GALLAGHER & KENNEDY

P.A.
LAW OFFICES

RECEIVED OCD

1233 PASEO DE PERALTA

. SANTA FE, NEW MEXICO 87501
GERMAINE R. CHAPPELLE 3 Ju -1 P 220 PHONE; (505) 982-9523
OF COUNSEL Fax: (505)983-8160

DIrReCT DIAL: (505) 989-7338 WWW.GKNET.COM
E-MaIL; GERMAINE.CHAPPELLE@GKNET.COM

June 28, 2013

Attention: Ms. Jamie Bailey
-~
5032

New Mexico Oil Conservation Division | (.OM/Q ’
1220 South St. Francis Drive
Santa Fe, NM 87505

Re:  Designation of a Non-Standard Project Areas by COG Operating LLC;
Issues with Gunner 8 Federal SH, 6H, 7H and 8H wells located in portions of
Section 5 and Section 8, T268-R34E, Lea Co. NM

Ladies and Gentlemen:

Inland Title, LLC (Inland) is an oil and gas leasehold owner of a certain amount of undivided
interest under the N/2NW, NW/4NE/4 of Section 5, T26S-R34E, Lea County, NM. Please note
that Inland 1s mistakenly identified as Southwest Petroleum Land Services, LLC in the notice
regarding the above-described designation of a Non-Standard Project Areas by COG Operating -
LLC {COGQG). .

Inland is concerned that the request by COG for the above-described designation of a Non-
Standard Project Area will cause waste to Inland, and other mineral and oil and gas interest
owner's correlative rights. Additionally, Inland needs more information from COG to evaluate
the propriety of the Non-Standard Project Area that they propose.

Therefore, including, but not limited to these reasons, on behalf of our client, we submit this
letter joining in the objection and concerns stated by letter dated June 24, 2013, from Jim Ball,
Landman, Yates Holdings, regarding the above-described designation of a Non-Standard Project
Area by COG. Inland also intends on joining Yates Holdings in filing an application for hearing
to protect the correlative rights of Inland under the Gunner 8 Federal 5H, 6H, and 7H

wells. Inland is evaluating the issues disclosed by Yates Holdings regarding the Gunner 8
Federal 8H well and may also join Yates Holdings in filing an application for hearing to protect
correlative rights and other appropriate remedies.

Please contact the undersigned with any questions at the contact information provided above.



Attention: Ms. Jamie Bailey
June 28, 2013

Page 2
Very truly yours,
GALLAGHER & KENNEDY, P.A.
By: é AL E ) C /(%Z%
Germaine R. Chéppelle
Enclosures

cc: Mike Wallace/COG Operating LLC
Sue Raby/Sugarberry Oil & Gas Corp.
Jim Shultz/Inland Title, LLC
Jim Bruce/Attorney, Yates Holdings
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Well Namo Operator Locagion
XO2S20660 PRE-ONGARD WELL No. 001 PRE-ONGARD WELL OPERATOR N 8-265-34E (925 FSL & 1960 FWL)
2002530402 SALADO FEDERAL No. 001 CHI OPERATING INC K -8-265-34€ (2310 FSL & 1850 FWL)
2002540009 GUNNER B FEDERAL No_ 00BH COG OPERATING LLC M B-265-34F (990 F5L & 330 FWL)
3002541180 GUNNER 8 FEDERAL No. 00SH COG OPERATING LLC 0 $-288-34F (190 FSL & 1520 FEL)
2002541181 GUNNER 8 FEDERAL No. 008H COG OPERATING LLC N $-268-34E (180 FSL & 26825 FWL)
2002541187 GUNNER & FEDERAL COM No. 004H COG OPERATING LLC P 5265-34E (190 FSL & 380 FEL)
00N GUNNER 8 FEDERAL No. 00TH COG OPERATING LLC N £-265-34E (190 FSL & 1350 FWL)

ATTACHED TO THAT CERTAIN LETTER DATED JUNE 24, 2013 BETWEEN YATES HOLDINGS LLP ON
BEHALF OF YATES BROTHERS AND THE NMOCD PERTAINING TO COG OPERATING LLC'S DEVELOPMENT
OF SECTIONS 5 and 8 of T265-R34E, LEA COUNTY, NM
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June 10, 2013 RETURN RECEIPT REQUESTED

= CDﬂmQ

TO:  AFFECTED PARTIES LISTED ON EXHIBIT “A”

Re: , DESIGNATION OF A NON-STANDARD PROJECT AREA BY COG OPERATING LLC
LEa COUNTY, New MEXICO

Ladies and Gentlemen:

This letter is to advise you that COG Operating LLC has filed the enclosed Well
Dedication and Acreage Plat (C-102) with the New Mexico Qil Conservation Division seeking to
designate a non-standard project area in Sections 5 and §; Township 26 South, Range 34 East,
NMPM, Lea County, New Mexico.

As an owner of an interest that may be affected by this application, you are advised that if
you have an objection to this application, it must be mailed to COG Operating LLC within
twenty (20) days from the date COG Operating LLC mailed this notice. If no interest owner has
filed an objection within the 20-day period, then the Division may approve the application.

If you have any questions or concerns, please feel free to contact me at (432) 221-0465.
Thank you for your time and attention to this matter.

Sincerely,

g, UOGD&OM

Senior Landman
NM Delaware Basin Team

Enclosures

Corporate Address: One Concho Center 600 West linois Avenue  Midland, Tewas 79701 mone 432.683.7443  ax 432.683.7441




EXHIBIT “A”

Chesapeake Exploration, LLC
P.0. Box 18496
Oklahoma City, OK 73154

Devon Energy Production Company 1P
20 N. Broadway
Oklahoma City, QK 73102

Chevron U.5.A. Inc.
1400 Smith Street, Room #43028
Houston, TX 77002

EOG Resources, Inc.
4000 N. Big Spring, Suite 500
Midiand, TX 79705

Southwest Petroleum Land Services, LLC
100 N. Pennsylvania Ave.
Roswell, NM 88203

Yates Brothers
1055. 4™ st
Artesia, NM 88210

Warren J. Bates
P.0. Box 1387
Ada, OK 74820

Peder Monsen
515 Houston Ave.
Houston, TX 77907-7706




Peder Monsen
5623 Indian Circle
Houston, TX 77056-1006

Fay Bel Monsen
515 Houston Ave.
Houston, TX 77007-7706

Sugarberry Qil & Gas Corp.
5950 Cedar Springs Rd., Suite 230
Dallas, TX 75235-6803

I

Marc T. Wray

4 Serpentine Court
Savenoaka, Kent TN 113XR .
United Kingdom

Andrew Wray
3406 Shadow Springs Ct.
Houston, TX 77082-8302




DISTRICT I

I8 N PEEMCH O8  MODER. W AED40

State of
Minersls and

New Mexico

-D—:—.n-n.—-— OIL CONSERVATION DIVISION H“m‘f‘:‘::
DISTRICT 11885 SOUTH ST. FRANCIS DR. Tee lomse - 3 Copies
200 8 OROEES BB ANYEC. TE SRS Santa Fe, New Mexico 87505
W_ﬂ‘_‘n__‘ WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name
97892 Wildcat G-06 S263407P; Bone
Property Code Property Name Well Number
38865 GUNNER 8 FEDERAL S5H
OGRID No. Operatar Name Elevation
229137 COG OPERATING, LLC 3342.4
Surface Location
UL ar lot Ne. Section Townshup Range Lot ldn Feet from the North /Soulh line Feel from the East/West line Counly
0 8 26-S | 34-E 190 SOUTH 1520 EAST LEA
Bottom Hole Location If Different From Surface
UL or lat No. | Section | Township | Ramge | Lot ldn | Feet from the | North/Sacth line | Fest from the | East/West Nne | County
G 5 26-S | 34-E 1650 NORTH 1520 EAST LEA
Dedicated Acves | Jeint or infill | Consolidation Code | Order Mo
280

I

NAD 27

—

¥Y=J020624 N

X=761886.7 E
LAT.=32.075074 N
| LONG =103 487837 W

|
- — - —

X=762085.1 E

Y=3910752 N
¥=762087.5 E

r=383338.1 N
X=7619645 E
LAT.=32.051004 N
LONG. =103 487816° W

L/16 CORNER
Y=384472.3 N
— X=762154.1 £

1/16 CORNER
Y=3831503 N
[ X=7621648 E
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!
:
|
§

— 6/10/13
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Certificate No. CHAD




DISTRICT I

VESS N PENNCH ER NOASSS M AE240

State of New Mexico
Energy. Miserals end Kalmrel Besearves Deparument

200
T e s mse  OIL CONSERVATION DIVISION St to toproprsie bt Offce
DISTRICT I 11885 SOUTH ST. FRANCIS DR. Fee Loase - 3 Coples
prompiongron Do R G Santa Fe, New Mexico 87505
Pﬁw&‘_nlu WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APT Number Pool Code Poel Name
97892 Wildcat G-06 S263407P; Bone Spring
Property Code Property Name Well Number
38865 GUNNER 8 FEDERAL 6H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 34813
Surface Location
UL or lot No. | Section | Township | Bamge | Lot idn | Fect frem the | Nerth/South linc | Feet from the | East/West line | County
N 8 26-S | 34-E 180 SOUTH 2625 WEST LEA
Bottomn Hole Location If Different From Surface
OL or lat No. | Section | Tewnship Lot tdn | Fest from the | Morth/Seuth ling | Foet from the | East/West line | County
b s 26-S | 34-E 1650 NORTH 2625 WEST LEA
Dedicated Acres | Jdoiat or infill | Conselidation Code | Order No.
280
NO ALLOWABLE WILL BE ASSIGNED T0 THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
m k —l OPERATOR CERTIFICATION
Y=3923838 N tnhareme tion
R\ il T
Eama Y=352054.4 N iy e o taie el ot e
| !'"'] X=750747.7 E h-ﬁl‘p-—lhn-h-ﬂu
LAT,=32.075077" N 7 4 -"E:"..‘.':—"".?‘:‘:‘
L | | LONG=T103491526 W | 3 7 ¥ kel
hlxiﬁ: I | ? - Q,_ 6/10/13
X=760776.6 E Sigeature Date
[ == g el Y sedes ——T —
Certificats Na. CHAD HARCROV o
w.o. § 12-218 2012-037 |




