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1 EXAMINER EZEANYIM: At t h i s t i m e I c a l l 

2 Case Number 14919, a p p l i c a t i o n o f COG O p e r a t i n g , LLC, f o r 

3 a nonstandard o i l s p a c i n g and p r o r a t i o n u n i t and 

4 compulsory p o o l i n g , Eddy County, New Mexico. 

5 MR. FELDEWERT: Mr. Examiner, M i c h a e l 

6 F e l d e w e r t , o f t h e Santa Fe o f f i c e o f H o l l a n d & H a r t , 

7 a p p e a r i n g on b e h a l f o f t h e a p p l i c a n t , COG O p e r a t i n g , LLC. 

8 I have two w i t n e s s e s here today. 

9 EXAMINER EZEANYIM: Any o t h e r appearances? 

10 W i l l t h e w i t n e s s e s s t a n d and s t a t e your name 

11 and be sworn, please? 

12 MR. CLARK: Greg C l a r k . 

13 MS. MOHEBKHOSRAVI: K a t i e Moheb, o r 

14 Katayoun Mohebkhosravi. 

15 EXAMINER EZEANYIM: Do you speak French? 

16 MS. MOHEBKHOSRAVI: No. 

17 EXAMINER EZEANYIM: What d i d you say? 

18 MS. MOHEBKHOSRAVI: My name. 

19 EXAMINER EZEANYIM: Go ahead. 

20 (Two w i t n e s s e s were sworn.) 

21 MR. FELDEWERT: C a l l o ur f i r s t w i t n e s s ? 

22 EXAMINER EZEANYIM: Okay, go ahead. 

23 

24 

25 
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1 KATAYOUN MOHEBKHOSRAVI 

2 Having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

3 DIRECT EXAMINATION 

4 BY MR. FELDEWERT: 

5 Q. Would you please s t a t e your name and by whom 

6 you're employed and i n what capacity? 

7 A. My name i s Katayoun Mohebkhosravi, or I w i l l 

8 go by Katie Moheb. And I'm a landman at Concho 

9 Resources. 

10 Q. And how do you s p e l l -- i t would be M-o --

11 A. M-o-h-e-b. 

12 Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

13 D i v i s i o n as an expert witness i n petroleum land matters? 

14 A. Yes, I have. 

15 Q. Were your c r e d e n t i a l s accepted and made a 

16 matter of p u b l i c record? 

17 A. Yes. 

18 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d i n 

19 t h i s matter? 

2 0 A. Yes. 

21 Q. Have you conducted a study of the lands t h a t 

22 are inv o l v e d here? 

23 A. Yes, I have. 

24 MR. FELDEWERT: I tender Ms. Moheb as an 

25 expert wi tness i n petroleum land ma t t e r s . 
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1 EXAMINER EZEANYIM: She's so q u a l i f i e d . 

2 Q. (By Mr. Feldewert) Would you t u r n t o what's 

3 been marked as Concho E x h i b i t 1, please i d e n t i f y i t , and 

4 i d e n t i f y secondly f o r the Examiners what the company 

5 seeks under t h i s a p p l i c a t i o n ? 

6 A. This i s a map of our Lakewood area. I t also 

7 shows our Yeso w e l l s . And red are the Paddock and blue 

8 are the Bl i n e b r y . 

9 As y o u ' l l see, h i g h l i g h t e d i s the Bradley 8 

10 Fee, and i n red i s the Bradley 8 Fee 4H. This i s i n a 

11 160-acre nonstandard spacing u n i t of which we'd l i k e t o 

12 " pool a l l of the minerals beneath i t from the surface down 

13 t o the base of the Glorieta-Yeso. 

14 Q. So you're forming an east h a l f / e a s t h a l f 

15 spacing u n i t ? 

16 A. Yes. 

17 Q. Are you indeed t o pool from the surface t o the 

18 base of the Glorieta-Yeso or j u s t the Glorieta-Yeso 

19 Formation? 

2 0 A. From the surface t o the base. 

21 Q. This Bradley 8 Fee 4H w e l l shown on t h i s map, 

22 w i l l the completed i n t e r v a l s comply w i t h a l l the setbacks 

23 r e q u i r e d by the Di v i s i o n ? 

24 A. Yes. 

25 Q. Was there an e r r o r i n the d e s c r i p t i o n of the 
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1 l o c a t i o n of t h i s w e l l , or has there been a change i n the 

2 l o c a t i o n of t h i s w e l l f o r purposes of ensuring t h a t i t 

3 complies w i t h the setbacks re q u i r e d by the D i v i s i o n 

4 rules? 

5 A. Yes. We ap p l i e d f o r a sundry t o change the 

6 bottomhole l o c a t i o n t o comply. And pr e v i o u s l y , i t was 

7 330 n o r t h , 1,040 east. And we changed the bottomhole 

8 l o c a t i o n t o 330 no r t h , 986 east. 

9 Q. That w i l l keep you 330 o f f the l i n e ? 

10 A. Yes. 

11 Q. I f I t u r n t o what's been marked as Concho 

12 E x h i b i t 2, i s t h a t the sundry n o t i c e you're t a l k i n g 

13 about? 

14 A. Yes. 

15 Q. F i r s t o f f , i t i d e n t i f i e s the API number f o r 

16 t h i s w e l l ; correct? 

17 A. Yes. 

18 Q. Secondly, i f I look towards the middle, i t 

19 shows the change i n the bottomhole l o c a t i o n t o r e f l e c t 

20 what you j u s t t e s t i f i e d to? 

21 A. Yes. 

22 Q. With t h i s change, the completed i n t e r v a l f o r 

23 the w e l l w i l l comply w i t h the D i v i s i o n setback 

24 requirements; correct? 

25 A. Yes. 
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This e x h i b i t also i d e n t i f i e s the pool; does i t 

2 not? 

3 A. Yes, i t does. 

4 Q- And t h a t would be the --

5 A. Atoka Glorieta-Yeso. 

6 Q. I s the east h a l f of the east h a l f of Section 8 

7 the a l l fee lands? 

8 A. Yes. 

9 Q. I f I t u r n t o COG E x h i b i t 3, does t h i s two-page 

10 e x h i b i t i d e n t i f y the i n t e r e s t owners i n t h i s nonstandard 

11 u n i t t h a t remain uncommitted t o the well? 

12 A. Yes. 

13 Q- These are the p a r t i e s t h a t you seek t o pool? 

14 A. Yes. 

15 Q • What percentage i n t e r e s t does t h i s uncommitted 

16 i n t e r e s t owner group represent? 

17 A. I t ' s about 26 percent. 

18 Q. I f I t u r n t o what's been marked COG E x h i b i t 

19 Number 4, i s t h i s the w e l l proposal l e t t e r t h a t went out 

20 t o the known i n t e r e s t owners? 

21 A. Yes, t h a t ' s c o r r e c t . 

22 Q- And there was a c t u a l l y an i n i t i a l l e t t e r and 

23 then a follow-up c o r r e c t i o n l e t t e r ; correct? 

24 A. Yes. 

25 Q. And the l a s t page of t h i s e x h i b i t contains the ; 
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1 AFE t h a t was submitted w i t h these w e l l proposal l e t t e r s ; 

2 does i t not? 

3 A. Yes. 

4 Q. I n a d d i t i o n t o sending out these w e l l proposal 

5 l e t t e r s t o the known i n t e r e s t owners i n t h i s nonstandard 

6 u n i t , has the company engaged i n a d d i t i o n a l e f f o r t s t o 

7 reach a. v o l u n t a r y agreement w i t h these known owners? 

8 A. Yes. We search f o r addresses normally of 

9 record, leases, et cetera. We also do an I n t e r n e t 

10 search. We subscribe t o d i f f e r e n t search engines f o r 

11 t h i s , and t h i s i s what we've come up w i t h . 

12 Q. The p a r t i e s t h a t you've been able t o loc a t e , 

13 since sending out these l e t t e r s , has a company or someone 

14 on t h e i r behalf been i n touch w i t h them i n t r y i n g t o 

15 reach an agreement? 

16 A. Yes. 

17 Q. Have there been telephone conversations? 

18 A. Yes. 

19 Q. There's also p a r t i e s on the l i s t t h a t you seek 

20 t o pool t h a t you have been unable t o locate? 

21 A. Yes, t h a t ' s c o r r e c t . 

22 Q. What e f f o r t s has the company undertaken t o 

23 locate the p a r t i e s t h a t you've been unable t o locate 

24 today? 

25 A. We've updated our search. I f we rece ive an 
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1 address back, then we c a l l them up and make sure t h a t the 

2 address i s updated. I n a d d i t i o n t o t h a t , we published 

3 n o t i c e f o r anyone who we d i d n ' t receive green cards back 

4 or the mail was und e l i v e r a b l e . 

5 Q. I f I t u r n t o COG E x h i b i t 5, t h a t 

6 contains a copy of an a f f i d a v i t of p u b l i c a t i o n i n the 

7 A r t e s i a D a i l y Press; does i t not? 

8 A. Yes. 

9 Q. There are numerous p a r t i e s l i s t e d on there? 

10 A. Yes. 

11 Q. Are these the p a r t i e s t h a t you have been 

12 unable t o locate? 

13 A. Yes. 

14 Q. This n o t i c e i d e n t i f i e s a l l the p a r t i e s you've 

15 been unable t o locate? 

16 A. Yes, i t does. 

17 Q. With respect t o the AFE t h a t was submitted 

18 w i t h your w e l l proposal l e t t e r s , are they consistent w i t h 

19 what the company has i n c u r r e d f o r d r i l l i n g s i m i l a r 

20 h o r i z o n t a l wells? 

21 A. Yes. 

22 Q. Has the company es t imated the overhead and 

23 a d m i n i s t r a t i v e costs w h i l e d r i l l i n g t h i s w e l l and a lso 

24 w h i l e producing i f you are successful? 

25 A. Yes. I t ' s going t o be 6,000 w h i l e d r i l l i n g 
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1 and 600 while producing. 

2 Q. And you request those be incorporated i n t o any 

3 order from the D i v i s i o n ? 

4 A. Yes. 

5 Q. Are these costs t h a t you've i d e n t i f i e d , are 

6 they c o n s i s t e n t w i t h those t h a t are imposed i n other 

7 j o i n t o p e r ating agreements signed by the i n t e r e s t owners? 

8 A. Yes. They're i n the COPAS. 

9 Q. Does the company request the customary 2 00 

10 percent r i s k p e n a l t y t o be imposed on those p a r t i e s and 

11 i n t e r e s t owners t h a t do not v o l u n t a r i l y commit t o t h i s 

12 well? 

13 A. Yes. 

14 Q. With respect t o the request f o r the 

15 nonstandard u n i t s , has the company brought a g e o l o g i s t t o 

16 provide t e c h n i c a l testimony i n support of the u n i t s ? 

17 A. Yes, we have. 

18 Q. And d i d the company i d e n t i f y the lease mineral 

19 i n t e r e s t owners i n the 40-acre t r a c t s surrounding the 

20 proposed nonstandard spacing u n i t ? 

21 A. Yes, we d i d . 

22 Q. Did the company ensure t o include those known 

23 lease mineral i n t e r e s t owners i n the n o t i c e of t h i s 

24 hearing? 

25 A. Yes. 
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1 Q. I s COG E x h i b i t 6 an a f f i d a v i t , w i t h the 

2 attached l e t t e r p r o v i d i n g n o t i c e of t h i s hearing t o a l l 

3 of the a f f e c t e d p a r t i e s ? 

4 A. Yes. 

5 Q. Were E x h i b i t s 1 through 6 prepared by you or 

6 compiled under your d i r e c t i o n and supervision? 

7, A. Yes, they were. 

8 MR. FELDEWERT: Mr. Examiner, I move the 

9 admission of COG E x h i b i t s 1 through 6. 

10 EXAMINER EZEANYIM: E x h i b i t s 1 through 6 

11 w i l l be admitted. 

12 ( E x h i b i t s 1 through 6 were admitted.) 

13 MR. FELDEWERT: That concludes my 

14 examination of t h i s witness. 

15 EXAMINER EZEANYIM: Thank you. 

16 Do you have any questions? 

17 EXAMINER BROOKS: No questions. 

18 EXAMINER EZEANYIM: No questions. You may 

19 step down. 

2 0 MR. FELDEWERT: We w i l l then c a l l our next 

21 witness. 

22 

23 

24 

25 
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1 GREG CLARK 

2 Having been f i r s t d uly sworn, t e s t i f i e d as f o l l o w s : 

3 DIRECT EXAMINATION 

4 BY MR. FELDEWERT: 

5 Q. Would you please s t a t e your name and i d e n t i f y 

6 by whom you're employed and i n what capacity? 

7 A. Greg Clark, g e o l o g i s t f o r Concho. 

8 Q. You've p r e v i o u s l y t e s t i f i e d before t h i s 

9 D i v i s i o n on numerous occasions? 

10 A. I have. 

11 Q. As an expert i n petroleum geology? 

12 A. Yes. 

13 • Q. Have you conducted a study of the lands t h a t 

14 are the subject of t h i s a p p l i c a t i o n ? 

15 A. I have. 

16 MR. FELDEWERT: I tender Mr. Clark as an 

17 expert witness i n petroleum geology. 

18 EXAMINER EZEANYIM: He i s so q u a l i f i e d . 

19 Q. (By Mr. Feldewert) Turn t o what's been marked 

20 COG E x h i b i t 7. Would you i d e n t i f y i t and e x p l a i n t o the 

21 Examiner what i t shows? 

22 A. Yes. This i s a r e g i o n a l s t r u c t u r e map on top 

23 of the Paddock. What we're d e p i c t i n g here i s 

24 r e l a t i o n s h i p s w i t h producing f i e l d s i n the area. They 

25 are i d e n t i f i e d by -- the w e l l s are i d e n t i f i e d i n red and 
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1 blue as Paddock and/or B l i n e b r y producers. 

2 As you look at t h i s s t r u c t u r a l map, y o u ' l l see 

3 t h a t r e g i o n a l s t r u c t u r a l d i p i s t o the south and east, 

4 which i s basinward. We're on the s h e l f edge margin of 

5 the Delaware Basin. So t h e r e f o r e , the s t r u c t u r a l d i p , i n 

6 terms of r e g i o n a l geology, w i l l go basinward t o the south 

7 and the east. 

8 We're t r y i n g t o show the s t r u c t u r a l 

9 r e l a t i o n s h i p between producing analogous f i e l d s i n 

10 r e l a t i o n s h i p t o where we want t o d r i l l the Bradley 8 Fee 

11 4H, t r y i n g t o show there's no major f a u l t i n g , f o l d i n g or 

12 s t r u c t u r a l impediment t h a t would not make t h i s analogous 

13 t o these o f f s e t producing f i e l d s . 

14 Q. Turn t o what's been marked as Concho E x h i b i t 

15 Number 8. I s t h a t the same map, but showing the w e l l s 

16 t h a t you used f o r your cross-section? 

17 A. That's c o r r e c t . The s t r u c t u r e has been taken 

18 o f f t h i s map, mainly t o depict the l i n e of section t h a t 

19 I ' l l be showing i n the next e x h i b i t . And we are going 

20 from A t o A prime, which i s south t o n o r t h , from the 

21 Cemetery f i e l d t o the Dayton f i e l d . 

22 The cross-section goes through the area i n 

23 which we want t o d r i l l the Bradley 8 4H. 

24 Q. Turn t o what's been marked COG E x h i b i t 9. I s 

25 t h a t your cross-section map, A t o A prime? 
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1 A. I t i s . 

2 Q. Would you walk us through t h i s , please? 

3 A. I sure w i l l . Again, t h i s i s a cross-section 

4 going from south t o no r t h , A t o A prime. That would be 

5 l e f t t o r i g h t . 

6 I t i s a s t r a t i g r a p h i c c ross-section. The 

7 s t r u c t u r a l component has been taken out i n order t o show 

8 the s t r a t i g r a p h i c r e l a t i o n s h i p from the analogous f i e l d s 

9 t o where we are proposing t o d r i l l the Bradley Number 4H. 

10 The yellow i s the G l o r i e t a , the green i s the 

11 Paddock, and below t h a t i s the B l i n e b r y . Y o u ' l l see i n 

12 the w e l l s the second from the l e f t and the t h i r d from the 

13 l e f t and then the l a s t w e l l on the r i g h t have red 

14 rectangles w i t h i n the Paddock Formation. These are 

15 e x i s t i n g completed i n t e r v a l s w i t h i n the Paddock 

16 Formation. 

17 And the w e l l s t h a t do not have p e r f o r a t i o n s i n 

18 t h a t i n t e r v a l are deep Morrow gas w e l l s , and they have 

19 not been e x p l o i t e d i n t o the Paddock as t o date. Y o u ' l l 

20 see i n the bracket labeled " l a t e r a l i n t e r v a l , " t h a t i s 

21 the s t r a t i g r a p h i c i n t e r v a l i n which we propose t o land 

22 the h o r i z o n t a l l a t e r a l of the Bradley Number 4H. 

23 Q. Mr. Clark, what conclusions have you drawn as 

24 a r e s u l t of your study? 

25 A. I've concluded t h a t there's no major geologic 
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1 impediments or d i f f e r e n c e i n s t r a t i g r a p h y t h a t would keep 

2 us from developing t h i s w e l l using a f u l l - s e c t i o n 

3 h o r i z o n t a l . 

4 I also f e e l t h a t i s the most e f f i c i e n t and 

5 e f f e c t i v e way of ca p t u r i n g the reserves i s using a 

6 f u l l - s e c t i o n h o r i z o n t a l . And I also f e e l t h a t each 

7 40-acre u n i t w i l l , on average, more or less c o n t r i b u t e 

8 e q u a l l y t o the o v e r a l l production of the w e l l . 
r 

9 Q. I s COG E x h i b i t Number 10 the w e l l diagram 

10 showing compliance w i t h the setback requirements under 

11 the D i v i s i o n ' s rules? 

12 A. I t i s . This i s a map view d e p i c t i n g how we 

13 are going t o complete the w e l l and have i t w i t h i n the 

14 setbacks. 

15 Q. Does t h i s comport w i t h the sundry n o t i c e 

16 showing the change i n the bottomhole l o c a t i o n t h a t i s 

17 r e f l e c t e d on COG E x h i b i t Number 2? 

18 A. That's c o r r e c t . 

19 Q. I n your op i n i o n , w i l l the g r a n t i n g of t h i s 

20 a p p l i c a t i o n be i n the best i n t e r e s t of conservation and 

21 the prevention of waste and p r o t e c t i o n of c o r r e l a t i v e 

22 r i g h t s ? 

23 A. Yes. 

24 Q. Were COG E x h i b i t s 7 through 10 prepared by you 

25 or compiled under your d i r e c t i o n and supervis ion? 
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1 A. They were. 

2 MR. FELDEWERT: Mr. Examiner, I move the 

3 admission i n t o evidence of COG E x h i b i t s 7 through 10. 

4 EXAMINER EZEANYIM: E x h i b i t s 7 through 10 

5 w i l l be admitted. 

6 ( E x h i b i t s 7 through 10 were admitted.) 

7 MR. FELDEWERT: That concludes my 

8 examination of t h i s witness. 

9 EXAMINER EZEANYIM: Do you have any 

10 questions? 

11 EXAMINATION 

12 BY EXAMINER BROOKS: 

13 Q. Ms. Moheb said t h a t you wanted t o u n i t i z e from 

14 the surface t o the base of the Paddock or the Yeso or 

15 whatever i t was? 

16 A. The Yeso. 

17 Q. Do you have a b a i l o u t zone plan? 

18 A. We do not have a b a i l o u t zone, per se. We 

19 f e e l l i k e where we're going t o land i s going t o be the 

20 main o b j e c t i v e of t h i s w e l l . 

21 Q. I f you d i d do an uphole completion, i t would 

22 probably be i n the v e r t i c a l p o r t i o n of the hole. Unless 

23 you have a s p e c i f i c zone i n mind, I wouldn't expect you'd 

24 want t o d r i l l another h o r i z o n t a l ? 

25 A. That would be c o r r e c t . We have not configured 
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1 a w e l l i n which we could k i c k o f f an upper l a t e r a l at 

2 t h i s p o i n t . 

3 EXAMINER BROOKS: Thank you. 

4 MR. FELDEWERT: Mr. Examiner, I t h i n k i t ' s 

5 been adv e r t i s e d as j u s t the p o o l i n g i n t o the 

6 Glorieta-Yeso Formation. 

7 EXAMINER BROOKS: I f i t ' s been adv e r t i s e d 

8 t h a t way, t h a t ' s the way we have t o do i t , unless you 

9 wanted t o r e a d v e r t i s e i t . 

10 EXAMINER EZEANYIM: We t a l k e d about t h i s 

11 yesterday. Anyway, there i s no need t o re a d v e r t i s e . We 

12 are going t o give you the base of the Yeso, so wherever 

13 you want t o land those l a t e r a l s , you could. Yeah, we're 

14 done. 

15 THE WITNESS: Thank you. 

16 MR. FELDEWERT: That concludes our 

17 pr e s e n t a t i o n , Mr. Examiner. 

18 EXAMINER EZEANYIM: At t h i s p o i n t , Case 

19 Number 14919 w i l l be taken under advisement. 

20 * * * 

21 
oo I hera uy ••.<*'•">• * 

23 
heard by me or? 

24 

ft* Examiner r a r i n g of Ccse Ho, , 

25 Oil Conservation Division 

PAUL BACA PROFESSIONAL COURT REPORTERS 
84db4794-47ee-4308-beea-5fe375902dd7 



Page 18 
1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on November 29, 2012, proceedings i n 

6 t h e above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I 

7 d i d r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e pro c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 1 1 t h day o f December, 

16 2012. 

17 

18 

21 

20 

19 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
84db4794-47ee-4308-beea-5fe375902dd7 


