JIM PIERCE .

OIL AND GAS PROPERTIES g
SUITE 859 ECL RESDAD'
PETROLEUM BUILDING A3 EL
200 WEST FIRST
ROSWELL, NEW MEXICO 88203 NOV 2 1 20
PHONE 505-622-7246 02
FAX 505-622-1711
4 ; ey
November 18, 2002 EMAIL: jplandman@dfn.com OIL CSR/S;?‘" VATION
IOR

New Mexico Oil Conservation Division
122G South St. Francis Drive
Santa Fe, NM 87505

Attention: Ms. Lori Wrotenbery, Director

Re: Case No. 12862
Order No. R-11859

Dear Ms. Wrotenbery:

On behalf of N. Dale Nichols, this letter is in response to your letter dated November 5,
2002 regarding an $11,000.00 penalty assessment levied against Mr. Nichols for non-
compliant wells.

Enclosed are copies of Form C-103’s reflecting the work that was performed on the wells
in question, whereby all wells were brought into compliance as early as June and July.

I believe that the work performed on the Lewis Neff #3 in June of 1991 and 2002 was not
witnessed, however, a C-103 reflecting this work has been filed for approval as of the
date of this letter,

N. Dale Nichols has performed all work prescribed in a timely manner and at great
expense to comply with the Division’s directives per its May 2, 2002 hearing.

With this in mind, we request, on behalf of N. Dale Nichols, that the penalty assessment
be formally dismissed and no further action be taken.

We appreciate your help and consideration and request that all future correspondence
concerning this matter be directed to this office.

JP

Encl.

Xc: NMOCD District II Office
Xc:  N. Dale Nichols



i};\ Etate of Now Mexica
o rMinerals and Natura! Resources Departmant

wlll 52 OR\CONSERVATION DIVISION
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Form €-103
s Revisad 1.1-59
WELL ARI NO.
30-005-10471
dndicate Type of Lease ‘_
snng FEE u
—t

SUNDRY NOTICES AND REPORTS ON WELLS

:u-:m«mmmmmu

"Bt Oif & Gas Ledse No.

(DO NOT USE ‘ﬂ-gf;F :g:u FOR ngcg':us TO ORILL OR TO DEEPEN OR PLUG BACK TO &
ENT RES . UHE "APPLICATION FOR PERMIT"
(FORM C-101) FOR SUCH PROPOSALG.) Avalanche Joumal State
-Tm of Well:
- wer ] onER
shime of Oparator ANel No
N. Gals Nichols 4
widdrass of Opomiar Poal name or Widea!
P.O. Box 1072, Midland, Taxaa 79702 ACME (San Axires)
Well Locetion
untLotee _ K . 2310 oy From Te South uwed . 3850 rasifomine . ___ West
nehip 85 Ranga 27E NMPM
wEdevalion (Show whethor OF, RK8, RT. GR, aic.)
Y - 8 1671 GR
" Ched( Appmpriate Box to Indicate Nalure of Notice, Report, or Other Data
NOTICE OF INTENTION TO: " SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON (7 | remeouae work @ ALTERING CASING I
TEMPORARILY ABAHDON [l CHANGE PLANS [ ] | coumence DRILLING OPNS. (]  PLUG AND ANBANDONMENT ||
PULL OR ALTER CABING [] . CABING TEST AND CENENT J08 u
OTHER: __ . (] |orHer: — (]

d or Complatsd Qpavetions (Clearly arate off pertinant detels, end give patinent deles, including estimated date of starmting any proposed

uDeectibe
work) SEE RULE 11403,
1)  6-14-02 RU company pulling and pufl on stuck tubing it is st stuck

2) 8.17-02 Unscrew tubing at 18 jts down. Sorew back tagether.
1) 8-18-02 Call Rotary Wire Line to run free point and we cut the tubing.

4)  6.19-02 Pull tibing loaving 1 1/2 jia + &N + Mud anchor in wall (38’ to waah over to get to fop of MA)

5): 8-24-02 Run tubing with SN and MA ran Pump and rods. Waiiing on elactric compeny.

€) 7-1-02 Elictic company hooked ug up and started well pumping.
7y 7-8-02 test woll for | week and show 2BOPD and 128WPD production.

t hareky cortify that by informaiion above Is rue #nd danpisle ko the best of my knowledga and budaf.

HANATURG P Z!!{f(f"'"-‘-—-“” wne Manager
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nupmm a 5-691'%8

(This spece o Tale Lee)

APPROWED
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Submit 3 Copias

o e State of New Mexico
Diwtcl' ¥ office Enargy. ._+erals and Natural Resources Department

ABTRIETL L cbvm, ot 50240 OlL CO?SOEPRVAEON DIVISION
e Banta Fs, NM B7505

DISTRICT 1) -
P.0. Drewer DD, Artesia, NM 88210

DISTRICT W)
1000 Rio frazom Rd., Aztnc, HM 87410

fFom C-103
Revissd 1-1-80
—
WELL AP N,
30-005-10513
ndcuts Type of Ledss

STATE@ FEE i_-J

oitate Ol & Gua Lease Mo,

SUNDRY N?JO'EEESAMD REPORTS ON WELLS cLale ;f?”'“ml“’# T
(DO NOT USE THIS FORM FOR OBALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA  [“ams
OIFFERENT REBERVOIR. USE "ARPLICATION FOR PERMIT" ' Name ar Unk Agresmet Name
{FORM C-101} FOR SUCH PROPOBALS. ) Standard State
1Typa of Well:
b 1 GAS
WELL WELL, L_:} OTHER
Namo of Opuraio rowyoy
N. Dale Nidhols 8Y
Whaaress of Oparathr WPool narw or Wikicat
P.O. Box 1972, Midland, Texas 79702 ACME (San Andraa)
AVeR Lacatian
untieter .G ;2310 FewFromTre North nmand 230 feaFomThe ___ E&St e
Township 83 Range 27E NMPM Chaves County
TERN «tiovation (Show whother DF, RKB, AT, GR, ofs.) s
3 it ‘ 977 3
u Cheack Appropriate Box to indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ] PLUG AND ABANDON U1 | RemsoiaL woRrk ] ALTERING CASING T
TEMPORARILY ABANDON ] CHANGE PLANS "] | COMMENCE DRILLING OPNE. [7]  PLuG AND ANBANDONMENT (57
PULL OR ALTER CABING ] CASING TEST AND CEMENT JoB [ |
OTHER: ] | OTHER: )

wDeecxiba Proposed or Somplietad Oparations (Clearly stale af partinant celads, and Jivs partinent dates, inwuging satmaind date of atarting any propossd

work) 8EE RULE 1103,

1) &MRUmmpwthcWS?lﬂ“bM31!8"&0Mmlbrvhmmvamunll.priﬂodruslmdscﬂeom_ofbgdusmwhﬂa'.
Washed to 375' hit parted casing. Had very hard time getting bit through parted casing, Washad to 1908' hit iren in fole
could go no futher. While washing out the 4 1/2° casing at surface fel) down hole 18" until tubing slips were setting on the
8 5/8" surface casiig. At this point we called Van Barton at tha Antasia OCD office and gat verbale apporval to plug the well.

2) 53002 Pump 38 ks of cament at 1908', putied tubing to 800",

3)  5-34-02 run tubing back and tagged cement at 1320". Pulled tubing 1 403 pympad 25 sk cemant and pulled out of hole.

4) 6-3-02 Ran wbing open endad and taged cament 222", Mixad 25 aks comeni and filad hole and annulas batween 4 1/2" and

8 5/8" 1o surface. Installad Dry hole marker and cleansd up locstion, Well is P & A

| hersby certify that the iformation rbove ia trus and compiste (o he bast of My KrOWedDs and tilie!.

HONA M—‘-__S—-\ _ vns _Manager _oare _ 06-12-2002
TrRE auT st John E. Nichals - TeuEPHONE ND. §15-887-1576
(Thia waine for State Lns)

APDROVED BY — L TME DATE

CONDITIONG CF APPROVAL, IF ANY:



WELL DATA SHEET
~-uOMPANY N. Dale Nichols .

LEASE & WBLL  standaxd-State 6Y

FOOL  Acme (San_ARdXs& ...

LUCATION 2310 FNL 2310 _FEL Section *4 Unit Laetter G
T8 5, R 27 E , Chaves Co, New Mexico

¢ ..nt r,, bToDw
wate Dy itled 1966 Unte Completed TA 1969 TPagzy .. F.8 e e o e

beipinal geria SHOE cased hole 60qte.  Trearment & Prod. 11,000 gal 157 194062

ekl |,

1940 ta 1962’

e ————— ot et b

Drewant Mraducine Pune None

O 1 s st i o P, b s k- el

e e 1 oy s -
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Lher,
S —
Fremety Prod. 0 BOTD
. I —n e i Ba‘i ﬁéwmf "_Ei- i
. . 0 BWTD pfﬂba‘zf’ T -
Calic posed
v WCPCPD F
‘ ' 8 5/8" @ 257 - \
0 w/ 1508%x clrce
Acrgwualative: — BN
0 . pd,rh’l' Gi'bln‘f
8 )
—— . \’ ‘ 44-;-‘*-""
0 MCPG -
%
Reametiial Work: - RU Reversa Unit, Drilled rtust -:r i

and scald SUE BT BEd Casing l0-68° -
Washed t0375" Hit parted casing, Washed
~—~—ts 1908, 0TIt Tton In hole, Could ga Neo
- further, & %" casing callapsed and went
b M T UG T LY s11ips came te test on 8 $/8' -
Started out hole ., Rooked casihd with ° A BN
apparent tublng collar and picked uvp
4' and droped back,

14 Hole now is 3 7/8" bit, one 3 1/8"
" alla andappraximataly 1850
£ 2 3/8 " tubing

Net 4o Seale.

‘R”mﬂ’*'- Request permission to_spot cement
. .through bIt and’ retraat out of hole,
' We more than likelv net_getoback in hole
once wa:get out, If we get out
‘Ue pro_p_ose to P&A ) ran s hale

r‘ﬁ cj+
" No logs were run. Est Top Yates 300 19 PR jays . 13 bt

top Queen BB0' Top 54 13607 4" caaingg% | i:
and top Slaughter zone 1920' R 1971 w/3 ax

[



e A A
+ Submd 3 oy AAE 1677 |
1o AppmuulF;_ /\‘;\3 2 Slate of New Meaxict

Fonn $-103
o oce A i . Minernis and Natural Resources Departvent Ravieod 1-1.52
RA
% mm“l\“.E 0". FONSERVA“ON D|V|S|0N T
REC ‘R TES‘ _— Sonte P heco S B7s08 30-005-10429
Wm Aﬁ c?," ; dndicats Type of Lassy
}I, sTATEDC] recl
b o ; il Of & Gas Lenas Mo,
1000 frio Brazos R. i'uii“ar E-3814
P
NOT USE TH MF OPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
: DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT* Narog or Uk Nama
(FORM C-101) FOR SUCH PROPOGALS.) Standarg Stats
1Type of Wel
ey 9 weid ) oTaR
m o dNell No.
Dele Nichoit. - 1a
-Addrut of Oparuinr Poal neme or Wildogt
P.O. Box 1072, Midlend, Texas 76702 : ACME (San Andres)
el Loowtion
unioner B . 090  regeromThe North umand 1880 Faefromree _ East
) 88 _Range 27E NAPM Chavos County

wlration (Show whather OF, RKB, RT, GR, #lc)
3 4005

n Chack Appropriate Bax to Indicate Nature of Notice, Report, or Other Daia
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK O PLUGANDABANDON [T | pemgnia work B  ATERING casinG ]
TEMPORARKY ABANDON [ CHANGE PLAND (] | coMMENGE DRILLING OPws. (] PLUG AND ANBANDONMENT ||
PULL DR ALTER CABING ] CABING TEST AND CEMENT JoB ||
OTHER: - ~ [ {otHer: ]

1Describe Proposed of Compistad Oparations (Clearty siats a¥ pavthent dadals, and Qive pertnant Ja s, inziyding saimated dale ol starting any proposed
wovk) SEE RULE 110,

52102 RU company putling unit and reverss unit. Tagged TOC @ 13'. Start drifling out coment got to 276" startad losing water SD.
5-28-62 Pull Kally, tubing and collae. Run tubing to 275° snd pump 25 aks cament while puling wbing to completely fill casing with cemant,
5-28-02 WOC 24 hrs st diilling at wp of casing. Drill io 288’ start loging watar §D.
*$-30-02 Teix to packer man in Odesss, Toxas said he had a way to fix casing without ruaning a liner but he had to build the tool. .
7-8-02  Stifl walting an ool hat witl pack off casing but lst un pump well with 2 18" tubing and 11/2° pump and let gas through casing.

| hratyy cartify that the information s true and compiute to the dest of my Knowledgs and balisr.

snee i f I T s Bookkespsr  m 01102002
&

7-1578
Tree on AT s John E. Nichols TELEPROHE MO, B15-80

vﬁ"" TR oATE

ﬂ

(Thua apane for Etute tem)

APPRCVED BY
CONDXTIONS OF APPROVAL, i ANY; Px




Buhmit 3 Capies Stato exico Farm C-103
o Approgrints Srview M Ryvised 1-1.

Dimric: Office Epargy, Minarals and Natural Regources Departmernt BY
P.0. Box 1580, Hobis, NM 85240 o CO?(’?OEPRVAQON DNISION WELL API NO.
Santa Fe, NM 87505 30-005-10429
Wm.m.mmn dndicaza Type of Laass -
SYATE g FEE u
Wum.m. NM 87410 «Maie Oil & Gan Losse No.

E-3614

SUNDRY NOTICES AND REPORTS ON WELLS
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEFEN OR PLUG BACK TO A
DIFFERENT RESERVOIR. USE *APPLICATION FOR PERMIT™
(FORM C-101) FOR SUCH PROPOSALS,)

Waeit,
1?0 of nﬂ

wew e ) OTHER
el No.
N! Date Nicnols 3
sAcdrams of Cperaton ool neme or Wiidest
P.O. Bax 1972, Midland, Texas 79702 ACME (San Andres)
.ol Lotation
Unitiatr _ B o 990 resrFomTie | North Lnownd __ 16530 resFomtne ___ E8S1 Lina

" Chack Appropriate Box to Indicate Nature of Natice, Report, or Other D
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF;
PERFORM REMEDIAL WORK N PLUG AND ABANDON [} | Remenia work X ALTERING CABING
TEMPORARILY ABANDON ] CHANGE PLANS N,

COMMENCE DRILUING GPNE, [} PLUGANDANBANDONMENT | |

PULL DR ALTER CABING [ ] CASING TEST AND CEMENT JOB M

e [} |other: ___ I

OTHER: __

e e e e — s

wllaberibe Proposed or Somplated CIparations (Claarly stets i pertinent dotails, and pive pertnont daies, induding esfimated dats of slaring any propossd
work) SEE RULE 1103,

moz Run special packer on 2 3/8" tubing. Packer will pack off hols in casing @ 285 using 3" lina pipe and 2 ands the pack off at both
of 3~

8-20-02 Run 1 /2" pump.
B8-26.02 Move in pumpjack and hang weil on
9-8-02  Wwaell tast show well making 34 BO and 4 BW a day.

oare _ 10-24-2002

. —— s e

TYPE OR PRINT NAMS  JOhN E, Nichols - TELEPHONE No_D15-897-15T6
e e —— = o — —— e — e —

(TW apoan for Stw Liee)

AFPRoNeD BY - TILE e eorssrarme . DATE

CONLITIONS OFF APPROVAL. IF ANY:



6-18-91

6-19-91

6-11-02

6-12-02
6-14-02

6-17-02

NEFF #3 REMEDIAL HEFORT

FL WITH ECHOMETER @ 27 JTS ( ') FROM SURFACE

RU PULLING UNIT AND PULL RODS AND PUMP THEN PICKUP
1 JT AND TAG BOTTOM @ 1976.34' FROM SURFACE. STRAP
OUT OF HOLE AND FOUND THE SN SET AT 1964.49°',
LITTLE GYP ON BOTTOM JT.

RU wireline unit and tagged bottom of hole @ 1972',
With new Information calculate SN @ 1960'.

RU Wilson PU run tubing with 2 3/8" X 4 1/2"
tengion packer to 1867'.

Set packer and pull 11000# over tubing weight.

Move in Quintuplex pump end fill back side with
water and pressure casing to 500 PSI 1t bleed to
460 PSI in 30 min. Wait to call OCD.

Move Wilson PU and Quintuplex pump to SS#3 to
squeeze and drill out well,



