you're happy w i t h i t , what 

11 do you mean? 

12 A. We'll be d r i l l i n g three more i n the section, 

13 so i t ' s good enough t o d r i l l three more. 

14 Q. Have you f i l e d your production r e p o r t s yet? 

15 A. I'm not sure. Probably so. 

16 Q. When do you plan t o d r i l l your subsequent 

17 wells? 

18 A. We'll s t a r t on the p r o j e c t j u s t as soon as we 

19 can get the orders. 

2 0 Q. Do you have a r i g schedule? 

21 A. Yes. 

22 Q. Do you have a t e n t a t i v e date as t o when you 

23 would commence d r i l l i n g ? 

24 A. I t would be sometime next year. 

25 MR. FELDEWERT: That's a l l the questions I 
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1 have. Thank you. 

2 EXAMINER BROOKS: Thank you. 

3 EXAMINATION 

4 BY EXAMINER BROOKS: 

5 Q. You presented the 21 H and 22 H. Now there's 

6 a t h i r d w e l l here, i s there not? 

7 A. Yes. We're seeking p o o l i n g on the 21, 22 and 

8 23 H Wells. 

9 Q. But you d i d n ' t t e l l us about the 23 H. 

10 MR. BRUCE: E x h i b i t 1C i s the C-102. 

11 EXAMINER BROOKS: Okay. So you d i d t e l l 

12 us about the 23 H. 

13 Q. (By Examiner Brooks) Who i s involved i n each 

14 of these wells? I s Dow the only person you're compulsory 

15 pool i n g i n any of these cases? 

16 A. Yes, s i r . I f you look at E x h i b i t 2, i t has a 

17 breakdown of the i n t e r e s t s i n the s e c t i o n and a breakdown 

18 of the i n t e r e s t s i n each of the proposed spacing u n i t s 

19 f o r the 21, 22 and 23 w e l l s . And Dow's i n t e r e s t i s 

2 0 l i s t e d on the very l a s t row at the bottom of those pages. 

21 Q. So they have three-quarters of 100 percent i n 

22 the 21 H? 

23 MR. BRUCE: Seven and a h a l f percent . 

24 A. They have 7 and a h a l f percent i n the 21 , they 

25 have a l i t t l e l ess than 9 percent i n the 22, and then 
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They 

2 own 15 percent i n the south h a l f of Section 26. 

3 EXAMINER BROOKS: Mr. Feldewert, your 

4 c l i e n t s are o f f s e t s ; i s t h a t the deal? 

5 MR. FELDEWERT: Yes. 

6 EXAMINER BROOKS: Because I don't see them 

7 on t h i s l i s t . 

8 MR. FELDEWERT: Yes, they're the o f f s e t 

9 operators. 

10 EXAMINER BROOKS: Okay. I guess t h a t ' s 

11 a l l the questions I have. 

12 Mr. Jones? 

13 EXAMINER JONES: I missed the hearing 

14 order or the case number t h a t covered t h i s whole 

15 se c t i o n -- attempted t o cover the whole s e c t i o n . 

16 MR. BRUCE: I don't l i k e broadcasting my 

17 f a i l u r e s , Mr. Examiner. I t was Case 14802, Order 

18 R-13554. 

19 EXAMINER JONES: Thank you very much. I 

. 20 don't have any questions. 

21 EXAMINER BROOKS: Okay, thank you. 

22 MR. BRUCE: Mr. Examiner, i f you look at 

23 E x h i b i t 7, you can see Fasken O i l & Ranch i s located i n 

24 the n o r t h and northwest of Section 26. They have a 

25 s u b s t a n t i a l amount of acreage t o develop there. 
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1 EXAMINER BROOKS: Okay, yeah. They're i n 

2 23, 22. And where i s EOG? 

3 MR. BRUCE: EOG i s not depicted on there, 

4 but they are i n the south h a l f of Section 24. 

5 EXAMINER BROOKS: Okay, thank you. 

6 Then the next witness? 

7 MEERA RAMOUTAR 

8 Having been f i r s t d u l y sworn, t e s t i f i e d as f o l l o w s : 

9 DIRECT EXAMINATION 

10 BY MR. BRUCE: 

11 Q. Would you please s t a t e your name and c i t y of 

12 residence f o r the record? 

13 A. My name i s Meera Ramoutar, and I reside i n 

14 Midland, Texas. 

15 Q. Who do you work f o r , and i n what capacity? 

16 A. I work f o r Cimarex Energy as a g e o l o g i s t . 

17 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

18 D i v i s i o n as a geol o g i s t ? 

19 A. Yes, I have. 

20 Q. Were your c r e d e n t i a l s as an expert g e o l o g i s t 

21 accepted as a matter of record? 

22 A. Yes, they were. 

23 Q. Are you f a m i l i a r w i t h the geology involved i n 

24 these a p p l i c a t i o n s ? 

25 A. Yes, I am. 
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1 MR. BRUCE: Mr. Examiner, I tender 

2 Ms. Ramoutar as an expert petroleum g e o l o g i s t . 

3 EXAMINER BROOKS: Okay. Any o b j e c t i o n , 

4 Mr. Feldewert? 

5 MR. FELDEWERT: No. 

6 EXAMINER BROOKS: So q u a l i f i e d . 

7 MR. BRUCE: Mr. Examiner, I d i d include 

8 a l l the e x h i b i t s i n the package I gave you f i r s t , so I 

9 don't have any a d d i t i o n a l handouts. 

10 Q. (By Mr. Bruce) Ms. Ramoutar, I've included 

11 a l l of your geologic e x h i b i t s i n the packet as E x h i b i t 9. 

12 Can you run through those and describe the geology f o r 

13 the Hearing Examiners? 

14 A. Sure. Our Snoddy lease i s i d e n t i f i e d on 

15 the -- i f you look t o the f i r s t page of the l i t t l e 

16 packet, i t ' s i d e n t i f i e d i n yellow i n Section 26. 

17 The f i r s t map you're looking at i s a s t r u c t u r e 

18 map on the top of the Bone Spring formation. And 

19 b a s i c a l l y i t h i g h l i g h t s the f a c t t h a t the s t r u c t u r e dips 

20 o f f t o the southeast, so you get s t r u c t u r a l l y higher once 

21 you're northwest. 

22 I've also superimposed here j u s t o f f s e t w e l l s 

23 t o the Snoddy l o c a t i o n s t h a t we do have t h a t have been 

24 i d e n t i f i e d w i t h the green symbols as producers e i t h e r out 

25 of our zone of i n t e r e s t , which i s the second sand, or 
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1 commingled w i t h other zones and produced. 

2 We have a l l the l o c a t i o n s t h a t we inte n d t o 

3 d r i l l at some p o i n t or the other f o r tha t lease i n 

4 Section 26 i d e n t i f i e d on t h a t map. 

5 Q. Looking at Section 23, t o the north, t h a t i s a 

6 v e r t i c a l Bone Spring well? 

7 A. Yes, s i r , i t i s a v e r t i c a l w e l l , as i s the 

8 other green spot j u s t t o the no r t h , 150 fee t away from, 

9 you know, where we're going t o be d r i l l i n g a l l of our 

10 w e l l s from. 

11 Q. The Section 23 i s fou r v e r t i c a l w e l l s , not too 

12 bad of a well? 

13 A. No, not too bad of a w e l l . Good enough t o 

14 o f f s e t w i t h a couple of h o r i z o n t a l s . 

15 Q. The next page? 

16 A. The next page i s j u s t a type log. And t h i s 

17 type l o g i s f o r t h a t green spot t h a t j u s t o f f s e t s our 

18 l o c a t i o n on the previous page. So you can see we've 

19 i d e n t i f i e d the top of the Bone Spring formation at 7,900 

2 0 f e e t . We've also gone ahead and broken t h a t up i n t o the 

21 three zones of i n t e r e s t . So you have your f i r s t Bone 

22 Spring sand, second and t h i r d Bone Spring sands. We have 

23 the base of the Bone Spring i d e n t i f i e d i n t h i s area at 

24 1,970. 

25 So we've a l so i d e n t i f i e d on t h i s our t a r g e t , 

PAUL BACA PROFESSIONAL COURT REPORTERS 
ff66c66e-7c98-4b2c-b96c-d9fa3f098a2a 



Page 21 

1 which i s the second sand, h i g h l i g h t e d i n orange. And so 

2 you can see i t ' s approximately a TVD of approximately 

3 9,900 f e e t t h a t we w i l l be t a r g e t i n g and have targeted 

4 s u c c e s s f u l l y on t h i s lease. 

5 The next page i s an isopach of the second Bone 

6 Spring sand, so i t i s t h a t orange i n t e r v a l of i n t e r e s t 

7 t h a t was j u s t seen on the type l o g . And b a s i c a l l y i t ' s 

8 contoured on a 50-foot contour i n t e r v a l . We have two 

9 c o n t r o l p o i n t s h i g h l i g h t e d i n red, so t h a t v e r t i c a l w e l l 

10 t h a t we al l u d e d t o e a r l i e r has 117 f e e t of pay j u s t t o 

11 the n o r t h of our lease. And on lease i t s e l f , our type 

12 l o g came i n at 58 f e e t of pay w i t h i n the second Bone 

13 Spring sand. 

14 So the contour i n t e r v a l s are 50-foot contour 

15 i n t e r v a l s . And you see the green contours are your 

16 50-foot contours, and then the hundreds are i n between. 

17 Q. What i s the l a s t page of your E x h i b i t 9? 

18 A. The l a s t e x h i b i t b a s i c a l l y i s we --

19 Mr. Tresner has t e s t i f i e d t h a t we have already d r i l l e d 

20 our Snoddy 20 H i n the n o r t h h a l f / n o r t h h a l f . What t h i s 

21 i s i s a recap end of w e l l showing our f i n a l w e l l path f o r 

22 t h a t w e l l from east t o west. 

23 And a l l t h i s i s j u s t showing t h a t i t ' s a 

24 continuous zone t h a t we are t a r g e t i n g w i t h i n t h i s 

25 i n t e r v a l , and we've had good shows throughout i t . The 
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1 top curve i s your gamma ray, j u s t h e l p i n g us steer the 

2 w e l l . 

3 EXAMINER JONES: The top curve i s gamma 

4 ray? 

5 THE WITNESS: Yes, the green curve i s 

6 gamma ray. So the top curve i s the gamma ray t h a t helps 

7 us steer the w e l l w i t h i n the t a r g e t e d i n t e r v a l . The 

8 bottom curve, the red curve, i s the t o t a l gas shows 

9 throughout the w e l l . As you can see here, we had p r e t t y 

10 good gas shows f o r the m a j o r i t y of the w e l l . And then 

11 the black i s j u s t where we i d e n t i f i e d cut from our mud 

12 logs. 

13 EXAMINER JONES: Where the l i t t l e steps 

14 are? 

15 THE WITNESS: Yes, the l i t t l e black steps. 

16 And b a s i c a l l y , t h i s d i s p l a y i s j u s t t o show 

17 t h a t we have a continuous zone t h a t i s productive. 

18 Q. (By Mr. Bruce) And i n your opinion, w i l l each 

19 q u a r t e r / q u a r t e r s e c t i o n i n each w e l l c o n t r i b u t e more or 

20 less e q u a l l y t o production from t h a t well? 

21 A. Yes, s i r . 

22 Q. Ms. Ramoutar, E x h i b i t s 10A, 10B and 10C, are 

23 they simply the d i r e c t i o n a l d r i l l i n g plans f o r these 

24 three w e l l s proposed i n these hearings? 

25 A. Yes, s i r , they are. 
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1 Q. I n o t i c e t h a t no p i l o t hole i s proposed i n any 

2 of these. 

3 A. No. And t h i s i s simply because we have t h a t 

4 58-foot type l o g t h a t i s located j u s t o f f s e t . 

5 Q. And how many completion stages does Cimarex 

6 use i n i t s wells? 

7 A. T y p i c a l l y , e i g h t . 

8 Q. And was E x h i b i t 9 prepared by you? 

9 A. Yes, s i r . 

10 Q. And were E x h i b i t s 10A, 10B, and 10C compiled 

11 from company business records? 

12 A. Yes, s i r . 

13 MR. BRUCE: Mr. Examiner, I ' d move 

14 admission of E x h i b i t s 9, 10A, 10B and 10C. 

15 MR. FELDEWERT: No o b j e c t i o n . 

16 EXAMINER BROOKS: 9, 10A, 10B and 10C are 

17 admitted. 

18 ( E x h i b i t s 9, 10A, 10B and 10C were admitted.) 

19 MR. BRUCE: I pass the witness. 

2 0 EXAMINER BROOKS: Okay. I don't have any. 

21 Mr. Feldewert? 

22 MR. FELDEWERT: I j u s t have a couple. 

23 CROSS-EXAMINATION 

24 BY MR. FELDEWERT: 

25 Q. Ms. Ramoutar, I'm l o o k i n g a t the second page 
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1 of -- a c t u a l l y the f i r s t page of E x h i b i t 9, which i s your 

2 s t r u c t u r e map. 

3 A. Yes, s i r . 

4 Q. Your green dot there w i t h i n Section 26, i s 

5 t h a t a cu r r e n t v e r t i c a l producer? 

6 A. I t i s c u r r e n t l y producing not out of the Bone 

7 Spring, but out of the Delaware. 

8 Q. So t h a t ' s a v e r t i c a l w e l l producing out of the 

9 Delaware? 

10 A. Yes. 

11 Q. And i s t h a t the w e l l l o c a t i o n t h a t you're 

12 using f o r your proposed w e l l s here? I s t h a t the w e l l pad 

13 t h a t ' s being used? 

14 A. Yes, i t i s . 

15 Q. And then the l a s t page of t h i s e x h i b i t , as I 

16 understand i t , i s your w e l l path f o r the n o r t h h a l f / n o r t h 

17 h a l f w e l l t h a t ' s shown i n green on the f i r s t page? 

18 A. Yes, s i r . 

19 Q. And do you know what your production has been 

20 from t h a t n o r t h h a l f / n o r t h h a l f well? 

21 A. I don't have a s p e c i f i c number, but I do know 

22 i t ' s upwards of 500 b a r r e l s of o i l , I b e l i e v e . 

23 Q. Are you seeing any gas? 

24 A. I cannot t e l l you the gas volumes. 

25 Q. But your estimate i s 500 b a r r e l s of o i l ? 
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1 A. Roughly. I t ' s been a while since I've looked 

2 at the production o f f of i t . 

3 MR. FELDEWERT: Thank you. 

4 EXAMINATION 

5 BY EXAMINER BROOKS: 

6 Q. You probably addressed t h i s , but I j u s t want 

7 t o make sure f o r the record. 

8 I n each of these u n i t s throughout t h i s 

9 s e c t i o n , are the prospects i n the Bone Spring going t o be 

10 roughly the same i n each basic u n i t ? 

11 A. Yes, s i r . We're going t o be t a r g e t i n g the 

12 second sand. 

13 Q. And i t looks more or less e q u a l l y prospective 

14 throughout the section? 

15 A. Yes. 

16 EXAMINER BROOKS: Okay. Mr. Jones? 

17 EXAMINATION 

18 BY EXAMINER JONES: 

19 Q. So the green i s the f i r s t Bone Spring sand? 

20 A. Yes, s i r . 

21 Q. So i t was h a l f as t h i c k as i t was i n the 

22 s e c t i o n t o the n o r t h --

23 A. Yes. 

24 Q. - - i n your sect ion? 

25 Now, a l l we know about your s e c t i o n , though, 
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1 i s i t ' s no r theas t /no r theas t ? 

2 A. That i s t r u e . 

3 Q. Does t h a t bother you any? 

4 A. I t does, somewhat. But i f you -- on a l a r g e r 

5 scale map, when you look at these d e p o s i t i o n a l trends f o r 

6 the Bone Spring, where we have these sands deposited i n 

7 channels, as they move o f f , how t h i s i s mapped, we are 

8 confident t h a t we w i l l be able t o have s u f f i c i e n t sand t o 

9 produce, economically f o r us i n t h i s area. 

10 Q. What about f o r your w e l l s staying i n the sand 

11 as f a r as -- e s p e c i a l l y these diagonal wells going 

12 southwest? I t h i n k on your map here, you've got three of 

13 them, and we're t a l k i n g about two- of them here i n our 

14 a p p l i c a t i o n ; i s t h a t correct? Number 24 i s not being 

15 t a l k e d about here; r i g h t ? 

16 A. No, i t ' s not on our d r i l l schedule. 

17 MR. BRUCE: The second one, the 24, the 

18 second one from the ri g h t - h a n d side, at t h i s p o i n t , we're 

19 not here t o discuss t h a t . That hasn't been proposed t o 

20 Dow Chemical y e t . 

21 Q. (By Examiner Jones) I t looks l i k e a l l you're 

22 using i s a gamma ray t o stay i n your zone; i s t h a t 

23 correct? 

24 A. We are . And we've d r i l l e d upwards of 100 

25 w e l l s i n t h i s t r e n d . And be ing able t o s tay i n the 
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1 second sand, we ta r g e t e d t h a t lower lobe, i f you look at 

2 the type l o g . So l o o k i n g a t t h a t orange packet, i f you 

3 w i l l , we t a r g e t the lower lobe o f f the sand. But because 

4 the scale i s k i n d of o f f -- I mean the gross thickness i s 

5 upwards of 75 f e e t , we're not s p e c i f i c a l l y t r y i n g t o 

6 t a r g e t an i n d i v i d u a l sand, per se. We j u s t would l i k e t o 

7 stay i n the sand. 

8 Q. And you t a i l your w e l l upward a l i t t l e b i t t o 

9 the toe of the w e l l . So t h a t ' s where your production 

10 engineer, I take i t -- i t ' s not n e c e s s a r i l y your 

11 recommendation; i s t h a t correct? 

12 A. You know, our recommendation u s u a l l y i s t o t r y 

13 t o stay w i t h s t r u c t u r e , stay i n the sand, and d r i l l as 

14 f a s t can as you can. 

15 Q. So cost i s a f a c t o r here? 

16 A. I t c e r t a i n l y i s . 

17 Q. I s there any stress data you get from t h i s , 

18 besides your gamma ray, f o r your f r a c k people? When they 

19 f r a c k i t , they can k i n d of t e l l a l i t t l e b i t about what's 

2 0 going on? 

21 A. Yeah, they do. My r e s e r v o i r engineer i s 

22 u s u a l l y the person t h a t f i d d l e s w i t h t h a t a l i t t l e b i t 

23 more. 

24 Q. I f you had your d r u t h e r s , t o be co r r ec t 

25 grammar over here, which d i r e c t i o n would you d r i l l t h i s 
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1 section? 

2 A. I f I were able t o d r i l l t h i s without potash 

3 r e s t r i c t i o n s , I would go north/south. 

4 Q. So your w e l l , i t went east/west, may be not as 

5 good as you wanted i t t o be? 

6 A. But good enough f o r us t o o f f s e t i t a couple 

7 of times, yes. 

8 Q. Because your f r a c k job might have went r i g h t 

9 along your wellbore, instead of transverse t o your 

10 wellbore? 

11 A. Maybe, yeah. 

12 EXAMINER JONES: Okay. I can't keep up 

13 w i t h you, so I b e t t e r q u i t asking questions here. 

14 Thank you. 

15 MR. BRUCE: That's a l l I have i n t h i s 

16 matter or i n these cases. But again, I would request 

17 t h a t Case 14922 be continued t o the January 24th hearing. 

18 EXAMINER BROOKS: Okay. Do you have 

19 anything f u r t h e r t o c o n t r i b u t e , Mr. Feldewert? 

2 0 MR. FELDEWERT: No, Mr. Examiner. 

21 EXAMINER BROOKS: Very good. Then Case 

2 2 Number 14 942 w i l l be continued u n t i l --

23 MR. BRUCE: 14922. 

24 EXAMINER BROOKS: Somebody made a 

25 typ o g r a p h i c a l e r r o r . I t says, "14942." 
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1 MR. BRUCE: That's Celero. 

2 EXAMINER BROOKS: Okay, t h a t ' s t h e Celero. 

3 Okay. L e t me see. Case Number 14922 w i l l be c o n t i n u e d 

4 t o January 2 4 t h f o r purposes o f n o t i c e . 

5 EXAMINER JONES: And a l l you're g o i n g t o 

6 do i s say, "southwest/southwest," i n s t e a d o f , 

7 "sou t h e a s t / s o u t h w e s t " ? 

8 MR. BRUCE: W e l l , yeah. 

9 EXAMINER BROOKS: Case Numbers 14921 and 

10 14923 w i l l be tak e n under advisement. 

11 I f no one has a n y t h i n g f u r t h e r , t h i s docket 

12 stands a d j o u r n e d . 
13 * * * 

14 

15 

16 

17 

18 t ^ , 
W. ...... f ^ * i i n l y ! ^ *J, -J-

^ #o vT..;:,c r,fa. ...,[ ;;;; ™* ^ m n s * 19 
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21 

22 

23 

24 

25 
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whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

c o u r t . 
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WITNESS MY HAND t h i s 2 4 t h day of December, 

Jaoquelinfe )R. Lujanr~CCR #91 
E x r i i r e s : ^12/31/2012 

PAUL BACA PROFESSIONAL COURT REPORTERS 
ff66c66e-7c98-4b2c-b96c-d9fa3f098a2a 


