Y
= CONCHO Sneed 9 Federal Com #3H Well Proposal

Sant Cortifind Mafl
Receipt &
[Dats]
[Nama]
[Address)
[Caty, State, Zip]
Re: W = Eed Com #3H

T175, RIZE, Section 9

SHL: 1650° FNL & 150' FWE, or a legal tocation in Unit E
BHL.: 1650° FNL & 330° FEL. or a legal locabon In Unit H
Len County, Now Moxics

Dear [Narma],

COG Operating LLC (COG), ss Operstor, propesas to ¢l fhe Sneed Fad Com #3H well as a
hortzoniat wal st tha abay jor 10 a TVE: of appi y 6,700° and & MD of
11,230 to tast the Yese Formation {"Opseration”). Tha iatz! cos! of the Dperation is sslimated Ip
be $4,679,000 and a detaied descriplion of the cost i 561 0w in the endosed Authorlty for
Expenditure ("AFE"). COG nnticipates that il will spud the wedl soon afler an approved arder is
rocetved from te NMOCD for the Snesd Fed Com #3H nor-standard spacing und and force
podling roquest.

COG i proposing In drll this wel under the terms of the madified 1982 AAPE fom of Operating
Agresmeni modified for horizontal developmenl. Enclosed Is a 1582 AAPL for Oparating
Agreament, modifications for harzontal develapment will be addad and sent for formal review at
a tater date. The Operating Agresamant covers, T175-RIZE Section § S2n2, Lea County, NM. 1t
has the lolowing general provislons:

« 1004300 Non-consenting penatty
»  $8,0007$600 Drilling and Produding rate
+ COG nemad 28 Cperator

Hf you do not wish to participate in the Operetion, COG would like to acquira 3 Tem Assignment
of your laaganoid for the folowing general tarms:

a3 yoor primary term

+ Dsbvaring 8 80% NRI, proporionately roducad

= $750 per net acre bonus conskiamtion
The Tern Assignment offer is subject to the approval of COG's managomant and vertfication of
ule.
If we do not reach an agmement within 30 days of ihe date of this letter COG will apply ta the
New Maxica Oif Conearvation Division for compuisory pooling of your imerest into a spacing unit
for the proposed wed.
If wou have any questions, pisasa do nol heshate to conlact the undarsigned at 432-818-2230.

Respectiufty,
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