=y UNITEDSTATES
’: POSTAL SERVICE.

Date: December 2, 2013
Simple Certified:

The following is in response to your December 2, 2013 request for delivery information

on your Certified Mail™/RRE item number 9414810699945003365730. The delivery

record shows that this item was delivered on December 2, 2013 at 9:31 am in BELEN,

NM 87002. The scanned image of the recipient information is provided below.
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Thank you for selecting the Postal Service for your mailing needs.

If you require additionat assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service

Mr. Pavlos P. Panagopoulos
Panogopoulos Enterprises
Mr. Andreas P. Panagopoulos
511 W, Reinken

Belen, NM 87002

Reference #: Layla 35 MD 2H
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MEeWBOURNE Q1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

—

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Mr. Pavlos P. Panagopoulos,
Panogopoulos Enterprises and
Mr. Andreag P. Panagopoulos
511 W. Reinken

Belen, New Mexico 87002

Re:  Layla 35 MD #2H Well
150’ FSL & 660’ FWL (SL)
330’ FNL & 660° FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Gentlemen:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the- well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area. '

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2NW/4SW/4, SE/ANW/4SW/4,
S/2NE/4NW/4SW/4, E/2SW/4SW/4, SW/4SW/4SW/4 and N/2ZNW/ASW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a poésible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’'s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Mr. Pavios P. Panagopoulos,
Panogopoulos Enterprises and
Mr. Andreas P. Panagopoulos
Layla 35 MD #2H Well
November 26, 2013

Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com. '

Sincefely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
- Senior Landman

DPH/gb
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Date: November 29, 2013
Simple Certified:

The following is in response to your November 29, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003365853. The delivery
record shows that this item was delivered on November 29, 2013 at 12:46 pm in LAS
VEGAS, NV 89117. The scanned image of the recipient information is provided below.
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Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely, .
United States Postal Service

Magdalene P. Panagopoulos
Panagiota P. Panagopoulos and
10008 RANCH HAND AVE

LAS VEGAS, NV 89117
Reference #: Layla 35 MD 2H
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MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 6854170

November 26, 2013

[Via Certified Mail]

Panagiota P. Panagopoulos and
Magdalene P. Panagopoulos
10008 Ranch Hand Ave.

Las Vegas, NV 89117

Re:  Layla35 MD #2H Well
150° FSL & 660" FWL (SL)
330°. FNL & 660° FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Ladies:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2NW/4SW/4, SE/ANW/4SW/4,
S/2NE/ANW/4SW/4, E/2SW/4SW/4, SW/ASW/4SW/4 and N/2NW/4SW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Dnlhng
Opinion of Title dated May 16, 2011 which you were prev1ously furnished. .

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Panagiota P. Panagopoulos and
Magdalene P. Panagopoulos
Layla 35 MD #2H Well
November 26, 2013

Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,

you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com, : ‘

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb
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MEewBOURNE O1L CoMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 22, 2013

[Via Certified Mail]

Mr. Juan G. Ruiz

¢/o Mika A. Padilla

1225 N. Thorne Ave.
Fresno, California 93728

Re:  Layla 35 MD #2H Well
150° FSL & 660’ FWL (SL)
330" FNL & 660° FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for cil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

Regarding the above, the Eddy County Records indicate you own an undivided 1/12 mineral
interest (0.41667 net acres) in the S/2NW/4SW/4SW/4 of the captioned Section 35.
Accordingly, Mewbourne Qil Company hereby offers you $1,000 per net mineral acre ($416 67

cash) for a 3 year paid-up Oil and Gas Lease covering such interest- prov1dmg a 3/16% royalty
interest.

In the event you elect not to lease your interest on the terms offered, }"011 are offered the
opportunity to participate in the proposed well as to your unleased mineral interest. - As you own
0.41667 net acres, your participation interest in the proposed 320 acre spacing unit is 0.1302%.
Enclosed for your consideration in this regard is our Authorization For Expenditure (AFE) which
sets forth your proportionate part of the estimated well cost for the above proposed well. In the
event you elect to participate in the proposed well as to your unleased mineral interest, please
sign and return the enclosed AFE to me within 30 days in the enclosed postage paid envelope.



Mr, Juan G. Ruiz

Layla 35 MD #2H Well
November 22, 2013
Page 2 of 2

In the event you agree to accept the above referenced lease offer, please sign'and return this letter
and return to me in the enclosed postage paid envelope.

Sincerely yours,

- MEWBOURNE 011, COMPANY

D. Paul Haden
Senior Landman

DPH/gb

The undersigned accepts the above lease offer this day of November, 2013.

JUAN G. RUIZ

By:  Tax1D#




UNITED STATES
P POSTAL SERVICE.

Date: November 29, 2013

Simple Certified:

The following is in response to your November 29, 2013 request for delivery inférmation
on your Certified Mail ™/RRE item number 9414810699945003343967. The delivery
record shows that this item was delivered on November 29, 2013 at 9:10 am in
SULTANA, CA 93666. The scanned image of the recipient information is provided below.

Signature of Recipient : ﬁ/Q/‘, %\9&4 j{{ { e

g )O\/\V\g,k\x I

Address of Recipient : P

: e N\
Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal -
representative.

Sincerely,
United States Postal Service

Mr. 8ill C. Ruiz

PO Box 161

Sultana, CA 93666
Reference #: Layla 35 MD 2H




{

MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 22, 2013

[Via Certified Mail]

Mr, Bill C. Ruiz

P.O. Box 161
Sultana, California 93666
Re:  Layla 35 MD #2H Well
150’ FSL & 660’ FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico
Dear Mr. Ruiz:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

Regarding the above, the Eddy County Records indicate you own an undivided 1/12 mineral
interest (0.41667 net acres) in the S/ZNW/4SW/4SW/4 of the captioned Section 35.
Accordingly, Mewbourne Oil Company hereby offers you $1,000 per net mineral acre ($4l6 67

cash) for a 3 year paid-up Oil and Gas Lease covering such interest prov1d1ng a 3/16™ royalty
interest.

In the event you elect not to lease your interest on the terms offered, you are offered the
opportunity to participate in the proposed well as to your unleased mineral interest. As you own
0.41667 net acres, your participation interest in the proposed 320 acre spacing unit is 0.1302%.
Enclosed for your consideration in this regard is our Authorization For Expenditure (AFE) which
sets forth your proportionate part of the estimated well cost for the above proposed well. In the
event you elect to participate in the proposed well as to your unleased mineral interest, please
sign and return the enclosed AFE to me within 30 days in the enclosed postage paid envelope.



Mr. Bill C. Ruiz

Layla 35 MD #2H Well
November 22, 2013
Page 2 of 2

In the event you agree to accept the above referenced lease offer, please sign and return this letter
and return to me in the enclosed postage paid envelope.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb

The undersigned accepts the above lease offer this day of November, 2013.

BILL C. RUIZ

By: - TaxLD#



UNITED STATES | "
Bdl POSTAL SERVICE.

Date: November 25, 2013

Simple Certified:

The following is in response to your November 25, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003344001. The delivery

record shows that this item was delivered on November 25, 2013 at 2:04 pm in
ATLANTA, GA 30309. The scanned image of the recipient information is provided below.

Signature of Recipient : .\% 6
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Address of Recipient :

£

1225 Phre, o5t

Thank you for selecting the Postal Service for your mailing neéds.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service

Anand Mehta

Boys Club of America

1275 PEACHTREE ST NE
ATLANTA, GA 30309
Reference #: Layla 35 MD 2H
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MEWBOURNE Q1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 6854170

November 22, 2013

[Via Certified Mail]

Boys Club of America

1275 Peachtree St. NE

Atlanta, Georgia 30309
Attn:  Anand Mehta

Re:  Layla 35 MD #2H Well
150” FSL & 660° FWL (SL)
330° FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Ladies and Gentlemen

Mewbourne QOil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Welfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

Regarding the above, the Eddy County Records indicate you own an undivided 1/40 mineral
interest (0.125 net acres) in the S/2ZNW/4SW/4SW/4 of the captioned Section 35. Accordingly,
Mewbourne Oil Company hereby offers you $1,000 per net mineral acre ($125.00 cash) fora 3
year paid-up Oil and Gas Lease covering such interest providing a 3/16" royalty interest.

In the event you elect not to lease your interest on the terms offered, _ you are offered the
opportunity to participate in the proposed well as to your unleased mineral interest. As you own
0.125 net acres, your participation interest in the proposed 320 acre spacing unit is 0.03906%.
Enclosed for your consideration in this regard is our Authorization For Expenditure (AFE) which
sets forth your proportionate part of the estimated well cost for the above proposed well, In the
event you elect to participate in the proposed well as to your unleased mineral interest, please
sign and return the enclosed AFE to me within 30 days in the enclosed postage paid envelope.



Boys Club of America
Layla 35 MD #2H Well
November 22, 2013
Page 2 of 2

In the event you agree to accept the above referenced lease offer, please sign and return this letter
and return to me in the enclosed postage paid envelope.

Sincerely yours,

MEWBOURNE OIL COMPANY

7). &

Vi
D. Paul Hade
Senior Landman

DPH/gb

The undersigned accepts the above lease offer this day of November, 2013.

BOYS CLUB OF AMERICA

By: . . TaxID#.



UNITED STATES
B FOsTAL SERVICE.

Date: November 26, 2013

Simple Certified:

The following is in response to your November 26, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003343929. The delivery
record shows that this item was delivered on November 26, 2013 at 10:08 am in

FARIBAULT, MN 55021. The scanned image of the recipient information is provided
below.

Signature of Recipient : W\

JP/C\V{ /g— @(Sém

Address of Recipient :

Poloxalg

Thank you for selecting the Postal Service for your mailing needs. .

If you require additional assistance, please contact your local Post Office or postal
representative. . e

Sincerely,
United States Postal Service

Mr. Greg Engel

The Bishop Whipple Schools
PO Box 218

Faribault, MN 55021
Reference #: Layla 35 MD 2H




MEeWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 6823715
FAX (432) 685-4170

November 22, 2013

[Via Certified Mail)

The Bishop Whipple Schools
P.O. Box 218

Faribault, Minnesota 55021
Attn: Mr, Greg Engel

Re:  Layla35 MD #2H Well
150’ FSL & 660’ FWL (SL)
330 FNL & 660" FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Gentlemen

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL), The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

Regarding the above, the Eddy County Records indicate you own an und1v1dcd 1/40 mineral
interest (0.125 net acres) in the S/2ZNW/4SW/4SW/4 of the captioned Section 35. Accordingly,
Mewbourne Oil Company hereby offers you $1,000 per net mineral acre ($125.00 cash) for a 3
year paid-up Oil and Gas Lease covering such interest providing a 3/16™ royalty interest.

In the event you elect not to lease your interest on the terms offered, you are offered the
opportunity to participate in the proposed well as to your unleased mineral interest. As you own
0.125 net acres, your participation interest in the proposed 320 acre spacing unit is 0.03906%.
Enclosed for your consideration in this regard is our Authorization For Expenditure (AFE) which
sets forth your proportionate part of the estimated well cost for the above proposed well. In the
event you elect to participate in the proposed well as to your unleased mineral interest, please
sign and return the enclosed AFE to me within 30 days in the enclosed postage paid envelope.



The Bishop Whipple Schools
Layla 35 MD #2H Well
November 22, 2013

Page 2 0of 2

In the event you agree to accept the above referenced lease offer, please sign and return this letter
and return to me in the enclosed postage paid envelope,

Sincerely yours,

MEWBOURNE OIL COMPANY
-

D. Paul Haden

Senior Landman
DPH/gb

The undersigned accepts the above lease offer this day of November, 2013.

THE BISHOP WHIPPLE SCHOOLS

By: Tax I.D.#



UNITED STATES
B POSTAL SERVICE.

Date: December 2, 2013

Simple Certified:

The following is in response to your December 2, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003366362. The delivery

record shows that this item was delivered on December 2, 2013 at 2:02 pm in HOBBS,
NM 88240. The scanned .image of the recipient information is provided below.

Signature of Recipient : W‘M b@/ﬁ\p«f\

LAY VT loonee s St
Suxke Y“WOOo

Address of Recipie'nt :-' R

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service

Mr. James W. Klipstine
Khpstine & Hanratty and

1801 N. Turner, Suile 400
Hobbs, NM 88240

Reference #: Layla 35 MD 2H
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MEWBOURNE O1L CoMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Klipstine & Hanratty and
Mr. James W, Klipstine
1601 N. Turner, Suite 400
Hobbs, New Mexico 88240

Re: Layla35 MD #2H Well
150° FSL & 660’ FWL (SL)
330" FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Gentlemen:

Mewbourne Oil Company -as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/ZNW/4SW/4, SE/4ANW/4SW/4,
S/2NE/ANW/4SW/4, E2SW/4SW/4, SW/ASW/4SW/4 and N/ZNW/4ASW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title-associated with this interest as a result of over conveyances,
faulty [and descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Klipstine & Hanratty and
Mr. James W, Klipstine
Layla 35 MD #2H Well
November 26, 2013
Page2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is

phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb




UNITED STATES
Bt FOSTAL SERVICE

Date: November 29, 2013
Simple Certified:

The following is in response to your November 29, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810639345003365914. The delivery
record shows that this item was delivered on November 29, 2013 at 1:34 pm in

CARLSBAD, NM 88220. The scanned image of the recipient information is provided
below.

Signature of Recipient : Fﬁ
|

¥

Address of Recipient | e oo

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service

Wells Fargo Bank, N.A.

2318 W PIERCE ST
CARLSBAD, NM 88220
Reference #: Layla 35 MD 2H
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MEeWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Wells Fargo Bank, N.A.
2318 Pierce Street
Carlsbad, New Mexico §8220

Re: Layla 35 MD #2H Well
150’ FSL & 660’ FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Gentlemen:

..Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled ‘horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2NW/4SW/4, SE/4NW/4SW/4,
S/2NE/ANW/4SW/4, E/2SW/4SW/4, SW/4SW/4SW/4 and N/2NW/MASW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
~ well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Wells Fargo Bank, N.A.
Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. “ Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com. ‘

Sincerely yours,

MEWBOURNE OIL COMPANY

#GU

D. Paul Haden
Senior Landman

DPH/gb
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UNITED STATES
‘ POSTAL SERVICE.

Date: November 25, 2013
Simple Certified:

The following is in response to your November 25, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003344025. The delivery
record shows that this item was delivered on November 25, 2013 at 10:07 am in LURAY,
KS 67649. The scanned image of the recipient information is provided below.

DU pE.COMiredellvery or 800-ASK-USPS (275-877T)

Signature of Recipient : = Delivery Segtion

y L\f,'//is HQ&C\E[

Address of Recipient ! ey, - - el 4
oy /61/ r. }'ldl.'\ .
| Lray KS A76Y99

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Ofjice or postal
representative.

Sincerely,
United States Postal Service

Willis A. Paschal Trust #1

PO Box 98

Luray, KS 67649

Reference #: Layla 35 MD 2H
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUTTE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November'22, 2013

[Via Certified Mail]

Willis A. Paschal Trust #1

P.O. Box 98

Luray, Kansas 67649

Re:  Layla 35 MD #2H Well
150’ FSL & 660° FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E

Eddy County, New Mexico

Ladies and Gentlemen;

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well, The proposed
well will be drilled at the referenced surface location (SL) and drilled ‘horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

Regarding the above, the Eddy County Records indicate you own an undivided 1/8 mineral
interest (0.625 net acres) in the N/2SW/4NW/4N'W/4 of the captioned Section 35. Accordingly,
Mewbourne Oil Company hereby offers you $1,000 per net mineral acte ($625.00 cash) fora 3
year paid-up Oil and Gas Lease covering such interest providing a 3/16™ royalty interest.

In the event you elect not to lease your interest on the terms offered, you are offered the .
opportunity to participate in the proposed well as to your unleased mineral interest. As you own
0.625 net acres, your participation interest in the proposed 320 acre spacing unit is 0.19531%.
Enclosed for your consideration in this regard is our Authorization For Expenditure (AFE) which
sets forth your proportionate part of the estimated well cost for the above proposed well. In the
event you elect to participate in the proposed well as to your unledased mineral interest, please
sign and return the enclosed AFE to me within 30 days in the enclosed postage paid envelope.



—

Willis A, Paschal Trust #1
Layla 35 MD #2H Well
November 22, 2013

Page 2 of 2

In the event you agree to accept the above referenced lease offer, please sign and return this letter
and return to me in the enclosed postage paid envelope.

Sincerely yours,

MEWBOURNE OIL COMPANY

———

D. Paul Ha&en
Senior Landman

DPH/gb

The undersigned accepts the above lease offer this day of November, 2013.

WILLIS A. PASCHAL TRUST NO. 1

By: . Tax LD.# -
Trustee
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UNITED STATES
7 POSTAL SERVICE.

Date: November 25, 2013
Simple Certified:

The following is in response to your November 25, 2013 request for delivery information
on your Certified Mail™/RRE item number 9402810699945003343528. The delivery
record shows that this item was delivered on November 25, 2013 at 12:02 pm in
DRIPPING SPRINGS, TX 78620. The scanned image of the recipient information is
provided below.

WVEHVIWY WRAKN

Signature of Recipient : *® PM
’ g) o Lo /')

Address of Recipient : - — _
l f %mq,d[ ( 0‘1&4/

Thank you for selecting the Postal Service for your mailing needs.

-1

If you require additional assistance, please contact your local Post Office or postal
representative. '

Sincerely,
United States Postal Service

The Shannon C. Leonard's Child Trust
1018 SUNSET CANYON DR N
DRIPPING SPRINGS, TX 78620
Reference #: Layla 35 MD 2H




MEewBOURNE O1L CoMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 22, 2013

Via Certified Mail _

The Shannon C. Leonard’s Child Trust
1018 Sunset Canyon Drive North
Dripping Springs, Texas 78620

Re:  Layla 35 MD #2H Well
150’ FSL & 660’ FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T238, R28E
Eddy County, New Mexico

Dear Shannon:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well -bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

_In reference to the above, enclosed are the following:

1) Operating Agreement dated November 6, 2013 which covers only the Wolfcamp
formation for the W/2 of the captioned Section 35 and an extra set of signature pages of
same.

2) Recording Supplement in duplicate.

3) AFE for the captioned well.

Regarding the above, should you elect to participate with the Trust’s unleased 1/120 mineral
interest (0.0416665 net acres) in the S/2NW/4SW/4SW/4, please execute the OA and extra
signature pages and return only the extra signature pages of same. Also, please execute the
recording supplement and return one to me and sign and return the AFE.



b

The Shannon C, Leonard’s Child Trust
Layla 35 MD #2H Well
November 22, 2013

Page 2 of 2

Should y'ou have any questions regarding the above, you can call me at (432) 682-3715 or my
email is phaden@mewbourne.com. We anticipate drilling this well either in late December or
early January.

Sincerely yours,

MEWBOURNE OIL COMPANY

v

D. Paul Haden
Senior Landman

DPH/gb
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Date: November 6, 2013

Simple Certified:

The following is in response to your November 6, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003192909. The delivery
record shows that this item was delivered on November 6, 2013 at 11:53 am in
DRIPPING SPRINGS, TX 78620. The scanned image of the recipient information is
provided below.

Signature of Recipient :

Address of Recipient : [O > W )\—)M . .
PO A

Thank you for selecting the Postal Service for your mailing needs.

[f you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United S_tates Postal Service

Shannon C. Leonard Childs Trust
1018 SUNSET CANYON DR N
DRIPPING SPRINGS, TX 78620
Reference #: Layla 35 Prospect ph
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 6854170

November 1, 2013

Via Certified Mail

_Shannon C. Leonard Childs Trust
1018 Sunset Canyon Drive North
Dripping Springs, TX 78620

Re:  Layla 35 Prospect
W/2W/2 Section 35
T23S,R28E -
Eddy County, New Mexico

Dear Shannon:

Mewbourne Oil Company as Operator is interested in drilling horizontal wells in the captioned Section
35. Currently our Operating Agreement with you is limited to depths from the surface to the base of the
Bone Spring formation. Accordingly we’d like to amend the Operating Agreement to cover depths from
the surface to the base of the Wolfcamp formation. Enclosed for your further handling is amended exhibit
to the Operating Agreement that covers rights through the base of the Wolfcamp formation. If you are
agreeable to amending the Operating Agreement as proposed, please sign and return the duplicate of this
letter to me at your earliest convenience and substitute rewsed Exhibit “A” for the one currently in your
possession.

Sincerely youfs,

MEWBOURNE OIL COMPANY
D. Paul Hadefl |

Senior Landman

DPH/tgm

The undcr51gned agrees to revise Exhibit “A” to the Operating Agreement dated June 20, 2012 as proposed this
day of November, 2013
THE SHANNON C, LEONARD CHILD’S TRUST

By:
Shannon C. Leonard, Trustee
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MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Bonnie R. Gregory
305 S. Hemlock Ave. .
Roswell, N.M. 88203

Re:  Layla 35 MD #2H Well
150° FSL & 660° FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Ms. Gregory:

Mewbourne Qil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a -
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2ZNW/4SW/4, SE/ANW/4SW/4,
S/2NE/ANW/4SW/4, E/2SW/4SW/4, SW/4SW/4SW/4 and N/2ZNW/4SW/4SW/4 of the
captioned Section 35 which interest is currently unleased. -As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Bonnie R. Gregory
Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) . 682-3715 or if you prefer, my email address is
phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb



™4 UNITED STATES
‘ POSTAL SERVICE.

Date: November 29, 2013

Simple Certified:

The following is in response to your November 29, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003366225. The delivery
record shows that this item was delivered on November 28, 2013 at 11:54 am in
CARLSBAD, NM 88220. The scanned image of the recipient information is provided

below.

Signature of Recipient :  ue

Address of Recipient :

1

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal

representative.

Sincerely,
United States Postal Service

Kathy Gregory

Estaté of Stan Gregory

608 LAKESIDE DR
CARLSBAD, NM 88220
Reference #: Layla 35 MD 2H
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MEewWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 6823715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Estate of Stan Gregory

608 Lakeside Dr.

Carlsbad, New Mexico 88220
Attn:  Kathy Gregory

Re:  Layla35 MD #2H Well
150’ FSL & 660’ FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Mrs. Gregory:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referénced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a8 150 acre tract of land in the E/2SW/4, W/2ZNW/4SW/4, SE/ANW/ASW/4,
S/2ZNE/ANW/4SW/4, E/2SW/4SW/4, SW/4SW/ASW/4 and N/2ZNW/4SW/4SW/4 of the
captioned-Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished. -

Regarding the above, owners who have a possible claim to the above refereficed undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Qil Conservation Division’s offices. You will



Estate of Stan Gregory
Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my - email address is
phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

A

D. Paul Haden
Senior Landman

DPH/gb



UNITED STATES
‘ POSTAL SERVICE.

Date: December 2, 2013

Simple Certified:

The following is in response to your December 2, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003365945. The delivery
record shows that this item was delivered on December 2, 2013 at 4:16 pm in ALVA, FL
33920. The scanned image of the recipient information is provided below.

Signature of Recipient : \_Q“\/va_4 _/i /u_.«\m,}/
s SN T ﬁm&\{

Address of Recipient :

9 C@/\\&_

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your iocal Post Office or postal
representative.

Sincerely,
United States Postal Service

Ima Jean Gregory

14 CORK 8T

ALVA, FL 33920

Referance #: Layla 35 MD 2H
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MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 10290
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Irma Jean Gregory
14 Cork
Alva, Florida 33920

Re: Layla35 MD #2H Well
150° FSL & 660° FWL (SL)
330" FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Ms. Gregory:

Mewbourne O1l Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2ZNW/4SW/4, SE/ANW/4SW/4,
S/ZNE/ANW/4SW/4, E/2SW/ASW/4, SW/4SW/4SW/4 and N/2NW/4SW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Irma Jean Gregory
Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests aré force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suSpense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden

Senior Landman

DPH/gb



UNITED STATES
‘ POSTAL SERVICE.

Date: November 29, 2013
Simple Certified:

The following is in response to your November 29, 2013 request for delivery information
on your Certified Maii™/RRE item number 9414810699945003366171. The delivery
record shows that this item was delivered on November 29, 2013 at 11:54 am in
ALBUQUERQUE, NM 87123. The scanned image of the recipient information is provided
below.

& YIT™ 7 weAnmy

Signature of ReCIplent \ M/LW—//\/
. , af?/

Address of Recipient :

W22

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service

Mr. William Ervin Gregory

11910 CENTRAL AVE SE STE B
ALBUQUERQUE, NM 87123
Reference #: Layla 35 MO 2H
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MEewBOURNE O11. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

e —

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Mr. William Ervin Gregory
11910 Central Ave. SE, Suite B
Albuquerque, New Mexico 87123

Re:  Layla35 MD #2H Well
150’ FSL & 660° FWL (SL)
330’ FNL & 660 FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Mr. Gregory:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2NW/4SW/4, SE/ANW/4SW/4,
S/ZNE/ANW/4SW/4, E/2SW/4SW/4, SW/ASW/ASW/4 and N/2NW/A4SW/4ASW/4  of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Mr, William Ervin Gregory
Layla 35 MD #2H Well
November 26, 2013

Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty.associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in- suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com. -

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb



UNITED STATES
F POSTAL SERVICE.

Date: December 2, 2013
Simple Certified:

The following is in response to your December 2, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003365983. The delivery
record shows that this item was delivered on December 2, 2013 at 12:57 pmin

ALBUQUERQUE, NM 87123. The scanned image of the recipient information is provided
below.

Signature of Recipient : M
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Address of Recipiént D

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Servi

T

Mr. Thomas W. Gregory
1705 BLACK GOLD ST SE
ALBUQUERQUE, NM 87123
Reference #: Layla 35 MD 2H
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MEWBOURNE O1L. CoMPANY

500 W. TEXAS, SUITE 1620
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

~ [Via Certified Mail]

Mr. Thomas W. Gregory
1705 Black Gold SE
Albuquerque, New Mexico 87123

Re:  Layla35 MD #2H Well
150’ FSL & 660° FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Mr. Gregory:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a -
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) 'in a 150 acre tract of land in the E/2SW/4, W/2NW/4SW/4, SE/4ANW/4SW/4,
S/2NE/ANW/4SW/4, E/2SW/4SW/4, SW/4SW/4SW/4 and N/2ZNW/4SW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a résult of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished, -

Regarding the above, owners who have a possible claim to the above referenced undetermined -
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Mr. Thomas W. Gregory
Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com,

Sincerely yours,

MEWBOURNE OIL COMPANY

J

D. Paul Haden
Senior Landman

DPH/gb



UNITED STATES
P POSTAL SERVICE.

Date: December 2, 2013

Simple Certified:

The following is in response to your December 2, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003366133. The delivery
record shows that this item was delivered on December 2, 2013 at 11:15 am in
LUBBOCK, TX 79410. The scanned image of the reCIplent |nformat|on is provided below.

Signature of Recipient :

. J(() 04,.

//L..JL‘J .\KL’

Address of Recipient :

201 ) tann

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service

Neville Manning

2112 INDIANA AVE
LUBBOCK, TX 79410

| Reference #: Layla 35 MD 2H
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MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail] -

Neville Manning
2112 Indiana Ave,
Lubbock Texas 79410

Re: Layla35 MD #2H Well
150’ FSL & 660° FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T235, R28E
Eddy County, New Mexico

Dear Mr. Manning;:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true Vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2ZNW/4SW/4, SE/4ANW/4SW/4,
S/2ZNE/ANW/ASW/4, E/2S8W/4SW/4, SW/4SW/4SW/4 and N/2ZNW/ASW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed, The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Neville Manning

Layla 35 MD #2H Welt
November 26, 2013
Page2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you -prefer, my  email address is
phaden@mewboume.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DFH/gb



UNITED STATES
‘ POSTAL SERVICE.

Date: December 3, 2013

Simple Certified:

The following is in response to your December 3, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810689945003366072. The delivery
record shows that this item was delivered on December 2, 2013 at 12:39 pm in
LUBBOCK, TX 79424. The scanned image of the recipient information is provided below.

AR i —

Y v R

Signature of Recipient :

-

[ S00e T2 10 733

Address of Recipient :  ~waeeiee-

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Service

Mr. Nolan Greak

8008 SLI\DE RD STE 33
LUBBOCK, TX 79424
Reference #: Layla 35 MD 2H
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MEWBOURNE O1L CoMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Mr. Nolan Greak
8008 Slide Road, Suite #33
Lubbock Texas 79424

Re:  Layla 35 MD #2H Well
150’ FSL & 660° FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Mr. Greak:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled ‘horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/2NW/4SW/4, SE/4NW/4SW/4,
S/2ZNE/ANW/4SW/4, ERSW/4SW/4, SW/4ASW/4SW/4 and N/2ZNW/ASW/ASW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Mr. Nolan Greak

Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb



UNITED STATES
’ POSTAL SERVICE.

Date: November 29, 2013

Simple Certified:

The following is in response to your November 29, 2013 request for delivery information
on your Certified Mail™/RRE item number 9414810699945003366096. The delivery
record shows that this item was delivered on November 29, 2013 at 10:47 am in

LITTLEFIELD, TX 79339. The scanned image of the recipient information is provided
below. »

Signature of Recipient : Qﬁu\g-ﬂ» (—/*-)Q’i"

_?ﬁd%c@ L. o2 1

Do box 1250

Address of Recipient

Thank you for selecting the Postal Service for your mailing needs.

If you require additional assistance, please contact your local Post Office or postal
representative.

Sincerely,
United States Postal Servi

Federal Savings and Loan Association
PO Box 1390

Littlefield, TX 79339

Reference #: Layla 35 MD 2H
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MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Federal Savings and Loan Association
P.O.Box 1390
Littlefield, Texas 79339

Re: Layla 35 MD #2H Well
150’ FSL & 660° FWL (SL)
330° FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Gentlemen;

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a true measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre tract of land in the E/2SW/4, W/ZNW/4SW/4, SE/ANW/ASW/4,
S/2NE/ANW/4ASW/4, E/2SW/4SW/4, SW/4SW/4SW/4 and N/2ZNW/4ASW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. -The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above réfe;;nced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Qil Conservation Division’s offices. You will



Federal Savings and Loan Association
Layla 35 MD #2H Welj

November 26, 2013

Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com. '

Sincerely yours,

MEWBOURNE OIL COMPANY

S 4

D. Paul Haden
Senior Landman

DPH/gb
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MEeWBOURNE O11. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Mr. Kevin Hanratty
P.O. Box 1330
Artesia, New Mexico 88211

Re: Layla35 MD #2H Well
150° FSL & 660° FWL (SL)
330° FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Mr. Hanratty:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed -
well will be drilled at the referenced surface location (SL) and drilled horizontally from a

southerly direction to a northerly direction to a terminus point as referenced above for the bottom

hole location (BHL). The proposed well will be drilled vertically to a true vertical depth of

approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled

horizontally therefrom to the terminus point in the well bore to a true measured depth of

approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
aores) in a 150 acre tract of land in the E/2SW/4, W/2NW/4SW/4, SE/ANW/4SW/4,
S/2NE/4ANW/4SW/4, ERSW/4SW/4, SW/4SW/4SW/4 and N/ZNW/ASW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on-January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Mr. Kevin Hanratty
Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne com.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb
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MEWBOURNE O1L. CoMPANY

500 W, TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

November 26, 2013

[Via Certified Mail]

Clarence Ervin and

Estate of Mary 1. Ervin

4016 Jones St.

Carlsbad, New Mexico 88220

Re: Layla 35 MD #2H Well
150’ FSL & 660° FWL (SL)
330’ FNL & 660’ FWL (BHL)
Section 35, T23S, R28E
Eddy County, New Mexico

Dear Mr. Ervin:

Mewbourne Oil Company as Operator hereby proposes to drill the captioned well. The proposed
well will be drilled at the referenced surface location (SL) and drilled horizontally from a
southerly direction to a northerly direction to a terminus point as referenced above for the bottom
hole location (BHL). The proposed well will be drilled vertically to a true .vertical depth of
approximately 10,633 feet beneath the surface in the Wolfcamp formation and drilled
horizontally therefrom to the terminus point in the well bore to a trie measured depth of
approximately 15,200 feet for oil and gas production in the Wolfcamp formation. The W/2 of
the captioned Section 35 will be dedicated as its proration unit and Project Area.

The Eddy County Records indicate you may have a claim to a 12.6/350 mineral interest (5.4 net
acres) in a 150 acre fract of land in the E/2SW/4, W/2NW/4SW/4, SE/MANW/4SW/4,
S/2ZNE/4ANW/4SW/4, E/2SW/4SW/4, SW/4SW/4SW/4 and N/2ZNW/4SW/4SW/4 of the
captioned Section 35 which interest is currently unleased. As previously advised you in previous
well proposals involving this interest, the ownership of this interest is currently undeterminable
due to the confused chain of title associated with this interest as a result of over conveyances,
faulty land descriptions and quantum of interest being conveyed. The problems and title defects
associated with same as to the referenced land is described in the enclosed pages of our Drilling
Opinion of Title dated May 16, 2011 which you were previously furnished.

Regarding the above, owners who have a possible claim to the above referenced undetermined
interests will be subject to Compulsory Pooling at an Examiner’s Hearing in Santa Fe, New
Mexico on January 16, 2014 at the New Mexico Oil Conservation Division’s offices. You will



Clarence Ervin and
Estate of Mary I. Ervin
Layla 35 MD #2H Well
November 26, 2013
Page 2 of 2

be notified of this hearing. Once these interests are force pooled the royalty associated with this
interest will be a 1/8 royalty interest. Until the ownership of this interest is judicially determined
amongst the owners, the revenues of this interest will be held in suspense pending final
determination of the ownership by the respective owners.

Regarding the above, enclosed for your information is a copy of our Authorization For
Expenditure for the above proposed well. Should you have any questions regarding the above,
you can call me at (432) 682-3715 or if you prefer, my email address is
phaden@mewbourne.com. ‘

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb
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