
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CHI OPERATING, 
INC. TO AMEND ORDER NO. R-13262, 
EDDY COUNTY, NEW MEXICO. Case No. 15,019 

AFFIDAVIT OF JOHN W. OUALLS 

COUNTY OF MIDLAND ) 
) ss. 

STATE OF TEXAS ) 

John W. Quails, being duly sworn upon his oath, deposes and states: 

1. 1 am over the age of 18, and have personal knowledge of the matters stated herein. 

2. 1 am a landman for and officer of Chi Operating, Inc. ("Chi"). 

3. Chi is the operator of the Benson Delaware Unit (the "Unit Area"), which co vers 

the following federal lands located in Eddy County, New Mexico: 

Township 19 South. Range 30 East, N.M.P.M, 
Section 1: NE'/iSW'/i, S'/iSW1/*, and W'/iSE'/* 
Section U : EViNE'/* and SW'/iNEVi 
Section 12: NWV4 andN'/jSWVi 

Containing 560.00 acres. 

4. Division Order No. R-13262, as amended, approved the Unit Area and an 

enhanced recovery project for the Unit Area in the Brushy Canyon formation. 

5. Division Order No. R-13262 approved (among others) the following injection 

wells for the Unit Area: 

Well Name 
Munchkin No. 14W 
Munchkin No. 16W 
Munchkin No. 17W 
Munchkin No. 18W 

Surtace Location Bottom Hole Location 
330 FNL & 500 FWL §12 330 FNL & 330 FWL §12 

300 FSL & 1650 FEL §1 
1700 FSL & 1500 FWL§1 
1500 FSL & 2200 FEL §1 
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Munchkin No. 19W 
Munchkin No. 22W 

2300 FNL & 400 FEL § 11 1300 FNL & 1000 FEL § 11 
900 FNL & 1980 FWL § 12 930 FNL & 2620 FWL § 12 

6. The Munchkin Well Nos. 16W, 17W, 18W, and 22W have not yet been drilled. 

The Munchkin Well Nos. 14W and 19W (now the Benson Delaware Unit Well Nos. 14 and 19, 

respectively) are producing wells that have not yet been converted to injection. 

7. Chi is obtaining approval of APDs for the following producing wells from the 

United States Bureau of Land Management (the "BLM"): 

Well Name Surface Location Bottom Hole Location 
Benson Delaware Unit No. 23 990 FNL & 150 FEL § 12 450 FNL & 330 FEL § 12 
Benson Delaware Unit No. 24 1040 FNL & 125 FEL § 11 1650 FNL & 330 FEL §11 

8. As part of the approval of the APDs for the Benson Delaware Unit Well Nos. 23 

and 24, the BLM has requested that the wells listed in paragraph 5 above be removed from the 

list of approved injection wells. 

9. As a result, Chi requests that the Munchkin Well Nos. 14W, 16W, 17W, 18W, 

19W, and 22W be deleted from the list of approved injection wells in Division Order No. R-

10. Chi requests that future injection wells within the Unit Area be approved 

administratively by the Division as provided in NMAC 19.15.26.8.A. 

13626. 

SUBSCRIBED AND SWORN TO before me thii 
Quails. 

My Commission Expifaa 
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UNITED STATES | 
DEPARTMENT OF THE INTERIOR 

' ' HIJRF.AIIOFI.ANr> MANAiiFMFNT 

5, Lease Serial Mo. 
NM-0560353' 

APPLICATION FOR PERMIT TO DF ILL OR REENTER 
fi If Indian, Allotes or Tribe Name 

is. Typeofworfc [ Z I D R I L L " ' O R E E N T E R 

lb. Type of Well: \7\oi\ Well Q G J S Well [~Joifcer Qsingle Zone Q Multiple Zone 

7' If traitor G A Agreement, 'Name and No: 
Benson Dclawaree Federal Unit, #23 

is. Typeofworfc [ Z I D R I L L " ' O R E E N T E R 

lb. Type of Well: \7\oi\ Well Q G J S Well [~Joifcer Qsingle Zone Q Multiple Zone 
8. Lease Name and Well No. 

2. Name of Operator 
Chi Operating, Inc. 

9. API Well No. 

3a. Address p.o. Box 1799 
Midland, TX 79702 

3b. Phone No. {inctide urtu it*k) 

432-685-500) 

10. Field and Pool/or Exploratory 
Benson Delaware 

4. Location of;Weli (Report 'oculkm clearly nttiliriaaxrdanctyith my'Sale rvqiaKmentf.'! 

Al surface 990' FNL & 150' FEL 

At proposed prod, zone 450' FNL & 330' FEL 

11. Sec.T. R, M. or Bit. and Survey or Area 

Sec. 11 T19S-R30F. 

14, Dislance in miles and direction from nearest lown or post office* 
16 road raiJe's south of Loco HillrL NM: 

12. County cr Parish 13. State 

Eddy NM 

15 Distance from proposed* , g n 

location to nearest 
propcrTyorleaselinc.il A , 

; ; (Also toneajKt drig. unit line, if any) 1 5 0 

16. No. of acres in lease 

2160.32 

17. Spacing Unit dedicated fo this wed 

40 

IS. Dislance from proposed location* 
to nearest well, drilling, completed, 
Epplied for, on this lease, ft. 

19. Proposed Depth 

5,200' 

20. BLMBIABondrfa on file 

NM-16T6 

21. Elevations (Show whethcr.DF, KDFS, RT. GL, etc.) 
3464.8 GL 

22 Approximate date work will start* 

06/19/2012 

23. Estimated duration 
3-4. weeks 

24. Attachments 

The following; completed in accordance with the requirements of Onshore Oii and Gas'Order Nô l, shall be attached lo this forrri: 

1. Well plat certified by a registered surveyor, 
2 A Drilling Plan. 
3. A Surface Use Plan (if (he location is on National Forest SyMem Lands, the 
" SUPO shall be filed with the appropriate Foresi Service Offic^). 

4 Bond to cover the operations unless covered by an existing bond on file (see 
Item 20 above). 

5. Operator ceilificalion 
6, Such other site specific information and/or plans as may be requited by ihc 

authorized officer. 

25, Signature ^ n * , Name {Primed Typed) 
George R. Smith 

Date 

04/05/2012 

Tttlc •;•/ 
POA Agent for Chi Operating, Inc. 

Approved by {Signtuum) Name (Pr/Jiicd7ypcd) Data 

Title Office 

Applicaiioji approval, does riot warrant or cenifyihai the applicant holds legal orequiiabJe nijetoihoŝ  rights inftcsubj«Uea$e\vhi^ 
conduct operations thereon. 
Conditions ff approval, if any, arc attached. 

Title 18 U5.C. Swoon 1001 and Title 43 U.S.C, Section 1212, make it a crime for any person knowinary and willftilly to'maketoany department or agency of ihe United 
States any 'false, fictitious or fraudulent statement or representations as to any matter within its jurisdiction. a . —: „ ^ 

* (Instructions on page 2} 



District I . 

M B S i French Dr., Hobbs, ISM 88240 

District U 

1301 W.Grand Avenue. A r M s i i M M 8S210 

District 111 

1000 Rio Brazos Rd.. Aztec. NM 81410 

District IV 

1220 S. St. Francis Dr.. Santa Fe. NM 87505 

State of New Mexico 
Energy, tVJinerals,& Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St, Francis Dr. 

•Santa Fe, NM 87505 

Form C-102 

Revised October 15,2009 

Submit one.copy to appropriate 

District Office 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number - Pool Code Pool Name 

97083 Uensor. Delaware 
4 Property Code 1 Property Name • WeU Number 

27108 BENSON DELAWARE .UNIT 23 
•OCRlDNo. " Operator Niime Elcvition 

4378 CHI OPERATING, INC. 3464.8 

".' Surface.Location 
UL Or lot no. 

A 
Section 

11 
Township 

19 S 
Range 

30 E 
Col Idn Feet from the 

990 
North/South One 

NORTH 
Feet from the 

ISO 
.East/West fine 

EAST 
County 

EDDY 

" Bottom Hole Location If Different From.Surface 
ULorlot no. 

A 
Section 

a 
Township 

19 S 
Raii-je 

30 E 
LotIdn. Feet from the 

450 
North/South tine 

NORTH 
feet from ihe 

330 
East/West line 

EAST 
County 

EDDY 
' : Dedicated Acres 

40. 

' ' Joint or Infill '* Consolidation Code , : > Order No. 

No allowable will be assigned to this compietibn until.all interests have been consolidated or a non-standard unit has been approved by the 
division. 

N 0 CORNER SEC. 11 
1 LAT. - 32.6819S55N 
.! LONC. = 103.9421560'W 

j NOTE:. 
I LATITUDE AND LONGITUDE 
I COORDINATES ARE SHOWN 
USING THE NORTH . 
AMERICAN DATUM OF 1927 
(H»U27). AND ARE IN 
DECIMAL DEGREE FORMAT. 

3* 
NE CORNER SEC. 11 I 

LAT. = 32.6819805N 
LONG.'- 103.9335731'W 

rj iiQ'i 
g ^ k 
ft B O T T O M ^ r o B 
UOF HOLE. ] ' 3 
H - . ' 5 0 ' - # - ; 
C SURFACE * 

BENSON DELAWARE VHIT $23 
ELEV.' = 346}*.S' 
LAT. = 32.6792605-N (NAD27) 
LONG. = 10̂ .9340626-W 

,1 

BOTTOM OT HOLE 
UT..» 32.6807454N 
LONG. - 103.9346447'W 

I E Q CORNER SEC. 11 
! LAT. - 32.8747249'N 
I LONG: = i03,933578ZW 

" OPERATOR CERTIFICATION 
} hereby ctivfrihoi she irformcjion e&uanrd herein is trvr end ttvnplett 

to ttie best </my hnavdtdet and belief, and that dii organauion either 

owiJa v-arta/ig interest cr unieasttl mlnemt interest in the land inchidin% 

ihe proposed bottom hale kxadort or tea a right to drill rtii *etl ci this 

location pursuant sm evntmet *iihono*xerqfiuch a mineralofHartiig 

twertfst, or/04}oAaVstorpac/lneagmmfttoreeexnptdsorypoolingerde? 

heretofore entered by the division. 

*-wy / - X. , - -^ k MII2 
S.snanue ^ 

Prinied Name 

George R. Smi th 

"SURVEYOR CERTIFICATION 
/ hersby certify thai the well location shown .on this phi 

was plaitedfrom field notes of actual surreys made by 

me or under my sups/vision, o/}̂  fhat i)ie same is true 

and correct tf^£^slpfAyt^j!?fyj '• J/ y 

FEBRUAK^z6,'2fJl2.M^v, 

'O/pd.' p.^o ^ACSVEY NO. am 


