
JIM PIERCE 

OIL AND GAS PROPERTIES 
SUITE 859 

PETROLEUM BUILDING 
200 WEST FIRST 

ROSWELL, NEW MEXICO 88203 

NOI/ 2 1 ZG02 

OIL CONSERVATION 
DIVISION 

REC i i * j 

November 18, 2002 

PHONE 505-622-7246 
FAX 505-622-1711 

EMAIL: jplandman@dfn.com 

New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Attention: Ms. Lori Wrotenbery, Director 

Re: Case No. 12862 
Order No. R-l 1859 

Dear Ms. Wrotenbery: 

On behalf of N. Dale Nichols, this letter is in response to your letter dated November 5, 
2002 regarding an $11,000.00 penalty assessment levied against Mr. Nichols for non-
compliant wells. 

Enclosed are copies of Form C-103's reflecting the work that was performed on the wells 
in question, whereby all wells were brought into compliance as early as June and July. 

I believe that the work performed on the Lewis Neff #3 in June of 1991 and 2002 was not 
witnessed, however, a C-103 reflecting this work has been filed for approval as of the 
date of this letter. 

N. Dale Nichols has performed all work prescribed in a timely manner and at great 
expense to comply with the Division's directives per its May 2, 2002 hearing. 

With this in mind, we request, on behalf of N. Dale Nichols, that the penalty assessment 
be formally dismissed and no further action be taken. 

We appreciate your help and consideration and request that all future correspondence 
concerning this matter be directed to this office. ( 

JP 
Encl 
Xc: 
Xc: 

NMOCD District II Office 
N. Dale Nichols 
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aaTTOu \ * nm-ARTESIA. <V Santa Fe, NM 87605 

WELL API NO. 

30-005-10471 
P.0 Drimitr DD, A * * * . N W S & I O * 

JSSJR» BnBM R*. *^><*^^^%Z^^' 

•Inrfkefe Trp« of L M M 

STATE K i FEEL] 
P.0 Drimitr DD, A * * * . N W S & I O * 

JSSJR» BnBM R*. *^><*^^^%Z^^' •SUU Oil A G*t Latta Mo. 

VA-613 
SUNDRY NOTICES AND REPORTS ON WELLS 

(DO NOT USE THtfi FORM FOR PROPOSALS TO PRILL OR TO DEEPEN OR PLUQ BACK TO A 
DIFFERENT RESERVOIR. JSC "APPLICATION FOR PERMIT" 

(FORM C-101) FOR SUCH PROPOSALS.) 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THtfi FORM FOR PROPOSALS TO PRILL OR TO DEEPEN OR PLUQ BACK TO A 

DIFFERENT RESERVOIR. JSC "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS.) 

iLaaaa Namo or UM AflreanMnt Nuna 

Avalanche Journal Stat* 
•Tt** of Wall: 

WELL W WILL • OT>CR 

iLaaaa Namo or UM AflreanMnt Nuna 

Avalanche Journal Stat* 

iNtnw of Operator 

H Dale Nichols 
•W»I No 

4 
•Mdroas of Opomtor 

P.O. B o * 1972, Mfcflend, Texas 79702 
rf»ool nwneorWidcal 

ACME (San Andres) 
.WdlLocettori 

UNtLrtaf ; 2310 f W f O r t l T n . SOUtll l » M 1650 FIIAI Fmm Ih* W « t l l n -

Soc«wri 4 TowmMp 5S Rwva 27E MUPM ChaVBB Courly 
I ' ^ H ^ ^ I ^ ^ ^ ^ ^ ^ ^ K ^ ^ ^ ^ l «B««oo* (Sftow M***)* OF. RKB. RT. GR, mtc) ^ ^ ^ ^ ^ ^ ^ g ^ ^ ^ ^ 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK r—| PL 1)0 AND ABANDON • REMEDIAL WORK j ^ J ALTERING CASING [ j 

TEMPORARILY ABANDON f ] CHANGE PLANS n COMMENCE DRILLING OPNS. ~ ] PLUG AND ANBANOOHMENT 1 | 

PULL OR ALTER CASINO • CASING TE$T AND CEMENT JOB [_J 

OTHER: n OTHER: ( [ 

uDtferlb* PnOpoMd or Compiatad Optntiem {Cktarfy imtm at <Mrt*i*nf datata, m4 glvt ptttntnt tfalai. helming aafenatod flWa o/ ttartmg any pnpamd 
wort) SEE RULE 1103. 

1) 6-14-02 RU company pulling and pufl on stuck tubing tt Is sliH stuck 

2) 6-i7-02Unicr«wtuttngat 16jtadown Screw back together. 

3) 6-18-02 CaH Rotary Wire Line to run free point and we cut the tubing. 

A) 6-19-02 Pull tubing leaving 1 1/2 jt* + SN + Mud anchor in well (36' to wash over to get to top of MA) 

5) 6-24-02 Hun tubing with SN and MA ran Pump and rods. Waiting on electric company. 

6) 7-1-02 Ellctlc company hooked u* up and started well pumping. 

7) 7-8-02 teet well tor i week and show 2BOPD end 12BWP0 production. 

i fc*r*by ctryty thaljjia infornitbor abov* k Irua and oomptaU lo th* bael of my knowtadg* and tMtof. •rtfff thstJuinfbfnikttQr 

* j nn̂  .M«!Wr MTB _..°7:1£2M 
TY»»€ o« M*>jTH*m Jctin E, Nichols TIUPMCM* HO. 915-69/^76 

APPROVED ay - - / m ™ sJJiJ.~A^~^ ^tlilQQI 



Submit 3 Coptaa 
lo Appropriate 
DiMnci Office 

State or New Mexico 
Energy, <erals and Natural Resources Department 

Form C-109 
RONUOCI 1-1-89 

DISTRICT I 
P.O. &x iftM, HeM*. NM 88240 

DI STRICT II 
P.O. O m w 00. AitaM. NM 68210 

fttSISjCJJ 

OIL CONSERVATION DIVISION 
2040 Pacheco 81. 
Santa Pe, NM 07505 

1000 Rio Bnum Rd, Aztec, NM 87410 

WELL API NO. 
10-005-10513 

rfndoto Type of Leate 

STATE1 FEE • 
-State Oil & Gaa Laasa No. 

E-3614 

SUNDRY NOTICES AND REPORTS ON VSELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
{FORM C-101) FOR SUCH PROPOSALS.) 

TLBBM Namv or Unit Ajpacmvnl Nam* 
Standard State 

.TypnofWoll: 

weiL S3 
OAS f ~. 
WELL |_J OTHER 

jNomo of Operator 
N. DAto Nfcftota 6Y 

*A«r***of Operttor 
P.O. Box 1972, Midland, Texas 70702 

tPool nam* or wildcat 
ACME (San Andrea) 

,W»» Location 

Unit Lattw 

Setttort 

2310 Feet Fiwn Tha 

TownaWp 

North 

63 

Ltne and 

Rang* 

2310 Feat From Tho East 

27E NMPM Chaves County 
*£tovation {SfiViV WtttOrtr DF. RKB, RT GR, aft;.) 
3077 ilk 

Check Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK f ~ ] PLUS AND ABANDON • REMEDIAL WORK [~] ALTERING CASING Q j 

TEMPORARILY ABANDON Q J CHANGE PLANS • COMMENCE DRILLING OPNS. Q_"J PLUG AND ANBAWDONMENT [ g 

PULL OR ALTER CASING • CASING TffST AND CEMENT 40B (~*] 

OTHER: n OTHER: i I 

wort()SEE RULE 1103. 

1) 5-2WJ2 RU company pulling with 3 7/8" Wt 1 3 1/8" bottom collar with reverse unit. Drifled ru«i and scale oul of bad casing 10* -66' 
Washed to 375' hit parted casing. Had very hard time getting oil through parted casing, Washed to 190S' hit iron in hole 
could go no hither. While washing out the 4 1/2" casing at surface fell down hole 16" until tubing slips were setting on the 
8 578" surface casing. At this point we cstled Van Barton at the Artesia OCD office and got verbaie apporval to plug the well 

2) 5-30-02 Pump 38 sks of cement at 1908', pulled tubing to 900'. 

3) 5-31-02 run tubing back and tagged osment at 1320' Pulled tubing to 403- pumped 25 sks cement and pulled out of hole. 

4) 6-3-02 Ran tubinfl open ended and taged cement 222". Mixed 25 sks cement and fffled hole and annulas between 4 1/2" and 
8 5/8" to surface. Instead Dry hols marker and cleaned up location WellisP&A 

I hereby certify lhai 0 M information above ia bv* endl ooitiplBtejBlhabeet of my knottw^iB ant MMt. 

a o w r u - i i ^ S ^ ^ ^ HTLI jtonager 

TOO*T^WMC JohnE. Nichols _ _ _ _ 

o*n Oft;* 2-2002 

TELEPHONE ND. 915-S97-157fi 

T1TU: 



WEU. DATA SHKfiT 
— COMPANY ^ _N . Da 1 a N i ch o1 s ^ , . 

LKAHB & WELL . ? j ; f l n A a j U ^ t ^ L e 6Y 

P W l * Acjue (San .Andrea , ,„, , 

LOCATION 2 3 . 1 Q . . _ P J i L . . 2 . 3 i Q - - E ^ . ^ e c t i o n * i U n i t L a t t e r G 
T 8 S, R 27 E , Chaves Co, New Mexico 

Unt.t. O i J I l r d 1966 liflta Completed TA ,.T tu_
 n ' l 9 7. J,, _ f . B . T . D . 

OriRinal ffttt* S h o t cased h o l e 60qce . l I P Q r w < i t *. Prod. n » 0 0 Q g f i l 1 5 % 1940-6;/ 

1940 tO 1962 r 

f*r*#fli»t !*r<i<fnc f n* ^one None """ " J ~ " ™ " " ™ 

Born 

Burn 

HCPGPT) 

Act a b l a t i v e BO 

MCPC 

8 5 /8" @ 25 7 ^ 
u / 150Sx c i r c 

Wwtne'Hel Work: ' R" Reverse U n i t , P r i l l e d r u B t 
and s c a IIS' ~'fflT^^'6T ,' b"a T ' c a s I n £" 1 0 - 6 8 ' 
Washed t o 3 7 5 r H i t p a r t e d c a s i n g . Washed 

~ ro—19U8. H i t I r o n i n FTole/"Could go No 
f u r t h e r , 4 V e a s i n g ca_ljLaj>sed and v e n t 

™ btwn TIB1B" tfHH'i' aT ipe came* t o r e s t on 8 5 / 8 ' 
S t a r t e d ou t h o l e . Ho^j_ked_j:as l t i d w l t n J 

appa ren t t u b i n g " c o I T a~r" and p i c k e d up 
A' and droped b a c k ^ _ 

l H Hole now i s 3 7 /8" b i t , one 3 1/8" 

^>f 2 3/8 M t u b i n g 

ftp-marks: Request permlsslon^to .gJJQt cement 
. .through b i t and" retreaV^out of hole. 
. ' We more than l i k e l y , :'not_ttfit_back i n hole 

once 'we-', get out,; i f we get out 
._' -W-e Propose tO T _PjfrA_: ^ „, 

300 ' N o l o 5 £ were r u n . Est Top Yates 
top QueanT5o T ""Top SA'TToTT** 
aod top S l a u g h t e r zone 1920* 

4V- c a s i n g ^ 
3 1971 w/3M> ax 

d 

-^Tr**) 'i hat-



, Submit 3 Copm 
to Apprcpr*)* 
Oniric) Oflfcg , 

^ 5 1 6 7 ? ; S . statcofNewMexico 
k oMHW, Minerals end Natural Resources Department 

W S B ^ ^ m m J ^ ^ OIL fcONSERVATION DIVISION 

Fain C-103 

lOOORfaftaiM Rd.. A ^ ^ B L f l ^ ^ ^ g t ^ X 

2040 Pacheco fit 
Santa r"e, NM 87905 

WELL APt NO. 

30-005-10429 

Judicata Tffw of Lou* 

STATEj FEE • 

SUNDRY NOTICES AND REPORTS ON WELLS 
(OO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS ) 

«tr i»O8&GMLuttN0 
E-3614 

t l 

•Typ*ofW«fc 

WEU. fcjfl OAS r . 
OTWt 

3 

P.O. Bex 1873, Mktttnd, Texas 76702 

UWtLWtf 

*P»«lnani*wWiUa«t 
I ACME<SanAndw^ 

6 0 0 , F * * FronTtw Nonh unasnd 1060 East 

BS 27E 
tftmtton (Show wt>tn*/DP. RKB, RJ, on. *o\ 
4005 

NMPM Chaves County 

Chock Appropriate Box to Indicate Nature of Nolice. Report, or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK Q PLUG. AND ABANDON • 
TEMPORARILY ABANDON 

PULL OH ALTER CASINO 

OTHER: 

• 
• 

CHANCE PLANS 

_ • 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK ALTERING CASING Q 

COMMENCE OR J LUNG OPN8 Q PLUS AND ANBAN0ONMENT Q 

CASINO TEST AND CEMENT JOB Q 

OTHER: • Q 

" j ^ ^ J ^ 
6- 27-02 RU company puttlriQ unit and reverse unit ToggedTOCfc 13'. Start drilling out cemenl gat to 27ff started toeing waterSD 

5-28-02 Pull Kelty, tubing and collar. Run tubing tD 276' and pump 25 oka cement while pulling tubing to completely «D casing with cement 

5-29-02 WOC 24 hrs stan drilling at top of casing Drill to 285' start losing water SD. 

'5-30-02 Test to packer man in Odessa. Texas said he had a way to tlx casing without running a liner but he had to build the tool. . 

7- 6-Q2 stin waltlnQon tool thatwilipat* off casing but let us pump well whh 2 tubing and 11/2" pump and let gaa through casing. 

I Fw«by cxitti (hot too Irfcrnvtion pbovt It true and cornpUM tp 0w tx* of my knoMltd0ft tnd taihw. rtfr (hat Sw Wormrton above 

SXWATUK ^ 2 ? r f r f ^ f ^ - ^ Tin* Boofcteeper QUI 07.1^2002 

TTOW«WT»W« John E. Nichols TILIPHONBNO 915-687-1578 

AWftOrtOSv 

aoHcmom of AtrtKML. * 



Submit 3 Copiwa 
tfi Ap()roprtK» 
DWrrei Dfflee 

P.O. a o i i s a c , HobW, NMBKMO 

DD. ArtnJt , NM B821D 

State or New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 Pacheco St. 
Sards FS, NM 87505 

Form C-103 
R»vM»d 1-1-

£111 
HUG foBraK* R d , A z t u , NU 87410 

WSU-API NO. 
30-005.10429 

«lr*fesui Typ* of L M M 

STATE 53 FEED 
<6t*te OH 4 Gas Lam* No. 

E-3614 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" 
(FORM C-101) FOR SUCH PROPOSALS,) 

<Typ#0rW«fl 

WEU. K 
OAS 
WEU. | I 

i Ntm*. at Unil AgmwrMnt Nam* 

Standard Stats 

tNvn* of Operator 
N. Dele Nichols 

<W«I NO. 

3 
iAtJrfr«Mi of OparefM 

P.O. Box 1572, Midland, Texas 70702 ACME (SanAridres) 
•W«B Locator 

Unit LoJtar . P 990 Foe Prom Tho 

Twrror»ip 

.North. 

8S 

Lino and 

J2ESE. 

1650 

27E 

_, Fwrt Fiwn Th* 

HUPM Chaves 

East 

C w r t y 

•oEtevatk^ (Shew wt iathvDF, RKB. AT. Off. ste.) 

4005 

Chock Appropriate Box to Indicate Nature of Notice, Report, or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF; 
PSRPQftU SEME DIAL WORK p i PLUG AND ABAW0ON • REMEDIAL, WORK JSj] ALTERING CAGING • 
TEMPORARILY ABANDON j CHANQE PLANS • COMMENCE DRILLING QPNS. [~j PLUO AND ANBANDONMENT • 
PULL OR ALTER CASING • CASING TEST AMO CEMENT JOB |~~] 

OTHER: OTHER: L.J 

w * ) SEE RULE 1103. 

8-19.Q2 Run special packer on 2 3/8" tubing Packer will pack off hole in casing @ 285' using 3" line pipe and 2 ends the pack off at both 
end* of 3". 

8- 20-02 Run 1 1/2" pump. 

6-26-02 Move in pumpjaok and hang well on 

9- 9-02 Welt test show well making 3/4 BO and 4 BW a day. 

) rmt tbramsfy the* 6w wtomti iem above n o u » * n d eomptK* to Vwtes f f* my knovtodoja and b«fef. 

Tme Bookkeeper 

TvwoRPMNTMAMs John E. Nichols 

M I B 10-24-2002 

IEL£PHOI« HO 915-697-1576 

mHtBBM<MSIWUW) 

CONOrnOMS Or JVPftOVAl. IF ANY: 

TTTLE QXTI 



NKFF #3 REMEDTAL REPORT 

6-18-91 FL WITH ECHOMETER £ 27 JTS ( ') FROM SURFACE 
RU PULLING UNIT AND PULL RODS AND PUMP THEN PICKUP 
1 JT AND TAG BOTTOM @ 1976.34* FROM SURFACE. STRAP 
OUT OF HOLE AND FOUND THE SIM SET AT 1964.49' . 
LITTLE GYP ON BOTTOM JT. 

6-19-91 RU wireline unit and tagged bottom of hole $ 1972'. 
With new Information calculate SN @ 1960'. 

RU Wilson PU run tubing with 2 3/8" X 4 1/2-
tension packer to 1867'. 

Set packer and p u l l 11000# over tubing weight. 

Move i n Quintuplex pump and f i l l back side with 
water and pressure casing to 500 PSI i t bleed to 
460 PSI in 30 rain. Wait to c a l l OCD. 

6-11-02 

6-12-02 

6-14-02 

6-17-02 Move Wilson PU and Quintuplex pump to SS#3 to 
squeeze and d r i l l out wel l . 


