" Status'bf ljn-commiltcd Interests

sall parties have been mailed the “*force pool™ letter proposing the well by certified mail and regular matl
on 430/13.

eMailed Dan Foland, XTO Land Manager, a leasc offer on 2/21/13 covering NW/4 Section 20. Since no
response to our lease offer, I emailed Dylan Boyer, XTO landman, a copy of the lease offer oa 3/1/13.
Emailed Boyer on 4/19/13 requesting an update of our lease offer. Boyer responded the same day with no
decision yet. Emailed Boyer on 5/2/13 requesting a response and Boyer responded back the same day
that XTO wanted a response 1o 2 different trade that XTO had presented to Nearburg. Boyer also advised
that XTO also represented lsaac Family, LLP and Quail Creek Royalty, LLC. Emailed Boyer on 6/3/13
that XTGQ's other trade was of no interest to Nearburg and that 1 had been in contact with E G Cnergy,
LLC. Emailed Boyer an 6/5/13 requesting an update and he emailed me XTO's proposed lease form and
lease terms. | responded by email on 6/6 with our requesied changes to XTO’s lease form, | emailed a
request for an update on the status of the lease on 6/17 and Bayer responded that it was still being
circulated for approval. On 6/19/13, Boyer emailed that XTO’s marketing department was the final group
to review our changes before XTO responded to our requested lease changes. [ acknowledged his email
the same day. | emailed Boyer on 6/25 requesting an update and ] received an email response the same
day saying that XTO's gas marketing group had made their comments but he was still waiting on the oil

department to review the leasc,

oE G Energy, LLC was emailed 1o a website {ocated on the internet on $/3/13 and received response on
5/24/13 requesting well proposal, [ G Encrgy, LLC is not being represented by XTO. Spoke to Joe
Williams on 5/31 and he will look into and call me back. Emailed Joe on 6/03 with a lease offer.
Reccived email containing same lease formy as XTO ctal lease form on 6/3 which we are reviewing. The
approved lease form from XTO would also be used by E. G. Energy, L.L.C.

eMailed and emailed a lease offer on 2/21 to Pat Sparks, tandman with Oxy, offering to lease Oxy's
mineral interest. Multiple calls made and emails sent to Pat Sparks between February 2013 and March
2013 to find out the status of our offer with no response. Sparks had advised that this is usvally a very
long process, possibly involving their Los Angeles office. Sparks has also said there is a possibility that
OXY could elect 10 participate with Lheir interest. Message on Sparks’ voice mail in April said to contact
Becky Bledsce, landman with Oxy, if immediate assistance was needed. On 4/16 | emailed Becky
Bledsoe with a copy of my 2/21 offer to lease covering Section 20. Made a few calls to Becky Bledsoe in
the next month to see if any response to our leasc offer with none provided. On 6/4 received phone call
from Donna Havins, tandman with Oxy, and Becky Bledsoe concerning OXY's interest in participating in
the well. On 6/4, emailed Becky Bledsoe with a bullet poiat list of items we believe OXY would need to
agree to prior to drafting a participation agreement enabling Oxy the ability to review our propriety
seismic and geologic data involving both this well and the Sapient 17 #1 well which would aid them in
their decision 10 participate in the drilling either wells. Our bullet point list of items stated that the
Sapient 17 #1 well could be drilled back to back, delayed or not drilled at all based on results from the
West Lovington 20 #1 well. 1 received an email on 6/4 from Becky Bledsoe comaining Oxy’s proposed
lease form for our review. Received telephone call on 6/5 from Donna Havins asking what information
Nearburg required from the drilling of the West Lovington 20 #1 well to determine the spud date of the
Sapient 17 #1 well. 1 responded on 6/6 that the Sapient 17 #1 would not spud until at least 0 days afier
the West Lovington 20 #1 well reaches TD. Received signed AFE by email from Becky Bledsoe on 6/7.
Provide Becky Bledsoe by email with a proposed JOA on 6/14. Provided Becky Bledsoe with our
requesied changes to their proposed lease form on 6/18. Received Oxy’s muldple changes to our JOA on

6/21 by email! In the same cmall, we, n:cclvcd Oxy s, rev;sed lease form mcludlng most of our Lci_uesled

in which we accepted 12 of thetinitial’ changes to, the JOA th&t we received on 6/21 ad\'lsmg her that I am
still reviewing the remaining changes withithe; intent of respondmg back to her on the remaining changes
by 6/28. Sent an email to Becky Bledsoe on'6/25 to détenmine why one of aur requested changes wasn't
accepted and what the new language added to the lcase meant,

Oil Conservation Division
Case No.
Exhibit No.



' Nearburg Expioration Company, L.L.C. F I L E GUP Y

Oif and Gas Exploration
3300 North "A” Street
Building 2. Svite 120
Midland, TX 79705-5421
432-686-8235

FAX 432-685 2805
April 30, 2013
Sec Attached Addressee List ViA CERTIFIED MAIL RETURN RECE(PT

REQUESTED AND BY REGULAR MAIL

Re: WEST LOVINGTON PROSPECT
A 14 W
WEST LOVINGTON 20 Ne 1 WELL
387 FNL & 627" FWL
Section 20, T-17-8, R-37-E, N.M.P.M.

Gentlemen:

According 1o the records of Lea County, New Mexico, you own an interest in the un-leased minerals covering
the lands comprising the spacing/drilling unit for the subject well. Nearburg Exploration Company, LL.C. owns
oil and gas leases covering such lands, and believes it is in the best interest of all parties to cooperate in
developing such lands and the cosresponding leases and mincral interests.  Accordingly, Nearburg hereby
proposes the drilling of the captioned vertical well to test the Strawn formation at the above surface location to a
depth of 11,300", which will create a drilling/spacing unit consisting of the NW/4NW/4 of said Section 20. |
have attached for your review an AFE [or the proposed well.

In the event you should want to participate in the drilling of the proposed well, 1 will provide for your review,
your approval and your execution a 1982 AAPL Form operating agreement naming Nearburg Producing
Company as the operator. A full description of the oil and gas leases, mineral interests and contractual interests
that would be owned by each party under this proposal will be shown on Exhibit “A” to such operating
agreement.

Nearburg believes this proposal is beneficial to all parties in that it allows for the prudent development of the
lands, mineral interests and the preservation of the oil and gas leases involved. Should you not wam to
participate in the drilling of this well with your mineral interest, please contact the undersigned at (432) 818-
2910 or kdixon@nearburg.com to discuss granting Nearburg Exploration Company, L.L.C. a mutually
acceptable oil and pas lease covering your mincral interest. Accordingly, we ask that you respond to this
proposal at your earliest convenience.

Very truly yours,

Nearburg Exploration Company, L.L.C.

Sentor Landman

Attachmenit



Working interest Owners
West Lovington 20 Ne | Well
387 FNL & 627 FWL Scction 20
T-17-5, R-37-E, NM.P.M,
Lea County, New Mexico

Working Interest Qwner Working Interest
Nearburg Exploration Company, L.L.C. | 31.0277788%

P.O. Box 823085
Dallas, Texas 75382-3085

OXY USA WTP,LP : 41.666667%
Atin: Patrick Sparks

5 Greenway Plaza, Suite 110

Houston, TX 77046

XTO Encrgy, Inc. 4.166667%
Ann: Dylan Boyer

810 Houston Street

Fort Worth, TX 76102

Isaac Family, LLP 0.555555%
§ Invemess Drive East
Englewaod, CO 80112

Quaif Creek Royafty, LLC . 0.555555%
(3831 Quail Pointe Drive :
Gkfahoma City, OK 73134

E G Energy, LLC 0.277TT78%
9204 Cherokee Lane
Leawood, KS 66206

The Beveridge Company - . 0.875000%
cfo Western Reserves Oif Company, Inc.

310 W. Wall Strect, Suite 301

Midland, TX 79701

Realeza Del Spear 0.87300%
¢/o Spear Brothers Group

Artn: Shane Spear

5G0 W. Texas Ave.

Midland, TX 79701

TOTAL 100.06000%



Nearburg Exploration Company, L.L.C.

Expioration and Production
3300 Novith "A” Streer
Building 2, Suite 120
Midland, Texas 79705
432/685-8235

FAX: 132/686- 7806

February 21, 2013

OXY USA WTP, LP
Attn: Patrick Sparks

P, 0. Box 4294

Houston, TX 77210-4294

Re: West Lovington Prospect
Lea County, New Mexico
Offer to Lease
NW/4 of Section 20,
T-17-8, R-17-E. NNM,P.M.

Gentlemen:

According to the records of Lea County, New Mexico, OXY USA WTP, LP (hereinafter referred to as
“OXY") owns a five-twelve un-leased mineral interest in the referenced lands. Nearburg Producing
Company has plans to drill an exploratory Strawn test located with the referenced lands within the next
twelve month period. Nearburg Exploration Company, L..L.C. (hereinafter referred (o as “NEX")
currentiy owns a Jeasehold interest in the referenced lands and wouid fike 1o acquire an oil and gas lease
from OXY covering all its mineral interest in said lands. Nearburg would be interested in acquiring an oil
and gas lease from QXY on a mutually acceptable lease form including 2 one (1) year term, a twenty-five
percent (25%) royaity and one fiundred eighty ([ 80) day continuous development. NEX is prepared to
offer a bonus consideration of two hundred and fifty dollars ($250.00) per net mineral acre for the
granting of the lease.

Should OXY be interested in leasing its mineral interest to NEX, please either 1} forward a copy of
OXY's standard lzase form for our review and approval or 2) review and npprove the attached proposed
lease form or 3) contact me to discuss this matter in grcater detail.

Thank you for your consideratien in this matter. Should you have any questions or want to discuss this in
greater detai), please either give me a call ar (432) 818-2910 or email me at kdixon@necarbusg.com .

Sincerely, '

Nearburg Exploration Company, L.L.C.

Ken Bixon ]
Senior ELandman



OIL, GAS AND MINERAL LEASE

TINS AGREEMENT mnde this 21" day of February, 2013 between OXY USA WTP, LP, Lessor {(whether one or more), whose address is:
P. Q. Box 4194, Houston, TX 77210-4294 nnd Newrburg Exploration Compaay, L.L.C.. (Lessee), whose address is P.(». Box B13085, Dallas. TX
78182 Lessee;

1. Lessor in consideration of Ten amnd No/100 Dollars ($10.00), in hand paid, of the royaltics hercin provided, md of the agreements of Lessee
hercin comained, hereby grants, leases and lets exclusively unta Lessee for the purpose of investigating, exploning, prospecting, drilling and mining for
and producing off, gas and all other minerafs, conducting explorarion, geologic and geophysical surveys by seismograph, core test, gravify and magnetic
methods, injecting gas, water end other fluids, and air into subsurface sirats, laying pipe tines, building tonds, 1anks, power siations, telephone tines and
other structurcs thercon and on, over rnd across lands owned or claimed by Lessor adjacent and contiguous thereto, 1o produce, save, take care of, trest,
transport and own said products, and housing its emploeyecs, the following describod land in Les County, New Mezico, to-wit:

ownship (T Sonth, Range 37 Enst, N.M.P.M
Sectign 20: NW/4, containing 160 acres, mare ar less

This lease also covers and incldes sl land owaed or claimed by 1.essor adincont or contignnus 10 the fand panticolarly described shove, whether the same
be in said survey or survcys or in adjscent marveys, although not included within the boundarics of the land particularly described above,

2. This is a paid up lease and suhject 1o the other provisions herein contined, this lease shall be for a tern of one (1) year from this date
{called "primary term") and as long thereaficr ws oil, gas or other minera! is produced from said fand or land with which said land is pooled hercunder.

3. As royalty, lessec covenanls and agrees: {a} To deliver 1o the credit of lessor, in the pipelines to which lessee may connect its weils, the
cqual nne-fourth (1/4) pan of all vil ptoduced and saved by tessee fram said land. or from lime to time, st the option of lessee, W pay lessor the average
posted market pricc of such one-fourth {1/4) part of such oil a1 the wells as of the day it is tun to the pipe line of storage tanks, [¢ssor’s interest, in either
case, 1o bear one-fourth (1/4) of the cost of treating oil o Tender it marketable pipeline 0il: (b) to pay lessor for gas wd casinghead gas produced from
said land |1} when sald by legsee, one-fourth {34} of the amount realized by lessee, computed at the mouth of the well, o (2} when used by lessee off
saig kand or in the manufactire of gasoline ar other products. omve-fourth (1/4) of the amount realized from the sale of gasoline or other products cxiraced
there from and one-fourth (14} of the amount realizcd lrom the sale of residue gas after deducting the amount used for plant fuel andfor campression; (c)
To pay tessor on all ather minerals mined ind marketed or utilized by lessee from said land, one-temth cither in kind or value at e well of mine 21 fessee's
tlection, except that on sutphur mined and markcicd the royalty shall he one dollar {1.00) per long ton. If, 8t the expiration of the primary term or af any
time of times thereafler, there is any well on said land or un lands with which said tand or any portion thereof has been pooled, capable of produciig oil or
gas, and all such wells are shut-in, this lease shall, neverthekss, contibuc in force as though operalions were being conducted on said 1and for so long a3
said wells are shut-in, and thereafier this bease may be continued in force as if no shul-in had occurred, Eesses covenants and agrees to use reasonable
diligence to produce, utilize, or market the mincrals capable of being produced from said wells, but in the exercise of such diligence, lessee shatl not be
abtigated to install o fumish facilities other than well facilities and ordinary kease facilitics of flow lines, separstor, and leasc tank, and shatl not be
required (o settle labor frouble or (o marker gasupon ferms unacceplable (o {essee. 1. a1 any time or times afler the expiration of the primry term, afl such
wells are shut-in for @ period of ninety consecutive days, and during such time therc are no operations on said lund, then at or before the expiration of said
ninety day period, kessce shall pay or tender, by check or drafl of lessec, as royalty, s sum equal 1o one doblar (33,00) for each acre of lznd 1hen covered
hereby. Lessee shall make like payments or tenders at or before the end of cach anniversary of the expiration of said ninety day period if upan such
anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or lender shall be made to the
partics who af the time ofpayment would be entiffed to receive the royalties which would be paid under Ihis Tease if the wells were producing, and may be
deposited in  -—- PAID DIRECTLY TOQ LESSOR AT LESSOR'S ABOVE ADDRESS —— Bank at
or its successors, which shall continue 28 the depositories, regarddess of changes in the ownership of shut-in royalty. I at any lime that lessee pays or
tenders shut-in royalty, two or more panties arc, or claim to be, entitled o receive sume, lessee may, in lieu of any other method of payment herein
provided, pay or tender shut-in royalty, in the manner sbove specified, cither joinily 1o such parties or separately 10 each in accordance with their
respective ownerships thercof, as legsee may elect. Any payment hercunder may be made by check or drafl of Iessee deposited in the mail or delivered to
Ihe party entiticd to receive payment or In a depository bank provided for above on or before the lasy date for payment. Nothing herein shall impair
lessee’s right 1o selease s providedin paragraph § heeeol, 10 the cvent of aisignment of this lease in whole or inpan, liahility for payment hereunder shall
test exclusively on the then owners of this lease, severally as ko acreage owned by each.

4. Lessee shabl have the sight but not the obligation te pool all or any part of the leased premises or intecest therein with any other lands or
interests, as (0 any of all depths or zanes, and as (o any or all substances covered by this lease, cither before or afier the of production,
whenever Lessee deems it necessary or praper to du 5o in order 1o prudently develop or operate the leased premises, whether or nol simifar pooling
athority exists with respect to such other lands or interests. The unit formed by such pooling for an oilwell which is not 2 horizontal complction shall not
excecd BO scres plus a maximwn acreage wlérence of 10%, and for a gas well of a horizontal completion shall not exceed 640 acres plus 2 maximum
acreage tolerance of 10%; provided that a lasger unit may be formed for an ol well or gas well ot horizontal completion to mnform to any well spacing of
densily pattern that may be presctibed or permitted by any governmental authority having jutisdiction to do so. For the purpose of the forcgoing, the terms
‘gil well' and ‘gas well” shall have the meanings prescribed by applicable law or the sppropriste governmental authority, or. if no definition is so
prescribed, “oil well” means & well with an initial gas-oil ratio of less than 100,000 cubic feet per barrel and “gas wekl” means a well with an initial pas-oil
ratio of 100,000 cubic feet or more per barrel, based on 8 24-howr production test conducted under normal producing conditions using standard lease
scparator facilities or equivalent testing equipment; and the term “horizontal completion” means mn oil well in which the harizontal component of the gross
completion interval in the reservoir exceeds the vertical component thereol. In excrcising its pooling rights hereunder, Lessee shall file of record a written
declaration describing the unit and stating the cifective date ofpooting. Production, drilfing or reworking operations anywhere on a unit which includes alf
or any part of the leased premises shall be treated ns if it were preduction, drilling or reworking operations on the leased premises, except that the
production on which Lessor's royalty is calculated shall be that proportion of the wtal unit praduction which the net acreage covered by this lease and
included in the unit bears to the total gross acreoge in the umid, but only tw he extent such proportion of unit production is sold by Lessee. Pooling in one or
more instances shall not exhaust Lessecs pooling rights hercunder, and bessee shall have the recurring right but not the obligation 10 revise any unit
formed hereunder by expansion or comtraction or botli, eithier before or after commencement of production, in order tw conform 10 the well spacing or
density pattem prescribed or permitied by e governmental autharity having jurisdiction, or 1o ¢onform Lo any productive acreage determuination made hy
such governmental authority. in mnking such a revision, Lesses shall file of record a written declaration describing the revised unit and stating the
effective date of revision. To the extemt any portion of the leased premises is included in or excluded from the unit by virue of such revision. the
propartion of unit production on which foyaltics are payatde hereunder shall thereafter be adjusted accordingly, In the absence of production in paying
quantitics fram a unit, or upon penmancat cessation theeeof, Lessce may terminste the anichy fiting of record o written declaration describing the unit and
stating the date of termination, Pooling hereunder shalb not constitule a cross-conveyance of intcrests.

5. If ax the expiration of the primary term, il, gas, or other mineral is not being praduced on said land. or from the land pooled therewith, but Lessee is
then engaged in drilling of reworking operations thercon, or shall have plcicd s dry hole th within 120 days prior to the end of the primary term,
the lease shall remain in force so {ong as operations on said well or for drifling ar reworking of any additionaf weil arc pr d with no wor of
morc than 120 consecutive days. and if they result in the production of oil, gas or other mineral, so lung thereafier as oil, gas, or other mineral is produced
from said tand, or from land pooled therewith. I, after the expiration of the primary 1erm of this lcase and after oil, gas, o¢ other mincral is produced from
szid tand, or from land pooled Iherewith, the production thereol should cease from wny cause, this lease shall not terminete if Lessee camunences
operations for drilling of reworking within 120 days afler the cessation of such production, but shall remain in force and ¢fect so long as such operations
are prosecuted with no cessefion of more than [ consecutive days, and i they result in the production of oil_ gas, or other minerad, so fong thereafter a8
oil, ghs, ¢ nther mineral it produced from said land, or from land pooled therewith, Any pooled unit desigaatcd by Lessee in accoidance with the terms
hereal, may be dissolved by Lessec by instrument tiled for record in the spproprisie reconts of the county in which the leascd premises ase situted of any
time after the completion of a dry hole o the cessation of pfoduction on said unit. In the cvent a well or wells praducing ofl or gas in paying quantitics
should be brsught in on adjacent land and within 330 feet of and draining the lcased premises, or lund pouled therewith, Lessee agrees 16 drill such offset
weil or wells as & rewsonabfy prudent opecator woald drif under the same or simifar circumstonces. Lessee may af any fime cxecure and deiiver o Lessor
or place of record a release or releases covering any portion o1 partions of the above described premises and theschy swmender this lease as Lo such portien
ot portions and he telicved of al obligations as to the norcage surendered.




b. Lessee shall have the right ® any time during or atter Lhe expiration of this lease 1o remove all property and fixtures placed hy Lessee on
said Yand. including the right to draw and remove all casing, When required by Lessor, Lessee will bury all pipe lines below ordinary plow deprh, and no
weli shalt b drifled within two tundred (200) feet of any residence or bam now an sait land withaut Lessor's consent. '

7. The nights of cither party hereunda may be assigned in whule or in part, and the provisions hereof shall extend 1o their heirg, successors and
55igns; but no change or division in ownership of the tand, of royalties, however accomplished, shabl operate 1 enlarge the obligations or diminish the
rights of Lessec, and no chenge or d sion in such ownership shall be binding on Lessee until thirty (39) days aficr Lessee shall have been furnished by
registered ULS. mail ot Lessee’s prin i

pal place af husiness with a certificd copy of recorded iNStrument or instruments evidencing same. In the event of
assignment hereof in whelc or in past, tishility for bieach of any obligation hergunder shiall rest cxclusively upon the owner of this lease or of & pamion
therenf who communits such breach, I six or more pesties become entitlicd to royalty hereunder, Lesscc msy withhold payment thereof uniess and until
fumished with a recordable ingrument ¢xccuted by all such pantics designating an agest to receive payment for att. .

8. The breach by Lessee of any obligation arising hereunder shall not work 8 focfeiture or termination of this lease nof cause 2 emuinaion or
reversion of the estate created hereby nor be grounds for cancellasion hereof in whole or in part. No obligation reasonably develop the Icased premiscs
shall arise during the primary term. Should oil, gas or other mineral in paying quantitics be discovered on said premises, then after the expiration of the
primary term, Lessee shall develop the ' ined h der as & bly prudent operator, but in discharging this obligaion it shall in no event
be required 1o drill mare than ene well per forty (40) acrcs of the arca retained hereunder and capablc of producing oil in paying quantitics end onc well
per 640 acres plus an acreage loterance not 1o exceed 1% of G40 scres of the area retained hereunder and capable of p tucing gas or ather mincral in
paying quantities. 1f afler the expiration of the primary term, Lessor considers that operations are not at any time being conducted in complisce with this
\case. Lessor shall notify Lesscc in writing of the facts relied upun as constituting & breach hereof, and Lessce, if in default, shatl have sinty days afier
receipt of such notice in which to commence the complimnce with Ihe obligations imposed by virtue of this instrument.

9. l.essor hereby warrants and agrees to defend the litle to said tand and agrees that Lessee at its option may discharge any tax, morgage of
other kien upon said land, either in whole ar in pan, and in event Lessec does so, it shall be subrogeted 1o such lien with right 10 enforce same and apply
royalties accruing hereunder 1oward satisfying same, Withou! impairment of Lessee™s rights under the warranty in event of failure oftitle, it is ngreed that
il this leasc covers a less interest in the oil, gas, sulphur, ar other minerols in all or any pan of said land (han the entirc and undivided lee simple cstate
(whether Lessor's interest is herein specified or not), or no interest therein, then the royalties, and other monies accruing from any part as 1o which this
lease covers less than such ful) intercst, shall be paid only in the proportion which the interest thesein, if any, covercd by this Jease, bears to the whole and
undivided fee simple cstate therein. Alk royalty interest covered by this lease (whether or not owned by Lessor) shall be paid out of the royslry herein
provided. Should any one or mare ofthe partics ramed sbove as Lessers fail to execute this lcase, it shall nevertleless be hinding upon the party of panics
cxccuting the same.

I1. Should Lessee be prevented from complying with any express or implied covenant of this lease, [om conducting drilling or reworking
operations thereon o from producing any wil, gas or othcr miserats thercfrom by reason of scarcity of ot inability 10 obtain or to usc cquipment or
matesial, of by operation of force majenre, and Fedcral or siate law o1 any order, rule or regulation of governmental suthotity, then while so prevenied.
Lessec's obligation to comply with such covenmt shall be suspended, and Lessee shall not be liable in damages for failure 10 comply therewith: and this
lease shatl be cxtended while and so long s Lessee is prevented by any sudh cabse from conducting drilling of reworking operations on or frem producing
oil or gas from the lease premises; and the time while Lessce is so prevented shall not be counted against Lessee, anything in this Jease to the contrary

notwithstanding.

12. n addition 10 and notwithstending any other provision hercin, il this Lease is in effect a1 the end of the primary tem, il shall not lerminate
in wholv or in pan, regardicss of whether production of oil or gas has been estahlished at the end of the primary term, s long as Lessee is engaged in
continuous drilling operations on the premises &nd. excepl as provided in this paragraph, so long theteafler as oil o pas is produced in paying quantities.
“Cuntmuous drifling operations™ means the drilling of wells without more than one hundred eighty (130) days ¢lapsing betwesn the completion of vnc
well and the commencement of operations for the rilling of the next succeeding well. For the purposcs of inferpretation of this provision, a well shall be
d ined 1o be com 4 when such well is spudded, and 2 well shall be determined to be completed on the date reported s such ta the State
regulatory authority having jurisdiction of the drilling and operations of oil and gas wells as the date & well has been completed as a producing well, of the
date on which a dry hole is plugged. Operations for the rilting of the first such well must be commenced: (1) il theee is no well capuble of produting vil
or gas in paying quantities on the keased premises and if na well has been completed thereon as a dry hoke within onc hundred eighty {130) days before the
end of the primary tcrm, then on or before the end of the primary term; {2) if there is no well capable of producing oil or gas in paying quantities on the
leased premises but & well has been plugged and abandoned as a dry hele within one hundred cighty (180} days before the end of the primary term, then
within one hundred eighty (180) days afier the plupging and abandonment of such dry hole; or (3) if at the end of the primary term there is a well capable
of preducing oil or gas in paying quantitics on the Jensed premises, then within one hundred cighty (180) days afier the end of the primary term, The time
period between wels shall be cumulstive, so diat if Lessce uses less than one hundred cighty (180) days between the completion of one well and the
commencement of the next succeeding well, the sccumulated time may be used by Lessee to extend the one hundred eighty {180) day interval for
commencing subsequent wells. The re-entry of any well \ocated on the Lands and the prosecution of operations for drilling, deepening, plegging back,
sidetracking, compieting, recompleting, or rewarking in the wellbore of such recntered well in a good faith effortto establish production of oil or gas from
such wellbore shall be considered drilling operutions for purposes of this paragraph, commencing op the datc that tools used in the re-entry arc in the
wellbore. If multiple laterals are drilled from a single vertical wellhare, each such Yateral shatl be considered fora new well for purposes of this provision
I inn the drilling of any well during such continuvus drilling operations the hole is lost or junked, or Lessee is unahle for any reason to complete the
drilting of such well, Lessee may commence operatinns for the drilling of # substitute well a2 location of Lessee's chevice on the leascd premises (or Tands
pooled therewith), and the drilling of such a substitute well shall be considered for all purposes to be equivalent o the drilling of the well that was lost or
junked or otherwise not completed. The commencement or continuation of continuous drilling operations shall be 8t Lessce’s aption and shall no be
considercd an obligation of covenant of Lessee. If confinuous drilling operations are not commenced within the time hereinbefore specified, or il at any
time after commencement of continuous drilling operations, more than cne hundred cighty (180) days clapse between the completion of one well and the
t of operations for the drilling of the next, this Lease, at ihe end of the period of time within which Lessee was required 1o commence 4
well, shall terminatc as to all lands except thase lands included within a proration unit established under the spacing and proration rules and regulations of
any governmental body having jurisdiction for a well then capshle of producing oil or gas in paying quantitics or on which Lessee is then engaged n hona
fide operations to cstablish os restore production of oil or gas;, and this Lease shall also terminaie st such tiine &s to all depths deeper than one hundred fecl
{100°) below the swratigraphic equivalent of the total depth drilled in the deepest well capable of producing oil or gas in paying quantitics located on the
Ieased premiscs (of lands pooled therewith). ITihis Lease is continued in [orce under the immediately preceding sentence £t (6 & protation init on which
operations are being conducted in an effort 10 establish ar restore production but on which there is po well then capable of producing oil o1 gas, this Leasc
shall likewise terminate upon cessation of such operations for a period of sixty (60} consccutive days unless such operations {on the same of an additional
well ar wells in the same proration unit} have fred in twe ion or establishment of a well capable of producing oil or gas in paying quaniitics on
such procation unil. Such proration units shell be designated by Lessee and shall be of such size and configuration as may be atiowed by the spacing and
well density rules and regulations of any g | suthority having jurisdiction; or if’ no size or configuration of proration units is specificd by any
govemnmental authority, such proration units shall be in the form of a square of reclangle as ncarly and practical and shall comain forty (40) scres for cach
well producing il and three hundred twenry (320) scres for each well producing gas or both gas and oil, Notwid ding the ination of this Lease as
1o # portion of the fands covered hereby, Lessce shall nevertheless continue 1o have the right of ingress and egress from the lands still subject lo this Lease
for all purposes described herein, tagethes with casements and rights-of-way for roads, pipelines and other Facilities on, over and across all of the leased
premises, for access to and from \he lands stil} suhject to this Lease 2nd for the gathering or tramsportation of oil, gas and other mincrals produced from the
retained lands.

N WITNESS WHEREOF, this instrument is executed m the date first abave writlen.

LESSOR:
OXY USA WTP, LP

By:

Title:



ACKNOWLEDGMENTS

STATE OF NEW TEXAS §
§
COUNTY OF ____ §
This instrument was acknowledged before me on the day of , 2013 by

,of OXY USA WTP,LP, a linited liability company, as

Notary Public, State of: Texas
Notary’s commission expires:



Nearburg Exploration Company, L.L.C.

Exploration and FProduchon
3300 North "A" Steeet
Building 2, Suite 1200
Midiland, Texas 73705
432/886-8235

FAX: 432/666- 7806

February 21, 2013

XTO Energy Inc.

Attn: Dan C. Foland )
Land Manager Permian Basin
810 Houston Street

Fort Worth, TX 76102-6298

Re: West Lovington Prospect
Lea County, New Mexico
Offer 1o Lease
NW/4 of Section 20,
T-17-§, R-37-E, NNM.p.M.

Gentlemen:

According to the records of Lea County, New Mexico, XTO Energy Inc. (hereinafler referred to as
“XTO"™) owns a one-eighteenth un-leased mineral interest in the referenced lands. Nearburg Producing
Company has plans to drill a Strawn test located with the referenced lands within the next twelve month
period. Nearburg Exploration Company, L.L.C. (hereinafter referred to as “NEX") currently owns a
leaschold intesest in the referenced lands and would like to acquire an oil and gas lcase from XTO
covering all its mineral interest in said lands. Nearburg would be intercsted in acquiring an oil and gas
lease from XTO on a mutually acceptable lease form including a one (1) year term, a twenty-five percent
(25%) royalty and one hundred eighty (180) day continuous development. NEX is prepared to offer a
bonaus consideration of two hundred and fifty dollars ($250.00) per net mineral acre for the granting of the
lease.

Should XTO be interested in leasing its mineral interest to NEX, please either 1) forward a copy of
XTO’s standard lease form for our review and approval or 2) review and approve the attached proposed
lease form, or 3) contact me as shown below to discuss this matter in greater detail.

Thank you for your consideration in this matter. Should you have any questions or want to discuss this in
greater detail, please cither give me a call at (432) 818-2910 or email me at kdjxon@nearburg.com .

Sincerely,

Nearburg Exploration Company, L.L.C.

e

Senior Landman



OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made this 21" day of February, 2013 between X'TO ENERGY INC., Lessor (whether one ot more), whose address
“is: 810 Houston Street. Furt Worth, TX 76102-6298 und Newrburg Explorstion Company, L.1..C., {Lessce), whose address is Q. Box 513085,
Dallss, TX 75182, Lessec;

L. Lessor in consideration of Ten and No/t00 Dollars ($10.00), in hand praid. of the royalties hemin provided, and of the agreements of Lessee
herein comained, heeby grants, leases and lois exclusively unto Lessee for the purpose of investigating, exploring, prospecling, dritlting end mining for
and producing oil, gas and ali other minerats, conducting exploration, geologic and geophysical surveys by s¢ismograph, core test, gravity and magnetic
methods, injecting gas, wacer and ather fluids, and air into subsurface strata, laying pipe lines, buitding roads, tanks, power ststions, telephone lines and
wther structurcs thereon and on. over and across bands owned or Slaimed by Lessor adjacent and conliguous thereto, 1o produce, save, take care of, 1reat,
transport and own said products, and housing its empleyees, thr following described 1and in Les Cousty, New Mexico, lo-wit:

Township 17 South, Range 37 East, N.M.PM
Section 20: NW/4, containing 160 acres, more or Jess

Thss fcase also covers and includes all land owned o1 claimed by Lessor adjacent or contiguaus to the tand panticularly described above, whettigr the same
be in said survey or surveys or in ndjacent surveys, slthough not included within the boundaries of the lund particolarly described above.

2. This is a paid up leasce and subjrey 1o the other provisions herein coniained, this fease shail be for a tern of ane (1) year from this daie
(called “primary tenn™) and as long therealler as oil, gas of other mineral is produced from said fand or land with which said land is pooled hereunder.

3. As royally, lessce covenants and agrees: (a) To deliver 10 the eredit of lessor, in the pipelines to which tessec may connecs its wells, 1he
equal one-Tourth {1/4) pant of all oil produced and saved by lessee frum said kand, or from time 1o time, ot the eption of lessee, 10 pay lessor the average
posted market price of such one-fourth (14} pant of such oil at the welis as of the day it is rurs to the pipe fime or storage tanks, lessor's intecest, in gither
case, to bess ane-fourth (1724) of he cost of reating oil 10 render it marketable pincline 0il; (b) to pay lessor [oe gas and casinghead gas produccd from
said tand (b} when sotd by lessee, one-fourth (1/4) of the amaunt tealizcd by lessee, computed 3 1he mouth of the well_ or {2} when used by lessee ofT
said Land o7 in the manufacture of gasoline or other products, nae-fourth {144} of the amouwnt reatized fiom the sale of gasoling or other products extracted
there from and onc-fourth {1/4) of the amount reatized from the sale of tesidue gas alter deducting 1he amount used for plant fuel and/or compression, {c)
To pay lessor on 2l other mincrals mined md markeicd or ublized by lessoe from said land, onc-tenth cabicr in kind of value at he well or minc al dessec's
election, except that on sulphur mincd and marketed the royatty shall be one dallar {$1.00) per long ton, [F, at the expiration of the primary ferm of at any
time or times thereafier, there is any well on said land or un lands with which said land or any portion thereoChas been pooled, capable of producing eil or
£45. and all such wells are shut-in, this leasc shall, neverthckss, continue in force as though operations were being conducted oo said tand for so long as
said wells are shut-in, and thescafer this lcase may he continucd in ferce as if no shut-in had occurred, Lessee covenants and agrees to use reasonable
diligence to produce, wiilize, or markes the minerals capable of being produced from said wells, but in the exercise of such diligence, Jesser shall nol be
obligated to install or fumnish facilities other than well facilities and ordinary lease facilities of flow lines, scparstor, and Icase tank, snd shall not be
required 10 Scttle labor trouble of to market gasupon lerms unacceptable 1o lessoe. [ ot any time or times #fter the expiration of ihe primary term, all such
wells are shut-in {Gr a period of nincly consceufive days, and during such time there are no operations on said {and, then at or before the expiration of said
ninety day period, Iessee shall pay or tender, by check or draft of lessce, as reyalty, a sum equal to one dollar ($1.00) for cach acee of land then covered
hereby, Lessee shall make like payments or tonders at o before the end of cach anmiversary of the expiration of said ninety day period if upon such
anniversary this lcase is being continued in foree solely by reasen of the provisions of this paragraph. Each such payment or tender shali be made 1o the
pasties who at the tlime of payment would be entitled to receivethe royatties which would be paid under this lease if the wells were producing, ad may be
depasited in - PAID DIRECTLY TO LESSOR AT LESSOR'S ARQOVE ADDRESS - Bank a(
of its successors, which shafl continue as the depositotics, regardless of changes in the awnership of shut-in voyalty. [f 81 any time that lessee pays or
tenders shut-in royalty, two of more partics are, or ctaim 1o be, entitled to receive same, Iessee may, in licu of any ather method of paymenl herein
provided, pay or tender shul-in royalty, in the manner above specified, ¢ither juintly 1o such parties or scparately to cach in accordance with their
respective ownerships thereof, as lessee may ¢lect, Any payment hereunder may be made by check or dralt of lessee deposited in the mail or delivered 1o
the party entitled o receive payment or 0 a depository bank provided for above on or before the fast date for payment. Nothing herein shall impait
lessec's righi to release as providedin paragraph 5 hereol. 1n the event of assignment of this bease in wholc of in part, liability Tor payment hercunder shall
vest exclasively on the then owners of this kease, severally as ta acreage owned by each.

4. lLessoe shall have the right but not the obligation to pool all or any pant of the leased premises or inlerest therein with any other Lands or
intcresis, a5 ta a2y ar 3l} depths ar zones, and as to any ot all substances covered by this lease, cither before ar afler the commencement of production,
whencver Lessee deems it nccessary or proper to dn so in order 10 prudently develop or operate the leased premises, whether or not similar pooling
authority exists with réspeet 10 such other lands or interests, The unit formed by such poaling for an oilwell which is aot & horizontal completion shall not
exceed B0 acres plus 3 maximum acreage tolerance of 10%, and for a gas well o1 o harizantal completion shall not exceed 640 acres plus 2 maximum
acreage tokrance of 10%; provided that a barger unit may be formed for an oil well or gas well of horizontal camplcetion 10 anform to sy well spacing or
density patlern that may be prescribed or permitied by any governmental authority having jurisdiction to do so. For the purpesc of the foregaing, the terms
‘ol well” and “gas well® shall have the mcanings prescribed by applicable law or the appropriate governmental authority, of, if no definition is se
prescribed, *oil well” means & well with an initial gas-0il ratio of less than 100,000 cubic fect per barrel snd *gas well” means 2 well with an initial gas-oil
ratio of £00,000 cubic fect or mare per barrel, based on a 24-hour production test conducied under narmal preducing conditions using standard leasc
separator facilitics or equivalent testing cquipment; and the term “horizantal completion” means an oil well in which the herizontal component of the gross
completion injerval in the reservoir excocds the vertical component thereof, In exercising its pooding 1ights hercundes, Lessee shall file ol record 3 wrilien
declaration describing the unit and stating the efTective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all
or any part of the beased premises shall be treated as if il were production, drilling or rewerking operations on the leased premises, cxcept thas the
praduction on which Lessor's royalty is ealculated shaff be that proportion of the totaf unit production which the net acreage covered by this fease and
inchuded in che unit bears to the wotal gross acreage in e uniy, but only to the extent such propartion of wnil production is sobd by Lessee. Pooling in one or
nwore instances shail nol exhaust [essces pooling rights hercunder, and Lesse shall have 1he tecurring right bt ot the obligation = revise any wail
formed hercunder by expansion o contraction or bath, cither before or after commencement of production, in order to conform 1o the well spacing or
density pattern prescribed or penmilled by the governmental autherity having jurisdiction, or Lo conform (e any preductive acreage delermination made by
such governmental authority, In making such a revision, Lessee shall file of recocd a writien declaration describing the revised il and stating the
cifective date of revision, To the extent any pontion of the teased premises is included in ar excluded from the unit by virue ol such revision, (he
proportion of unit production an which royallics arc payable hereunder shall theeeafter be adjusted accordingly. In the absence of production i paying
quantities oM a unit, or wpon permanest cessation thereof, 1essce may terminnle the unit by filing of record a written declaration describing the unit and
stating the date of termination. Pooling hercunder shall not constitule a cross-conveyance of interests.

5. Ifal the cxpiration of the primary 1erm, oil, gas, or other mineral is not being produced on said tand, o from the land pooled therewith, but 1essee is
then engaged in drilling or reworking aperations thereon, o shall have cempleted a dry hole thereon within §20 days prior lo the end of the primary term,
the lcase shall remain in force so long as apeérations on said well or for dritling or reworking of any additions) well are proseculed with no ¢essation of
more than |20 consecutive days, and il they result in the prodoction of ol, gas or ather minera), so Tong thereafier as oil, gas, or other mineral &s produced
fram said Jand, or from land pooled thesewith, 1f, sAer the expiration of the priminry 1eem ol this lense and after oil, gas, or other mineral is produced l'rmn
said land, of from land pooled thetewith, the production thereof should ¢ease rom any cause, this leasg shall pot i il Lessee

operations for drilling or reworking within 120 days after the cessaticn of such productipn, but shall remain in force and cflect so long a8 such upc:auuns
are prosccuted with no cessation of more than [ 207 consceutive days, and i they resudt in the production of oil, gas. or other mincral, 50 lung thereafler as
oil, gas, or ather mincral is produced from said tand, or from land ponled therewith, Any poolcd unit desigaated by Lessee in accordanve with the terms
hereof, may be dissolved by Lessce by instrurnent fited for record in the appropriste records of the county in which the leased premises are situated at any
time afler the complction of a dry holg or the cessation of production oo said unit. In the event a well or wells praducing oil or gas in prying quantitics
should be brought i on adjacens land and within 339 fect of and draining the leased premises, or Iand pooled therewith, Lessee agrees (o drill such ofTsel
well or wells ae & reasonably prudent apcrator would drill under the same or similar circumstances. [essee may & any time excoute and deliver 1o Lessor
or phace of record a releasc o relcases cavering ony portion or portions aof the abuve described Prnnlscs ad therchy surrcnder this lease as to such portion
or ponivns and be relicved of all oibligations as to the acreage swendered.




6. Lessee shall have the right at any time during or afler the expivation of this tease 10 remove all property and fixtures ptaced by Lessee on
said land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depih, and no
ekl shall be drilied within two hundred (200) feet of any residence or bam new on said Iand withowt [.essor’s consent,

1. The rights of cither panty heraunder may be assigned in whole or in par, and the provisions hereaf shall edend 1o their heirs, successurs and
assigns: butl no change or division in ownership of the land, or royaltics, bowever accomplished, shall operate to cntarge the obligations or diminish the
rights of Lessee; and oo change or division in such ownership shall he binding on 1essee umiil thirty (30) doys afler Lessee shall have been fumished by
registered LS. mail at Lessec's principal place of businest with a contified copy of reconded instrument or instriments evidencing ssme, i the evear af
assignment hereol in whole o in pan, liability for breach of any obligalion herounder shall test exclusively upon the owner of Ihis lease g1 of a portion
thetcol who commits such breach. Ef six oc mare partics become cntitled 10 royalty hercunder, Lessee may withhold payment thereol unbess and until
Turnished with a recordahle instrument excouted by bl such parties designating an agent to receive payment for all.

& The breach by Lessee of any obligation ayising hereunder shall not work p fsfeiiure o7 1ermination of this lease nor cause B 1enmination of
reversion of the esinte created hereby nor be grounds for canceltation hereof' in whale or in part. No abligation reasonahly 1o develop the leased premises
shal arisc during Uhe primary term, Should oil, gas or other mineral in paying quantitics be discavered on said premises, then after the expiration of (he
primasy term, Lessee shatl develop the screage retained hereurider as a reasonahly prudent operator, but in discharging this obfigation it shafl in no event
be required 10 drit) more 1han one well por forty {40) peres of 1be area setained hereunder and capoble of producing il in paying quantitics wd pre well
per 640 acres plug an acrenge tolerance not 10 cxeeed 10% of 640 acres of the arca retained hercunder and capable of producing gas or other mincral in
paying quantitics. 1f aller the expiration of the primary lerm, |.essor gonsiders that operalions are not at any time being conducted in compliance with this
fease, Lessor shall notify Lessee in wriling of the facts refied upon ss constituting a hscach hescol, and Lessee, iT in default, shall have sixty days afier
reeript of such nolice in which to commence the complionce with the oblignions imposcd by vinuc of this instroment.

9. Lessor hevehy warranis and agrees to defend the title 10 said 1and and agrees that Lessce at its option may discharge any tax, morgage or
other ficn upon said fand, cither in whole o in part, and in cvent Lessee does so. it shall be subragaied to such Sien with right to enforce same and apply
royallies accruing hercunder tovward salisfying same, Without impairment of Lessce's rights under the warranty in event of failure o title, 1 5 agreed that
il this kease covers 8 less intorest in the oil, pas, sulphur, of olker minctals in all or any part of $aid land than the entire and undivided e simplc estate
(whether Lessor’s interest is herein specificd of not), or no interest thergin, then 1he royalties, and other monics accruing from any pan as lo which this
fease eovers [ess than such full intcrest, shall be paid only in the prapartion which the interest therein, if any, covered by this 1case, bears 10 the whole ang
vadivided fee simple csiate thetein, All rayalty interest covered by this dease (whether o nat owned by Lessor) shall be paid out of the royahty kercin
provided. Should any one ot mate of the parties named above as Lessors fail 10 exceule his lease, it sha)] nevertheless he binding upoh the party or pantics
cxeculing the same.

i1, Should Lessee be prevented from complying with any expeess f iniplicd cavenant of this fease, from conducting drilling or reworking
operations thereon o from producing any oil, gas v other minerals Mwsefrom by reason of scarcily of or inability to obiain or to usc equipment or
malerial, or by operation of force majeure, and Federal or stawe law of any ofder, rule of regulation of govemmental authurity, then whilc so prevenied,
Lessee’s obligation to comply with such covenant shall he suspended, and Lessee shall not he liable in damages for failurc 1o comply therewith; and this
tease shall be extended while and so long as [essce is prevented by any sudh cause ffom conducting drifling or reworking oparations on of flom producing
oi! of gas from the fease premises; and the lime while Lesses is so prevented shall not be tountcd againse Lessce, anything in this lease 1 the comrary
notwithstanding,

I2. In addition 10 and notwithstanding any other provision herein, iNhis Lease is in cffect at the end ol the primary torm, it shall sot werminae
tn whole or in past, regardbess of whether production of oil or gas has heen established at the end of the primary term, so fong 85 Lesses is engaged i
continuous drilling operations on Ihe premises and, excepl as provided in this parageaph, 5o Yong thereafler as oil or pas is produced in paying quaniitics,
“Cominuous drilling operations™ means the drilling of wells without more than ong hundred eighty {180} days elapsing between the completion of one
well and the commencement of aperations for the drilling of the next suceceding well. For the purposes of interpretation of this provision, a well shall be
dewrmined © be commenced when such well is spudded, and a welt shall be deiermined 1o be compicied on the date reported as such (o the State
regulatory suthority having junisdiction of the drifling and operatipns 0f 0if and gas wells as the date 2 well has been complelcd as a producing web), or the
date on which & dry hole is plugged. Operations for the drilling of the first such well must be commenced; {1} iTthere is no well capable of producing oit
or pas in paying quantitics on the leased premises and iCno wedl has been compleled thereon as a dry hok within onc hundred eighty (180) days hefore the
cnd of the primary term, then on ot before the end of the primary 1erm; (2) if there is no well capable of producing oif o1 gas in paying quantilics on the
teased premises but & well kas been plugged and sbandoned as a dry kole within one hundred cighty (180} days before the cnd of the primary tetm, then
within one hundeed eiphty (180) days after the plugging and abandonment of such dey hole; or (3) if 1 the end of the primary term there is a well capable
ol ptoducing oil or gas in paying quantities on the lcased premiscs. then within one hundred eighty (180} days afler the ¢nd of the primary term, The time
petind betwoen wells shall be cumulative, so that iF L.essee uses 1ess than one hundicd cighty (1R0) days bexween the conipletion of one well and Lthe
commencemend of the neat socceeding well, the accumulated time may be used by Lessoe (0 oxlond the one hundred cighty (180) day incerval for
commencing subsequent wells, The re-entry of any well locatcd on the Lands end the prosecution of operations for drilling, deepening, plugging back,
sidewacking, completing, recompleting, or reworking in the wellbare of such reentered well in a good faith efTort 1o establish production of oil o gas from
such wellbare shall be considered drilling operations for purposes of this paragraph, tommencing on the date that dools used in the re-cniry arc in the
weltbore. {€multipfe faterafs are driifed from a single vertical welibore, cach such fateraf shall be considered fora new well for purposes of this provision
I in the drilling of any wel) during such continuens drilling pperations the hole is 1ost or junked. or Lessee is unahle Tor any reasen to compleir the
dridling of such well, L.e¢ssce may comnience operations for the drilting of a substilute well a1 a location of Lessee’s choice on the lcascd premises {or lawds
pooled therewith), and he drilling of such a substitule well shall be considered for all purposcs 1o be equivalent 10 the drilling of the well that was lost or
junked or otherwise not compleled. The comr or inuation uf contj deilling opcrations shall be #4 Lessee’s option and shall not be
contsidered an abligation or cavensmd of Legsee. I continuets drilling opcratioas arc not commenced within the time horeinbefore specified, or i, at any
time afler commencemen 6l continuous drilling operations, maore than anc hundred cighny (180) days clapse between the completion of pne well and the
commencement of operatians for the drilling of the next, this Lease, 8t the cnd of the period of time within which Lessee was required (0 commence a
weil, shall terminate a5 1o all {ands except those tands intluded within a proration unit estoblished under the spacing and prosation rules and regulations of
any gavernmental body having jurisdiction for a well then capabie of producing oif or pas in paying quantitics or on which Lassee is ther engaged in bona
fide operations to establish or restore production of pil oF gas; and hiy Lease shalt also ierminate o such time as to 2l depths deeper than ont bundred fect
(3007 below the siratigraphic equivalent of the total dopih dufled in the deepest well capable of producing oil or gas in paying quantitics locmed on the
leased premises (or lands pooled therewith). [f this Leasc ix continucd in force under the inmediately preceding sentence as 10 a proration unil on which
operations are being conducied in an eMfort 10 cs1ablish oe restore production hut on which there is no well then capable of producing vif of gas, this [case
shall likewise erminale upon cessation of such operations for a period of sixty (60} cansceutive days unless such operations {on the same of an additional
well or wells in the same prosation unit) have ited in the ion or establish of a well eapable of producing oil or gas in paying quantitics on
such proration unit. Such proration units shall be designated by Lessce and shall be of such size and configuration as may be allowed by the spacing and
well density nefes and regulations of any govemmental authority having jurizdiction; o1 if no size of configuration of proration units is specified by any
governmenta) authority, suth proration unils shall be in the form of a squarc or rectangle es acarly and praciicsl srd shal) contain forty (40} acees for each
well producing oil and three hundred twenty (320) acres for cach well producing gas o both gas and oil. Netwithstanding the termination of this Lease as
to a portion of the lands covernd herchy, Lessee shall nevertheless continue to have the right of ingress and cgress (tom the tends still subject to this Lease
far all purposes described herein, 1ogether with easements and siphis-of-way for roads, pipelines and oaher (acitities on, over and scross alf of 1he fcased
premises, for access i and from the lznds stid) subgeet to this Leasc and for the gathering o transportation of oil, gas and other mincrals produced from the
tetained lands.

N WITNESS WHEREQOF, this instrumient i cxecwted ar the date Fiest above witior

LESSOR:
XTO ENERGY INC,

By:

Title:

-
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ACKNOWLEDGMENTS

STATE OF NEW TEXAS §
§
COUNTY OF §
This instrument was acknowledged before me on the day of L2013 by
. of XTO ENERGY INC., a coarporation.

Notary Public, State of® Texas
Notary's commission expires:



