Nadel and Gussman HEYCO, L.L.C.

Authorfzation for Expenditure

By:

Woall Name:  firon Duke #aH | prospect: [eso Horizontal with Piiot to 2,900%
Location: [sm1: 990" FNL, 200" FWL | BHL: 950° FAL, 330° FEL "1 county: ST IE
Prop. Depth:
Section: [ 9 | Morizontal TVD; ne: [185 | aNG: [288 |  [7.000nmD
INTANGIBLE COST Code TCP Code CC-ACP

Legal: Drilling Title Opinian 920-005 525,

Location, Roads, Conductor, Damages, ROW 923001 ssu.g% 925-003 $25,000
Day work Drilling Cost: $17,000/day 22 Days TCP, 2 Days ACP 921-003 $374,000( 925-100 $34,000
Fust $3,000/day 921-003 $66,000]] 925-003 56,000
Mud 521005 $100, $15.000
Cementing: 13-3/8%, 9-5/8", 7° Casing, KOP 921-004 580,

Logging: Gyro, Open Hate Logs 923-003 $30,0008 924-00% $15,000
Casing Crews, Laydown Machine 921-004 515,000 $15,000
Mud Logging and Geosteering 921-006 $25,000,

Stimulation: Pressure Purnping Setvite 924-007 5955000
Stimulation: Surface Rentals, Transfer Services, etc. 924-006 545,000
Water 921-010, 510, 924-002 $60,000
Bits 5z2-004 565,000] 925-001 £5,000
Drill $1ring Inspection 921008 54,5000 925003 515,000/
Rig Mohilization 922-002 $55,000

Transportation: Surf, C5G, Surface Rentals, Prad. C5G, Orill pipe, ete. 22-002 $10,0000 922-002 545,000
Qirectional Driling 10 days at $13,000/day 922-000 $130,

Surface Rentals: $4,000/day: 12 Day TCP, 2 Days ACP 922-000 6§28, 924-006 $8,000]
Subr Surface Rentais: Drill Pipe, Stabilization, etc. 922-000 $50,00000

Overhead 922001 $5,000]| 924008 $5,000
Supervision $650/Day 22 days drilling; 12 Days Completion 922-001 $14,300 924-008 $7,800
Well Contro! Insurance 921-008 $7.500)

Welding, Cut off Casing, Set Stips, ete. 922-003 53,0000 924-009 53,000
fulling Unit/Completion Unit 2 days § $5,000/day 924001 540,000
Testing BOP 921-008 58,

Drill $tzing Corrgsion 921-011 58,5

Trucking Clean Pits, SWD, Soiids Disposal 924-010 $135,000
Float Equipment 931-000 515,

Coil Tubing and N2 524-006 $175,000)
Battery, Flowdine, Electric Line Installation 924-009 $60,000
Contingencies 5% TCP 5% CC 563,440 581,940
TOTAL $1,332,2404, $1,720,740,

TANGIBLE

Surface Casing: 9-5/8" 361 J-55; 1100f @ 530/t 930-002 $33,000

Production Casing: 7" 264, 1-80; 3,000k @ $30/Rt 930-002 $90,000

Production Liner: 4.5" 13.50, L-80; 4,500t @ 516/t 930-003 572,000
Tubing: 2-7/%" 6.58 L-80; 2,100 @ $6.00/ft 930-004 512,600
'Welthead 930-009 $5,000 930-009 $6,000
Open hole Packers & Frac Ports $31-000 $265,000
Rods & Pump 931-000 $30,000
PC Pump 940-001 545,000
Tanks 540-005 $100,000
Separator- Heater Treater 940-002 537,500
JMetering Equipment 944006 510,000
|Flowtine Equipment 941001 $20,000
Valves, Connections, Fittings 941.005 s’ﬂ.’:"_“i
Electrical Equipment 941-005 525,000

OTAL 5128, $643,1
[TOTAL TANGIBLE AND INTANGIBLE $1.450,240) 52,363,840
TOTAL WELL COST 53.324,08(i|
.z(w\-i/
Created by: Jason Goss Date: 6/2a/2013
Oil Conservatio " Division
Case No,
Joint Owner: Exhibit No.
Joint Owner Approval:
Date:



