
Exhibit 6 

BLM Discussions Concerning Leaseline Wells 

Federal / Federal Lease Commingling: 

Hawk B-l #33 (Federal Contract/Reporting No. NMNM111011) 

Hawk B-l #43 (Federal Contract/Reporting No. NMNM116237) 

Hawk B-l #58 (Federal Contract/Reporting No. NMNM 118318) 

The above listed wells are "Leaseline" wells that share production between two (2) Federal 

leases, being Federal Lease Nos. NMNM-90161 (uses Sliding Scale Royalty Schedule "D") and 

NMLC-031741A (uses Sliding Scale Royalty Schedule "C"). A Cooperative Well Agreement 

("Agreement"), which has been approved by the Bureau of Land Management and all Working 

Interest Owners, for each well is currently in place. Each Agreement sets forth the well's 

production allocation percentages which are used in calculating the Working and Revenue 

Interest ownership. Because the allocation between two different leases creates diverse 

ownership between a "Leaseline" well and the "Normal" Hawk B-l lease wells, Apache is 

required to set up each "Leaseline" well separately from the "Normal" wells and further report, 

to the governmental agencies, production from each "Leaseline" well separately. Furthermore, 

because the "Leaseline" well is "accounted for" separately, it is easy for Apache to calculate the 

correct royalty due the federal government, using the approved Agreements, regardless of 

whether or not the Federal leases contain different sliding scales. Currently, for measurement 

purposes, each well is tested once per month and Apache allocates total monthly production 

back to each well using said monthly well test. Apache is requesting approval to continue this 

method of measurement and to continue surface commingling production from each of the 

"Leaseline" wells with production from the "Normal" wells. 

Apache has been in contact with the United States Bureau of Land Management ("BLM") in 

order to explain, in detail, the process in which Apache produces, measures (on-lease), 

commingles and sells production for the Hawk B-l Lease. The BLM has requested production 

information to re-evaluate Apache's allocation methods in light of potential changes in federal 

commingling policies under amendments to Onshore Order No. 5 expected sometime in 2013. 



Exhibit 6 

BLM Discussions Concerning Leaseline Wells 

Federal / Fee Lease Commingling: 

Hawk B-l #37 (Federal Contract/Reporting No. NMNM111013) 

Hawk B-l #41 (Federal Contract/Reporting No. NMNM 111015) 

The above listed wells are "Leaseline" wells that share production between a Federal lease, 

being Federal Lease No. NMNM-90161, and a Fee lease. A Cooperative Well Agreement 

("Agreement"), which has been approved by the United States Bureau of Land Management 

("BLM") and all Working Interest Owners, for each well is currently in place. Each Agreement 

sets forth the well's production allocation percentages which are used in calculating the 

Working and Revenue Interest ownership. Because the allocation between two different leases 

creates diverse ownership between a "Leaseline" well and the "Normal" Hawk B-l lease wells, 

Apache is required to set up each "Leaseline." well separately from the "Normal" wells and 

further report, to the governmental agencies, production from each "Leaseline" well 

separately. Furthermore, because the "Leaseline" well is "accounted for" separately, it is easy 

for Apache to calculate the correct royalty due the federal government and fee interest owners 

using the approved Agreements. Currently, for measurement purposes, each well is tested 

once per month and Apache allocates total monthly production back to each well using said 

monthly well test. Apache is requesting approval to continue this method of measurement and 

to continue surface commingling production from each of the "Leaseline" wells with production 

from the "Normal" wells. 

Apache has been in contact with the BLM in order to explain, in detail, the process in which 

Apache produces, measures (on-lease), commingles and sells production for the Hawk B-l 

Lease. The BLM has requested production information to re-evaluate Apache's allocation 

methods in light of potential changes in federal commingling policies under amendments to 

Onshore Order No. 5 expected sometime in 2013. 
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BLM Discussions Concerning Leaseline Wells 

Federal / State Lease Commingling: 

Hawk B-l #35 (Federal.Contract/Reporting No. NMNM111012) 

The above listed well is a "Leaseline" well that shares production between a Federal lease, 

being Federal Lease No. NMNM-90161, and a State of New Mexico lease. A Cooperative Well 

Agreement, which has been approved by the United States Bureau of Land Management 

("BLM") and all Working Interest Owners, is currently in place for the subject well. Further, a 

Communitization Agreement, which has been approved by the State of New Mexico and all 

Record Title Interest Owners, is also in place for said well. Both agreements set forth the well's 

production allocation percentages which are used in calculating the Working and Revenue 

Interest ownership. Because the allocation between two different leases creates diverse 

ownership between a "Leaseline" well and the "Normal" Hawk B-l lease wells, Apache is 

required to set up each "Leaseline" well separately from the "Normal" wells and further report, 

to the governmental agencies, production from each "Leaseline" well separately. Furthermore, 

because the "Leaseline" well is "accounted for" separately, it is easy for Apache to calculate the 

correct royalty due the federal government, as well as royalty due the fee interest owners, 

using the approved agreements. Currently, for measurement purposes, each well is tested 

once per month and Apache allocates total monthly production back to each well using said 

monthly well test. Apache is requesting approval to continue this method of measurement and 

to continue surface commingling production from each of the "Leaseline" wells with production 

from the "Normal" wells. 

Apache has been in contact with the BLM in order to explain, in detail, the process in which 

Apache produces, measures (on:lease), commingles and sells production for the Hawk B-l 

Lease. The BLM has requested production information to re-evaluate Apache's allocation 

methods in light of potential changes in federal commingling policies under amendments to 

Onshore Order No. 5 expected sometime in 2013. 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Roswell Field Office 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

TAKE PRIDE' 
IN /^MERICA 

In reply refcr to: 
NMNM111011 
3105.1 (06300) 

m 16 ?.m 
Re: CooperativeiWell Agreement 

Hawk B-l #33 Well 
Sec.9-21S-37ENMPM 
Lea County, New Mexico 

RECEIVED 
JAN 2 0 2004 

- TULSA 
LAND DEPT. 

Apache Corporation. 
Attn: Cindy McGee 
Two Warren Place - Suite 1500 
6120 South Yale 
Tulsa, OK 74136-4224 

Dear Ms. McGee;; . 

Enclosed is an approved copy of the Cooperative Well Agreement for the Hawk B-l #33 well 
located 2630' FNL & 1250' FWL, Sec.9, T. 21 S., R. 37 E., Lea County, NM. The .Cooperative 
Well Agreement has been assigned contract No. NMNM111011' 

Production and royalties from the referenced well shall be allocated and reported to the Minerals 
Management Service (MMS) as following: 

. Lease NMNM 90161 72.69% 

Lease NMLC 031741A ' . . 27.31% 

Please ftirnish all interested principals with appropriate evidence of this approval. 

If.you have any questions please call Mary Lou Ormseth at (505) 627-0258 or Armando Lopez at 
(505)627-0248. 

Larry D. Bray 
Assistant Field Manager; 
Lands and Minerals 

Enclosure: 
1 - Cooperative Well Agreement 



COOPERATIVE WELL AGREEMEN T / i / / " , / " " " 
rfor the Hawk B-l # 33 Well) 

' This Cooperative Well Agreement ("Agreement"), is entered into and is effective as of the 
1st day of December , 2003, between BP AMERICA PRODUCTION COMPANY, whose 
address.is 501 Westlake Park Blvd., Houston, TX 77079 ("BP"), CHEVRON U.S.A. INC., whose 
address is 15 Smith Road, Midland. TX 79705 ("Chevron") and APACHE CORPORATION, 
whose address isTwo Warren Places Suite' 1500,6120 South Yale Avenue, Tulsa. Oklahoma 74136 
("Apache"). BP, Chevron,.and Apache are sometimes hereafter referred to individually as "Party" 
and collectively as "Parties":, 

W I T N E S S E T H : 
WHEREAS, Apache is Operator of the following oil and gas leases in Lea Countj', New 

Mexico (Hereinafter sometimes collectively referred to as the "Properties"): 

1. Hawk B- l Lease -
. Lessor: The United States of America NM 90161 

Lessee: Estate of Wilbur C. Hawk 
Date: March 1,1958 
Description: Insofar and.only insofar as same covers the following-described 
land in Lea Count)', New Mexico: 
Township 21 South. Range 37 East. N.M.P.M. 
Section ?: N/2SW/4, SE/4NW/4 

2. Hawk A Lease -
Lessor: The United State of America LC 031741 (a) 
Lessee: Estate of Wilbur C. Hawk 
Date: January 1,1958 
Description: Insofar and only insofar as same covers the following-described 
land in Lea Count)', New Mexico: 
Township 21 South. Range 37 East. N.M.P.M. 
Section 9: SW/4NW/4 

WHEREAS, the Parties each own undivided operating rights in and to the Hawk A Lease, 
and the Hawk B-i Lease; and 

WHEREAS, the Parties desire to drill and complete the Hawk B-l # 33 Well ("Cooperative 
Well") for'tlie production of oil, gas and related 'hydrocarbonsata non-standard location encroaching 
on the lease line between the N/2S W/4, SE/4NW/4 and,SW/4SW/4 of Section 9 as. described below; 
and 

WHEREAS, the Parties desire to provide for the sharing of production from and the costs of 
drilling, completing and operating said Hawk B-l # 33 Well as described herein below. 

NOW THEREFORE, the. Parties hereby agree as follows: 

1- DESIGNATION AND RESPONSIBILITIES OF OPERATOR 

A. Apache is designated asioperator ("Operator") of the Hawk B-l # 33 Well for 
the purposes of this Agreement. ' 
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B. Operator shall drill, complete and operate the Cooperative Well for oil and/or 
gas production from horizons encountered from the surface of the earth down to and including the 
base of the Grayburg Formation as follows: 

. Hawk B-l # 33 Well: 

SURFACE LOCATION: 2630'FNL & 1250'FWL, Sec. 9.T21S-R37E, 
Lea County, New Mexico, 
Planned Total Depth: 4,150 feet, but in no event below the base of 

The Grayburg Formation plus one hundred 
(100) feet for operational purposes only. 

Except as otherwise provided in this Agreement, the Parties agree that all operations, and the 
rights and obligations of the Parties, with respect to the Cooperative Well shall be governed by the 
terms and conditions of that certain NMFU Operating Agreement dated September 1, 1989, as 
amended to date (hereinafter referred to as the "NMFU Operating Agreement"). Solely for purposes 
of drilling and operating the Hawk B-l # 33 Well, Exhibit A-1 to the NMFU Operating Agreement 
is amended to cover the Hawk B-l # 33 Well as provided herein. As between the Parties there is 
and shall be no cross-assignment or other transfer to title to any interests of the Parties in the 
Properties as a result of this Agreement. This Agreement is merely a contractual arrangement among 
the Parties to drill, equip, test, operate and produce the Cooperative Well. BP and Chevron shall, at 
their sole cost and risk, have access to the Cooperative Well location at all reasonable times to 
inspect or observe operations and to information pertaining to the development and operation of the 
Cooperative Well. BP and Chevron shall also have the right to audit Operator's books and records 
relating thereto in accordance with the applicable provisions of Exhibit "C" - Accounting Procedure, 
attached to the NMFU Operating Agreement. Operator, upon request, shall famish BP and Chevron 
copies of all forms or reports filed with governmental agencies, well logs, tank tables, daily gauge 
and run tickets and reports of stock on hand at the first of each month, and shall make available to 
BP and Chevron samples of any cores or cuttings taken from the Cooperative Well. The cost of 
gathering and famishing information to BP and Chevron, other than that specified above, shall be 
charged to BP and Chevron. 

C. Operator shall establish and maintain a Joint Account for the performance 
hereof, and shall advance all costs incurred iu connection with operating the Cooperative Well and 
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement. All charges and credits to the Joint Account for the 
Cooperative Well shall be borne, and production therefrom will'be shared, including but not limited 
to charges, credits and production associated with recompletions of the Cooperative Well to horizons 
shallower than the Grayburg formation, by the below named Parties in the percentage shown 
opposite their- name as follows: 

Apache: 50.00% 
BP 25.00% 
Chevron 25.00% 

All other operations conducted or wells drilled on the lands described above not related to the 
Cooperative Well, will not be affected by this Agreement. 

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with any provision in 
this Agreement, the provisions of this Agreement shall prevail. 

2.- TERM OP AGREEMENT 

This Agreement shall remain in full force and effect so long as such Cooperative Well 
continues to produce oil or gas or both, and for an additional period of ninety (90) days from 
cessation of all production; provided, however, if, prior to the expiration of such additional period, 
the Parties , are engaged in. drilling or reworking operations to restore production from the 
Cooperative Well hereunder, this Agreement shall continue in force until such operations have been 
completed, with no cessation of more than sixty (60) consecutive days, and if production results 
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there from, this Agreement shall continue in force as provided herein. Upon cessation of the 
production of oil or gas or both, Operator shall plug and abandon the Cooperative Weir in 
accordance with all rules andiegulations of all governmental agencies having jurisdiction over the 
premises at the'cost, risk, and expense of the Parties, and shall salvage all equipment in and on the 
well for the account of the Party(ies) that initially paid for said equipment. The termination of this 
Agreement shall not relieve any of the parties from any liability which has accrued hereunder prior to 
the date of such termination. 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, if the actual 
drilling operations for the Cooperative Well are not commenced on or before June 30,2004, then this 
Agreement shall immediately terminate and shall have no further force and effect. 

3. NON-PARTNERSHIP ELECTION 

A. Under no circumstances shall this Agreement be construed' as creating a 
partnership, mining partnership or an association for profit between or among the Parties hereto. The 
liability of the Parties shall be several and not joint or collective. Each Party shall be liable only for 
the costs incurred and the risks assumed by each respective Party in connection with the performance 
of this Agreement. 

B. Notwithstanding any provisions herein that the right and liabilities of the 
Parties hereunder are several and not joint or collective or that this Agreement and the operations 
hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement and 
the operations hereunder are. regarded as a partnership, then each of the parties hereto hereby elects to 
be excluded from the application of all the provisions of Subchapter K, Chapter 1, Subtitle A, of the 
Internal Revenue Code of 1986, as permitted and authorized by Section 761 of said Code and the 
regulation promulgated thereunder. Operator is authorized and directed to execution behalf of each 
of the Parties hereto such evidence of this election as may be required by the Secretary of die 
Treasury of the United State or the Federal Internal Revenue Service, including specifically, but not 

. by way of limitation, all of the returns, statements, and the date required by Federal Regulations 
1.761-2. Should there be any requirement that each party hereto further evidence this election, each 
Party hereto agrees to execute such documents and furnish such other evidence as may be required 
by the Federal Internal Revenue Service or as may be necessary to evidence this election. Each Party 
hereto further agrees not to give any notices or take any other action inconsistent with election made 
hereby. If any present or future income tax laws of the state or states in which the property covered 
by this Agreement is located, or any future income tax law of the.United States, contain, or shall 
hereafter contain, provisions similar to those contained in Subchapter K, Chapter 1, Subtitle A; of the 
Internal Revenue Code of 1986, under which an election similar to that provided by Section 761 of 
Subchapter K is permitted, each of the parties hereby makes such election or agrees to make such 
election as may be permitted by such laws, hi making this election, each of the Parties hereto hereby 
states that the income derived by it from the operations under this Agreement can be adequately 
determined without tile computation of the partnership taxable income. 

4. TRANSFER OF INTEREST 

If any instrument purporting to effectuate the sale, assignment, or transfer of any interest of a 
Party in or to the Hawk A Lease and/or the Hawk B-l Lease does not expressly provide that such 
sale, assignment or transfer is made and accepted subject to this Agreement, .the purported sale, 
assignment or transfer of any such interest shall be void. 

5. CLAIMS AND LAWSUITS 

A. If any Party is sued on an alleged cause of action arising out of operations 
covered by this Agreement, it shall give prompt written notice of the suit to the other party. 

B. Operator may settle any single damage claim or suit arising from operations 
hereunder for any settlement amount not exceeding Thirty-Five Thousand Dollars ($35,000), 
provided such payment is in complete settlement of"such claim or suit. • • 
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C. If the amount required for settlement exceeds the amount hereinabove set out, 
Operator shall give notice to BP and Chevron of its intent to settle for such higher amount, and if BP 
and Chevron agree to such higher amount, Operator may settle such claim or suit for such higher 
amount. 

D. If, in Operator's opinion, such claim or suit is not amenable to or susceptible, 
of settlement, Operator may upon delegation of such authority by the Parties hereto supervise the 
administration of said claim or suit employing Operator's staff attorneys or other attorneys as it may 
see fit to do so. The fees and expenses of settlement and handling such claim or suit shall be charged 
to the Joint Account, provided no charge shall be made for services performed by the staff attorneys 
for either Party. ' 

6. TAKING PRODUCTION IN KIND 

Each Party shall take in kind or separately dispose of its proportionate share of all oil and gas 
produced from the Cooperative Well, exclusive of production which may be used in development 
and producing operations and in preparing and treating oil and gas for marketing purposes and 
production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate 
disposition by any Party of its proportionate share of the production shall, be bome by such Party. 
Aiiy Party taking its share of production in kind shall be required to pay only for its proportionate 
share of such part of Operator's surface facilities which it uses. In the event one or more Parties' 
separate disposition of its share of the gas causes split-stream deliveries to separate pipelines which 
on a day-to-day basis for any reason are not exactly equal to a Party's respective proportionate share 
of total gas sales to be allocated to it, the balancing or accounting between the respective accounts of 
the Parties shall be in accordance with the Gas Balancing Agreement attached to the NMFU 
Operating Agreement. 

In the event any Party shall fail to make the arrangements necessary to take in kind or 
separately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator 
shall have the right, subject to the revocation at will by the Party owning it, but not the obligation, to 
purchase such oil or sell it to others at any time and from time to time, for die account of the 
non-taking Party at the best price obtainable in the area for such production. Any such purchase or 
sale by Operator shall be subject always to the right of the owner of the production to exercise at any 
.time its right to take in kind, or separately dispose of, its share of all oil not previously delivered to a 
purchaser. Any purchase or sale by Operator of any other Party's share of oil.shall be only for such 
reasonable periods of time as are consistent with the minimum needs of the industry under the 
particular circumstances, but in no event for a period in excess of one (1) year. 

7. PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION 

All royalties, overriding royalty interests, production payments, or similar lease burdens 
encumbering the Properties which are created and existing as of the effective date hereof are defined 
as the Existing Burdens. Solely for the payment of such Existing Burdens, all oil, gas and related 
hydrocarbons produced from or allocated to the Cooperative Well shall be allocated to the Properties 
as follows: 

Hawk A Lease 27.31% 
HawkB-1 Lease 72.69% 

Each Party shall account for and administer its share of the Existing Burdens attributable to the 
Hawk A Lease and/or the Hawk B-l Lease, based on such Party's operating rights in said leasefsl 
insofar and only insofar as to the fonnatioiifs) being produced from the Cooperative Well. Further, 
each Party shall indemnify and hold harmless each other Parties for the payment of its share of such 
Existing Burdens. 

Acceptance of the payment of such Existing Burdens by the owners thereof shall never be construed 
as approval or ratification of a poolmg, unitization, or communitization of the Hawk A Lease and 
the Hawk B-l Lease. 
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8. MEASUREMENT 

Subject to the provisions of Paragraph 6, all oil produced from the Cooperative Well will be 
measured in accordance with the standard metering practice accepted by the Bureau of Land 
Management. The method used shall be checked for accuracy at least once every month. AH gas 
separated from such oil shall be metered or determined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative WelLand share the production and costs thereof. 

10. NOTICES ' 

A. All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage 

. or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed 
above. 

B. . Each Party shall have the right to change its address at any time and from 
• time to time by giving written notice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

. Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperative Well until, this Agreement has 
been approved by the Authorized Officer of the Bureau pf Land Management. 

This, Agreement is freely assignable and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. , 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the date first above written 

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

Printed Name:ffloU JoVifigArpn 
Title: CentraWt^lon Vice President, 

Exploration & Development •Ayr' 

CHEVRON U.S.A. INC. 

Printer!Name: \j0\oe.<r £ WficyCMf 
Title: 4 / f y / - i t i - ,+/ - /?fc-/-

BUREAU OF LAND MANAGEMENT 

By: 
Printed Name:_ 
Title: • 

By._ 
Printed Name: 
Title: 
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8. MEASUREMENT 

' Subject to the provisions of Paragraph 6, all oil produced from the Cooperative Well will be 
measured in accordance with the standard metering practice accepted by the Bureau of Land 
Management. The method used shall be checked for accuracy at least once every month. All gas 
separated from such oil shall be metered or determined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the. Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. . 

10. NOTICES 

: A. All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed 
above. • 

B. Each Party shall have the right to change its address at any time and from 
time to time by giving written notice thereofto the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

. Notwithstanding anything to. the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperative Well until, this Agreement has 

: been approved by the Authorized O fficer of the Bureau of Land Management. 

This Agreement is freely-assignable and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. , 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the date first above written 

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

4~ 
Printed Name: / P i f e 3oVw\^Tor\ Printed Name: -
Tlt!e:—Central Regiun Vice President, Tltle:— -—• : •— 

Exploration & Developmdf^ 

CHEVRON U.S.A. INC. BUREAU OF LAND. MANAGEMENT 

By: CJ^sJlU f By: • '• . V * 
Printed Name: C k h f h V l / ^ A h U L ^ Printed Name: 
T i t l e : / ^ f f o r A < i f - / V ^ f t r y Title: 
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8. MEASUREMENT 

. Subject to die provisions of Paragraph 6, all oil produced from the Cooperative Well will be 
measured in accordance with the standard metering practice accepted by the Bureau of Land 
Management. The method used shall be checked for accuracy at least once every month. All gas 
separated from such oil shall be metered or determined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

10. NOTICES ' 

A. All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by.the Party to whom 
addressed i f it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice is giveii at the addresses listed 
above. 

B. Each Party shall have the right to change its address at any time and from 
time to tune by •giving written notice thereof to the other Parties. • 

11. P^RE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator . 
shall not commence actual drilling operations for the Cooperative Well until, mis Agreement has 
been approved by the Authorized Officer of the Bureau of Land Management. 

Tins Agreement is freely assignable and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. -

. IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the date first above written 

APACHE CORPORATION 

By: 
Pruited Name: / ^ ) RoV> ^oVwnsferV 
Title: Control Region Vice- Pre\\tf§nt 

Exploration. & Developr 

CHEVRON U.S.A. INC. 

BP AMERICA PRODUCTION COMPANY 

By:_ 
Printed Name:_ 
Title: 

BUREAU OF LAND MANAGEMENT 

By: 
Printed Name: 
Title: 

PrintedName': L A M M i). ~ 
Title: A a:<r/ip f.'y/ i> v^f.r'f//»Mi Ar/TP rfWtfJIS 
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STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § . 

This instrument was acknowledged before me this j{p day o f T t f / f a n b y . 2003, by Rob 
Exploration, Central Region, of Apache Corporation, a Delaware 

f said corporation. 

~~ ic, Slite 

t o . pvi°„?o^ : ? 

Notary Publ of Oklahoma 

STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me this 6> —day of 3WN\J4-/<J , 2004", by 
ttsb&r* C l l ^ g x ; , tf-ftbr's'Cy JM F a i r ofBP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

HELEN K. ZAPALAC5 
& IjOtilfflfmCSTHEOFtEXAS.r 

l \ S \ F i ) § C03BISSI0H EXPIRES: I 
i ^ f S W W I A Y 2 ® , 200S . ( 

Notary Public, State of Te: 

§ 

STATE OF TEXAS. 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me this 

Pennsylvania corporation, on behalf of said corporation. 

day of ,' 200_, by 
of Chevron U.S.A. Inc.-, a 

Notary Public, State of Texas 

STATE OF NEW MEXICO § 

COUNTY OF LEA § 

This instrument was acknowledged before me this day of , 200 
by. . Authorized Officer of the Bureau of Land Management on 
behalf of the Bureau of Land Management. 

Notary Public, State of New Mexico 
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STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

, i5kig«isirjiment was acknowledged before me this lb? day of~L>f'i.n>llrfc/~ • 2003, by Rob 
Jolv^oH^.^ifce^r^ident, Exploration, Central Region, of Apache Corporation, a Delaware 
c t̂tSfsatisM', on beha&of said corporation. 

' « 4 i l i l ^ 

Notary Public, State of Oklahoma 

STATEOFTEXAS § • ' 
§ 

COUNTY OF HARRIS § . ' - . ' 

This instrument was acknowledged before me this day of , 200_, by 
• -. . ' of BP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

Notary Public, State of Texas 

STATE OF TEXAS' § 
' ' • § . . . . 

COUNTY OF MIDLAND § 

This mstmnient was acknowledged before me this £+k-day oi^U*^**jty , 200^, by 
'•CJr~a*Y\e? , § \ f ^ b i ' l g ' , ftH-W>ygy-to..f^f- ofChevronU.S.A.hic.a 
. Pennsylvania corporation, on behalf of said corporation. 

S \ DAMD.W. THOMPSON! f \ J I / ^ T ~ 7 , . ^ , 
LSy HOTOTPIBUCSTAlEbFTHM | j - f t ^ ^ ^ K j f V r / / U u Q - ^ * - ^ g - - 0 - ^ v 

W , COBHIHIOH EXPIRES: I TJ^T fa rv P l l h l i r - S t n t ^ n f i T o v a * ? I ^ U I Z X ^ A NotaiyPublic, State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA ' • § 

. This instrument was acknowledged before me this day of 200 
b V ' . — _ : , Authorized Officer of the Bureau of Land Managementon 
behalf of the Bureau of Land Management. 

NotaiyPublic, State of New Mexico 
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STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

This instrument was acknowledged before me this f /A day of T W ^ i ^ 2003, by Rob 
Johnston, Vice President, Exploration, Central Region, of Apache Corporation, a Delaware 
corporation, on behalf of said corporation. 

TJJS^PuWlc OWatioma \ 
OFFICIAL SEAL 
SHEILA REXROAD 

TULSA COUNTY 
rnmm. Exp. 07-26-20041 

Notary Public, State of Oklahoma 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § , 

Tliis instrument was acknowledged before me this day of . , 200_, by 
of BP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

NotaiyPublic, State of Texas 

STATE OF TEXAS 
§ 

COUNTY OF MIDLAND . § 

This instrument was acknowledged before me this \§? day of 

Pennsylvania corporation, on behalf of said corporation. 
f Chevron U.S.A. Inc., a 

Notary Public, State of Texas 

STATE OF NEW MEXICO § 

COUNTY OF •fcBAOM"* § 

. This instruinent was.acknowledged before me this ( (o day of ZUU 
b y — f rvt \ T ) . *d?\t"\ • Authorized Officer of We Bureau dflland Management 
behalf of the Bureau of Land ManageWnt. X ^ 

NotaryVPublifc, State of New Mexico 
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AMENDMENT TO COOPERATIVE WELL AGREEMENT 
(for the Hawk B-l # 33 Well) 

THIS AGREElVffiNT, madeand entered into this 25"''day of October, 2004, by and between 
the undersigned parties hereto: 

WITNESSETH, THAT 

WHEREAS, parties hereto or their predecessors in, interest have heretofore entered .into a 
certain Cooperative Well Agreement described as follows: 

Cooperative Well Agreement dated I s ' day of December, 2003 between Apache 
Corporation, as Operator, and BP AmericaProduction Company and Chevron 
U.S.A. INC, Non-Operators covering the N/2SW/4, SE/4NW/4 (HawkB-l Lease), 
and the SW/4NW/4 (Hawk A Lease) all in Section 9, Township 21 South, Range.37 
East, N.M.P.M., Lea County, New Mexico 

and, 

WHEREAS; the undersigned Parties each own undivided operating rights in and to the Hawk 
A Lease, and the HawlcBrl Lease and the oil and gas leasehold estate in the lauds affected thereby, 
and do hereby desire to amend said agreement so as to provide for development of Grayburg and San, 
Andres production as hereinafter provided. 

NOW, THEREFORE, in consideration of die premises and the mutual advantages to the 
parties hereto, it is mutually covenanted and agreed that the Cooperative Well Agreement referred to 
above and any amendments thereof of supplemental agreements pertauiing thereto, are hereby 
amended by deleting therefrom the following, to wit: 

1. DESIGNATION AND RESPONSIBILITY OF OPERATOR 

B. Operator.shall drill, complete and operate the Cooperative Well for oil and/or 
Gas production from horizons encountered from the surface ofthe earth down to and including the 
base of the Grayburg Formation as follows: 

Hawk B- l #33 Well: 

SURFACE LOCATION: 2,630' FNL & 1250' FWL, Sec. 9, T21S-R37E, 
Lea County, New Mexico, 
Planned Total Depth: 4,15.0 feet, but in no event below the base of 

The Grayburg Formation plus one hundred 
(100) feet for operational purposes only. 

C. Operator shall establish and maintain a Joint Account for the performance hereof, 
and shall advance all costs incurred in connection with operating the Cooperative Well and shall 
charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement, All charges and credits to the Joint Account for the. 
Cooperative Well shall be borne, and production therefrom will be shared, including but not liinited to 
charges, credits and production associated with recompletions of the Cooperative Well to horizons 
shallower than the Grayburg formation, by the below named Parties in the percentage shown 
opposite their name as follows: 

Apache: .,...„....:.• , '. ' 50.0'0%' 
BP ..,.......:,....= :......,......„.,., 25.00% 
Chevron , 25.00% 

All other operations conducted or wells drilled on the lands described above not related to the 
Cooperative Well, willnot be affected by this Agreement. 
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I f any provision of Exhibit "C" - Accounting Procedure is inconsistent with any provision in 
this Agreement, the provisions of this Agreement shall prevail. 

and substituting'therefore the following provisions: 

1. DESIGNATION AND RESPONSIBILITY OF OPERATOR 

B. Operator, shall drill, complete and operate the Cooperative Well for oil and/or 
Gas production from horizons encountered from the surface of the earth down to and including the. 
base of the San Andres Formation as follows: 

HawkB-l#33 Well: 

SURFACE LOCATION: 2,630'FNL&.1250'FWL, Sec. 9.T21S-R37E, 
Lea County, New Mexico, ••' > 
Planned Total Depth: 4,350 feet, but in no event below the base of 

The San Andres Formation plus one hundred 
(100) feet for operational purposes only. 

C. Operator shall establish and maintain a Joint Account for the performance 
hereof, and shall advance all costs incurred in connection with operating the Cooperative Well and 
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement. All charges and credits to the Joint Account for the 
Cooperative Well shall be borne, and production therefrom will be shared, including but not limited to 
charges, credits and production associated with recompletions of the Cooperative Well to horizons 
shallower than the San Andres formation, by the below named Parties in the percentage shown 
opposite their name as follows: 

Apache: .'. : : ; .' 50.00% 
BP ; , .• 25.00% 
Chevron 25.00% 

All other operations conducted or wells drilled on the lands described above not related to the 
Cooperative Well, will not be affected by this Agreement. 

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with any provision in 
this Agreement, the provisions of tiiis Agreement shall prevail. 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual completion and/or commingling operations for the Cooperative Well until 
this Agreement has been approved by the Authorized Officer of the Bureau of Land Management. 

Except as herein provided, the Cooperative Well Agreement referred to above shall remain in 
full force and effect in accordance with its terms and provisions. 

THIS AGREEMENT shall be effective as of the date of Grayburg and San Andres first 
production from the Cooperative Well, and shall be bulding as to each party executing the same, its 
successors or assigns, and it may be executed in separate counterparts with like effect as i f all parties 
had executed the same mstrument, which, shall be considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the effective date first above written . ... 
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APACHE CORPORATION 

By:_ 
aston 

VicelJ£j«sident 
Central Region 

CHEVRON U.S.A. INC. 

BP AMERICA PRODUCTION COMPANY . 

By:. 
Printed Name:_ 
Title: 

BUREAU OF LAND MANAGEMENT 

By: 
Printed Name:. 
Title: 

STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

By: 
Printed Name: 
Title: . 

This instrument was ackp^yjhjjjeed before me this day of tOtru'imbe-r', 2004, by Rob 
Johnston, Vice President, C^Wl(§figj^f<®f Apache Corporation, a Delaware corporation, on behalf 
of said corporation. $ 

i£o° PUBLIC °«o? 
§ E o

0 IM AND FOR S J 
S. » STATE 0F_ o > 

.A°°: 

41A toy 
NotaiyPublic, State of Oklahoma 

STATE OF TEXAS 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this day of _ _, 2004, by 
of BP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

Notary Public, State of Texas 
STATE OF TEXAS § 

§ 
COUNTY OF § 

This instrument was acknowledged before me this day of 2004, by 
' of ChevronU.S. A. Inc.,- a 

Pennsylvania corporation, on behalf of said corporation. 

Notary Public, State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA S 

day of _, 2004, Tins instrument was acknowledged before me this 
by ; , Authorized Officer of the Bureau of Land Management on 
behalf of the Bureau of Land Management. 

HswVB 1-33 

Notary Public, State of New Mexico 
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APACHE CORPORATION 

toryJomiston 
Vi^Eresident 
Central Region 

CHEVRON TJ.S.A. INC. 

BP AMERICA PRODUCTION COMPANY 

Printed Name: 
Title: 

Sierm 
Attorney-in-Fact 

BUREAU OF LAND MANAGEMENT 

By: 
Printed Name:. 
Title: 

STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

JAN 0 4 ZOO! 

This instrument was fl|ffged^before me this fef" day of t^gi) g^y>Wy^2004, by Rob 
Johnston, Vice President, ^^^rJ^^^J}<Aj}ache Corporation, aDelaware corporation, on behalf 

of said corporation. i ^ ^ ^ ^ ' f o ^ 

STATE OF TEXAS 

COUNTY OF HARRIS 

S£» PUBLIC SoS 
S ° - °. IN AND FOB S § 
t °„ STATE OF . o 

§ 
§ 

Notary Public, State of Oklahornj^^ 

This instrument was acknowledged before me this 1 c> day of 
Edmund M. Sierra , Attorney-Ih-Facf: of BP America Production 

2004, by 

Company, a Delawjr^^ggoii^ggj^^ajJ lof said corporation. 
HELEN K.ZAPALAC 

M-dfr'W Nol,-7yHubIlc,SlalaofTexas 

Notary Public, State of Texas 
STATE OF TEXAS § 

§ 
COUNTY OF § 

This-instrument was .acknowledged before me tins day of , 2004, by 
of Chevron U.S .A. Inc., a 

Pennsylvania corporation, on behalf of said corporation. 

Notary Public, State of Texas 

STATE OF NEW MEXICO § 

COUNTY OF LEA 8 

by_ 
This instrument was acknowledged before me this day of _, 2004, 

behalf of the Bureau of Land Management. 
, Authorized Officer of the Bureau of Land Management on 

HnwkB 1-33 

Notary Public, State of New Mexico 
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APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

By: O J A } ^ - Bv: ; 

Reb^^iision •. Printed Name: 
ViceJ^esident . • Title: , - • 
Central Region 

CHEVRON U.S.A. INC. 

Bv: C.£. 7$*L/^ 
Printed Name: C J , Fh)^}^. 
Title: ̂  ' /!±t* 

STATE OF OKLAHOMA § 

§ 
COUNTY OF TULSA '§ 

BUREAU OF LAND MANAGEMENT 

JAN 0 4 2005 
By:. ' 
Printed Name: lA(f/N P, 
Title: frfM i ^ - f c 4 

This instrument was^!s|K>^a&4before me this day of KjjPAj-eyyvt&Ov', 2004, by Rob 
Johnston, Vice Presideiit^e^KrJ«Regip($©fiy)ache Corporation, a Delaware corporation, on behalf 
of said corporation. & ±5~°°^Q^$/b 

| K S PUBLIC 
S o IN AND FOR 2 S 
% °0 STATE OF o° £ 

Notary Public, State of Oklahoma 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § '. 

This instrument was acknowledged before me this day of ' ' . . • , 2004, by 
of BP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

STATE OF TEXAS 
Notary Public, State of Texas 

COUNTY OF tf/rfc&f §-

Tins instrument was acknowledged before me this 8^ day of i ec-emltf* •, 2004, by 
D. fv/»{>, 'g . , / f - f - ra /v^ - /v^- fat. i * — of Chevron U.S.A. Inc., a 

Pennsylvania corporation, on behalf of said corporation. 

CATHY SUE DEVINE 
MY COMMISSION EXPIRES 

' Alitjaur 11,200(5 
Notary Public, State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

day of 2004; This .instrument was acknowledged before me this 
by __, Authorized Officer of the Bureau of Land Management on 
behalf of the Bureau of Land Management. 

Hawk B 1-33 

Notary Public, State of New Mexico 
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United States Department of th< 
BUREAU OF LAND.MANAGEMEfJrr 

Roswell Field Office 
2909 West Second Street 

Roswell, New Mexico, 88201-2019 

Interior 

TAKE PRIDE" 

RECEIVED 
JAN 2 0 2004 

TULSA 
LANDDEPE 

In reply refer to: 
NMNM111012 
3105.1 (06300) 

Re: Cooperative Well Agreement 
Hawk B-l #35 Well 
Sec.9-21S-37ENMPM 

• Lea County, New Mexico 

Apache Corporation 
Attn: Cindy McGee 
Two Warren Place - Suite 1500 
6120 South Yale 
Tulsa, OK 74136-4224 

Dear.Ms; McGee: ' 

Enclosed is an approved copy of the Cooperative Well Agreement for the Hawk B-l #35 well 
located 160' FSL & 1310' FEL, Sec.9, T. 21 S., R. 37 E., Lea Gojinty, NM. The Cooperative: 
Well Agreement has been assigned contract No. NMNM1 \ 1012 

Production and royalties from the referenced well shall be alloc t̂ id and reported to the Minerals 
Management Service (MMS) as following: 

Lease NMNM 90161 56,|56% 

StateLease 43.(14% 

Please furnish all interested principals with appropriate evidence < if this approval. 

527-0258 or Armando Lopez at' I f you have any questions please call Mary Lou Ormseth at (503) 
(505)627-0248. ' ] 

I 
Sjn serelŷ Tours, 

Bray 
A.ss'istant Field Manager, 
Lands and Minerals 

Enclosure: 
1 - Cooperative Well Agreement 



COOPERATIVE WELL AGREEMENT ' v / l " * " > ' 
(for the Hawk B-l # 35 Wei 

This Cooperative Well Agreement ("'Agreement"), is eivt :red into and is effective as of llie 
1st day of December: , 2003, between BP AMERICA PRC 
address is 501 Westlake Park Blvd., Houston, TX 77079 ("BP") 
address is 15. Smith'Road, Midland TX 79705 ("Chevron") a 
whose address is Two Warren Place, Suite 1500,6120 South Ya 
("Apache"). BP, Chevron, and Apache are sometimes hereafter 
and collectively as "Parties" 

W I T N E S S E T H 
WHEREAS, Apache is Operator of the following oil a|i: 

Mexico (hereinafter sometimes collectively referred to as the 

/ / i'i> I 

DUCTION COMPANY, whose 
CHEVRON U.S.A. INC., whose 

id "APACHE CORPORATION, 
Avenue, Tulsa, Oklahoma 74136 
eferred to individually as "Party" 

d gas leases iu Lea Count)', New 
'Properties'1): 

Hawk B-l Lease r-
Lcssor: The United States of America r^fljl 90161 
Lessen: Estate of Wilbur C. Hnwk 
Date: March 1,1958 
Description: Insofar and only insofar as samj: 
land in Lea County, New Mexico: 
Township 21 South. Rnnee 37 East. N.M.P.M 

covers the following-described 

Section 9: S/2SE/4 

Leonard Lease -
Lessor: State of New Mexico NMB-173^-
Lessee: Gypsy Oil Company 
Date: February 28,1933 .' 
Description: Insofar and only insofar as saint 
land in Lea County, New Mexico: -
township 21 South. Range 37 East, N.M.P.M. 
Section! 6: N/2NE/4 

and 

1 

< :overs the following-described 

WHEREAS, the Parties each own undivided operating righ 

WHEREAS, Chevron lias 100% of the operating rights ii i 

WHEREAS, the Parties desire to drill and complete the Hn tk B-l # 35 Well ("Cooperative 
Well") for the production of oil, gas and related hydrocarbons at a i< n-standard location encroaching 
on die .lease line between Sections ?• and 16 as described below; at d 

s in and to the Hawk B-1 Lease; 

ind to the Leonard Lease; and 

WHEREAS, die Parties desire to provide for the sharing p' 
drilling, .completing and operating said Hawk B-l # 35 Well as c e scribed Herein/below. 

NOW THEREFORE, the Parties hereby agree as follows: 

1. 

j reduction from and'the costs of 

DESIGNATION AND RESPONSIBILITIES OR OPERATOR 

A. Apache is designated as operator ("Operator 
the purposes of this'Agreement. 

B. Operator shall drill, complete and operate tl 
gasiproductibivfrom horizons encountered, from the surface of the 
base: of the Grayburg Formation as follows: 

of the Hawk B-l # 35 Well for; 

Cooperative Well for oil and/or 
e n th down to and including the 
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Hawk B-l #35 Well: 

SURFACE LOCATION: 
Lea County, New Mexico, 
Planned Total Depth: 

160' FSLffi 1310'FEL, Sec;9,T21S-R37E, 

4,150 feet, Hut in no event below the base of 
The GraybjL eg Formation plus one hundred 
(100) feet i f f operational purposes only.' 

Except as otherwise provided in this Agreement, the Parti 1> agree that all operations, and the 
rights and obligations of the Parties, with respect to the Coopera 
terms and conditions of that certain NMFU Operating Agreen 
amended to date (hereinafter referred to as the "NMFU Operating 
of drilling and operating the Hawk B-l # 35 Well, Exhibit A-1 tc 
is amended to cover the Hawk B-l # 35 Well as provided herei I 
and shall be no cross-assignment or other transfer to title to arly interests of the Parties in the 
Properties as a result of this Agreement; This Agreement is merely a contractual airangement among 
the Parties to drill, equip, test, operate and produce the Coopeiatiy: Well. BP and Chevron shall, at 
their sole cost and risk, have access to the Cooperative Well location at all reasonable times to 
inspect or observe operations and to information pertaining to the 
Cooperative Well. BP and Chevron shall also have the right to a 

t evelopment and operation of the 
lit Operator's books and records 

relating thereto in accordance with the applicable provisions' of Exl libit "C" - Accounting Procedure-, 
attached to the NMFU Operating Agreement. Operator, upon requ 

, copies of all forms or reports filed with governmental agencies,' i sil logs, tank tables, daily gauge 
and run tickets and reports of stock on hand at the fust of each ir 
BP and Chevron samples of any cores or cuttings taken from th1 

gathering and furnishing information to BP and Chevron, other t 
charged to BP and Chevron. 

ye Well shall be governed by the 
><nt dated September 1, 1989, as 
i Agreement"). Solely for purposes 
he NMFU Operating Agreement 

As between the Parties there is 

st, shall furnish BP and Chevron 

qnth, and shall niake available to 
Cooperative Well. The cost of 

lhn that specified above, shall be 

it Account for the performance 
ating the Cooperative Well and 

C. , Operator shall establish and maintain a id 
hereof, and shall advance all cosls incurred in connection with opje 
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement, All charges and credits to (lie Joint Account for the 

- Cooperative Well shall be borne, and production therefrom will b< shared, including but not limited 
to charges, credits and production associated with recompletions o 

. shallower than the Grayburg formation, by the below named ''duties in the percentage shown 
opposite their name as follows: 

Apache: 
BP 
Chevron . 

All other operations conducted or wells drilled on the lands 
Cooperative Well, will not be affected by this Agreement. 

If any provision of Exhibit "C" - Accounting Procedure is i 
this Agreement, the provisions of this Agreement shall prevail. 

2. TERM OF AGREEMENT 

This Agreement shall remain in full force and effect so 
continues to produce oil or gas or both, and for an additional petiod of ninety (90) days from 

28.28% 
14.14% 
57.58% 

described above not related to the 

v onsistent with any provision in 

long as such Cooperative Well 

cessation of all production; provided, however, if, prior to the exp 
the Parties are engaged" in drilling or reworking operations to 
Cooperative Well hereunder, this Agreement shall continue in fore 
completed, with no cessation, of more dian sixty (60) consecutive 
there from, this Agreement shall continue in force as provided herein. Upon cessation of the 
production of oil or gas or both, Operator shall plug and abenion the Cooperative Well in 
accordance with all rules and regulations of all governmental agencies having jurisdiction over the 
premises at the cost, risk, and expense of the Parties! and shall salys ge all equipment in and on the 

ration of such additional period, 
restore production • from the 

.mtil such operations have been 
days, and if production results, 
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well for the account of the Party(ies) that initially paid for said 
Agreement shall not relieve any of the parties from any liability 
the date of such termination] 

ec uipment. The termination of this 
rich has accrued hereunder prior to 

Notwithstanding anything to the contrary contained elsewher i 
drilling operations for the Cooperative Well are not commenced o 
Agreement shall immediately terminate and shall have no furth s; 

3. NON-PARTNERSHIP ELECTION 

in tliis Agreement, if the actual 
1 or before June 30,2004, then this 
force and effect. 

A. Under no circumstances shall tliis Agree 
partnership, mining partnership or an association for profit betwe ;i i 
liability of the Parties shall be several and not joint or collective 
the costs incurred and the risks assumed by each respective Party ji 
of this Agreement. 

nent be construed as creating a 
or among the Parties hereto. The 

j Jach Party shall be liable only for 
connection with the performance 

B. Notwithstanding any provisions herein tin it the right and liabilities of the. 
Parties hereunder are several and not joint or collective or that 13 s Agreement and the operations 
hereunder shall not constitute a partnership, if for Federal inconn; ax purposes this Agreement and 
the operations hereunder are regarded as a partnership, then each < f the parties hereto hereby elects to 
be excluded from the application of all the provisions of Subclmp «r K, Chapter 1, Subtitle A, of the 
Internal Revenue Code of 1986, as permitted and authorized by S ection 761 of said Code and the 
regulation promulgated thereunder. Operator is authorized and di n cted to execute on behalf of each 
of the Parlies hereto such evidence of this election as may be 
Treasury of the United State or the Federal Internal Revenue Serv c 
by way of limitation, all of the returns, statements, and the date 
1.761-2. Should there be any requirement that each party hereto finjther evidence this election, each 
Party hereto agrees to execute such documents and furnish such ot ier evidence as may be required 
by the Federal Internal Revenue Service or as may be necessary to e 
hereto further agrees not to give any notices or take any other action 

- hereby. If any present or future income tax laws of the state or staff s 
by this Agreement is located, or any future income tax law of the 
hereafter contain, provisions' similar to those contained in Subchap ttjr 
Internal Revenue Code of 1986, under which an election similar t > 
Subchapter K is permitted, each of the parties hereby makes sue! 
election as may be permitted by such laws. In making this election, 
states that the income derived by it from the operations undev thi 
determined without the computation of the partnership taxable in :i 

:quired by the Secretary of llie 
e, including specifically, but not 

lequired by Federal Regulations 

idence this election. Each Party, 
inconsistent with election made 

in which the property covered 
United States, contain, or shall 

K, Chapter 1, Subtitle A, of the 
hat provided by Section 761 of 

i lection or agrees to make such 
• ;ach of the Parties hereto hereby 

Agreement can be adequately 
4me. 

TRANSFER OP INTEREST 

If any instrument purporting to effectuate the sale, assignment 
Party in or to the Hawk B-l Lease and/or the Leonard Lease doe$ 
sale, assignment or transfer is made and accepted subject to this 
assignment or transfer of any such interest shall be void. 

5. CLAIMS AND LAWSUITS 

A. If any Party is sued on an alleged cause of 
covered by this Agreement, it shall give prompt written notice ofths 

B. Operator may settle any single damage claim 
hereunder for any settlement amount not exceeding Thirty-Five) 
provided such payment is in complete settlement of such claim or 

, or transfer of any interest of a 
Aot expressly provide that such 
Agreement, the purported sale, 

a tioii arising out of operations 
suit to the other party. 

>r suit arising from operations 
Thousand Dollars ($35,000), 

si it. 

C. Ifthe amount required for settlement exceed: tie amount hereinabove set out, 
Operator shall give notice to BP and Chevron of its intent to settle fir kuch higher amount, and if BP 
and Chevron agree to such higher amount, Operator may settle such claim or suit for such higher 
amount. 1 
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D. If, in Operator's opinion, such' claim or sink is not amenable to or susceptible 
of settlement, Operator may upon delegation of such authority u y the Parties hereto supervise the 
administration of said claim,or suit employing Operator's staff a(t srneys or other attorneys as it may 
see fit to do so. The fees and expenses of settlement and handling such claim or suit shall be charged 
to the Joint Account, provided no charge shall be made for servi< < s performed by the staff attorneys 
for either Party. 

6. TAKING PRODUCTION IN KIND 

Each Party shall take in land or separately dispose of its p r >portionate share of all oil and gas-
produced from the Cooperative Well, exclusive of production v 1 
and producing operations and in preparing and treating oil an 1 
production unavoidably lost. Any extra expenditure incurred 
disposition by any Party of its proportionate share of the product 
Any Party taking its share of production in kind shall be require d 
share of such part of Operator's sui face facilities which it uses, 
separate disposition of its share of the gas causes split-stream del 

ich may be used in development 
gas for marketing purposes and 
l the taking in kind or separate 
on shall be borne by such Party, 
to pay only for its proportionate 
h the event one or more Parties' 
eries to separate pipelines which 

on a day-to-day basis for any reason are not exactly equal to a Par I; 's respective proportionate share 
of total gas sales to be allocated to it, the balancing or accounting p stween the respective accounts of 
the Parties shall be in accordance with the Gas Balancing Agi eement attached to the NMFU 
Operating Agreement. 

In the event any Party shall fail to make the arrangem t̂s necessary to take in kind or 
separately dispose of its proportionate share of the oil produced froi l the Cooperative Well, Operator 
shall have the right, subject to the revocation at will by the Party cm ning it, but not the obligation, to 
purchase such oil or sell it to others at any time and from time to time, for the account of the 
non-taking Party at the best price obtainable in the area for such ar iduction. Any such purchase or 
sale by Operator shall be subject always to the right of the owner qf Ihe production to exercise at any 
time its right to take in kind, or separately dispose qf, its share of all oil not previously delivered to a 

: purchaser, Any purchase or sale by Operator of any other Party's 
• reasonable periods of time as are consistent with the minimum 
particular circumstances, but in no event for a period in excess o: 

s lare of'oil shall be only for such 
needs of the industry under the 
'line (I) year. 

PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION 

All loyalties, overriding royalty interests, production payi 
encumbering the Properties which are created and existing as of th 
as the Existing Burdens. Solely for the payment of such Existing 
hydrocarbons produced from or allocated to the Cooperative Well' 
as follows: 

Hawk B-l Lease 56.56% 
Leonard Lease 43.44°/ 

Each Party shall account for and administer its share of the Ex i; the Burdens attributable to the 
Hawk B-l Lease, and/or the Leonard Lease based on such Party 

\ents, or similar lease burdens 
:ffective date hereof are defined 

Burdens, all oil, gas and related 
all be allocated to the Properties 

. ^„„.,.., „ . . „ , ...̂  ^ u , » i u wu> uat,m. un om.u JL any 3 t Derating rights in said leasees') 
insofar and only insofar as to the formationfs) being produced from he Cooperative Well. Further, 

' each Party shall indemnify and hold harmless each other Parties fo • t he payment of its share of such 
Existing Burdens. 

Acceptance of the payment of such ExistingBurdens by the owners 
as approval or ratification of a pooling, unitization, or communitizatipn 
the Leonard Lease. 

thereof shall never be construed 
of the Hawk B-l Lease, and 

8. MEASUREMENT 

Subject to' the provisions of Paragraph 6, all oil produced fi-^nji the 
measured in accordance with the standard metering practice accep 

Cooperative Well will be 
te|l by the State of New Mexico 
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and the Bureau of Land'.Maiiagement. The method used shall be 
every month. All gas separated from such oil shall be metered j> 
delivery to the gas purchaser. 

9. TITLE 

checked for accuracy at least once 
determined from well test before 

This Agreement is not intended as a conveyance of any ji 
owned or controlled by the Parties, but is merely a contractual ai 
operate the Cooperative Well and share the production and cos; 

10. NOTICES 

A. All notices authorized or required by ' 
specifically provided, shall be deemed to have been given when 
addressed if it is given in writing by Certified Mail, Return Recelp 
or charges prepaid, and addressed to the parties to whom the no :i 
above. 

B. Each Party shall have the right to change 
time to time by giving written notice thereof to the other Parties 

terest whatsoever, in real property 
rangement between the Parties lo 
thereof. 

is Agreement, unless otherwise 
is received by the Party lo whom 
t Requested, or telegram, postage 
e is given at the addresses listed 

i s address at any time and from 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained else\ 
shall not commence actual drilling operations for the Cooperat 
been approved by the Authorized Officer of the Bureau 
Communitization Agreement covering-production from the Coop etat: 
the Commissioner of Public Lands of the State of New Mexico, 

lere in this Agreement, Operator 
vs Well until this Agreement has 

of Land Management, and a 
ive Well has been approved by 

This Agreement is freely assignable and shall extend to and 
assigns of the Parties hereto. . ' 

This Agreement may be executed in any number of coup 
considered as an original for all purposes. 

v IN WITNESS WHEREOF, the parties have caused the qx 
effective on the date fust above written 

APACHE CORPORATION BPAME; 

By:. _ 
Printed Name: 

be binding on the successors and 

erparls, each, of which shall be 

;cution of this instrument to be 

PRODUCTION COMPANY . 

Printed 
Title: Cdntpdl Region vicePresicl^nt, T j t l /U+ 

•a 

CHEVRON U.S.A. INC. 

By:. 

BUREAU QP 

Printed Name: 
Title: 

By: 
Printed Name,: 
Title: ' - • 

LAND MANAGEMENT 
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and the Bureau of Land .Management. The method used shall ba ihecked for accuracy al least once 
every month. All gas separated from such oil shall be metered ( i 
delivery to the gas purchaser. 

TITLE 

This Agreement is not intended as a conveyance of any 
owned or controlled by the Parties, but is merely a contractual i 
operate die Cooperative Well and share the production and.cosl 3 

10. NOTICES 

determined from well lest before 

ijnferest whatsoever in real property 
angement between the Parties to 
thereof. 

A. All notices authorized or required by flf: 
specifically provided, shall be deemed to have been given when 
addressed if it is given in writing by Certified Mail, Return Recei i l Requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the nol i< :e is given at the addresses listed 
above. 

B. Each Party shall have the right to change 
time to time by giving written notice thereof to the other Parties 

11 PRE-COMMENCEMENT APPROVALS 

Notwidistanding anything to the contrary contained elsewljier 
shall not commence actual drilling operations for die Cooperati 
been approved by the Authorized Officer of the Bureau 
Communitization Agreement covering production from the Coop 
die Commissioner of Public Lands of the State of New Mexico. 

s Agreement, unless otherwise 
is received by the Party to whom 

its address at any time and from 

re in this Agreement, Operator 
Well until tliis Agreement has 

i f Land Management, and a 
e rative Well has been approved by 

This Agreement is freely assignable and shall extend to an i 
assigns of the Parties hereto. 

This Agreement may be executed in'any number of cou 
considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties, have caused the execution of this instrument to be 
effective on the date fust above written 

APACHE CORPORATION BP AMERIC A PRODUCTION COMPANY 

By:. 
Printed Nami 
Title: CsfrtraUteaion Vice Prasicttjiit, „ 

CxpHweftlon & Deveiopmen^' 

By: 
Printed Name 
Title: 

CHEVRON U.S.A. INC. 

be binding on the successors and 

l erparts, each of which shall be 

By: 
Printed^ame:fT"/A> hi 

Tine: ff-flpr.jvgj/.~,y </grry 

BUREAU Olf LAND MANAGEMENT 

By: I 
Printed Name;: 
Title: i 
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and the Bureau of Land Management. The method used shall be:< 
every month. All gas separated from such oil shall be metered or 
delivery lo the gas purchaser. > 

9. TITLE 

This Agreement is not intended as a conveyance of any 
owned or controlled by the Parties, but is merely a contractual 
operate the Cooperative Well and share the production and cost; 

10. NOTICES 

becked for accuracy at least once 
determined from well test before 

iiptsrest whatsoever in real property 
l angement between the Parties to 
hereof. 

All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to.have been given when it 
addressed if it is given in writing by Certified Mail, Return Receiol 
or charges prepaid, and addressed to the parties to whom the not« e is given at the addresses listed 
above. 

B. Each Party shall have the right to change 
time to time by giving written notice thereof to the other Parties 

11. PRE-COMMENCEMENT APPROVALS 

is received by the Party to whom 
Requested, or telegram, postage 

address at any time and from 

Notwithstanding anything to the contrary contained elsewl 
shall not commence actual drilling operations for the Cooperativ; 
been approved by the Authorized Officer of the Bureau 
Communitization Agreement covering production from the Cooperative Well 
the Commissioner of Public Lands of the State of New Mexico. 

This Agreement is freely assignable and shall extend to an 
assigns of the Parties hereto. 

ere in this Agreement, Operator 
Well until this Agreement has 

Land Management, and a 
lias been approved by 

i f 

i be binding on the successors and 

This Agreement may be executed in any number of coun 
considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the ex 
effective on the date fust above written 

APACHE CORPORATION BP AMERIC 

Exploration & Developmen 

By: 
Printed Natile 
Title: 

CHEVRON U.S.A. INC. 

By: 
Printed Name: 
Title: 

erparts, each of which shall be 

icution of this instrument to be 

V PRODUCTION COMPANY 

BUREAU OI LAND MANAGEMENT 

By: 
Printed Name: 
Title: faiXm/tfFitW ,v\M/kj;t ,>™*/f> r»}fi£Ml $ 

^ f i f a ' p . Sfifirf 
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STATE OF OKLAHOMA 

COUNTY OF TULSA 

, *Jpache 
of T^O^htT , 2003, by Rob' 

Corporation, a Delaware 

c, State of Oklahoma 

STATE OF TEXAS ' 

COUNTY OF HARRIS 

This instrument was acknowledged before me this firjff lay of T / h H ^ ^ .. , 200^;, by 
^..L.».y.- / \ 11 . . . . . . / A^l*<~ni>~ — &*rr;f\ r»F T5P A mpnVci Prnrti irlinn 

Company, a'Delaware corporation, on behalf of said coiporatioi: 

r - ' ^ T ' H E L E M K.ZAPALACI . . 

till -Kssssr v w » » i _ 

of BP America Production 

Notary Pubfii . State ofTe 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me this . d ry of 

Pennsylvania corporation, on behalf of said corporation. 

Notary Publi 

_, 200_, by 
_ of Chevron U.S.A. Lie, a 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

State of Texas 

This instrument was acknowledged before me this _ 
_> Authorized Officer of the-Bureau of LandManagenn by_ 

behalf of the Bureau of Land Management. 

lay of _ . 200__, 
ent on' 

Notary Publid, !!tate of New Mexico 
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COUNTY OF TULSA 

This instrument was acknowledged before me thisj^/^ 
Johnston, Vice President, Exploration, Central Region, of f? 
corporation, Q8&gh&££said£m$aiialjmm 

r ~ - Notary PuWlo Oklahoma I 
OFFICIAL SEAL I 
SHEILA REXROAD 6 

TULSA COUNTY I 
Cumm. Exp. 07-26-20041 

§ 
STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me this 

4y of i W o i f e r , 2003, by Rob 
Apache Corporation, a Delaware 

Company, a Delaware corporation, on behalf of said corporation 

Notary Pubtii, 

Pennsylvania corporation, on behalf of said corporation! 

a y of . 200_, by 
of BP America Production 

i, State of Texas 

. STATE OF TEXAS § 

COUNTY OF MIDLAND § 

This instrument was. acknowledged before me this £fctvd d̂ iy of^y^u^y-y , 200^;, by 
"t" of Chevron U.S.A. Inc., a 

DAVID W. THOMPSON 
'JbPQ, WrAWWBUCSttKOfTEU! 
igyj] coiouiion urmt: 

FEBRUARY^^,2006 
Notary Public State of Texas TV* vac ' 

. STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA ' § 

This instrument was acknowledged before me this 
°y: ' ! _ _ _ > Authorized Officer 
behalf of the Bureau of Land Management.. 

day of 
of the I ureau of Land Management on 

Notary Public, 

_. 200_ 

State of New Mexico 
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! 

STATE OF OKLAHOMA § 

COUNTY OF TULSA 

This instrument was acknowledged before me this j ^ f a ds 
Johnston, Vice President, Exploration, Central Region, of 
corporation, on behalf of said corporation. 

Noiaiy Public Oklahoma I 
OFFICIAL SEAL 1 

SHEILA REXROAD 
TULSA COUNTY 

' " " n i . Exu. 07-Z6-Z00*J 

y of b e a ^ ^ r , 2003, by Rob 
Corporation, a Delaware 

Norary Pub]it," State of Oklahoma 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this 

Company, a Delaware corporation, on behalf of said corporation, 

c3ay of , 200_, by 
of BP America Production 

Notary Public, State of Texas 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me this djay of 

Pennsylvania corporation, on behalf of said corporation. 

, 200_, by 
. of Chevron U.S.A. Inc., a 

. Notary Publ c 

STATE OF NEW MEXICO^ § 

COUNTY OF LEAv U 1 ^ § 

by 
This instrument was acknowledged before me thisV 

). fi r v w T * ^ i \ t m '.< Authorized Officer oi °y , r- ArT-A Q f ^ i u , A 
behalf of die Bureau of Land Management. 

State of Texas 



AMENDMENT TO COOPERATIVE WEIL AGREEMENT 
(for? the Hawk B-l # 35 Wef) 

THIS AGREEMENT, made and enteiedinto this 25* ijay of October, 2004, by and between 
the undersigned parties hereto: 

WITNESSETH, THAT -

WHEREAS,- parties, hereto or their predecessors in iiitsiest have heretofore entered into a 
certain Cooperative Well.Agieeihent described as follows: • 

Cooperative Well Agreement dated I s ' day ofDecembeji, 2003 between Apache 
Corporation, as Operator. aiid BP America Production (!ompany and Chevron 
U.S.A. INC, Non-Operators covering the S/2 SE/4 (Havf c Br 1 Lease) in Section 9, township 
21 South, Range 37 East, N.M.P.M. and the N/2 NE'4 (Leonard Lease) in Section 16, 
township 21 South, Range 37 East, N.M.P-.M., Lea Q lunly, New Mexico 

and, 

WHEREAS, the undersigned Parties each own undividefJ 
B-l Lease, and the Leonard Lease and the oil.arid gas leasehold 
and do hereby desire to amend said agreement so as to provide fo 
Andres production ashereiriafter provided. I 

operating rights in arid lb the Hawk 
istate in the lands affected thereby, 
development of Grayburg and San 

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the 
parties hereto, it is mutually covenanted and agreed that the Coop :rative Well Agreement referred to 
above and any amendments thereof or supplemental agreeme its pertaining thereto, are hereby 
amended by deleting therefrom the following, to wit: 

I , DESIGNATION AND RESPONSIBILITY OF OiPERATOR 

3 the 
Gas production from;horizons encountered from the sui face pf il 
base of the Grayburg Formation as follows: ! 

HawkB-L#35Well: 

SURFACE LOCATION: 
Lea County, New Mexico; 
Planned total Depth: 

Cooperative Well for oil and/or 
e earth down to and including the 

160'FSL 4 ,310' FEL,Sec.9,T21S-R37E, 

4,150 feet, b it in no event below the base of 
The Grayui rg.Formation plus one hundred 
(100) feet fbi 

C; Operator shall establish and maintain a Joint A*c ;ount for the performance hereof,, 
arid shall advance all costs incuixed in connection with operatiji); the Cooperative Well and shall 
charge the Joint Account for all such costs on the basis ptovfced.in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement. Ali charges and crec its to the Joint Account for the 
Cooperative Well shall be borne, and production therefrom will be i hated, including but not limited to 
charges, credits and production associated with recompletions of I he Cooperative Well td horizons 
shallower than die Grayburg formation, by the below named.'. 'allies in the percentage shown 
opposite theh name as follows: 

operational purposes only. 

Apache: 
BP :: 
Chevron -.. 57.58% 

•28.28% 
14.14% 

All other operations conducted or wells drilled on the land; 
. Cooperative Well, will not be affected by this Agreement. 

(lescribed above not related to the 
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If any provision of Exhibit "C" - Accounting Procedure 
this Agreement, the provisions of this Agreement shall prevail 

is inconsistent with any provision in 

and substituting therefore the following provisions: 

1. DESIGNATION AND RESPONSIBILITY OP CjPERATOR 

B. Operator shall drill, complete and operate fry; Cooperative Well for oil and/or 
Gas production from horizons encountered from the surface of; 
base of the San Andres Formation as follows: 

he earth down to and including the 

Hawk B-l # 35 Well: 

SURFACE LOCATION: 
Lea County, New Mexico, 
Planned Total Depth: 

160' FSL & 1,310' FEL, Sec. 9, T21S-R37E, 

4,350 feet jut in no event below the base of 
The San A ndres Formation plus one hundred 

tt Dr operational purposes only. 

, 'oint Account for the performance 
c perating the Cooperative Well and 

(100) feet 

C. Operator shall establish and maintain a 
hereof, and shall advance all costs incurred in connection with 
shall charge the Joint Account for all such costs on tire basis p̂ ( vided in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement. All charges and ct :dits to die Joint Account for the 
Cooperative Well shall be borne, and production therefrom will b i shared, including but not limited to 
charges, credits and production associated with recompletions F the Cooperative Well to horizons 
shallower than the Sau Andres formation, by the below narnpi Parties in the percentage shown 
opposite their name as follows: 

Apache: 
BP ...:..... 
Chevron . 

i described above not related to the All other operations conducted or wells drilled on the lan 
Cooperative Well, will not be affected by this Agreement. ! 

If any provision of Exhibit "C" - Accounting Procedure is 
this Agreement, die provisions of this Agreement shall prevail. 

Notwithstanding anything to the contrary contained elseiv here hi this Agreement, Operator 
shall not commence actual completion and/or commingling operat ions for the Cooperative Well until 
this Agreement has been approved by the Authorized Officer of th 
a Conununitization Agreement covering production from the Cop] ierative Well has been approved by 
the Commissioner of Public Lands of the State of New Mexico.! 

28.28% 
14.14% 
57,58% 

inconsistent with any provision in 

Excep t as herem provided, the Cooperative Well Agreemejit referred to above shall remain in 
full force and effect in accordance with its terms and provisions] 

THIS AGREEMENT shall be effective as of the date io 
production from the Cooperative Well, and shall be binding as t<j> 
successors or assigns, and it may be executed in separate counter} 
had executed the same instrument, which shall be considered as] 

IN WITNESS WHEREOF, the parties have caused the I 
effective on the effective date first above written 

Grayburg and San Andres first 
:ach party executing die same, its 
ts.widi like effect as if all parties 
original for all purposes. 

:kecution of this instrument to be 
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APACHE; 

By: 

ORATION 

i t RooJwirMon 
Vice Resident 
Central Region 

CHEVRON U.S.A. INC. 

By: 
Printed Name:. 
Title: 

BP AMERICA PRODUCTION COMPANY 

Bv: Ahfr-— 
PrintPHNiUe.: Edmund ivi.sjerra Printed Na: 
Title 

STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

JAN 0 4 2005 

This instrument was acknowledged before me this l*4~ d ay of K>cn)Jtyyi^It2004. by Rob 
nn ViVpPrftciMflnr»ffJ>^(TaL]^ff«iii n f A narhr. f n m n r a t i n i a Delaware corporation, Oil behalf Johnston, Vice President̂  G^itigLmfen ) of Apache Corporatioji 

of said corporation, j f • • • ' 

Ic?'! PUBLIC 
S I IN ANO FOR * > 
^ » STATE OF o" -

\ 0 „ -V 

STATE OF TEXAS '^^^^CO^-> fcfc^v 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this \ ^ 
BdnmndM. Siena 

Company, a Delaware corporation 

Notary Public, State of Oklahoma 
T boo fSh,fCj 

i, on behalf o \̂a*^c1o^^6raf^S|!',' 

;'ar:NK.2APAuc 
' ( w K I 1 * * . SW» ol Texas 

Coianljsioii Expires 05-2MB 

STATE OF TEXAS 

COUNTY OF 

This instrument was acknowledged before me this. • 

Pennsylvania corporation, oh behalf of said corporation. 

'of day of U O ^ ,2004. by 
of BP America Production 

day of , 2004, by 
.of Chevron U.S.A. Inc., a 

Notary Pub: i( , State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA .. § 

This instrument was acknowledged before me this ., 
_, Authorized Officer oftfle by 

behalf of the Bureau of Land Management. 

day of • ^, 2004, 
Bureau of Land Management on 

HawkB 1-35 
Notary Publjic State of New Mexico 
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APACHE CORPORATION 

By: : . 
Rob Johnston 
Vice President 
Central Region 

CHEVRON U.S.A. INC. 

"By: C.-^>. T^AIM f 

Printed Name: C, $. &>>fA>r 
Title: / f - ^ e ^ y - f t -

STATE OF OKLAHOMA • § 

COUNTY OF TULSA § 

Prhited Napie:_ 
Title: 

BUREAl 

By:. 

BP AME1 iffCA PRODUCTION COMPANY 

By:. 

Printed Nat ie: L 

OF LAND MANAGEMENT 

JAN 0 4 2005 

Title:M M t f p ^ * Mti&tt. 

This instrument was acknowledged before me this Ĵ t* jd ay of fVtn)gtrv\&C</; 2004, by Rob 
Johnston, Vice 
of said coiporation, 

.1 

a Delaware corporation, on behalf 

£ . PUBLIC » o | 
5 ^ ? IN AND FOB Z | 
~ \ 8TAT6 0_F_ ° £ Notary Pulji] 

STATE OF TEXAS ^ 6 \ c f c 0 ^ f ^ 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this 

ic, State of Oldahoma 
e>oe>iSt>i'=i 

Company, a Delaware corporation, on behalf of said coiporation. 

STATE OF TEXAS § 
. § 

COUNTY OF flrf/t/ZJpf § 

• This instrument was,acknowledged before me this S'y 

day of _ _, 2004, by 
of BP America Production 

Notary Puhlic, State of Texas 

Penns of said coiporation. 

day of 2004, by 
T~ of Chevron U.S.A. Inc., a 

STATE OF NEW MEXICO § 

COUNTY OF LEA § 

This instrument.was acknowledged before me this 
_, Authorized Officer by_ 

behalf of the Bureau of Laud Management. 

Hawk B 1-35 



United States Department of the Interior 
BUREAU OF LAND MANAGEMEN1 

Roswell Field Office 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

hi reply refer toj 
NMNM111013 
3105.1 (06300) 

Re: Cooperative Well Agreement, 
HawkB-1 #37'WeU . " 
Sec.9-21S-37ENMPM 
Lea County, New Mexico 

Apache Corporation 
Attn: Cindy McGee 
Two Warren Place - Suite 1500 

.• 6120 South Yale 
Tulsa, OK 741364224 

Dear Ms. McGee: 

Enclosed is an approved copy of the Cooperative Well Agreement 
located 2590' FSL & 1310' FEL, Sec.9, T. 21 S., R. 37 E., Lea Cdunty, 
Well Agreement has been assigned contract No. NMNM111013 

Production and royalties from the referenced well shall be allocated and reported to the Minerals 
Management Service (MMS) as following: 

Lease NMNM 90161 

Fee Lease 35. 

Please furnish all interested principals with appropriate evidence 

If you have any questions please call Mary Lou Oririseth at (505) 
(505)627-0248. 

TAKK PRIDE" 
I N ^ M ERICA 

RECEIVED 
JAN 2 0 2004 

TULSA 
. LAND DEPT. 

fortheHawkB-l#37well 
,NM. The Cooperative 

64.: 2% 

(18% 

cf this approval. 

1127-0258 or Armando Lopez at 

SinjerelyYours, 

Larry D. Bray 
Ass istant Field Manager, 
Lands and Minerals 

Enclosure: 
1 - Cooperative Well Agreement 



COOPERATIVE WELL AGREEMENT ./wK/W/' 
,/dl 3 

(for the Hawk B-l #37 Welti 

This Cooperative Well Agreement ("Agreement"), is enter :d into and is effective as of the 
1st day of December , 2003, between BP AMERICA PRODUCTION COMPANY, whose 
•address is 501 Westlake Park Blvd., Houston, TX 77079 ("BP"), CHEVRON U.S.A. INC., whose . 
address is 15 Smith Road, Midland TX 79705 ("Chevron") and APACHE CORPORATION, 
whose address is Two Warren-Place, Suite 1500,6120 South Yale Avenue, Tulsa, Oklahoma 74136 
("Apache"). BP, Chevron, and Apache are sometimes hereafter rei erred to individually as "Party" 
and collectively as "Parties". 

. W I T N E S S E T H : 
WHEREAS, Apache is Operator of the following oil and 

• Mexico (hereinafter sometimes collectively referred to as the "' 
gas leases in Lea Connty.New 
Properties"):-

1. Hawk B-l Lease -
Lessor: . The United States of America NM |?0161 

• Lessee: Estate of Wilbur C. Hawk 
Date: March 1,1958 
Description: Insofar and only insofar as same ccWers the 'following-described 
land in Lea County, New Mexico: 
Township 21 South. Range 37 East. N.M.P.M. 
Section 9:. N/2SE/4 

2. Southland Royalty "A" Lease -
Lessor: Southland Royalty Company, et al 
Lessee: Stanolind Oil & Gas CO. 
Date: September 22,1942 . 
Description: Insofar and only insofar as same colvers the-following-described, 
land in Len County, New Mexico: 
township 21 South. Range 37 East. N.M.P.M. 

. Section 9: S/2NE/4 

and 

WHEREAS, Apache has 100% of the,operatiiig lights" in anc 
Lease; and 

WHEREAS, the Parties each own undivided operating rights 

to the Southland Royalty "A" 

in and to the Hawk B-l Lease; 

c B-l #37 Well ("Cooperative 
standard location encroaching 

WHEREAS, the Parties desire to drill arid complete the-Haw 
Well") for the production of oil, gas arid related hydrocarbons at a noii 
on the lease line between S/2NE/4 and N/2SE/4 of Section 9. as des< vibed below; and 

WHEREAS, the Parties desire to provide for the sharing of pr iduction from and the costs of 
• drillings completirig and operating said Hawk B-l #37 Well as desc ibed hereiiibelow. 

-NOW THEREFORE, the Parties hereby agree as follows 

1- DESIGNATION AND RESPONSIBILITIES OP OPERATOR 

A. Apache is designated as operator ("Operator" 
the purposes of this Agreement. 

B. . Operator shall drill, complete and operate the (looperative Well for oil and/or 
gas production from horizons encountered from the sui face of the ea th down-to and including the 
base of (lie Grayburg Formation as follows: " " 

aftlie Hawk B-l #37 Well for 
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Hawk B-l #37 Well: 

SURFACE LOCATION: 
Lea County, New Mexico, 
Planned Total Depth: 

2,590'FSL & 

4,150 feet, but 
The Grayburg 
(100) feet for 

Except as otherwise provided in this Agreement, the Parties s gree that all operations, and the 
rights and obligations of the Parties, with respect to the Cooperativ< Well shall be governed by the 
terms and conditions of that certain NMFU Operating Agreemen dated September 1, 1989, as 
amended to date (hereinafter referred to as the "NMFU Operating Ag reement"). Solely for purposes 
of drilling and operating the Hawk B-l #37 Well, Exhibit A-1 to the *1MFU Operating Agreement is 
amended to.cover die Hawk B-l #37 Well as provided herein. As t 
shall be no cross-assignment or other transfer to title to any interests 

,310' FEL, Sec. 9.T21S-R37E, 

in no event below the base of 
Formation plus one hundred 
perational purposes only. 

etween the Parties there is and 
of the Parties in the Properties 

as a result of this Agreement. This Agreement is merely a contractuallarrangernent among the Parties 
to drill, equip, test, operate and produce the Cooperative Well. BP < 
cost and risk, have access to the Cooperative Well location at all 

nd Chevron shall, at their sole 
easonable times to inspect or 

observe operations and to information pertaining to the development and operation of the 
Cooperative Well. BP and Chevron shall also have the right to audi 
relating thereto in accordance with the applicable provisions of Exhil it "C" - Accounting Procedure, 
attached to the NMFU Operating Agreement. Operator, upon reques , 
copies of all forms or reports filed with governmental agencies, wel 
and run tickets and reports of stock on hand at the first of each mon h, and shall make available to 
BP and Chevron samples of any cores or cuttings taken from the C ooperative Well. The cost of 
gathering and furnishing information' to BP and Chevron, other thai: t 
charged to BP and Chevron. 

C. . Operator shall establish and maintain a Joint 
hereof, and shall advance all costs incurred in connection with opera 
shall charge the Joint Account for all such costs on the basis provide i 
Procedure, NMFU Operating Agreement. All charges and credits 
Cooperative Well shall be borne, and production there from will be sl 

. to charges, credits and production associated with recompletions of tin '• 
shallower than the Grayburg formation, by the below named Parjies 

' opposite their name as follows: 

Apache: .- : ., ., 67.8400% 

Operator's books and records 

:, shall furnish BP arid Chevron 
logs, tank .tables, daily gauge 

that specified above, shall be 

Account for the performance 
ing the Cooperative Well and 
in Exhibit "C" - Accounting 

to the Joint Account for the 
ared, including but not limited 
Cooperative Well to horizons 

in the percentage shown 

BP 
Chevron . 

AH other operations conducted or wells drilled on the lands des 
Cooperative Well, will not be affected by this Agreement. 

cribed above not related to the 

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with any provision in 
this Agreement, the provisions of this Agreement shall prevail. 

2. TERM OF AGREEMENT 

long This Agreement shall remain in full force and effect so 
continues to produce oil or gas or both, and for' an additional 
cessation of all production; provided, however, if, prior to the expirat on 

• the Parties are engaged in drilling or reworking operations to I 
Cooperative Well hereunder, dlis Agreement shall continue in force m 
completed, with no cessation of more than sixty (60) consecutive days, 
there from, this Agreement shall continue in force as provided hei 
production of oil or gas or both, Operator shall plug and abandc 
accordance with all rules and regulations of all governmental agenciei 
premises at the cost, risk, and expense of the Parties, and shall salvag 
well for the account of die Party(ies) that initially paid for said 

peri )d 

I equipn lent, 

16.0800% 
16.0800% 

as such Cooperative Well 
of ninety (90) days from 
of such additional period, 

ljsstore production from the 
til such operations have been 

and if production results 
ein. Upon cessation of the 
I the Cooperative Well in 
havingjurisdiction over the 
all equipment in and on the 

. The termination of this 
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Agreement shall not relieve any of the parties from any liability whic|i has accrued hereunder prior to 
the date of such termination., 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, if the actual 
drilling operations for the Cooperative Well are not commenced ond ' before June 30,2004, then this 
Agreement shall immediately .terminate and'shall have no farther force .and effect, 

3. NON-PARTNERSHIP ELECTION 

A. Under no circumstances shall this Agieenif nt be construed as creating a 
partnership, mining partnership or an association for profit between o r among the Parties hereto, The 
liability of the Parties shall be several and not joint or collective. Ea ;h Party shall be liable only for . 
the costs incurred and the risks assumed by each respective Party in c mnection with the performance 
of this Agreement, 

B. Notwidistanding any provisions herein that 
Parties hereunder are several and not joint or collective or that this 
hereunder shall not constitute a partnership.'if for Federal income ta; 
•the operations hereunder are regarded as a partnership; theii each of the parties hereto hereby elects to 
be excluded from the application of all the provisions of Subchapter 
Internal Revenue Code of 1986, as permitted and authorized by Sec tion 761 of said Code and the 
regulation promulgated thereunder, Operator is authorized and direc 

'he right and liabilities of the 
Agreement and the operations 
purposes this Agreement and 

: C, Chapter 1, Subtitle A, of the 

;ed to execute on behalf of each 
of the Parties hereto such evidence of this election as may be required by die Secretary of the 
Treasury of the United State or the Federal Internal Revenue Service, including specifically, but not 
by way of limitation, all of die returns, statements, and the date rec uired by Federal Regulations 
1.761-2. Should there be any requirement that each party hereto furtf er evidence this election, each 
Party hereto agrees to execute such documents and furnish such othe t evidence as may be required 
by the Federal Internal Revenue Service or as may be necessary to evi lence this election. Each Party 
hereto further agrees not to give any notices or take any other action ir consistent widi election made 
hereby. If any present or future income, tax laws of the state or states n which the property covered 
by this Agreement is located, or any future.income tax law of the L) nited States, contain, or shall 
hereafter contain, provisions similar to those contained in Subchapter C, Chapter 1, Subtitle A, of the 
Internal Revenue Code of 1986,-under which an election similar to tint provided by Section 761 of 
Subchapter K is permitted, each of the parties hereby makes such el :ction or agrees to make such 
election as may be permitted by such laws. In making this election, ea :h of the Parties hereto hereby 
states that the income derived by it from die operations under this i igreement can be adequately 
determined without the computation of the partnership taxable incor le. 

4. TRANSFER OF INTEREST 

If any instrument purporting to effectuate the sale, assignment 
Party in or to the Hawk B-l Lease, and/or the Southland Royalty " 
provide that such sale, assignment or transfer is made and accepted subject 
purported sale, assignment or transfer of any such interest shall be vc 

oc transfer of any mterest of a 
A" Lease does not expressly 

to this Agreement, the 
id. 

5. CLAIMS AND LAWSUITS 

'A. If any Party is sued on an alleged cause of actfon 
covered by this Agreement, it shall give prompt writteii notice of the 

B. • Operator may settle any single damage claim o: 
hereunder for any settlement amount not exceeding Thirty-Five, 
provided such payment is in complete settlement of such claim or sui 

arising out of operations 
mit to the other party. 

suit arising from operations 
Thousand Dollars (135,000), 

C. If the amount required for settlement exceeds tin > amount hereinabove set out, 
. Operator shall give notice to BP and Chevron of its intent to settle for s ich higher amount, and if BP 
and Chevron agree to such higher amount, Operator may settle such ilaim or suit for such higher 
amount. 
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D. If, in Operator's opinion, such claim or suit ii not amenable to or susceptible 
he Parties hereto supervise'the 
leys or other attorneys as it may 

of settlement, Operator may upon'delegation of such authority by 
administration of said claim or suit employing Operator's staff attor 
see fit to do so. The fees and expenses of settlement and handling sukh claim or suit shall be -charged 
to the Joint Account, provided no charge shall be made for services ] (erformed by the staff attorneys 
for either Party. 

6. TAKING PRODUCTION IN KIND 

Each Party shall take in kind or separately dispose of its prop jrtionate share of all oil and gas 
produced from the Cooperative Well, exclusive of production whic h may be used in development 
and producing operations and in preparing and treating oil and g; is for marketing purposes and . 
production unavoidably lost. Any extra expenditure incurred in he taking in kind or separate 
disposition by any Party of its proportionate share of tlie productio 1 shall be borne by such Party. 
Any Party taking its share of production in kind shall be required td pay only for its proportionate 
share of such part of Operator's surface facilities which it uses. In the event one or more Parties'. 
separate disposition of its share of the gas causes split-stream delivei ies to separate pipelines which 
on a day-to-day basis for any reason are not exactly equal to a Party's respective proportionate shave 
of total gas sales to be allocated to it, the balancing or accounting bet veen the respective accounts of 
the Parties shall be in accordance with the Gas Balancing Agreement attached to the NMFU 
Operating Agreement. 

In the event any Party shall fail to make the arrangement! necessary to take in kind of . 
.-separately dispose of its proportionate share of the oil produced Com he Cooperative Well, Operator 
shall have the right, subject to the revocation at will by the Party own ng it, but not the obligation, to 
purchase such oil or sell it to others at any time and from time fn time, for the. account of the 
non-taking Party at the best price obtainable in the. area for such proc uction. Any such purchase or 
sale by Operator shall be subject always to the right of the owner of tl: e production to exercise at any 
time its right to take in kind, or separately dispose of, its share of all o 1 not previously delivered to a 
purchaser. Any purchase or sale by Operator of any other Party's shi re of oil shall be only for such 
reasonable periods of time as are consistent with the minimum ne 
particular circumstances, but in no event for a period in excess of or 

7. PRODUCTION ALLOCATION AND BURDENS 

sds of, die industry under the 
e (1) year. 

ADMINISTRATION 

All royalties, overriding royalty interests, production payments, 
encumbering the Properties which are created and existing as of the ei fective 
as the Existing Burdens. Solely for the payment of such Existing Br 

. hydrocarbons produced from or allocated to tire Cooperative Well sha 
as follows: 

Hawk B-1 Lease 64.32% 
Southland Royalty "A" Lease. 35.68% 

Each Party shall account for and administer its share of the Bxistin 
' Hawk B-l Lease and/or the Southland Royalty "A" Lease based on si ch Party's operating rights 

or similar lease burdens' 
date hereof are defined 

rdens, all oil, gas and related 
l.be allocated to the Properties 

Burdens attributable to the 

said leasefs) insofar and only insofar as to the formationfsl being nr duced from the Cooperative ' 
Well. Further, each Party shall indemnify and hold harmless each othe Parties for the payment of its 
share of such Existing Burdens. 

Acceptance of the payment of such Existing Burdens by the owners 
- as approval or ratification of a pooling, unitization, or communitizatio n 
. the Southland Royalty "A" Lease 

thereof shall never be construed 
of the Hawk B-l Lease and 

8. MEASUREMENT 

Subject to the provisions of Paragraph 6, all oil produced from 
measured in accordance with the standard metering practice accepted 
and Bureau, of Land Management.' The method used shall be checked for accuracy at least once 

he Cooperative Well will be 
by the State of New Mexico 
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every month. All gas separated from such oil shall be.nietered or d ;termined from well test before 
delivery to the gas purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any inte 
owned or controlled by the Parties, but is merely a contractual ari 
operate the Cooperative Well and share die production and costs thereof. 

10. NOTICES 

est whatsoever in real property 
ahgement between the Parties to 

is given at the addresses listed-

A. All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed if it is given in writing by Certified Mail, Return Receipt F.equested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice i 
above. 

B. Each Party shall have the right to change its iddress at any time and from 
time to lime by giving written notice thereof to the other Parties. 

J -
11. PRE-COMMENCEMENT APPROVALS • 

Notwithstanding anything to the contrary contained elsewhei e in this Agreement, Operator 
shall not commence actual drilling operations for die Cooperative Veil until this Agreement has 
been approved by the Authorized Officer of the Bureau of Land Ma lagenient. 

This Agreement is freely assignable and shall extend to and b( binding on the successors and 
assigns of the Parties hereto 

This Agreement may be executed in any number of countei]parts, each of which shall be 
considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the exec 
effective on the date first above written 

APACHE CORPORATION 

ne: Kftls Jphry 
By;̂ __ 
Printed Name: HVtUa Johtyjtc-t^ 
Title: ^-entrP^egion vice President. 

Explorw/ori & Ueve!opmen|,v 

CHEVRON U.S.A. INC. 

By: 
Printed Name: 
Title:_ I 

ltion of this instrument to be 

BP AMERICA PRODUCTION COMPANY 

<ut By: 
Printed*Name 
Title: Aff-oywd 

Printed Name: 
Title: ' 

BUREAU OF I AND MANAGEMENT 

By:. 

'61 V 



every month. All gas separated from such oilshall be.metered or d rfemiined from well test before. 
delivery to the gas purchaser. 

9. TITLE ' 

This Agreement is not intended as a conveyance of any inte 
owned or controlled by the Parties, but is merely a contractual ana 
operate the Cooperative Well and share the production and costs tl 

est whatsoever in real property 
agement between the Parties to 
ereof. 

10. NOTICES. 

A. ' All notices authorized or required by this 
specifically provided, shall be deemed to have been given when it ii 
addressed if it is given in writing by Certified Mail, Return Receipt 1 requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice i 

' above. 
. B. Each Party shall have the right to change its 

time to time by giving written notice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

Agreement, unless otherwise 
received by the Party to whom 

is given at the addresses listed 

tddress at any time and from 

Notwithstanding anything to the contrary contained elsewhe 'e in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperative - Well until, this Agreement has 
been approved by the Authorized Officer of the Bureau of Land Ma nagement. 

' This Agreement is freely assignable and shall extend to and b 
assigns of the Parties hereto. • . 

This Agreement may be executed in any number of counte 
considered as an original for all purposes,. > • ' 

binding on the successors and 

parts, each of which shall be 

IN WITNESS WHEREOF, the parties have caused the execution of dlis instrument to be 
effective on the date first above written 

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

Printed 
Title: 

Name: ,, 
CentraD^Qion Vice Preside/ft, / 
Exploration & Dwolopment Y 

By:_ 
Printed Name': 
Title: . ' ' 

r CHEVRON U.S.A. INC. 

By:. 
PrintedName: CXf> >/» j 
Title: rHbpt-K Py W 

BUREAU OF LAND MANAGEMENT. 

Bv: ' 
PrintedName: 

• Title: 

PogeS 



'every month. All'gas separated from such oil shall be metered or d 
delivery to the gas purchaser. 

stermined from well test before 

9. TITLE 

This Agreement is not intended as a conveyance of any inte est whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual ana lgement between the Parties to 
operate the Cooperative Well and share the production and costs tl i 

10. NOTICES 

A, All notices authorized or required by this 
specifically provided, shall be deemed to have been given when it is 

ereof. 

Agreement, unless otherwise 
received by the Party to whom 

addressed if it is given in writing by Certified Mail, Return Receipt I .equested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed 
above. 

B. Each Party shall have the right to chiinge its kldress at any time and from 
time td time by giving written notice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewhe 
shall not commence actual drilling operations for the Cooperative 
been approved by the Authorized Officer of the Bureau of Land Ma nagement, 

This Agreement is freely assignable and shall extend to and b s binding on the successors and 
assigns of the Parties hereto. 

e in this Agreement, Operator 
(Veil until this Agreement has 

This Agreement may be executed iri any number of counte 
considered as an original for all purposes. 

IN WITNESS WHEREOF, ihe parties have caused the execution of this instrument to be 
effective-on the date first above written 

APACHE CORPORATION BP AMERICA 

parts, each of which shall be 

PROD UCTION COMPANY 

By:: 
Printed Name: 
Titie: ' 

CHEVRON U.S.A. INC. 

By:_ 

BUREAU OF LAND MANAGEMENT ' 

Printed Name: 
Title: 
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STATE OF OKLAHOMA § 
. '§ 

COUNTY OF TULSA § 

This instrument was acknowledged before me this lU day 
Johnston,- Vice,tfrB^eVit,^Exploration, Central Region, of Apa 
corporation.to'rk&§Bffrt^ 

a f ' 7 > ( V » ^ , 2003, by Rob 
;he Corporation, a Delaware 

, Stale of Oklahoma Notary Public, 

'''04441 

STATE OF TEXAS . § ' 
• ' § 

COUNTY OF HARRIS § 

Tins instrument was acknowledged before me this da > of SA^ArV^ . 200_£i by 
"=" _ofBP America Production 

i nis insirurneiu was acimowieugeu ueiuie me uns ^ u 

Company, a Delaw^jc.p^p^^pflyjfti^ of said corporation. 

Notary Public, £tate ofTeW>-

STATE OF TEXAS . ... § -
" '§- .-

COUNTY OF MIDLAND § 

This instrument was acknowledged before me this da) of 

Pennsylvania corporation, on behalf of said corporation, 

Notary Public, S tate of Texas 

, 200_, by 
of Chevron U.S.A. hie, a 

STATE OF NEW MEXICO § ' 
• § - • 

• COUNTY OF LEA § 

.:. This instrument was acknowledged before me this 
by ' Authorized Officer of the Bu 

di y pf _ 

. behalf of the Bureau pf Land Management. 

200_ 
eau of Land Management on 

Notary Public, State of New Mexico 

Page 6 



STATE OF OKLAHOMA § 
"§• 

COUNTY OF TULSA . § 

This instrument was acknowledged before me this )\n day rf\$\C Urhu~. 2003, by Rob 
Johnston, Vice President, Exploration, Central Region, of Apa 
corporation, qrt tf^^fj^t'ssid corporation, 

Notary Public, 

STATE OF TEXAS § 
.'.'".§ 

: COUNTY OF HARRIS . § 

This instrument was acknowledged before me this da i of 

:he Corporation, a Delaware 

State of Oklahoma 

Company, a Delaware coiporation, on behalf of said corporation. 

Notary Public, State of Texas 

'.STATE OF TEXAS': 

COUNTY OF MIDLAND §'; 

Tliis instrument was acknowledged before me this SjU. daj 

Pennsylvania corporation, on behalf of said corporation.' 

DAVID W.THOMPSON 
aOI/OTNfflKStATEWlEHS 

CMMIIIM IIPIKEI: 
SSy FEBRUARY 2a, 2005 * * * i « l « ^ l « ) ^ * / » ^ A r V » A * ^ l » » V / » W » W i * » 

_, 200_, by 
_ of BP America Production 

of v l t ^ - i x f t f y / . 200^-, by *vv_, 
of Chevron U.S.A. Inc., a 

Notary Public, S tate of Texas ' 

STATE OF NEW MEXICO § . 
•'. § 

COUNTY OF LEA § -

This instrument was acknowledged before me tin's d, 
: •. ; Authorized Officer of the Bu 

behalf of the Bureau of Land Management.' 

y .of. 200 
eau of Land Management on 

Notary Public, St ite of New Mexico 
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STATE OF OKLAHOMA '§; . • 
§ 

COUNTY OF TULSA § • 

This instrument was acknowledged before me (hisft-K. day 
Johnston, Vice President, Exploration, Central Region, of Apa 
corporation, on behalf of said coiporation. 

Noiatj Public Oklahoma I 
OFFICIAL SEAL 
'SHEILA REXROAD-

TULSA COUNTY 

'jsm&J&iJSglg^ '• NotaiyPublic, 

3f \&f t>nUt^ 2003, by Rob 
he Corporation, a Delaware. 

State of Oklahoma 

§ 
' STATE OF TEXAS 

COUNTY OF HARRIS 

This instrument was acknowledged before me this _ 

Company, a Delaware corporation, qn behalf of said corporation. 

d W o f ' 200_i by 
_ of BP America Production 

Notary Public, State of Texas . 

STATE OF TEXAS • .." § 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me this _. day 

Pennsylvania corporation, on behalf of said corporation. 

Notary Public, Mate of Texas 

STATE OF NEW MEXICO §, 

COUNTY O F ^ E ^ I ^ § 

. This'iiistruraent was acknowledged before me this' \{j> 
by... k A t /Vy £ > T | A . KJ^\ : _, Authorized Officerfof the Bi 
behalf of the Bureau of Land Management. 

of 200_, by 
of Chevron U.S.A. Inc., a 

d ly of ^ y c u . . . 200_)( 
5i reau of JMd Management on'. 

Page 6 



AMENDMENT TO COOPERATIVE WELL AGREEMENT 
(for the Hawk B-1 #37 Welti 

THIS AGREEMENT, made and entered into this 25th (lay of Octobei„2004, by and between 
the undersigned parties hereto: 

WITNESSETH, THAT 

WHEREAS, parties hereto or then predecessors in ini 
certain Cooperative Well1 Agreement described as follows: 

Cooperative Well Agreement dated 151 day of Decembei', 2003 between Apache; 
Corporation, as Operator, and BP America Production C Company and Chevron 
U,S=A. INC, Non-Operators covering the N/2 SE/4 (Ha\ ± B-l Lease) and S/2 NE/4 
(Southland Royalty "A" Lease) ail in Section 9, Tojmship ,21 South, Range 37 East, 
N-M.P.M., Lea County, New Mexico 

rest have heretofore entered, into a 

and, 

WHEREAS, the undersigned Parties each own undivided 
B-1 Lease, the Southland Royalty "A" Lease and the oil and gas 
thereby; and do hereby desire to amend said agreement so as to 
and San Andres production as hereinafter provided. 

NOW, THEREFORE, in consideration of the premises 
parties hereto, it is.mutually covenanted and agreed that the Coop 
above and any amendments thereof or supplemental agreements 
amended by deleting therefrom the following, to wit: 

operating rights in and to the Hawk, 
leasehold e'statein the lands affected 

pi ovide for development of Grayburg 

and the mutual advantages, to the 
;rative Well Agreement referred to 

pertaining thereto, are hereby 

1. DESIGNATION AND RESPONSIBILITY OF OPERATOR 

B. Operator shall drill, complete and operate the Cooperative Well for oil and/or 
Gas production from horizons encountered from the surface of tl ie earth down to and including the 
base of the Grayburg Formation as follows: 

Hawk B-l #37 Well: 

SURFACE.LOCATION: 
Lea County, New Mexico, 
Planned Total Depth: 

2,590* FSL fc 1,310' FELi Sec. 9. T21S-R37E, 

4,150 feet, 
The Grayb 
(100) feet 

lut 

C. Operator shall establish and maintain a Joint A :count for the performance hereof, 
and shall advance all costs incurred in connection with operatir g tlie Cooperative Well arid shall 
charge the Joint Account for all such costs on the basis provi 
Procedure, NMFU Operating Agreement. All charges and ere 
Cooperative Well sliall be borne, and production therefrom'will be 
charges, credits and production associated with recompletions of the Cooperative Well to horizons 
shallower than the Grayburg formation, by the below named 
opposite their name as follows: 

in no event below the base of 
irg Formation plus one hundred 
operational purposes only. fcr 

led in Exhibit "C - Accounting 
Sits to the Joint Account for the 
shared, including but hot limited to 

Parties in the percentage shown 

Apache: . 
BP 

Chevron . 

All 'other .operations conducted or wells drilledblithe lands 
Cooperative Well, will not be affected by this Agreement. 

67.8400% 
16:0800% 

. 16,0800% 

described above.not related to the 
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If any provision of Exhibit "C" - Accounting Procedure 
this Agreement, the provisions of this Agreement shall prevail. 

is inconsistent with any provision in 

nnd substituting therefore the following provisions: 

1. DESIGNATION AND RESPONSIBILITY OP OPERATOR 

B. Operator shall"drill, complete and operate tlui Cooperative Well for oil and/or 
Gas production from horizons encountered from the surface of 
base of tbe San Andres Formation as follows: 

Hawk B-l #37 Well: 

SURFACE LOCATION: 
Lea County, New Mexico, 
Planned Total Depth: 

he earth down to and including the 

2,590' FSl 

4,350,feet, but in no event below tlie base of . 
The San A ndres Formation plus one hundred 

(100) feet f ir operational purposes only.. 

C. Operator shall establish and maintain a '. dint Account for the performance 
hereof, and shall advance all costs incurred iii connection with (perating die Cooperative Well and 
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting. 
Procedure, NMFU Operating Agreement. All charges and cr;dits to the Joint Account for the . 
Cooperative Well shall be borne, and production therefrom will b; shared, including but not limited to 
charges; credits and production associated with recompletions o F the Cooperative Well to horizons 
shallower than the San Andres formation, by the below name 1 Parties in the percentage shown 
opposite their name as follows: 

& 1,310' FEL, Sec. 9.T21S-R37E, 

Apache: . 
BP 
Chevron . 

All odier operations conducted or wells drilled on the land 
Cooperative Well, will not be affected by this Agreement. 

67.8400% 
16.0800% 
•16.0800% 

described above not related to the 

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with any.provision in 
this Agreement, the provisions of this Agreement shall prevail. 

Notwithstanding anything to the contrary contained elsev 'here in this Agreement, Operator 
shall no t commence,actual completion and/or commingling operai ions for the Cooperative Well until 
this Agreement has been approved by the Authorized Officer of lie Bureau of Land Management. 

• Except as herein provided, the Cooperative Well Agreement referred to above shall remain in 
full force and effect in accordance with its terms and provisions. 

of THIS AGREEMENT shall be effective as of tlie date 
production from the Cooperative Well, and shall be binding as to 
successors or assigns, and it may be executed in separate counterparts 
had executed the same instrument, which shall be considered as 

Grayburg and Sah Andres first 
sach party executing Ore same, its 

with like effect as i f all parties 
original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the effective date first above written 
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APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

By:. 
RoB 
Victlr^esideiit 
Central Region 

CHEVRON U.S.A. INC. 

By:: 
Printed Name:_ 
Title: 

Printed Name:_ 
Title: 

BUREAt OF LAND MANAGEMENT 

By:. 
PrintedNapie: 
Title: 

STATE OF OKLAHOMA § 

COUNTY OF TULSA § 

This instrument was â knfflwtedjged before me this Jgrh 
Johnston, Vice President^^fenj^KSBgl^.'^f Apache Corporatio: i, 
of said corporation. ^ . • n T d 1* V$fc\ 

lay of ^&ulmte6v7 2004, by Rob 
a Delaware coiporation, on behalf 

PUBLIC o g ; 
IN AND FOR S 5 

~ o; STATE OF o ^ . 

~4%A c o y 
ft 

Notary Pul lie, 

STATE OF TEXAS 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this 

Company, a Delaware corporation, on behalf of said corporatioi 1. 

STATE OF TEXAS § 
§ 

COUNTY OF . § 

This instrument was acknowledged before me this 

, State of Oklahoma 

day of _ _, 2004, by 
of BP America Production 

Notary Put lie, State of Texas 

Pennsylvania corporation, on behalf of said corporation. 

day of , 2004, by 
of Chevron U.S.A. Inc., a 

Notary Pubic, State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

This instrument was acknowledged before me this day of 2004, 
by , Authorized Officer oft! le Bureau of Land Management on 
behalf of the Bureau of Land Management: 

Hawk B-l #37 
Notary Pub ic, State of New Mexico 
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APACHE CORPORATION BP AMEIJCA PRODUCTION COMPANY 

Johnston 
ViciiPresident 
Central Region 

CHEVRON U.S.A. INC. 

By: 
Printed Name:. 
Title: 

By:_ 
Printed N£me:. 
Title: 

Ednrnnd M. Sierra 
Attorney-in-Fact 

BUREAU OF LAND MANAGEMENT 

Nane: ?, rftf/N g j S 

STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

BY: . . 
Printed Na ne: % /j/)A sl % ^ M 
Title: fifty f-firifc f/i/jltifjPlS-

<JAN 0 2C05 

This instrument waŝ apjscewledĵ ed before me this lay of J^odjmte/L, 2004, by Rob 
nn vfpc Prftsi'rtpnf tdWiifii 1 (8 ft>$rui%af Apache Corporatioi i, a Delaware coiporation, on behalf 

~ o STATE OF -° >> (2 
STATE OF TEXAS 

COUNTY OF HARRIS 

'di, 

§ 

Notary Put lie, State of OkJ^miL^ 

This instrument was acknowledged before me this J J ^ day of _ MCbQ , 2004, by 
Sdmund M. Sierra . '. . ' £ K 3 « C » J p J f t & of BP America Production 

Company, a Delaware corporation, on behalf of said corporatioi 1. 

/<aeiK.z^T^^---^§5^>ySI^ 
Notary Put lie, State of 

STATE OF TEXAS § 
§ 

COUNTY OF § 

This instrument was acknowledged before me this 

Pennsylvania corporation, on behalf of said corporation. 

Notary Pubfic, State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

This instrument was acknowledged before me this I day of 
_, Authorized Officer of tie Bureau of Land Management on by 

behalf of tlie Bureau of Land Management. 

day of 2004, by 
of Chevron U.S.A. Inc., a 

_, 2004, 

Hawk B-l #37 
Notary Pubiic, State of New Mexico 
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APACHE CORPORATION BP AMEIICA PRODUCTION COMPANY 

By:__ 
Printed Name:. 
Title: 

BUREAt 

By:_ 
Kob/fofinston 
Vic4Bresident 
Central Region 

CHEVRON U.S.A. INC. 

Bv: <T. /£>. 7^ha^j± 
PrintedName: f J / A ^ ^ i 1 

Title: ^^O^/te^-fi* ~ A. r?~ 

STATE OF OKLAHOMA' § 
§ 

COUNTY OF TULSA § 

This instrument was acknowledged before me this M4~ 
Johnston, Vice 
of said corporation. 

By:. 
Printed Na 
me:#FAf 

edNaifeTm/fy P, 

3 President, Cental l^glulfjVi^Apache Corporatio: i, 

ation. / ^ % ' % ^ \ 

$9! PIIS&V -2? 

day of Modern (^.2004, by Rob 
i, a Delaware corporation, on behalf 

g ° IN ANO FOR J £ 
*" " STATE OF j> ' 

PUBLIC 
N ANO FOR 

-. STATE OF - . 

STATE OF TEXAS COV> 
""Odds i , 

Notary PuMic, State of Oldahoma, „ 

§ 
COUNTY OF HARRIS § 

This instrument was acknowledged before me this 

Company, a Delaware corporation, on behalf of said corporatio l, 

STATE OF TEXAS § 
§ 

COUNTY OF tfftH&TS § 

This instrument was acknowledged before me this 

CD. p/;^;<_ . 01^',^ 
Pennsylvania corporation, on behalf of sail 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

_j 2004, This instrument was acknowledged before me this 
by ._ ' , Authorized Officer of tjie Bureau of Land Management on 
behalf of the Bureau of Land Management, 

OF LAND MANAGEMENT 

JAN 0 4 2005 

UT 

day of __, 2004, by 
of BP America Production 

Notary Put lie, State of Texas 

day of f%K*m/>*s: • 2004, by 
.•/"*" of Chevron I 

day of 

Notary Pub ic, State of New Mexico 
Hawk B-l #37 
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United States Department of thfe Interior 
BUREAU OF LAND MANAGEMENT 

Roswell Field Office 
29.09 West Second Street 

Roswell, New Mexico 8820l720l! 

16 

RECEIVED 
JAN t 0 2004 

TULSA 
MNDDEPT. 

In reply refer to: 
NMNM111015 
3105.1 (06300) 

Re: Cooperative Well Agreement 
Hawk B-l #41 Well 
Sec.9-21S-37ENMPM 
Lea County, New Mexico 

Apache Corporation 
Attn: Cindy McGee 
Two Warren Place - Suite .1500 
6120 South Yale 
Tulsa, OK 74136-4224 

Dear Ms. McGee: 

Enclosed is an approved copy of the Cooperative Well Agreem ;nt for the Hawk B-l #41 well 
located 2590' FSL & 2630' FWL, Sec.,9, T. 2i S-, R. 37 E . Lei County, NM. The Cooperative 
Well Agreement has been assigned contract No. NMNMll lOlii. 

Production and royalties from the referenced well shall be alloc ited and reported to the Minerals 
Management Service (MMS) as following: 

TAKE PRIDE* 
IN/^MERICA 

Lease NMNM 90161 

Fee Lease 

Please furnish all interested principals with appropriate evidenc s of this approval 

If you have any questions please call Mary Lou Ormseth at (50f) 627-0258 or Armando Lopez at 
(505) 627-0248. 

Sincerely Yours, 

80.05% 

1 ?:95% 

Larry D. Bray 
A ssistant Field Manager, 
Lands and Minerals 

Enclosure: 
1 - Cooperative Well Agreement 



COOPERATIVE WELL AGREEMENT WW 
, 1 / 6 A S " 

(for the Hawk B-l #41 Well) 

This Cooperative Well Agreement ("Agreement"), is 
1st day of December 2003, between BP AMERICA P. 
address;is501 Westlake Park Blvd., Houston, TX-77079 ("BP"), 
address is 15 Sniilh Road, Midland f x ' 79705 ("Chevron") 
whose address is Two Warren Place, Suite 1500; 6120 South Yale 
("Apache"): BP, Chevron, and Apache are sometimes hereafter r 
and collectively as "Parties". 

an 1 

W I T N E S S E T H : ' 
WHEREAS Apache is Operutor.of the following oil aiid gas leases iii Lea County, New 

entered into and is effective as of the 
ROJ UCTION COMPANY, whose 

•pHEVRON U.S.A.INC., whose 
APACHE CORPORATION, 

Avenue, Tulsa, Oklahoma 74136 
;feired to individually as "Party" 

Mexico (hereinafter sometimes collectively referred to as the 

Hawk B-l Lease -
Lessor: The.'United States of America Nf^I 90161 
Lessee: Estate of Wilbur C. Hawk 
Date: . March 1,1958 
Description: Insofar, and only insofar as same 
land in Lea Coiinty, New Mcxiio: 
Townshin 21 South, Range 37 East. N.M.P.M: 
Section 9: SE/4NW/4, NE/4SW/4, NW/4 SE/4 

'Properties1'): 

MV.crs'the following-described 

et 
2. Southland Royalty "A" Lease-

• Lessor: Southland Royalty Company, 
Lessee: Stanoiirid OH & Gas CO. 
Date: September 22,1942 
Description: Insofar and only insofar as same 
land iu Lea County, New Mexico: 
Township 21 South. Range 37 East; N.M.P.M. 
Section 9: SW/4 NE/4 

WHEREAS, Apache has 100% of the operating rights in a 
Lease; and 

:overs the following-described 

id.lo the Southland Royally "A" 

and 
WHEREAS, the Parties each own undivided opeiatingriglits in and.to the Hawk B-1 Lease; 

WHEREAS, thePailies desire to drill and complete the Ha ivkB-1 #41 Well ("Cooperative, 
Well") for the production of oil, gas and related hydrocarbons at an ni-standard location encroaching 
on the lease line between SE/4NW/4, NE/4SW/4, NW/4SW/4..I 
described below; and 

And SW/4NE/4 of Section 9 as 

WHEREAS, the Parlies desire to provide for the sharing of 
drilling, completing aird operating said Hawk B-l #41 Well as de 

NOW THEREFORE; the Parties hereby agree as follows: 

1. DESIGNATION AND RESPONSIBILITIES OF OPERATOR 

Moduction from and the costs of 
scribed hereinbelo w. 

A- Apache is designated as operator ("Operator n.. /vpuciie n 
the purposes of this Agreement. 

') of the Hawk B-l #41 Well for 

B. Operator shall drill, complete arid operate th< 
gas production from horizons encountered'from the surface of the 
base of the Grayburg Fbnnation as.follOws: 

Cooperative Well for oil and/or 
sarth down to and mchiding llie 

Pnge | 
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Hawk B-l #41 Well: 

SURFACE LOCATION: 
Lea County, New Mexico, 
Planned Total Depth: 

2,590' FSL & 2,630' FWL, Sec. 9, T21S-R37E, 

4,150 feet, 
The Gra; 
(100) feet 

lybu f g 
for 

bjnt in no event below the base of 
rg Formation plus one hundred 
operational purposes only. 

Except as otherwise provided in this Agreement, the Partie s agree that all operations, and the 
l ights and obligations of die Parties, with respect to the Cooperati ye Well sliall be governed by the 
terms and conditions of that certain NMFU Operating Agreement dated September 1, 1989, as 
amended to date (hereinafter referred to as the "NMFU Operating, Agreement"). Solely for purposes 
of drilling and operating the Hawk B-l #41 Well, Exhibit A-1 to tl e NMFU Operating Agreement is 
amended to cover the Hawk B-l #41 Well as provided herein. A! between tlie Parties there is and 
shall be no cross-assignment or other transfer to title to any intere: ts of the Parties in the Properties 
as a result of this Agreement. This Agreement is merely a comiacu al anangement among the Parlies 
to drill, equip, test, operate and produce the Cooperative Well. B!' and Chevron sliall, at their sole 
cost and risk, have access to tlie Cooperative Well location at a 1 reasonable times to inspect or 
observe operations and to information pertaining to the development and operation of the 
Cooperative Well. BP and Chevron shall also have the right to au Jit Operator's books and records 
relating thereto in accordance with the applicable provisions of Ex libit "C" - Accounting Procedure, 
attached to llie NMFU Operating Agreement. Operator, upon requ :st, shall furnish BP and Chevron 
copies of ail forms or reports filed with governmental agencies, v, ell logs, tank tables, daily gauge 
and run tickets and reports of stock on hand at the first of each m< nth, and shall make available to 
BP and Chevron samples of any cores or cuttings taken from the Cooperative Well. The cost of 
gathering and furnishing information to BP and Chevron, other tlian that specified above, shall be 
charged to BP and Chevron. 

Joint C. Operator shall establish arid maintain a .1 
hereof, and shall advance all costs incurred in connection with opdrating 
shall charge the Joint Account for all such costs on the basis provi 
Procedure, NMFU Operating Agreement. All charges and cred 
Cooperative Well shall be borne, and production therefrom will be 
to charges, credits and production associated with recompletions 
shallower than the Grayburg formation, by tlie below named 
opposite their name as follows: 

Apache: , 
BP 
Chevron 

Account for the performance 
the Cooperative Well and 

Jed in Exhibit "C" - Accounting 
ts lo tlie Joint Account for the 
shared, including but not limited 

Cooperative Well to horizons 
Parties in tlie percentage shown 

of the 

59.9750% 
20.0125% 
20.0125% 

All other operations conducted or wells drilled on the lauds 
Cooperative Well, will not be affected by this Agreement. 

i lescribed above not related to the 

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with any provision ill 
this Agreement, the provisions of this Agreement shall prevail. 

2. TERM OP AGREEMENT 

This Agreement shall remain in full force and effect so '. ong as such Cooperative Well 
continues to produce oil or gas or' both, and for an additional p :riod of ninety (90) days from 
cessation of all production; provided, however, if, prior to the expii ation of such additional period, 
the Parties are engaged in drilling or reworking operations t< restore production from the 
Cooperative Well hereunder, this Agreement shall continue hi force mitil such operations have been 
completed, with no cessation of more than sixty (60) consecutive Jays, and if production results 
there from, this Agreement shall continue in force as provided herein. Upon cessation of the 
production of oil or gas or both, Operator shall plug and abai don the Cooperative Well hi 
accordance with all rules and regulations of all governmental agent ies having jurisdiction over the 
premises at the cost, risk, and expense of the Parties, and shall salv ige all equipment in mid oil the 
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well for the account of the Pmty(ies) that initially paid for said „, 
Agreement shall not relieve any of the parties from any liability wl 
the date of such termination. 

equipment. The termination of this 
ich has accrued hereunder prior to 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, if the actual 
chilling operations for the Cooperative Well are not commenced 011 or before June 30,2004, then this 
Agreement shall immediately terminate and shall have no further force and effect. 

3. NON-PARTNERSHIP ELECTION 

A. Under no circumstances shall this Agreetnent 
partnership, mining partnership or an association for profit betweei i 
liability of the Parties shall be several and not joint or collective. ; 
the costs incurred and the risks assumed by each respective Party ii 
of this Agreement. 

be construed as creating' a 
or among the Parties hereto. The 

'. :ach Party shall be liable only for 
connection with tlie performance 

B. Notwithstanding any provisions herein th it the right and liabilities of the 
Parties hereunder are several and not joint or collective or that this Agreement and the operations 
hereunder shall not constitute a partnership, if for Federal income tax purposes.this Agreement and 
the operations hereunder are regarded as a partnership, then eachol the parties hereto hereby elects to 
be excluded from the application of all the provisions of Subchapti x K, Chapter 1, Subtitle A, of the 
Internal Revenue Code of 1986, as permitted and authorized by S ection 761 of said Code and the 
regulation promulgated thereunder. Operator is authorized and db; scted to execute on behalf of each 
of the Parties hereto such evidence of this election as may be lequired by the Secretary of the 
Treasury of the United State or die Federal Internal Revenue Servi< e, including specifically, but not 
by way of limitation, all of die returns, statements, and the date equired by Federal' Regulations 
1.761-2. Should there be any requirement that each party hereto fu ther evidence this election, each. 
Party hereto agrees to execute such documents and furnish such ol her evidence as may be required 
by tlie Federal Internal Revenue Service or as may be necessary to i vidence this election. Each Party 
hereto further agrees not to give any notices or take any other actioi inconsistent with election made 
hereby. If any present or future income tax laws of die state or stat ;s in which the property covered 
by this Agreement is located, or any future income tax law of die United States, contain, or shall 
hereafter contain, provisions similar to those contained in Subchapt :r K, Chapter 1, Subtitle A, of tlie 
Internal Revenue Code of 1986, under which an election similar to that provided by Section 761 of 
Subchapter K is permitted, each of the.parties hereby makes such election or agrees to make such 
election as may be permitted by such laws, hi making this election, each of the Parties hereto hereby 
states that the income derived by it from the operations under this Agreement can be adequately 
determined without the computation of the'partnership taxable inc ome. 

4. TRANSFER OP INTEREST 

If any instrument purporting to effectuate die sale, assignment. 
Party in or to the Hawk B-l Lease, and/or the Southland Roya 
provide that such sale, assignment or transfer is made and acceptei 
purported sale, assignment or transfer of any such interest shall be 

:, or transfer of any interest of a 
"A" Lease does not expressly 
subject to this Agreement, the. 

void. 

5. CLAIMS AND LAWSUITS 

A. If any Party is sued on an alleged cause of 
covered by this Agreement, it shall give prompt written notice oft: 

B. Operator may settle any single damage clain 
hereunder for any settlement amount not exceeding Thirty-Five 
provided such payment is in complete settlement of such claim or 

or suit arising from operations 
Thousand Dollars ($35,000), 

tiit. 

C. If the amount required for settlement exceeds die amount hereinabove set put, 
Operator shall give notice to BP and Chevron of its intent to settle fcjr such higher amount, and if BP 
and Chevron agree to such higher amount, Operator may settle siii h claim or suit for such higher 
amount. < 

iction arising out of operations 
le suit to the odier party. 
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D. If, in Operator's opinion, such claim or sui is not amenable to or susceptible 
of settlement Operator may upon delegation of such authority b / the Parties hereto supervise the 
administration of said claim or suit employing Operator's staff atti uneys or other attorneys as it'may 
see fit to do so. The fees and expenses of settlement and handling 
to the Joint Account, provided no charge shall be made for service s performed by the staff attorneys 
for either Party. 

6. TAKING PRODUCTION IN KIND 

Each Party shall take in kind or separately dispose of its pr< iportionate share of all oil and gas 
produced from the Cooperative Well, exclusive of production wl ich may be used in development 
and producing operations and in preparing and treating oil and | 
production unavoidably lost. Any extra expenditure incurred i i 

gas for marketing purposes and 
ii the taking in kind or separate 

disposition by any Party of its proportionate share of the production shall be borne by such Party. 
to pay only for its proportionate 
In the event one or more Parties' 

Any Party taking its share of production in kind shall be required 
share of such part of Operator's surface facilities which it uses, 
separate disposition of its share of the gas causes split-stream deli\ eries to separate pipelines which 
on a day-to-day basis for any reason are not exactly equal to a Part ''s respective proportionate share 
of total gas sales to be allocated to it, the balancing or accounting b 
the Parties shall be in accordance with the Gas Balancing Ag 
Operating Agreement, 

hi the event any Party shall fail to make the arrangeme its necessary to take in kind or 
separately dispose of its proportionate share of the oil produced fipi n the Cooperative Well, Operator 
shall have the right, subject to the revocation at will by the Party ov 'iiing it, but hot the obligation, to 
purchase such oil or sell it to others.at any time and from tims I 
non-talcing Party at the best price obtainable in the area for such pi c 

;tween tlie respective accounts of 
cement attached to the NMFU 

to time, for die account of the 
oduction. Any such purchase or 

sale by Operator shall be subject always to the right of the owner oi the production to exercise at any 
time its right to take in kind, or separately dispose of, its share pf al 
purchaser. Any purchase or sale by Operator of any other Party's 11 
reasonable periods of time as are consistent with the minimum 

oil not previously delivered to a 
hare of oil sliall be only for such 
needs of the industry under the 

particular circumstances, but in no event for a period in excess of one (1) year 

7. PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION 

All royalties, overriding royalty interests,- production payments, 
encumbering the Properties which are created and existing as of tli( 
as die Existing Burdens. Solely for die payment of such Existing 
hydrocarbons produced from or allocated to the Cooperative Well 
as follows: 

or similar lease burdens 
effective date hereof are defined 
Burdens, all oil, gas and related 

sjiall be allocated to the Properties 

Hawk B-l Lease 
Southland Royalty "A': 

80.05% 
Lease..... 19.9.5 

Each Party shall account for and administer its share of the Exis ing Burdens attributable to the 
Hawk B-l Lease and/or the Southland Royalty "A" Lease based or 
said leasers') insofar and only insofar as to the foimationfs) being 

such Party's operating rights in 
produced from the Cooperative 

Well. Further, each Party shall indemnify and hold harmless each o her Parties for tlie payment of its 
share of such Existing Burdens. 

Acceptance of the payment of such Existing Burdens by the owners 
as approval or ratification of a poolmg, unitization, or 
the Southland Royalty "A" Lease. 

thereof shall never be construed 
communitization of the Hawk B-1 Lease and 

8. MEASUREMENT 

Subject to the provisions of Paragraph 6, all oil produced fn 
measured in accordance with the standard metering practice accepted 
and Bureau of Land Management. The method used shah be die 

x m the Cooperative Well will be 
by the State of New Mexico 

:ked for accuracy at least once 
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every month. All gas separated from such oil shall be metered or 
delivery to the gas purchaser. 

9. TITLE 

determined from well test before 

This Agreement is not intended as a conveyance of any in erest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual an angeinent between the Parties to 
operate'the Cooperative Well and share the production and costs thereof. 

10. NOTICES 

A. All notices authorized or required by th: 
specifically provided, shall be deemed to have been given when it i 
addressed i f it is given hi writing by Certified Mail, Return Receip 
or charges prepaid, and addressed to the parties to whom (lie notii e is given at the addresses listed 
above. 

B. Each Party shall have the right to change itji 
time to time by giving written notice thereof to the other Parties. 

s Agreement, unless otherwise 
is received by tlie Party to whom 
Requested, or telegram, postage 

address at any time and from 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewl ere in diis Agreement, Operator 
shall not commence actual drilling operations for the Coopeiativ 
been approved by the Authorized Officer of the Bureau of Land Management. 

I be bmding on tlie successors and This Agreement is freely assignable and shall extend to and 
assigns of the Parties hereto. 

This Agreement may be .executed in any number of coun 
considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the date first above written 

Well until this Agreement has 

erparts, each of which shall be 

APACHE CORPORATION 

By:_ 
Printed Name: 

BP AMEJJJCjA PRODUCTION COMPANY 

T i t l e :-Central Region \/lee President,, y 
Exploration & Development ̂ .V^ 

By:_ 
Printed Name 
Title: /Ht 

CHEVRON U.S.A. INC. 

By:. 
Printed Name:. 
Title: 

PrintedName: 
Title: 

£MENT ^ ( ^ y BUREAU OF LAND MANAGEMENT 

By:. 

fl H 
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every month'. AH gas separated from such oil shall be metered o • determined from well test before 
delivery to the gas purchaser. . 

9. TITLE-

This Agreement is not intended as a conveyance of any ir 
owned or controlled by tlie Parties, but is merely'a contractual aikangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

10. NOTICES 

terest whatsoever in real property 

A. All notices authorized or required.by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when id is received by the Party to whom 
addressed if it is given in writing by Certified Mail, Return Receip t Requested, ov telegram, postage 
or charges prepaid, and addressed to the parties to. whom the noti ;e is given at the addresses listed 
above. 

B. Each Party shall have the right to change it]s'address at any time and from 
time to time by giving written notice diereof to the other Parties. 

t 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewl lere in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperativ 
been approved by the Authorized Officer of the Bureau of Land lv [anagement. 

1 be binding on the successors and 

Well until Uiis Agreement has 

This Agreement is freely assignable and shall extend to and 
assigns of tlie Parties hereto. 

This Agreement may be executed in any number of coun 
considered as an original for all purposes. 

erparts, each of which shall be 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be ; 
effective on the date fust above written-. 

APACHE CORPORATION . 

By: ft^Vr : 
Printed Name: (Hob OOVVtnSTDrt 77 r 

BP AMERIC. 

By:. 

V PRODUCTION COMPANY 

Title 
Exploration cVDevelopmerif 

Printed Name: 
Title: 

CHEVRON U.S.A. INC. BUREAU OF 

By:. 

LAND MANAGEMENT 

PrintedName: 
Title: • 
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every month. All gas separated from such oil shall be metered o .determined from well test before 
delivery to the gas purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any ii terest whatsoever in real property 
: owned or controlled by the Parties, but is merely a contractual ai rangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

is Agreement, unless otherwise 
is received by die Parly to whom 
t Requested, or telegram, postage 
x is given at the addresses listed 

10. , NOTICES 

A. All notices authorized or-required , by & 
specifically provided, shall be deemed to have been given when ii 
addressed if it is given in writing by Certified Mail, Return Receip 
or charges prepaid, and addressed to the parties to whom the noti 
above. 

B. . Each Party shall have the right to change i s'address at any time and from 
time to time by giving written notice thereof to the other Parties 

11. PRE-COMMENCEMENT APPROVALS 

. Notwithstanding anything to the contrary contained elsew lere in this Agreement, Operator 
shall not commence actual drilling operations for tlie Cooperative Well until this Agreement has 
been approved by the Audiorized Officer of tlie Bureau of Land Management. 

This Agreement is freely assignable and shall extend to anc 
assigns of die Parties hereto. 

be binding on the successors and 

This Agreement may be executed in any number of counterparts, each of which shall be . 
considered as an original for all purposes. 

IN WITNESS. WHEREOF, the parties have caused the execution of this instrument to be 
effective pn tlie date first above written 

APACHE CORPORATION BP AMERIC A PRODUCTION COMPANY • 

Printed Name: 
Title: —-eentfoffiegten Vice PresldsrYr/ 

Exploration & Development" 

By: 
Printed Name: 
Title: 

..CHEVRON U.S.A. INC. 

By:_ 

B UREAU OI' LAND MANAGEMENT 

Printed Name: 
Title: " 
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STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

Exploration, Central Region, of Apache' Corporation, a Delaware 
This instrument was acknowledged before me this / U da y of 7V(Umr>/"'. 2003, by Rob 

Johns^rfJJafet'$fe§ident, Exploration, C 
cor^^a^^'^ij^befifyfflf said coiporation. 

STATE OF TEXAS § 

COUNTY OF HARRIS § 

Notary Publi 

4V-
This instrument was acknowledged before me this 0 

:, Statejo ijof Oklahoma 

(layof 200^, by 
of BP America Production 

Company, a Delaware coiporation, on behalf of said coiporation. 
HF-I-KN K. ZAPALAC] 

Notary Public, 

§ 
STATE OF TEXAS 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me. this day of 

Pennsylvania corporation, on behalf of said coiporation. 

Notary Public 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

This instrument was acknowledged before me this 
by_ . Audioiized Officer of the 
behalf of the Bureau of Land Management. 

_ , 200_, by 
of Chevron U.S. A. Inc., a 

State of Texas 

day of _, 200_ 
Bureau of Land Management on 

Notary Public, State of New Mexico 
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STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

This instrument was acknowledged before me this di 5 
Johnston, )rji«6''Pfesid>ent, Exploration, Central Region, of Ajache Corporation, a Delaware 
corpora*r^pV^$$9^ a ' a corporation. 

^ - > n r s l i 
Notary Publi 

y o f i V u ^ r - . 2003, by Rob 
orporation, a Delr 

State of Oklahoma 

STATE OF TEXAS 

COUNTY OF HARRIS § 
. • • • . i 

This instrument was acknowledged before me this 

. Company, a Delaware corporation, on behalf of said corporation. 

c ay of _ _, 200_, by 
of BP America Production 

Notary Public 

STATE OF TEXAS § 

COUNTY OF MIDLAND § 

State of Texas 

This instrument was acknowledged before me this 5**<-,day of J^n-ayy , 200_ ,̂ by 
<2Jr~cwUs D . Fy-lJ t»'a l \ -Ht, h-i^ty -'1 * -fixs?. - . of Chevron U.S.A. hie, a 

Pennsylvania corporation,- on behalf of said corporation. 

OAVIO W. THOMPSON 
ROTARY W8UC 5TA1B Of TEMS 

Jal CO««I6IIO« MPIMS: 
FEBRUARY 28, 2008^ Notary Public, C U „ t „ . f T State of Texas 

STATE OF NEW MEXICO § 

\1T X COUNTY OF L] 

This instomi This lMjrumeBt-wi 
by j ^ A f Y>tvX>n Dl 
behalf of die Bureau of .Lai 

as acknowledged before me this \ L? lay of 
, Authorized Officer of tl; 

of.Land Management. 



AMENDMENT TO COOPERATIVE WELL AGREEMENT 
(for the Hawk B-l #.41 Weill 

THIS AGREEMENT, made arid entered into this 25"' day ofOctober, 2004, by and between 
theundersigned parties hereto: 

WITNESSETH, THAT 

WHEREAS, parties hereto'or their predecessors in interest have heretofore entered into a 
certain Cooperative Well Agreement described as follows: 

Cooperative Well Agreement dated. I s ' day of December, 2003 between Apache 
Corporation,, asOpeiator, and BP America Production C ompany and Chevron 
U.S.A. INC; Non-Operators covering the SE/4 NW/4, NE/4 SW/4,-NW/4 SE/4 
(Hawk B-l Lease) and tlie SW/4 NE/4 (Southland Roy£ Ity "A" Lease) all in 
Section 9, Township.21 SouUi, Range 37 East, N.M.P.fr ., Lea County, New Mexico 

and, 

WHEREAS, the undersigned Parties each' own undivided c 
B-l Lease, and the Southland Royalty "A" Lease and the oil ai < 
affected thereby, arid do hereby desire to amend said agreement |o as to provide for development of' 
Grayburg and San Andres production as hereinafter provided. 

operating rights in and to the Hawk' 
d gas leasehold estate in the lands 

NOW, THEREFORE, in consideration of the- premises and the mutual, advantages to the 
parties hereto, it is mutually covenanted and agreed that the Coop srative Well Agreement referred to • 
above and any amendments: thereof or supplemental agreements pertaining thereto, are hereby 
amended by deleting t̂herefrom the following, to wit: 

1. DESIGNATION AND RESPONSIBILITY OP OPERATOR 

B. Operator shall drill, complete and operate the 
Gas production from horizons encountered from the surface of tl 
base of the Grayburg Formation as follows: 

Hawk B-l # 41 Well: 

SURFACE LOCATION: 
Lea County, New Mexico, 
Planned Total Depth:. 

Cooperative Well for oil and/or 
le earth down to and including tlie 

2,590' FSL & 2,630' FWL, Sec. 9, T21S-R37E, 

tut 4,150 feet, 
The Grayl: 

(100) feet for 

C- Operator shall establish and maintain a Joint Aicounl 
arid shall advance all costs incurred in connection with operating 
charge tlie Joint Account for, all such costs on the basis provi led 
Procedure, NMFU Operating Agreement. All charges and cr 
Cooperative Well sliall be borne, and productionlherefrbm will be 
charges, credits and production associated .with recompletions 
shallower than the Grayburg formation, by die below named 
Opposite their name as.follows: 

Apache; . 
BP 
Chevron , 

in no event below the base of 
i'g Forination phis one hundred 
operational purposes only. 

for the performance hereof, 
the Cooperative Well and shall 

in Exhibit "C" - Accounting 
to the Joint Account for the 

shared, including but not limited to 
Cooperative Well to horizons 

Parties in the percentage shown 

e iits 

of the 

All oilier operations conducted or wells drilled on the lands 
Cooperative Well, will not be affected by this Agreement; 

described above nol related to the 

59.9750% 
20.0125% 
20.0125% 
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If any provision of Exhibit "C" - Accounting Procedure 
this Agreement, the provisions of this Agreement shall prevail. 

and substituting therefore the following provisions: 

1. DESIGNATION AND RESPONSIBILITY OP OPERATOR 

s inconsistent with any provision in 

B. Operator shall drill, complete and operate tin 
Gas production from horizons encountered from the surface of 
base of the San Andres Formation as follows: 

Hawk B-l #41 Well: 

SURFACE LOCATION: . 
Lea County, New Mexico, 
Planned Total Depth: 

2,590'FSL 

Cooperative Well for oil and/or 
he earth down to and including the 

& 2,630' FWL, Sec. 9, T21S-R37E, 

4,350 feet, jut in no event below the base of 
The San A ndres Formation plus one hundred 

(100) feet f )r operational purposes only. 

oint Account for the performance C. Operator shall establish and maintain a . 
hereof, and shall advance all costs incurred in connection with c perating the Cooperative Well and 
shall charge the Joint Account for all such costs on the basis pre vided in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement. All charges and cr idits to the Joint Account for the 
Cooperative Well shall be borne, and production therefrom will h: shared, including but not limited to 
charges, credits and production associated with recompletions o 'the Cooperative Well to horizons 
shallower than the San Andres formation, by the below name 
opposite their name as follows 

Apache: . 
BP 
Chevron . 

All other operations conducted or wells drilled on die land 
Cooperative Well, will not be affected by this Agreement. 

If any provision of Exhibit "C" - Accounting Procedure is 
this Agreement, the provisions of this Agreement shall prevail, 

NotwiUistanding anything to the contrary contained elsewhere 
shall not commence actual completion and/or commingling operat ions 
this Agreement has been approved by the Authorized Officer of t 

Except as herein provided, the Cooperative Well Agreement referred to above shall remain in 
full force and effect hi accordance with its terms and provisions. 

THIS AGREEMENT shall be effective as of the date of 
production from the Cooperative Well, and shall be binding as to 
successors or assigns, and it may be executed in separate counterparts 
had executed the same instrument, which shall be considered as 

IN WITNESS WHEREOF, the parties have caused the 
effective on the effective date first above written 

Parties in tlie percentage shown 

59.9750% 
20.0125% 
20.0125% 

described above not related to the 

inconsistent with any provision in . 

in this Agreement, Operator 
for the Cooperative Well until 

le Bureau of Land Management. . 

Grayburg and San Andres first 
ach parry executing the same, its 

with like effect as if all parties 
original for all purposes. 

e cecution of this instrument to be 
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APACHE CORPORATION 

Rob JoiinSffin 
Vice gregident 
Central Region 

CHEVRON U.S.A. INC. 

By: 
Printed Name:_ 
Title: 

Printed N&me:. 
Title: 

BP AMERICAPRODUCTION COMPANY 

By:_ 

BUREAl OF LAND MANAGEMENT 

By:. 
Printed Najme: 
Title: 

STATE OF OKLAHOMA § 
§ -

COUNTY OF TULSA § 

' This instnmient was a/jkwjsj^edged before me this V& lay of VW«^WY", 2004, by Rob 
Johnston, Vice President ̂ f^hgj/^gfeuj of Apache Corporatio; i, a Delaware coiporation, on behalf 
of said corporation. ^ ^ « M / , 

STATE OF TEXAS 

COUNTY OF HARRIS § ' 

This instrument was acknowledged before me this 

u.vdL-> 

Notary Public, State of Oklahoma 

Company, a Delaware corporation, on behalf of said corporatioi i 

Notary Pubpic, State of Texas 

STATE OF TEXAS .§ 
§ 

COUNTY OF § 

This instrument was acknowledged before me this |_ day of 

Pennsylvania corporation, on behalf of said corporation. 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

This instrument was aciaiowledged before me this _ 
by , Authorized Officer of tl 
behalf of the Bureau of Land Management. 

day of _ _, 2004, by 
of BP America Production 

, 2004, by 
of Chevron U.S.A. hie, a 

Notary Pub ic, State of Texas 

day of _, 2004, 
e Bureau of Land Management on 

Notary Publ c, State of New Mexico 
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APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

RdoTSnnMon 
Vice l(r£sident 
Central Region 

CHEVRON U.S.A. INC. 

By: 
Printed Name: 
Title: 

By: 
PrintedN?me 
Title 

BUREAl 

STATE OF OKLAHOMA '§ 
§ 

COUNTY OF TULSA § 

Printed Na 
Title: fifty 

Mmmrj M. Sierra 
Aaomey-inrFact— 

OF LAND MANAGEMENT 

JAN 0 4 2005 

e: j ^ f R j m y 

, This instrument wap tfi^ftg^e'd'ge^ before me this f6r" lay of M W m W - . 2004, by Rob 
ir:„„ n—.•j.„ (.i^»iE,Ma£^v A — u . n .:_.L a ] } e i a w a r e corporation, on behalf Johnston, Vice Presideii^(^^al^^c^%Apache Coiporatioi i 

of said corporation. 0 ^ / ^ S ^ ^ / > ° ° A ^ ' — 

|ffiS PUBLIC 
a o IN AND FOR 

Notary Public, State of Okjatoma 

STATE OF TEXAS *4r?J$ ° c 6 $ / -

••Vt'Vvg,-. 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this | £ 

P r̂nnnd M. Siemi _. /•a3mcv-Iri.Pvp» 
Company, a Delaware corporation, on behalf ofTaidcorptOTtroi. 

HELEN K. ZAPALAC 
Kotaiy Pubtio, Slate of Texas 

Commission Expires 05-26-06 

Notary Pub 

STATE OF TEXAS § 
§ 

COUNTY OF § 

This instrument was acknowledged before me this 

Pennsylvania corporation, on behalf of said corporation. 

day of H ^ J , 2004. by 
of BP America Production 

Ic, State of Texa 

Notary Public, State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA ' • § 

This instrument was acknowledged before me this 
, Authorized Officer of tlije Bureau of Land Management on by_ 

behalf of the Bureau of Land Management. 

day of __, 2004, by 
of Chevron U.S.A. Inc., a 

day of 2004, 

HawkB M l 
Notary Public, State of New Mexico 
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APACHE CORPORATION 

By:. 
Rdtrttafiislon 
Vice President 
CentralRegion 

CHEVRON U.S.A. INC. 

_ l 

By: C-A>< ThuMl 
Printed Name: C.A Fhlih}* 
Title: A fy-l* - A A *T 

STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

Printed N{mie:_ 
Title: 

BUREAU 

BP AMERICA PRODUCTION COMPANY 

By:. 

OF LAND MANAGEMENT 

Printed Name: 
Title: BrWl MM 

This instrument wptf 561df6iejjedged before me this l^t day of ̂ PJemWy, 2004, by Rob 
I , a Delaware corporation, on behalf Johnston, Vice Ptesid^Vt^gefiraS^f&j}, of Apache Corporatio 

o f s a i d c o r p o r a t i o n ^ ^ 0 » - Q T ^ > A \ . 
: E ° PUBLIC 0 0 3 
. { IN AND FOR % 
- o STATE OF . 0 - JS".° ' 

STATE OF TEXAS 

COUNTY OF HARRIS § 

This instrument was acknowledged before me diis 

Notary Public, State of Oklahoma lahoma 

. day of _ , 2004, by 
of BP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

Notary Put lie, State of Texas 

STATE OF TEXAS § 

COUNTY OF f f f y / L f i J i § 

This instrument was acknowledge^ before me this ffi. 

Pennsylvania coiporation, on behalf of said corpora 

CATHY SUE DBI1NE 
>~t MYCOMMlSSlONIjUPmeS 

Auou5t11,2008 

;dged before me this VJS day of A ^ J L 
*s , 2004, by 

, nt,h/"<*7'trJ' fa -e of Chevron U.S.A. Inc., a 
'said corporation. / ) s~\ 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA S 

Tins histrument was acknowledged before me this 
; , Authorized Officer of tl by_ 

behalf of the Bureau of Land Management. 

day of .,, 2004, 
e Bureau of Land Management 011 

HawlcB M l 
Notary Public, State of New Mexico 
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United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

ROSWELL FIELD OFFICE 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

IN REPLY REFER 
NM-116237 
3105.2 NM (513) 

WAY 1 8,2008 

Attn: Michelle Hanson 
6120 S. Yale. Suite 1500 
Tulsa, OK 74136-4224 

Apache Corporation 

•TULSA 
LAND DEPT. 

Re: Cooperative Well'Agreement' 
Hawk B- l 7/43 : 
NW/4 oFSeclion 9, f . 21 S., R. 37 E, 
Lea County. New Mexico 

Dear Ms Hanson, 

Enclosed is an approved copy of the Cooperative Well Agreement for llie Hawk B-l #43 well located in Ihe 1330' 
FNL, 1495' FWL, Section 9, f . 21 S., R. 37. E„ NMPM, Lea County, New Mexico. This agreement has been 
assigned Conlracl No. NMNM-116237. 

Production and royalties from the referenced well shall De allocated and reported lo the Minerals Management 
Service (MMS) as follows: • 

Please furnish all interested principals with appropriaie evidence of this approval. 

If you have any questions, please contact Alexis C. Swoboda at (505) 627-0228 or the Division of Lands and 
Minerals; al (505) 627-0272. 

Lease NMNM 90161 74.44% 

Lease N M LC 031741A 25.56% 

Sincerely, 

VLarry D. Bray 
,\ Assistant Field Manager 

Lands and Minerals 

I Enclosure: 
I - Cooperative Well Agreement 

S woboda:..5/18/2006 



COOPERATIVE WELL AGREEMENT 
(for the Hawk B-l # 43 Well) 

This Cooperative Well Agreement ("Agreement"), is entered into and is effective as of the 
1st day of May, 2006, between BP AMERICA PRODUCTION COMPANY, whose address is 501 
Westlake Park Blvd.,.Houston, TX 77079 ("BP"), CHEVRON U.S.A. INC., whose address is 
11111 S Wilcrest, Houston, TX 77099 ("Chevron") and APACHE CORPORATION,- whose 
address is 6120 South Yale Avenue, Suite 1500, Tulsa, Oklahoma 74136 ("Apache"). BP, Chevron, 
and Apache are sometimes hereafter referred to individually as "Party" and collectively as "Parties". 

W I T N E S S E T H : 
WHEREAS, Apache Is Operator of the following oil and gas leases hi Lea County, New 

• Mexico (hereinafter sometimes collectively referred to as the "Properties"): 

1. Hawk B-l Lease -
Lessor: The United States of America NM 90161. 
Lessee: Estate of Wilbur C; Hawk 
Date: March 1,1958 
Description: Insofar and only msofar as same covers the following-described 
land in Lea County, New Mexico: 
Township 21 South. Range 37 East. NM.P.M. 

.Section9: SW/4NE/4NW/4,NW/4SE/4NW/4 

2. Hawk A Lease -
Lessor: The United States of America NM 031741 (a) 

. Lessee: Estate of Wilbur C. Hawk 
Date: January 1,1958 
Description: Insofar and only insofar as same covers the following-described 
land in Lea County, New Mexico: 
Township 21 South. Range 37 East. N.M.P.M. 
Section 9: SE/4NW/4NW/4, NE/4SW/4NW/4 

WHEREAS, the Parties each own undivided operating rights in and to the Hawk B-I , and 
Hawk A Leases, and 

WHEREAS, the Parties desire to drill and complete the HawkB-1 # 43 Well ("Cooperative 
Well") for the production of oil, gas and related hydrocarbons insofar as it covers the Grayburg and 
San Andres formations at a non-standard location encroaching on the lease line between the Hawk 
B-l and Hawk A Leases in NW/4 of Section 9, as described below; and 

WHEREAS, the Parties desire to provide for the sharing of production from and the costs of 
drilling, completing and operating said Hawk B-l # 43 Well as described herein below: 

NOW THEREFORE, the Parties hereby agree as follows: 

1. DESIGNATION AND RESPONSIBlLiTIES OF OPERATOR 

A. Apache is designated as operator ("Operator") of the Hawk B-l # 43 Weil for 
the purposes of this Agreement. 

B. Operator shall drill, complete and operate the Cooperative Wellfor oil and/or 
•gas-production from horizons encountered from the surface of the earth down to and including the 
base of the San Andres Formation as follows: 
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Hawk B-l #43 Well: 

SURFACE LOCATION: BSO'jm&UQS'FWL. Sec.g.TClS-RSTE, 
Lea County, New Mexico, 
Planned Total Depth: 4,400 feet, but in no event below the base of 

The San Andres Formation plus one hundred 
(100) feet for operational purposes only. 

Except as otherwise provided in this Agreement, the Parties agree that all operations, and the 
rights and obligations of the Parties, with respect to the Cooperative Well shall be governed by the 
terms and conditions of that certain NMFU Operating Agreement dated September 1, 1989, as 
amended to date (hereinafter referred to as the "NMFU Operating Agreement"), specifically 
including, but not limited to, the insurance and indemnification provisions of that Agreement. Solely 
for purposes of drilling and operating the Hawk B- l # 43 Well, Exhibit A-1 to the NMFU Operating 
Agreement is amended to cover the Hawk B- l # 43 Well as provided herein. As between the Parties 
there is and shall be no cross-assignment or other transfer to title to any interests of the Parties in the 
Properties as a result of this Agreement. This Agreement is merely a contractual arrangement among 
the Parties to drill, equip, test, operate and produce the Cooperative Well, BP and Chevron shall, at 
their sole cost and risk, have access to the Cooperative Well location at all reasonable times to 
inspect or observe operations and to information pertaining to the development and operation of the 
Cooperative Well. BP and Chevron shall also have the right to audit Operator's books and records 
relating thereto in accordance with the applicable provisions of Exhibit "C" - Accounting Procedure, 
attached to the NMFU Operating Agreement. Operator, upon request, shall furnish BP and Chevron 
copies of all forms or reports filed with governmental agencies, well logs, tank tables, daily gauge 
and run tickets and reports of stock on hand at the first of each month, and shall make available to 
BP and Chevron samples of any cores or cuttings taken from the Cooperative Well. The cost of 
gathering and furnishing information to BP and Chevron, other than that specified above shall be 
charged to BP and Chevron. 

C. Operator shall establish and maintain a Joint Account for the performance 
hereof, and shall advance all costs incurred in connection with operating the Cooperative Well and 
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting 
Procedure, NMFU Operating Agreement. All charges and credits to the Joint Account for the 
Cooperative Well shall be borne, and production therefrom will be shared, including but not limited 
to charges, credits and production associated with recompletions of the Cooperative Well to horizons 
shallower than the San Andres formation, by the below named Parties in the percentage shown 
opposite their name as follows: 

Apache: : 50.00% 
BP , 25.00% 
Chevron 25.00% 

All other operations conducted or wells drilled on the lands described above not related to the 
Cooperative Well, will not be affected by this Agreement. 

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with any provision in 
this Agreement, the provisions of this Agreement shall prevail. 

2. TERM OF AGREEMENT 

This Agreement shall remain in M l force and effect so long as such Cooperative Well 
continues to produce oil or gas or both, and for an additional period of ninety (90) days from 
cessation of all production; provided, however, if, prior to the expiration of such additional period, 
the Parties are engaged in driUing or reworking operations to restore production from the 
Cooperative Well hereunder, this Agreement shall continue in force until such operations have been 
completed, with no cessation of more than sixty (60) consecutive days, and if production results 
there from, this Agreement shall continue in force as provided herein. Upon cessation of the 
production of oil or gas or both, Operator shall plug and.abandon the Cooperative Well in 
accordance with all rules and regulations of all governmental agencies having jurisdiction over the 
premises at the cost, risk, and expense of the Parties, and shall salvage all equipment in and on the 
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well for the account of the Party(ies) that initially paid for said equipment. The termination of this 
Agreement shall not relieve any of the parties from any liability which has accrued hereunder prior to 
the date of such termination. 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, if the actual 
drilUng operations for the Cooperative Well are not commenced on or before April 1,2007, then this 
Agreement shall immediately terminate and shall have no further force and effect. 

3. NON-PARTNERSHIP ELECTION 

A. Under no circumstances shall this Agreement be construed as creating a 
partnership, mining partnership or an association for profit between or among the Parties hereto. The 
liability of the Parties shall be several and not joint or collective. Each Party shall be liable only for 
the costs incurred and the risks assumed by each respective Party in connection with the performance 
of this Agreement 

B. Notwithstanding any provisions herein that the right and liabilities of the 
Parties hereunder are several and not joint or collective or that this Agreement and the operations 
hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement and 
the operations hereunder are regarded as a partnership, then each of the parties hereto hereby elects to 
be excluded from the application of all the provisions of Subchapter K, Chapter 1, Subtitle A, of the 
Internal Revenue Code of 1986, as permitted and authorized by Section 761 of said Code and the 
regulation promulgated thereunder. Apache is authorized and directed to execute on behalf of each 
of the Parties hereto such evidence of this election as may be required by the Secretary of the 
Treasury of the United State or the Federal Internal Revenue Service, including specifically, but not. 
by way of limitation, all of the returns, statements, and the date required by Federal Regulations 
1.761-2. Should there be any requirement that each party hereto further evidence this election, each 
Party hereto agrees to execute such documents and furnish such other evidence as may be required 
by the Federal Internal Revenue Service or as may be necessary to evidence this election. Each Party 
hereto further agrees not to give any notices or take any other action inconsistent with election made 
hereby. If any present or future income tax laws of the state or states in which the property covered 
by this Agreement is located, or any future income tax law of the United States, contain, or shall 
hereafter contain, provisions similar to those contained in Subchapter K, Chapter 1, Subtitle A, of the 
Internal Revenue Code of 1986, under which an election similar to that provided by Section 761 of 
Subchapter K is permitted, each of the parties hereby makes such election or agrees to make such 
election as may be permitted by such laws. In making this election, each of the Parties hereto hereby 
states that the income derived by it from the operations under this Agreement can be adequately 
determined without the computation pf die partnership taxable income. 

4. TRANSFER OF INTEREST 

If any instrument purporting to effectuate the sale, assignment, or transfer of any interest of a 
Party in or to the Hawk B-l Lease or the Hawk A Lease does not expressly provide that such sale, 
assignment or transfer is made and accepted subject to this Agreement, the purported sale, 
assignment or transfer of any such interest shall be void. 

5. CLAIMS AND LAWSUITS 

A. Jf any Party is sued on an alleged cause of action arising out of operations 
covered by this Agreement, it shall give prompt written notice of the suit to the other party. 

B. Operator may setde any single damage claim or suit arising from operations 
hereunder for any settlement amount not exceeding Thirty-Five Thousand Dollars ($35,000), 
provided such payment is in complete settlement of such claim or suit. 

C. lithe amount required for settlement exceeds the amount hereinabove set out, 
Operator shall give notice to BP and Chevron of its intent to settle for such higher amount, and if BP 
and Chevron agree to such higher amount, Operator may settle such claim or suit for such higher 
amount. 
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D. If, in Operator's opinion, such claim or suit is not amenable to or susceptible 
of settlement, Operator may upon the written consent of the Parties hereto supervise the 
administration of said claim or suit employing Operator's staff attorneys or other attorneys as it may 
see fit to do so,, provided that the settlement limitations set forth in paragraph 5B shall apply, 
inclusive of costs and attorney fees incurred by Operator. The. fees and expenses of settlement and 
handling such claim or suit shall be charged to the Joint Account, provided no charge shall be made 
for services performed by the staff attorneys for either Party. 

6. TAKING PRODUCTION IN KIND 

Each Party shall take in kind or separately dispose of its proportionate share of all oil and gas 
produced from the Cooperative Well, exclusive of production which may be used in development 
and producing operations and in preparing and treating oil and gas for marketing purposes and 
production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate 
disposition by any Party of its proportionate share of the production shall be bome by such Party. 
Any Party taking its share of production in kind shall be required to pay only for its proportionate, 
share of such part of Operator's surface facilities which it uses. In the event one or more Parties' 
separate disposition of its share of the gas causes split-stream deliveries to separate pipelines which 
on a day-to-day basis for any reason are not exactly equal to a Party's respective proportionate share 
of total gas sales to be allocated to it, the balancing or accounting between the respective accounts of 
the .Parties shall be in accordance with the Gas Balancing Agreement attached to the NMFU 
Operating Agreement. 

In the event any Party shall fail to make the arrangements necessary to take in kind or 
separately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator 
shall have the right, subject to the revocation at will by the Party owning it, but not the obligation, to 
purchase such oil or sell it to others at any time and from time to time, for the account of the 
non-taking Party at the best price obtainable in the area for such production. Any suchfpurchase or 
sale by Operator shall be subject always to the right of the owner of the production to exercise at any 
time its right to take in kind, or separately dispose of, its share of all oil not previously delivered to a 
purchaser. Any purchase or sale by Operator of any other Party's share of oil shall be only for such 
reasonable periods of time as are consistent with the minimum needs of the industry under the 
particular circumstances, but in no event for a period in excess of one (1) year. 

7. PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION 

AD royalties, overriding royalty interests, production payments, or similar lease burdens 
encumbering the Properties which are created and existing as of the effective date hereof are defined • 
as the Existing Burdens. Solely for the payment of such Existing Burdens, all oil, gas and related 
hydrocarbons produced from or allocated to the Cooperative Well shall be allocated to the Properties 
as follows: 

Hawk B-l Lease ; 74.44% 
• Hawk A Lease 25.56% 

. • . ' ' i 

Each Party shall account for and administer its share of the Existing Burdens attributable to the 
Hawk B-l Lease and the Hawk A Lease based on such Party's operating rights in said leasee's) 
insofar and only insofar as to the formationfsl being.produced from the Cooperative Well, r̂ rrther. 
each Party shall todemnify and hold harmless each other Parties for the payment of its share of such 
Existing Burdens. . 

Acceptance of the payment of such Existing Burdens by the owners thereof shall never be construed 
as approval or ratification of a pooling, unitization, or communitization of the Hawk B-l Lease and 
the Hawk A Lease. 

8. MEASUREMENT 

Subjemo me provisions of Paragraph 6, all oil produced from the Cooperative Well will be 
measured in accordance with the standard metering practice accepted by the Bureau of Land 
Management. The method used shall be checked for accuracy at least once every month. All gas 
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separated from such oil shall be metered or detenriined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

10. NOTICES 

A. All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed i f it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed 
above. 

B. Each Party shall have the right to change its address at any time and from 
time to time by giving written notice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperative Well until this Agreement, and 
the operations contemplated hereunder, has been approved by the Authorized Officers of the Bureau 
of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely 
responsible for obtaining such approvals. All costs, expenses, and fees associated with obtaining 
such approvals shall be billed and accounted for pursuant to l.C. of this Agreement. 

12. No director, employee, or agent of either party will give to or receive from any 
director, employee, or agent of die other party any commission, fee, rebate, gift, or entertainment of 
significant cost or value in connection with this Agreement During the term of this Agreement and 
for 2 years, thereafter, any mutually agreeable representatives authorized by either party may audit 
the applicable records of the other party solely for the purpose of determining whether there has been 
compliance with this paragraph. The provisions of this paragraph will survive tennination of this 
Agreement. 

This Agreement is freely assignable and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. 

IN WITNESS. WHEREOF, the parties have caused the execution of this mstrument to be 
effective on the date first above written 

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

By: ' ^ ' t ^ h X ^ r O Bv: ^ f t s * — 
Printed Name: John Swain PrintedName: E M . Sierra 
Title: Attornev-In-Fact Title: AttorneY-in-Far'• 

CHEVRON U.S.A. INC. BUREAU OF LAND MANAGEMENT 

By: - By:_ 
Printed Name: PrintedName: 
Title: , . Title: 
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separated from such oil shall be metered or determined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

10. NOTICES 

A. All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed i f it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed 
above. 

B. Each Party shall have the right to change its address at any time and from 
time to time by giving written nolice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperative Well until this Agreement, and 
the operations contemplated hereunder, has been approved by the Authorized Officers of the Bureau 
of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely 
responsible for obtaining such approvals. All costs, expenses, and fees associated with obtaining 
such approvals shall be billed and accounted for pursuant to 1 .C. of this Agreement. 

12. No director, employee, or agent of either party will give to or receive from any 
director, employee, or agent of the other party any commission, fee, rebate, gift, or entertainment of 
significant cost or value in connection with this Agreement, During the term of this Agreement and 
for 2 years, thereafter, any mutually agreeable representatives authorized by either party may audit 
the applicable records of the other party solely for the purpose of deterniining whether there has been 
compliance with this paragraph. The provisions of this paragraph will survive termination of this 
Agreement. 

This Agreement is freely assignable and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 

BP AMERICA PRODUCTION COMPANY 

By: 
Printed Name: 
Title:_ 

BUREAU OF LAND MANAGEMENT 

BY: 
PrintedName: 
Title: 

effective on the date first above'written 

APACHE CORPORATION 

By:_^ 
Printed Name: John Swain 
Title: Attorney-in-Fact / 

CHEVRON U.S.A. INC. 

Printed Name: D-A.A&e£/j4 
Title: y4*r77)aJ&/ - J -^ftx" 

By: 
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separated from such oil shall be metered or determined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

10. NOTICES 

A. All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed i f it is given in writing by Certified Mail, Return Receipt Requested, .or telegram, postage 
or charges prepaid, arid addressed to the parties to whom the notice is given at the addresses listed 
above. 

B. Each Party shall have the right to change its address at any time and from 
time to time by giving written notice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperative Well until this Agreement has 
been approved by the Authorized Officers of the Bureau of Land Management, and the New Mexico 
Oil Conversation Division. 

This Agreement is freely assignable and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. . • 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on me date first above written 

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY 

Bv: JZJ~6^tsts\ \Sl^a^yQ By:_ 
Printed Name: John Swain Printed Name:_ 
Title: Attorney-in-Fact _/ Tide: \ 

CHEVRON U.S.A. INC. BUREAU OF LAND MANAGEMENT 

By: By: 
PrintedName: Printed N a m e / . 6 . 
Title: ^_ Title: jttr&i^ /\+~; f4~Aflt/J fltf*. 
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STATE OF OKLAHOMA § 
§ 

COUNTY OFTULSA § 

This instrument was acknowledged before me this /SH day of •Clio**— , 2006, by John 
Swain, as AttomeyTn-Fact, on behalf of Apache Corporation, ̂ .Delaware corporation.. 

Noiaiy Public Oklahoma 
OFFICIAL SEAL 
SHEILA REXROAD 

TULSA COUNTY 
Comm. Exp. 08-24-2008 Notary Public, State of Oklahoma 

STATE OF TEXAS 

COUNTY OF HARRIS 

lis l ^ d This instrument was acknowledged before me this YiF day of ^ " - ^ V , 2006, by 
E M . Sierra , Attorney-in-Fact of BP America Production 

Company, a Delaware corporation, on behalf of said coiporation. 

• \ \ Notary Public, State of Texas 

STATE OF TEXAS .§ ^ ' ^ m ^ * * ^ 
§ 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this day of _ _, 2006, by 
. of Chevron U.S.A. Inc., a 

Pennsylvania corporation, on behalf of said corporation. 

Notary Public, State of Texas 

STATE OF NEW. MEXICO § 
§ 

COUNTY OF LEA § 

This instrument was acknowledged before me this _, day of , 2006, 
by , Authorized Officer of the Bureau of Land Management on 
behalf of the Bureau of Land Management. 

Notary Public, State of New Mexico 
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STATE OF OKLAHOMA § 
§ 

COUNTY OFTULSA § 

This instrument was acknowledged before me this I3t% day of CJ/JMA-^ , 2006, by John 
Swain, as Attorney-in-Fact, on behalf of Apache Corporation, a Delaware corporation. 

Notary Puollo Oklahoma 1 
OFFICIAL SEAL I 
SHEILA REXROAD f , „ , , . „ 

TULSA COUNTY . fi Notary Pubhc, State of Oklahoma 
Comm. Exp. 08-24-20081 

STATE OF TEXAS - § 
§ 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this. day of _ _, 2006, by 
of BP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

Notary Public, State of Texas 

STATE OF TEXAS 

COUNTY OF HARRIS 

J_ 
ds.wstrumeat'|ja^ckhowledge4 before me tins, ffi fday of /±) U r'2006, by 

Pennsylvania corporation, on behalf of said corporation. 

^ y _ ^ % \ LUISA GANUNG 
V|ff :sSen»l NOTARY PUBLIC. STATE OP TEXAS Q 
X V V ™ . / ? / MY COMMISSION EXPIRES « 
8N$S5£@/ MAY 30.2008 S 

Chevron U.S.A. Inc., a 

Notary Public, State of Te; 

STATE OF NEW MEXICO § 

COUNTY OF LEA § 

This instrument was acknowledged before me this day of _, 2006, 

behalf of the Bureau of Land Management. 
Authorized Officer of the Bureau of Land Management on 

Notary Public, State of New Mexico 
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United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

ROSWELL FIELD OFFICE 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

RECEIVED. 
MAY I $ 2007 

IN REPLY REFER 
NM-118318 
3105.2 NM (513) 

MAY I 0 2007 
Apache Corporation 
Attn: Mario R. Moreno, Jr. 
6120 S. Yale, Suite 1500 
Tulsa, OK 74136-4224 

Re: Cooperative Well Agreement 
- Hawk B-l #58 ' 

SE/4 of Section 8, T. 21 S., R. 37 E. 
Lea County, New Mexico 

Dear Mr. Moreno, 

Enclosed is an approved copy of the Cooperative Well Agreement for the Hawk B-l #58 well located at 2620' FSL, 
1440' FEL,, Section 8, T. 21 S., R. 37 E., NMPM, Lea County, New Mexico. This agreement includes all oil arid/or 
gas production from horizons encountered from the surface pf the earth down to and includihg the base pf the San 
Andres formation;, This agreement has been assigned Contract No.NMNM-118318. 

Production and royalties frprn the referenced well shall be allocated and reported to the Minerals Management 
Service (MMS) as follows: 

Hawk B-l Lease NM-90161 52.37% 

Hawk A Lease LC-031741A 47.63% 

Total 100.000% 

Please fiirnish all interested principals with appropriate evidence of this approval. 

If you have any questions, please contact .Linda Askwig at (505) 627-0237 or the Division of Lands and Minerals at 
(505)627-0272. 

Sincerely, 

1 Enclosure: 
1 - Cooperative Well Agreement 



COOPERATIVE WELL AGREEMENT 
(for the Hawk B-l # 58 Well) 

This Cooperative Well Agreement ("Agreement"), is entered into and is effective as of the 
I st day of May, 2007, between BP AMERICA PRODUCTION COMPANY, whose address is 501 
Westiake Park Blvd., Houston, TX 77079 ("BP"), CHEVRON U.S.A. INC., whose address is 
I I i l l S Wilcrest, Houston, TX 77099 ("Chevron") and APACHE CORPORATION, whose 
address is 6120 South Yale Avenue, Suite 1500, Tulsa, Oklahoma.74! 36 ("Apache"). BP, Chevron, 
arid Apache are sometimes hereafter referred to individually as "Party" and collectively as "Parties", 

W I T N E S S E T H : 
WHEREAS, Apache is Operator of the following oil and gas leases in Lea County, New 

Mexico (hereinafter sometimes collectively referred to as the "Properties"): 

1. Hawk B-l Lease -
Lessor: The United States of America NM 90161 
Lessee: Estate of Wilbur C. Hawk 
Date: March 1,1958 
Description: Insofar and only insofar as same covers the following-described 
land in Lea County, Nê y Mexico: 
township 21 South, Range 37 East. N.M.P.M. 
Section 8: NE/4NW/4SE/4, NW/4NE/4SE/4 

2. Hawk A Lease -
Lessor: The United States of America NM 031741 (a) 
Lessee: Estate of Wilbur C. Hawk 
Date: January 1,1958 
Description: Insofar and only insofar as same covers the following-described 
land in Lea County, New Mexico: 
township 21 South. Range 37 East. N.M.P.fVl. 
Section 8: SE/4SW/4NE/4, SW/4SE/4NE/4 

WHEREAS, the Parties each own undivided operating rights in and to the Hawk B-l, and 
Hawk A Leaseŝ  and 

WHEREAS, the Parties desire to.drill and complete the Hawk B-l # 58 Well ("Cooperative 
Well") for the production of oil, gas and related hydrocarbons insofar as it covers tlie Grayburg and 
San Andres formations at a non-standard location encroaching on.the lease line between the Hawk 
B-l and Hawk A Leases in NW/4 of Section 9, as described below; and 

WHEREAS, the Parties desireto provide for the sharing Of production from and the costsof 
drilling, completing and operating said Hawk B-I # 58Well as described herein below. 

NOW THEREFORE, the Parties hereby agree as follows; 

1. DESIGNATION AND RESPONSIBILITIES OF OPERATOR 

A. Apache is designated as operator("Operator") of tlie Hawk B- l #58WeH for 
the purposes of this Agreement. 

B. Operator shall drill; complete and operate the Cooperative Well for oil and/or 
gas production from horizons encountered from the sui face of the earth down to and including the 
base of the San Andres Formation as follows: 
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Hawk B-l # 58 Well: 

SURFACE LOCATION: 2620' FSL & 1440' FEL, Sec. 8, T21S-R37E, 
Lea County, New Mexico, 
Planned Total Depth: 4,200 feet, but in no event below the base of 

The S an Andres Formation plus one hundred 
(150) feet for operational purposes only. , 

Except as otherwise provided in this Agreement, the Parties agree that all operations, and the 
lights and obligations of the Parties, with respect to the Cooperative Well shall be governed by the 
terms and conditions of that certain NMFU Operating Agreement dated September 1, 1989, as 
amended to date (hereinafter referred to as tlie "NMFU Operating Agreement"), specifically 
including, but not limited to, the insurance and indenuiification provisions of that Agreement. Solely 
for purposes of drilling and operating the Hawk B-l # 58 Well, Exhibit A-1 to the NMFU Operating 
Agreement is amended to cover the Hawk B-l # 58Well as provided herein. As between the Parties 
there is and shall be no cross-assignment or other transfer to title to any interests of the Parties in the 
Properties as a result of this Agreement. This Agreement is merely a contractual arrangement among 
the Parties to drill, equip, test, operate and produce the Cooperative Well. BP and Chevron shall, at 
their sole cost and risk, have access to the Cooperative Well location at all reasonable times to 
inspect or observe operations and to information pertaining to the development and operation of tlie 
Cooperative Well. BP and Chevron shall also have the right to audit Operator's books and records 
relating thereto in accordance with the applicable provisions of Exhibit "C" - Accounting Procedure, 
attached to the NMFU Operating Agreement. Operator, upon request, shall furnish BP and Chevron 
copies of all forms or reports filed with governmental agencies, well logs, tank tables, daily gauge 
and run tickets and reports of stock on hand at the first of each month, and shall make available to 
BP and Chevron samples of any cores or cuttings taken from the Cooperative Well. The cost of 
gathering and furnishing information to BP and Chevron, other than that specified above shall be 
charged to BP and Chevron. 

G. Operator shall establish and maintain a Joint Account for the performance 
hereof, and shall advance all costs incurred in connection with operating the Cooperative Well and 
shall charge the Joint Account for all such costs on the basis provided in Exhibit "G" - Accounting 
Procedure, NMFU Operating Agreement. All charges and credits to the Joint Account for the 
Cooperative Well shall be borne, and production therefrom will be shared, including but not limited 
to charges, credits and production associated with recompletions of the Cooperative Well to horizons 
shallower than the San Andres fonnation, by the below named Parties in the percentage shown 
opposite their name as. follows: 

Apache: 50.00% 
BP , 25.00% 
Chevron i 25.00% 

All other operations conducted or wells drilled on the lands described above not related to the 
Cooperative Well, will not be affected by this Agreement. 

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with airy provision in 
this Agreement, the provisions of this Agreement shall prevail. 

2. TERM OF AGREEMENT 

This Agreement shall remain in full force and effect so long as such Cooperative Well 
continues to produce oil or gas or both, and for an additional period of ninety (90) days from 
cessation of all production; provided, however, if, prior to the expiration of such additional period, 
the Parties are engaged in drilling or reworking operations to restore production from the 
Cooperative Well hereunder, this Agreement shall continue in force until such operations have been 
completed, with no cessation of more than sixty (60) consecutive days, and i f production results 
there from, this Agreement shall continue in force as provided herein. Upon cessation of the 
production of oil or gas or both, Operator shall plug and abandon the Cooperative Well in 
accordance with all rules and regulations of all governmental agencies having jurisdiction over the 
premises at the cost, risk, and expense of the Parties, and shall salvage all equipment in and on the 
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well for the account of the Party(ies) that initially paid for said equipment. The termination of this 
Agreement shall not relieve any of the parties from any liability which has accrued hereunder prior to 
the date of such termination. 

Notwithstanding anything to the contrary contained elsewhere in diis Agreement, if the actual 
drilling operations for the Cooperative Well at e not commenced on or before January 31,2008, then 
this Agreement shall immediately terminate and shall have no further force and effect. 

3. NON-PARTNERSHIP ELECTION 

A. Under no circumstances shall this Agreement be construed as creating a 
partnership, mining partnership or an association for profit between or among the Parties hereto. The 
liability of the Parties shall be several and not joint or collective. Each Party shall be liable only for 
the costs incurred and the risks assumed by each respective Party in connection with the performance 

, of this Agreement. 

B. Notwithstanding any provisions herein that the right and liabilities of the 
Parties hereunder are several and not joint or collective or that this Agreement and the operations 
hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement and 
the operations hereunder are regarded as a partnership, then each of the parties hereto hereby elects to 
be excluded from the application of all tlie provisions of Subchapter K, Chapter 1, Subtitle A, of the 
Internal Revenue Code of 1986, as permitted and authorized by Section 761 of said Code and the 
regulation promulgated thereunder. Apache is authorized and directed to execute on behalf of each 
of the Parties hereto such evidence of this election as may be required by the Secretary of the 
Treasuiy of the United State or tlie Federal Internal Revenue Service, including specifically, but not 
by way of limitation, all of the returns, statements, and the date required by Federal Regulations 
1.761 -2. Should there be any requirement that each party hereto further evidence diis election, each 
Party hereto agrees to execute such documents and furnish such other evidence as may be required 
by the Federal Internal Revenue Service or as may be necessary to evidence this election. Each Party 
hereto further agrees not.to give any notices or take any other action inconsistent wi th election made 
hereby. If any present or future income tax laws of the state or states in which the property covered 
by this Agreement is located, or any future income tax law of the United States, contain, or shall 
hereafter contain, provisions similar to those contained in Subchapter K, Chapter 1, Subtitle A, of die 
Internal Revenue Code of 1986, under which an election similar to that provided by Section 761 of 
Subchapter K. is permitted, each of the parties hereby makes such election or agrees to make such 
election as maybe permitted by such laws. In making this election, each of tlie Parties hereto hereby 
states that the income derived by it from the operations under this Agreement can be adequately 
determined without the computation of the partnership taxable income. 

4. TRANSFER OF INTEREST 

If any instrument purporting to effectuate the sale, assignment, or transfer of any interest of a 
Party in or to the Hawk B-l Lease or the Hawk A Lease'does not expressly provide that such sale, 
assignment or transfer is made and accepted subject to this Agreement, the purported sale, 
assignment or transfer of any such interest shall be void. 

5. CLAIMS AND LAWSUITS 

A. If any Party is sued on an alleged cause of action arising out of operations 
covered by this Agreement, it shall give prompt written notice of the suit to the other party. 

B. Operator may settle any single damage claim or suit arising from operations 
hereunder for any settlement amount not exceeding Thirty-Five Thousand Dollars ($35,000), 
provided such payment is in complete settlement of such claim or suit. 

C. If the amount required for settlement exceeds the amount hereinabove set out, 
Operator shall give notice to BP and Chevron of its intent to settle for such higher amount, and if BP 
and Chevron agree to such higher amount, Operator may settle such claim or suit for such higher 
amount. 
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D. If, in Operator's opinion, such claim or suit is not amenable to or susceptible 
of settlement, Operator may upon the written, consent of the Parties hereto supervise the 
administration of said claim or suit employing Operator's staff attorneys or other attorneys as it may 
see fit to do so, provided that the settlement limitations set forth in paragraph 5B shall apply, 
inclusive of costs and attorney fees incurred by Operator. The fees and expenses of settlement and 
handling such claim or suit shall be charged to the Joint Account, provided no charge shall be made 
for services performed by the staff attorneys for either Party. 

6. TAKING PRODUCTION IN KIND 

Each Party shall take in kind or separately dispose of i ts proportionate share of all oil and gas 
produced from the Cooperative Well, exclusive of production which may be used in development 
and producing operations and in preparing and treating oil and gas for marketing purposes and 
production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate 
disposition by any Party of its proportionate share of the production shall be borne by such Party. 
Any Party taking its share of production in kind shall be required to pay only for its proportionate 
share of such part of Operator's surface facilities which it uses. In the event one or more Parties' 
separate disposition of its share of the gas causes split-stream deliveries to separate pipelines which 
on a day-to-day basis for any reason are not exactly equal to a Party's respective proportionate share 
of total gas sales to be allocated to it, tlie balancing or accounting between the respective accounts of 
die Parties shall be in accordance widi the Gas Balancing Agreement attached to the NMFU 
Operating Agreement. 

In the event any Party shall fail to make tlie arrangements necessary to take in kind or 
separately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator 
shall have the right, subject to the revocation at will by the Party owning it, but not the obligation, to 
purchase such oil or sell it to others at any time and from time to time, for the account of the 
non-taking Party at tlie best price obtainable in the area for such production. Any such purchase or 
sale by Operator shall be subject always to the right of the owner of the production to exercise at any 
time its right to take in kind, or separately dispose of, its share of all oil not previously delivered to a 
purchaser. Any purchase or sale by Operator of any other Party's share of oil shall be only for such 
reasonable periods of time as are consistent with the minimum needs of the industry under the 
particular circumstances, but in no event for a period in excess of one (1) year. 

7. PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION 

All royalties, overriding royalty interests, production payments, or similar lease burdens 
encumbering tlie Properties which are created and existing as of the effective date hereof are defined 
as the Existing Burdens. Solely for the payment of such Existing Burdens, all oil, gas and related 
hydrocarbons produced from or allocated to the Cooperative Well sliall be allocated to the Properties 
as follows: 

Hawk B-l Lease 52.37% 
Hawk A Lease ..47.63% ' 

Each Party shall account for and administer its share of the Existing Burdens attributable to the 
Hawk B-l Lease and the Hawk A Lease based on such Party's operating rights in said leasefsl 
insofar and only insofar as to the formation^) being produced from the Cooperative Well. Further-
each Party shall indemnify and hold harmless each other Parties for the payment of its share of such 
Existing Burdens. 

Acceptance of the payment of such Existing Burdens by the owners thereof shall never be construed 
as approval or ratification of a pooling, unitization, or communitization of the Hawk B-l Lease and • 
the Hawk A Lease. 

8. MEASUREMENT 

Subject to the provisions of Paragraph 6, all oil produced from the Cooperative Well will be 
measured in accordance with the standard metering practice accepted by the Bureau of Land 
Management. The method used shall be checked for accuracy at least once eveiy month. All gas 
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separated from such oil shall be metered or determined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

10. NOTICES . 

A. . All notices authorized or required by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed 
above. 

B. Each Party shall have the right to change its address at any time and from 
time to time by giving written notice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding' anything to the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual drilling operations for the Cooperative Well until this Agreement, and 
the operations contemplated hereunder, has been approved by the Authorized Officers of the Bureau 
of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely 
responsible for obtaining such approvals. All costs, expenses, and fees associated with obtaining 
such approvals shall be billed and accounted for pursuant to 1 ,C. of this Agreement. 

This Agreement is freely assignable'and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the date first above written 

APACHE CORPORATION 

By: —^7^?>?v5>/Vtf^?-y 
Printed Name: John Swain 
Title: Attorney-in-Fact 

CHEVRON U.S.A. INC. 

By:. 
Printed Name:. 
Title: 

BP AMERICA PRODUCTION COMPANY 

By:_ flA Acc^~ 
Printed Name: E-M-Sietf'CK 
Title: A f f o f v i e ^ - \r\ - f a o t -

BUREAU OF LAND MANAGEMENT 

B y : ^ j 
Printed Name: 
Title: 
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separated from such oil shall be metered or determined from well test before delivery to the gas 
purchaser. 

9. TITLE 

This Agreement is not intended as a conveyance of any interest whatsoever in real property 
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to 
operate the Cooperative Well and share the production and costs thereof. 

10. NOTICES 

A. All notices autiiorizcd or required,.by this Agreement, unless otherwise 
specifically provided, shall be deemed to have been given when it is received by the Party to whom 
addressed i f it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage 
or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed 
above. • 

B. Each Party shall have the right to change its address at any time and from 
time to time by giving written notice thereof to the other Parties. 

11. PRE-COMMENCEMENT APPROVALS 

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator 
shall not commence actual drilling operations for tlie Cooperative Well until this. Agreement, and 
the operations contemplated hereunder, has been approved by the Authorized Officers of the Bureau 
of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely 
responsible for obtaining such approvals. All costs, expenses, and fees associated with obtaining 
such approvals shall be billed and accounted for pursuant to 1 .C. of this Agreement. 

This Agreement is freely assignable and shall extend to and be binding on the successors and 
assigns of the Parties hereto. 

This Agreement may be executed in any number of counterparts, each of which shall be 
considered as an original for all purposes. 

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be 
effective on the date fust above written 

APACHE CORPORATION 

By: •—^\&Jbi <S^/^/r7/,r() 
Printed Name: John Swain 
Title: Attorney-in-Fact . 

CHEVRON U.S.A. INC. 

By: 
PrintedName: r . ^ . "Fh\g(g>-f 
Title: y4-$a>/ >ftyy--- >V - / » t . 

BP AMERICA PRODUCTION COMPANY 

By: ; 

Printed Name:. 
Title: 

BUREAU OF LAND MANAGEMENT 

By: 
Printed Name: 
Title: 
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STATE OF OKLAHOMA § 

COUNTY OF TULSA 

This instrument was acknowledged before me this 3 day of May, 2007, by John Swain as 
Attorney-in-Fact Central Region, of Apache Corporation, a Delaware corporation, on behalf of said 
corporation. 

My Commission 

!stflsi*lVKa«l 
Uf/Wiy Public Oklahoma 
OFFICIAL SEAL 
SHEILA REXROAD 
TULSA COUNTY ffotary Public, State of Oklahoma 

STATEOFTEXAS § 
§ 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this 1 day of M'Mi > 2007, by 
t /)). S;ej(\ , AH-. m -rftc-T of BP America Production 

Company, a Delaware corporation, onh^eifaf said corporation. 

My Commission Expires: ^ i0$$ % •) /L r- ft 

j , K ->* -: Rotary Public, State of Texas 

STATEOFTEXAS § 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this day of , 2007, by 
of Chevron U.S.A. Inc., a 

Pennsylvania corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public, State of Texas 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

This instrument was acknowledged before me this day of , 2007, 
by ' , Authorized Officer of the Bureau of Land Management on 
behalf of the Bureau of Land Management. 

My Commission Expires: 

Notary Public, State of New Mexico 
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STATE OF OKLAHOMA § 
§ 

COUNTY OF TULSA § 

This instrument was acknowledged before me this 3 day of May, 2007, by John Swain as 
Attorney-in-Fact Central Region, of Apache Corporation, a Delaware corporation, on behalf of said 
corporation. 

My Commission Expi 
Noiaiv p0b||C Oklahoma! 
OFFICIAL SEAL V l 4 / ) / / ^ * ^ „ 
SHEILA REXROAD/ilr' I A ^ - M — A ^ M K ^ f v f t - g ^ ^ 

I*ULSA COUNTY^ [Notary Public, State of Oklahoma 
Coram Sxp. OB-24-2 

STATE OF TEXAS § 
§ 

COUNTY OF HARRIS § 

This instrument was acknowledged before me this day of _ , 2007, by 
of BP America Production 

Company, a Delaware corporation, on behalf of said corporation. 

My Commission Expires: 

Notary Public, State of Texas 

STATE OF TEXAS 

COUNTY OF HARRIS 

igedi before me this / day o; . -This instrument was acknowled 

Pennsylvania corporation, on behalf of said corporation. 

My Commission Expires: 

day 2007, by 
of Chevron U.S.A. Inc., a 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

This instrument was acknowledged before me this day of , 2007, 
by , Authorized Officer of the Bureau of Land Management on 
behalf of the Bureau of Land Management. • 

My Commission Expires: 

Notary Public, State pf New Mexico 
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