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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF OGX RESOURCES, LLC, 
FOR APPROVAL OF A NONSTANDARD OIL 
SPACING AND PRORATION UNIT AND 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO 

ORIGINAL 

Case 14637 

BEFORE: 

r n 
o 

r r i 
O 
O 
o o 

TRANSCRIPT OF PROCEEDINGS — 
<_.. 
v.—•-

EXAMINER HEARING ^ 
. 0 

V 
TERRY WARNELL, Pre s i d i n g Examiner 
DAVID K. BROOKS, Legal Examiner^ 

May 26, 2011 

Santa Fe, New Mexico 

This matter came on f o r hearing before the 
New Mexico O i l Conservation D i v i s i o n , TERRY WARNELL, 
Presiding Examiner, and DAVID K. BROOKS, Legal Examiner, 
on Thursday, May 26, 2011, at the New Mexico Energy, 
Minerals and Natural Resources Department, 1220 South St 
Francis Drive, Room 102, Santa Fe, New Mexico. 

REPORTED BY: J a c q u e l i n e R. L u j a n , CCR #91 
Pau l Baca P r o f e s s i o n a l C o u r t R e p o r t e r s 
500 F o u r t h S t r e e t , N . W . , S u i t e 105 
A l b u q u e r q u e , NM 87103 505-843-9241. 
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1 EXAMINER WARNELL: Let's c a l l Case Number 

2 14637, a p p l i c a t i o n of OGX Resources, LLC, f o r approval of 

3 a nonstandard o i l spacing and p r o r a t i o n u n i t and 

4 compulsory p o o l i n g , Eddy County, New Mexico. C a l l f o r 

5 appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of 

7 Santa Fe, repre s e n t i n g the a p p l i c a n t . I have no 

8 witnesses. 

9 EXAMINER WARNELL: This case was heard by 

10 Mr. Brooks? 

11 MR. BROOKS: That's r i g h t . 

12 MR. BRUCE: Do you have your land p l a t i n 

13 there, Mr. Brooks? 

14 MR. BROOKS: I suspect I do. 

15 MR. BRUCE: Mr. Examiner, t h i s case was 

16 presented t o you f o u r weeks ago. This w e l l was 

17 o r i g i n a l l y proposed as a h o r i z o n t a l , covering f i v e 

18 q u a r t e r / q u a r t e r sections or l o t s . At one p o i n t , they 

19 changed t h a t t o inc l u d e an a d d i t i o n a l q u a r t e r / q u a r t e r 

20 s e c t i o n . 

21 So i t would have included s i x q u a r t e r / q u a r t e r 

22 sections w i t h i n the east h a l f / e a s t h a l f of Section 30 and 

23 the east h a l f / n o r t h e a s t quarter of short Section 31 i n 26 

24 South, 29 East. And t h a t i s the way I o r i g i n a l l y f i l e d 

25 the a p p l i c a t i o n . 
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1 But then they r e v e r t e d j u s t t o f i v e 

2 q u a r t e r / q u a r t e r sections, so I amended the a p p l i c a t i o n t o 

3 r e f l e c t t h a t i t o n l y covers the southeast/northeast, the 

4 east h a l f southeast of Section 31 and Lot 7 i n the 

5 northeast quarter/northeast q u a r t e r of 31, and I gave 

6 n o t i c e t o everyone again. 

7 E x h i b i t X i s the a f f i d a v i t of n o t i c e t o the 

8 o f f s e t s . And there i s evidence i n the record from the 

9 testimony of the landman t h a t the only two o f f s e t s , other 

10 than OGX i t s e l f , were OXY USA and the Bureau of Land 

11 Management as t o unleased f e d e r a l land. And so they were 

12 given n o t i c e of the amended w e l l nonstandard u n i t . 

13 And E x h i b i t Y i s the n o t i c e t o Chesapeake 

14 E x p l o r a t i o n , which i s the only p a r t y being pooled. A l l 

15 p a r t i e s received a c t u a l n o t i c e . So I would move the 

16 admission of E x h i b i t s X and Y and ask t h a t the matter be 

17 taken under advisement. 

18 MR. BROOKS: E x h i b i t A t o what's marked as 

19 E x h i b i t 10 from the o r i g i n a l hearing, then, i s the 

20 c o r r e c t p l a t ? 

21 MR. BRUCE: I t i s the c o r r e c t p l a t , yes. 

22 MR. BROOKS: E x h i b i t s X and Y w i l l be 

23 admitted, and Case Number 14637 w i l l be taken under 

, . • ' ^® kwby certify th«* ih- •• 
24 advisement. ffl eomDfol. r* c . , J * V ! ^ 9 o t n B » 
25 ( E x h i b i t s X and, Y admi t tWP) i n 9 of Case No 

cearsg ©y me ©@ " — . ; 
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REPORTER'S CERTIFICATE 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on May 26, 2 011, proceedings i n the 

6 above captioned case were taken before me and t h a t I d i d 

7 r e p o r t i n stenographic shorthand the proceedings set 

8 f o r t h h erein, and the foregoing pages are a tr u e and 

9 c o r r e c t t r a n s c r i p t i o n t o the best of my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor contracted w i t h any of the p a r t i e s or 

12 attorneys i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

14 co u r t . 

15 WITNESS MY HAND t h i s 8th day of June, 2011. 

16 

17 

18 

19 
Jaaquemne R. Lujan, CC 

20 E^zpire^: 12/31/2011 
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