
^'concHO Sneed 9 Federal Com #3H Well Proposal 

Sent Certified Mail 
Rece ip t * 

[Date] 

[Name] 
[Address' 
[Crty. State, Zip] 

Ro; Wefl Proposal - Snood Fed Com « H 
TITS, R32E. Section B 
SHL: 1650' FNL S 150' FWL, or a ksgal location In Unit E 
BHL: 1650- FNL a 330' FEL. or a legal location In Unit H 
Lea Can ty , Now Mexico 

Dear [Name], 

COG Operating LLC (COC). os Operator, proposes to drO tho Sneed Fed Con #3H wefl u i 
hortroniol wan el tha above-capttoned location to a TVD of approximately 6.700* and a MO of 
1 !,33ff la test t t e Yeso Formation {"Operation"). Th» total cost of l t o Operator) is sslrnsjod lo 
be 14.879,000 and a detaled description of the cost is set out In the enclosed Authority for 
Expenditure fAFE")- COG ontidpBtes that i l w i l spud the weB soon efler an approved order U 
received from the NMOCD for the Sneed Fed Com 03H non-standard spacing unit and force 
pooling roquesl 

COG U proposing to drM this weB under the term* of the modified 1982 AAPL form o l Operatiig 
Agreomenl modified for horizontal tJevetopmenl- Enclosed Is e 19B2 AAPL for Operating 
Agreement, modification! for horizontal Oevetopment wf l be added and sent tot formal review at 
a later date. The Operating Agreement covers, T17S-R32E Section 0 52N2. Lea County. NM. I! 
hat the folowlrtg general provisions' 

• tOO/300 Non-consenting penalty 
• 18,000/4800 Dnling and Producing rate 
• COG named as Operator 

If you Oo not with to participate in the Operation, COG would like to acquire a Term Assignment 
of your leaBenotd for the following general terms: 

• 3 year primary term 
• Deawrtng a 80% NFU, propcjrtionatey reduced 
• 1750 per net acre bonus consideration 

The Term Assignment offer rs subject to Ihe approval of COG's management and verification of 
title. 

tf we do noi reach an agreement within 30 days of the date ot this letter COG wit apply to the 
New Mexico Oil Conservation Division for compulsory pooling ol your interest into a spacing unit 
for tne proposed weft. 

If vou have any auestJona. oleosa do not hesitate to contact the undersigned at 432-319-2230. 

Respect) uSy, 

Sean Johnson 

Landman 

Enclosure's) 
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