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1 (9:02 a.m.) 

2 EXAMINER BROOKS: C a l l Case Number 15039, 

3 amended a p p l i c a t i o n of Matador Production Company f o r 

4 compulsory p o o l i n g and unorthodox w e l l l o c a t i o n , Eddy 

5 County, New Mexico. 

6 C a l l f o r appearances. 

7 MR. FELDEWERT: Mr. Examiner, Michael 

8 Feldewert, w i t h the Santa Fe o f f i c e of the law f i r m of 

9 Holland & Hart, appearing on behalf of the App l i c a n t , 

10 Matador Production Company. I have one witness here 

11 today. 

12 EXAMINER BROOKS: Very good. Have your 

13 witness stand and i d e n t i f y h imself. 

14 State your name, please, f o r the record. 

15 MR. FILBERT: Jonathan F i l b e r t . 

16 EXAMINER BROOKS: Would you please swear 

17 the witness? 

18 JONATHAN FILBERT, 

19 a f t e r having been f i r s t d u ly sworn under oath, was 

20 questioned and t e s t i f i e d as f o l l o w s : 

21 EXAMINER BROOKS: Okay. You may proceed. 

22 MR. FELDEWERT: Thank you, Mr. Examiner. 

23 DIRECT EXAMINATION 

24 BY MR. FELDEWERT: 

25 Q. Mr. F i l b e r t , would you please i d e n t i f y by whom 
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1 you are employed and i n what capacity? 

2 A. I work f o r Matador Resources Company, and I'm a 

3 senior s t a f f landman f o r them. 

4 Q. And have you p r e v i o u s l y t e s t i f i e d before t h i s 

5 D i v i s i o n ? 

6 A. No, s i r , I haven't. 

7 Q. Why don't you review f o r us your educational 

8 background? 

9 A. I attended the U n i v e r s i t y of Oklahoma, where I 

10 double majored i n energy management and finance there, 

11 modern economics. 

12 Q. And when d i d you graduate? 

13 A. 2010. 

14 Q. And once you graduated i n 2010, what d i d you do 

15 a f t e r that? 

16 A. I worked d i r e c t l y f o r Chesapeake Energy i n the 

17 Utica and Marcellus d i s t r i c t s f o r them. 

18 Q. I n what capacity d i d you work f o r Chesapeake? 

19 A. As a landman. 

20 Q. And how long were you w i t h Chesapeake? 

21 A. Two years e i g h t months. 

22 Q. And who d i d you work f o r a f t e r Chesapeake? 

23 A. I went t o work f o r Matador Resources. 

24 Q. So sometime i n 2013? 

25 A. Yes, s i r . 
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1 Q- What i s your p o s i t i o n w i t h Matador? 

2 A. Senior s t a f f landman. 

3 Q- And have your r e s p o n s i b i l i t i e s included the 

4 Permian Basin? 

5 A. Yes, s i r . 

6 Q- Are you a member of any p r o f e s s i o n a l 

7 organizations? 

8 A. Yes, s i r , AAPL, DAPL, Young Professionals i n 

9 Energy. 

10 Q- How long have you been a member of the AAPL? 

11 A. Since 2008. 

12 Q. And then the DAPL i s what? 

13 A. The Dallas A s s o c i a t i o n of Petroleum Landmen. 

14 Q. And i s t h a t where you reside? 

15 A. Yes, I do, i n Dallas, Texas. 

16 Q- And how long have you been a member of t h a t 

17 organization? 

18 A. About a year. 

19 Q- And then you mentioned something, YPE. What 

20 that? 

21 A. I t ' s Young Professionals i n Energy. I t ' s an 

22 o r g a n i z a t i o n a l group t h a t -- you know, gathering 

23 engineers, g e o l o g i s t s and landmen together t h a t are 

24 young p r o f e s s i o n a l s . 

25 Q. I s t h a t a n a t i o n a l organization? 
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1 A. Yes, i t i s . 

2 Q. Does i t have l o c a l chapters? 

3 A. I t does. 

4 Q. And how long have you been a member of the YPE? 

5 A. That has been about two years now. 

6 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t ' s 

7 been f i l e d i n t h i s case? 

8 A. Yes, s i r , I am. 

9 Q. And are you f a m i l i a r w i t h the stat u s of the 

10 lands of the subject area? 

11 A. Yes, s i r . 

12 MR. FELDEWERT: Mr. Examiner, I tender 

13 Mr. F i l b e r t as an expert witness i n petroleum land 

14 matters. 

15 EXAMINER BROOKS: So q u a l i f i e d . 

16 Q. (BY MR. FELDEWERT) Mr. F i l b e r t , would you t u r n 

17 t o what's been marked as Matador E x h i b i t Number 1? 

18 Would you f i r s t i d e n t i f y i t ? 

19 A. This i s a s e c t i o n map showing Matador's acreage 

20 i n s e c t i o n -- the south h a l f of Section 12, Township 24 

21 South, Range 27 East, showing our l a t e r a l i n the 

22 southern p o r t i o n of t h a t s e c t i o n . 

23 Q. So i t shows your acreage t h a t you hold i n 

24 yellow? 

25 A. Yes, s i r . 
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And t h i s i s your proposed w e l l i n what would be 

2 the south h a l f - s o u t h h a l f of Section 12? 

3 A. That's c o r r e c t . 

4 Q. What are you seeking here under t h i s 

5 ap p l i c a t i o n ? 

6 A. We are seeking a nonstandard l o c a t i o n , 330 o f f 

7 of the f a r east l i n e , 330 at the f a r west l i n e , and 380 

8 o f f of the f a r south l i n e . 

9 Q- What else are you seeking? Are you seeking t o 

10 pool the acreage? 

11 A. Yes, s i r , as w e l l . Yeah. 

12 Q. Pooling the south h a l f ? 

13 A. Yes. 

14 Q- What pool i s inv o l v e d w i t h t h i s a p p l i c a t i o n ? 

15 A. This i s the Black River-Wolfcamp East pool. 

16 Q. Now, are you a c t u a l l y i n t h a t pool, or are you 

17 w i t h i n a mile of t h a t pool? 

18 A. We1 re w i t h i n a mile of t h a t pool. 

19 EXAMINER BROOKS: I'm sorry. What was the 

20 pool? 

21 A. I t ' s the Black River-Wolfcamp East pool. 

22 MR. FELDEWERT: And, Mr. Examiner, the pool 

23 code i s 97442. 

24 EXAMINER BROOKS: Okay. Thank you. 

25 Q- (BY MR. FELDEWERT) Now, was t h a t the pool t h a t 
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was provided t o you from someone w i t h i n the Div i s i o n ? 

2 A. Yes, s i r , i t was. Paul Kautz provided t h a t 

3 i n f o r m a t i o n t o us. 

4 Q. And does t h i s pool r e q u i r e 320-acre spacing 

5 u n i t s ? 

6 A. I t does, yes. 

7 Q. And t h a t ' s what you're seeking t o pool here 

8 today, the south h a l f of Section 12? 

9 A. The standard 320. 

10 Q. The standard u n i t under the pools? 

11 A. That's c o r r e c t . 

12 Q. Now, these pool r u l e s -- i s t h i s pool subject 

13 t o standard pool rules? 

14 A. Yes. 

15 Q. So i t would be normally subject t o a 660-acre 

16 setback? 

17 A. That's c o r r e c t . 

18 Q. For t h i s p a r t i c u l a r w e l l , you're seeking 

19 approval of a l o c a t i o n where you are 330 f e e t from the 

20 east l i n e and 330 -- and 380 f e e t from the south l i n e 

21 f o r your surface l o c a t i o n ; i s t h a t c orrect? 

22 A. That i s c o r r e c t . 

23 Q. So t h a t would be Unit P? 

24 A. I be l i e v e so, yes s i r . 

25 Q. And then your bottom hole t h a t you're seeking 
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f o r i s 330 f e e t from the west l i n e ? 

2 A. Uh-huh. 

3 Q. And 380 f e e t from the south l i n e ? 

4 A. Yes, s i r . That's c o r r e c t . 

5 Q. So y o u ' l l e s s e n t i a l l y be encroaching on spacing 

6 u n i t s t o the east, southeast, south, southwest, correct? 

7 A. Yes, s i r . 

8 Q. What i s the reason f o r the request of the 

9 unorthodox l o c a t i o n f o r t h i s i n i t i a l h o r i z o n t a l well? 

10 A. Our engineers b e l i e v e i t w i l l maximize 

11 drainage -- the most e f f i c i e n t d r a i n i n g i n the Wolfcamp, 

12 and also spacing i n the u n i t . 

13 Q. Now, do you have yet an API number f o r t h i s 

14 well? 

15 A. No, s i r , we do not. 

16 Q- Are you i n the process of p u t t i n g together and 

17 f i l i n g the C-102? 

18 A. Yes, s i r . We're days away from having t h a t 

19 f i l e d . 

20 Q. Is the south h a l f of Section 12 a l l fee lands? 

21 A. Yes, s i r . • 

22 Q. I f I t u r n t o what's been marked as Matador 

23 E x h i b i t Number 2, does t h i s i d e n t i f y the i n t e r e s t owners 

24 i n your proposed 320-acre spacing u n i t and p r o j e c t area 

25 t h a t you seek t o pool? 
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1 A. Yes, s i r . 

2 Q. Now, does i t show the lease i n t e r e s t owners at 

3 the top of t h i s e x h i b i t ? 

4 A. I apologize. Say t h a t one more time. 

5 Q. Are the i n t e r e s t owners l i s t e d at the top of 

6 E x h i b i t Number 2? 

7 A. Yes. Those are --

8 Q. P a r t i e s t h a t you seek t o pool? 

9 A. Yes, s i r . Those are unleased p a r t i e s . 

10 Q. And you break down t h e i r i n t e r e s t both i n 

11 the -- by way of the t r a c t i n which they hold t h e i r 

12 i n t e r e s t and then t h e i r t o t a l i n t e r e s t i n your proposed 

13 south-half spacing u n i t ? 

14 A. That's c o r r e c t . 

15 Q. And i f I look at the second chart which 

16 i d e n t i f i e s these i n t e r e s t owners, they have very small 

17 i n t e r e s t s i n your south-half spacing u n i t , correct? 

18 A. Yes, s i r . 

19 Q. There i s an i d e n t i f i c a t i o n here of the f i r s t 

20 i n t e r e s t owners t h a t you seek t o pool as the possible 

21 claimants t o the mineral i n t e r e s t owned by Thomas B. 

22 and Martha S t r i b l i n g . What i s the circumstance 

23 associated w i t h t h a t p a r t i c u l a r i n t e r e s t ? 

24 A. That i n t e r e s t i s c u r r e n t l y i n l i t i g a t i o n . 

25 There are two d i f f e r e n t t r u s t s t h a t were formed by 
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1 d i f f e r e n t f a m i l y members, and they are -- they sued each 

2 other, and i t ' s been an ongoing s u i t f o r f o u r t o f i v e 

3 years now. We've contacted them several times. You 

4 know, we've asked them about when t h i s would be -- they 

5 have no a v a i l a b i l i t y they've t o l d us t h a t they have 

6 no a v a i l a b i l i t y t o lease due t o the current s u i t . 

7 Q. Were you then able t o submit t o them a 

8 well-proposal l e t t e r and have subsequent contacts w i t h 

9 them about t h i s p o o l i n g a p p l i c a t i o n ? 

10 A. Yes, s i r . 

11 Q. Now, you also mention here as a second i n t e r e s t 

12 t h a t you seek t o pool the poss i b l e claimants t o the 

13 mineral i n t e r e s t owned by Joe H. Beeman. What are the 

14 circumstances? I s Mr. Beeman -- i s he deceased? 

15 A. Yes, he i s . 

16 Q. Have you been able t o loc a t e and confirm a l l 

17 the heirs? 

18 A. We have not been able t o determine ownership i n 

19 t h a t t r a c t . That t i t l e i s very convoluted. I t ' s --

20 there have been over 25 -- i n t h a t one t r a c t by 

21 Mr. Beeman. We spoke t o Joe Beeman, J r . and also 

22 Jacqueline [ s i c ] as w e l l , which are the son and daughter 

23 of Mr. Beeman, and they have no claim t o i t . The 

24 i n t e r e s t , we cannot determine t i t l e i n there. We've 

25 spent numerous months i n there w i t h our t i t l e attorneys 

PAUL BACA PROFESSIONAL COURT REPORTERS 
048d23e3-3f93-4bee-bd75-8f17c4a44f96 



1 
Page 12 

and s t u f f l i k e t h a t . 

2 Q. And i f I f l i p over t o what's been marked as 

3 Matador E x h i b i t Number 3, i s t h a t a copy of the Notice 

4 of P u b l i c a t i o n i n the l o c a l newspaper t h a t ' s d i r e c t e d 

5 both t o p o t e n t i a l i n t e r e s t owners i n the S t r i b l i n g 

6 i n t e r e s t , as w e l l as the h e i r s and devisees of Joe 

7 Beeman? 

8 A. That's c o r r e c t . 

9 Q. And i t provides n o t i c e of hearing today? 

10 A. Yes. 

11 Q. The f i n a l i n t e r e s t owner i n here i s a Bertha 

12 Lorene Osborn? 

13 A. Uh-huh. 

14 Q. Have you been able t o contact Ms. Osborn? 

15 A. We have not been able t o . 

16 Q. And what e f f o r t s were undertaken -- f i r s t o f f , 

17 does Ms. Osborn have an address of record? 

18 A. Yes. 

19 Q. Was n o t i c e of t h i s hearing provided t o t h a t 

20 address? 

21 A. That's c o r r e c t , yes. 

22 Q. Has your company undertaken a d d i t i o n a l e f f o r t s 

23 t o t r y t o reach Ms. Osborn? 

24 A. We have. We've searched m u l t i p l e I n t e r n e t 

25 s i t e s l o o k i n g f o r v a l i d phone numbers, contact 
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i n f o r m a t i o n , and we've had no such luck or response 

2 back. 

3 Q- Now, i f I t u r n t o what's been marked as Matador 

4 E x h i b i t Number 4, i s t h a t a copy of the well-proposal 

5 l e t t e r w i t h an AFE t h a t was sent t o the i n t e r e s t owners 

6 t h a t the company was able t o locate? 

7 A. That's c o r r e c t . 

8 Q. This p a r t i c u l a r one was sent t o Zia Royalty, 

9 correct? 

10 A. That's c o r r e c t . 

11 Q. And they are p a r t i c i p a t i n g i n t h i s well? 

12 A. They a c t u a l l y --we signed an o i l and gas lease 

13 w i t h them. 

14 Q. And t h i s l e t t e r includes an AFE, correct? 

15 A. That i s c o r r e c t . 

16 Q. Are the costs t h a t are r e f l e c t e d i n t h i s AFE 

17 consistent w i t h what other operators have i n c u r r e d f o r 

18 d r i l l i n g s i m i l a r h o r i z o n t a l w e l l s i n t h i s area? 

19 A. Yes, s i r . 

20 Q. Has the company also made an estimate of the 

21 overhead and a d m i n i s t r a t i v e costs w h i l e d r i l l i n g t h i s 

22 w e l l and also producing i f you are successful? 

23 A. Yes, s i r . I t would be 7,000, 700. 

24 Q. 7,000 a month while d r i l l i n g and then 700 a 

25 month wh i l e producing? 
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1 A. That 1s c o r r e c t . 

2 Q. And are those costs i d e n t i f i e d i n E x h i b i t 

3 Number 4, towards the bottom of the f i r s t page? 

4 A. They are. 

5 Q. Are these costs s i m i l a r t o what operators are 

6 charging i n t h i s area f o r t h i s type of well? 

7 A. Yes, s i r . 

8 Q. Does Matador request t h a t these costs be 

9 incorporated i n t o the order of t h i s hearing and provide 

10 f o r an adjustment i n accordance w i t h the COPAS 

11 accounting procedures? 

12 A. Yes, s i r . 

13 Q. And does the company also request t h a t the 

14 customary 20 0-percent r i s k penalty, which i s provided 

15 under the D i v i s i o n r u l e s , be imposed on each working 

16 i n t e r e s t owner t h a t you are unable t o locate or does not 

17 v o l u n t a r i l y consent t o the well? 

18 A. Yes, s i r . 

19 Q. Now, w i t h respect t o your nonstandard l o c a t i o n , 

20 i f I t u r n back t o E x h i b i t Number 1, d i d the company 

21 undertake e f f o r t s t o i d e n t i f y the a f f e c t e d p a r t i e s i n 

22 sections -- i n the 320-acre spacing u n i t s surrounding 

23 your proposed south h a l f of Section 12 spacing u n i t ? 

24 A. Yes, s i r . 

25 Q. And d i d t h a t i nc lude bo th a p o t e n t i a l lay-down 
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or stand-up 320-acre spacing u n i t s ? 

2 A. Yes, s i r . 

3 Q. And i f I t u r n t o what's been marked as Matador 

4 E x h i b i t Number 5, i s t h a t a l i s t of the p a r t i e s t h a t you 

5 were able t o i d e n t i f y i n these surrounding p o t e n t i a l 

6 spacing u n i t s ? 

7 A. Yes, s i r . That's c o r r e c t . 

8 Q. The operator i f there was an operator, correct? 

9 A. Yes. 

10 Q- And the lessee i f there was a lessee? 

11 A. Uh-huh. 

12 Q. And the mineral owner i f there was no lease? 

13 A. Yes, or i f there was no production or lease, 

14 yes. 

15 Q. And d i d your company provide n o t i c e t o a l l of 

16 these p a r t i e s ? 

17 A. We d i d . 

18 Q. And i f I t u r n t o what's been marked as Matador 

19 E x h i b i t Number 6, i s t h a t an a f f i d a v i t prepared by my 

20 o f f i c e w i t h attached l e t t e r s p r o v i d i n g n o t i c e of t h i s 

21 hearing, not only t o the pool p a r t i e s , but as w e l l as 

22 a l l these p a r t i e s a f f e c t e d by the nonstandard location? 

23 A. That's c o r r e c t . 

24 Q. And were E x h i b i t s 1 through 5 prepared by you 

25 or compiled under your d i r e c t i o n and supervision? 
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1 A. That's c o r r e c t . 

2 MR. FELDEWERT: Mr. Examiner, at t h i s p o i n t 

3 I would move f o r admission i n t o evidence of Matador 

4 E x h i b i t s 1 through 6, which includes my a f f i d a v i t . 

5 EXAMINER BROOKS: Okay. 1 through 6 are 

6 admitted. 

7 (Matador E x h i b i t Numbers 1 through 6 were 

8 o f f e r e d and admitted i n t o evidence.) 

9 Q. {BY MR. FELDEWERT) Mr. F i l b e r t , i s t h i s w e l l 

10 c u r r e n t l y on a d r i l l i n g schedule? 

11 A. Yes, s i r , i t i s . 

12 Q. And what's the s t a t u s of t h a t d r i l l i n g 

13 schedule? When do you hope t o commence d r i l l i n g of t h i s 

14 well? 

15 A. We are c u r r e n t l y d r i l l i n g a w e l l r i g h t now. We 

16 would l i k e t o have t h i s next i n l i n e , a f t e r completion 

17 of the current w e l l . So roughly about 30 days from now. 

18 Q. And do you have some leases t h a t are e x p i r i n g 

19 or are of concern t o the company? 

20 A. Yes, s i r . That's c o r r e c t , December e x p i r a t i o n 

21 dates. 

22 Q. So i f at a l l p o s s i b l e , would you request t h a t 

23 the D i v i s i o n enter an expedited order, so we have the 

24 a b i l i t y t o move forward i n the next 3 0 days? 

25 A. Yes, s i r . We would much appreciate i t . 
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1 Q. And i s the company w i l l i n g t o spin a d r a f t 

2 proposed order t o a s s i s t the D i v i s i o n , i f t h a t would be 

3 h e l p f u l ? 

4 A. We are. 

5 MR. FELDEWERT: Mr. Examiner, t h a t 

6 concludes my examination of t h i s witness. 

7 CROSS-EXAMINATION 

8 BY EXAMINER BROOKS: 

9 Q. Okay. Looking a t t h i s E x h i b i t Number 6, I see 

10 Section 11 i s covered. 

11 And then Section 12 -- t h a t Section 12 --

12 i t doesn't encroach i n anything i n Section 12, r i g h t ? 

13 You give me n o t i c e f o r purposes of NSL, r i g h t ? Because 

14 since your standard spacing u n i t -- i f you don't have --

15 MR. FELDEWERT: Yeah. We're not --we 

16 don't have t o worry about the n o r t h h a l f of Section 12. 

17 EXAMINER BROOKS: Pardon me? 

18 MR. FELDEWERT: We d i d n ' t have t o worry 

19 about --

2 0 EXAMINER BROOKS: No, because t h a t ' s a 

21 l a rge p a r t o f t h i s n o t i c e , i s t h i s ownership l i s t i n 

22 E x h i b i t 6, but t h a t ' s not r e a l l y i n v o l v e d . 

23 THE WITNESS: Okay. 

24 Q. (BY EXAMINER BROOKS) Okay. Sec t ion 14 you 've 

25 got covered? 
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Yes, s i r . 

2 Q. Section 18 -- t h a t would be 18 t o -- 28 East, 

3 r i g h t ? 

4 A. Yes, s i r , 24 South, 28 East. 

5 Q. COG has the e n t i r e n o r t h h a l f ; Marbob f o r the 

6 south h a l f , but, of course, Marbob i s now COG, r i g h t ? 

7 A. Yes, s i r . 

8 Q. I s 13 -- d i d you get 13 on here somewhere? 

9 Where i s 13? I t h i n k I've overlooked i t . 

10 MR. FELDEWERT: I t h i n k i t ' s on page 6, 

11 Mr. Examiner. 

12 EXAMINER BROOKS: Page 6? Oh, I see. Way 

13 up at the top. 

14 MR. FELDEWERT: Yeah. 

15 EXAMINER BROOKS: Very good. 

16 Q- (BY EXAMINER BROOKS) You've got the overhead a t 

17 7, 000, 700? 

18 A. Yes, s i r . 

19 Q. The l o c a t i o n i s -- surface l o c a t i o n i s 330 from 

20 the south and 33 0 from the east? 

21 A. 330 from the east, 380 from the south. 

22 Q. 380 from the south. 

23 A. Yes, s i r . 

24 Q. 380 from the south and 330 from the east. 

25 And the bottom hole i s what? 
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330 from the west, 380 from the south. 

2 Q- 380 from the south and 330 from the west. 

3 A. That's c o r r e c t . 

4 Q. And you sai d t h i s was -- t h i s i s spaced on 320? 

5 A. Yes, s i r . 

6 Q. So i t ' s j u s t a s i n g l e u n i t ? 

7 A. That 1s c o r r e c t . 

8 Q. Single spacing u n i t ? 

9 A. That's c o r r e c t . 

10 Q- I t h i n k t h a t ' s a l l I need. 

11 EXAMINER BROOKS: Anything f u r t h e r ? 

12 MR. FELDEWERT: Mr. Examiner, the only 

13 question i s whether you would l i k e us t o submit a d r a f t 

14 proposal order t o a s s i s t i n e x p e d i t i n g t h i s . 

15 EXAMINER BROOKS: I don't t h i n k i t would 

16 help t h a t much. We've got the form, and there doesn't 

17 seem t o be anything i n t h i s t h a t doesn't f i t i n t o the 

18 form -- t h a t i s n ' t covered i n the form. I t h i n k we can 

19 j u s t go ahead and --

20 MR. FELDEWERT: I n t h a t case, Mr. Examiner, 

21 t h a t concludes our pr e s e n t a t i o n . 

22 EXAMINER BROOKS: Very good. Case Number 

23 15039 re -advertised w i l l be taken under advisement. 

24 THE WITNESS: Thank you, s i r . 

25 EXAMINER BROOKS: And t h i s docket i s 
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1 completed 

2 

3 

4 

5 

6 • 

7 

!Case Number 15039 concludes, 9:20 a.m. 
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