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" OIL CONSERVATION
IVISION

Re: Principal:  Walter W. Anderson
Bond No.: AR 71361-96
Obligee: ~  State of New Mexico

. Principal: . - Hulen H. Lemon
‘ :Bond No.: AE 71346-25
a ’Obhgee State of New Mexico

Dear Mr. Brooks:

This letter follows our recent telephone conference and confirms that this firm represents
American Employer’s Insurance Company (“AEIC”) and OneBeacon Insurance relative to these
claims. We are in the process of investigating the demand made by the New Mexico Oil-
Conservation Division (the “Division”) regarding the bonds. Thank you for forwarding copies of
- the bonds. Please let this letter also serve as AEIC’s written request for copies of all Division
- files and:documents relating to the above-referenced bonds and wells that have not been -
... previously.provided to OneBeacon Insurance. I will contact you once we have had an.
.. opportunity to rev1ew the materials provided by the Division. E

Please note that as always, AEIC reserves and does not waive all of its rights and
defenses under the bonds and applicable law. Please give me a call if you have any questlons
Thank you for your anticipated cooperation.

Very truly yours,

Eric H. Loeffler

cc:  Mr. Martin Cohen
CharCretia V. DiBartolo, Esq

283537-02100-0029
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During a review of compliance correspondence it has come to our attention that we have not received any replies to our
letter dated January 26, 2000 concerning the future disposition of the above referenced well. The following options are
available regarding the future disposition of this well.

1. Restore the well to production ,
2. The well to be temporarily abandoned in accordance with NMOCD Rule 203
3. The well to be Plugged and Abandoned in accordance with NMOCD Rule 202

To avoid further action on this well the NMOCD request that you respond to this letter no later than November 18, 2000.
If you do not respond will have no choice but to refer this well to the NMOCD attorney to schedule a Show Cause Hearing

to capture the surety bond and to plug the well.

Very Truly yours
OIL CONSERVATION DIVISION

Billy E. Prichard

Deputy Inspector, District 1 : | | |

Chris Williams

Gary Wink - .
Syivia Dickey -
Lyn Hebert- NMOCD attorney
Gene Samberson
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