Via Federal Express
January 30, 2002

Mr. David K. Brooks

0Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

RE: Case No. 12811
Roche Federal Well No. 2
Sand 7 Federal Well No. 3
Eddy County, New Mexico

Dear Mr. Brooks:

Reference is made to your certified letter dated January 22, 2002, whereby you advised
Mitchell of the above captioned Case and Hearing. In regards to the two Mitchell wells
listed in the Hearing Notice, please be advised that these wells have been plugged and
abandoned. I have enclosed copies of the Sundry Notices, reflecting the final abandonment,
filed with the Bureau of Land Management for your review and file. If any further filings
are required by the O1l Conservation Division, please contact me at (713) 377-5855.

Thank you in advance for your consideration in this matter.

Very truly yours,
MITCHELL ENERGY COMPANY L.P.

Qs Y\

George Mullen
Senior Regulatory Affairs Analyst

Enclosures

ce: Mr. Tim Gum
District Supervisor
Oil Conservation Division
1301 West Grand Ave.
Artesia, New Mexico 88210

MITCHELL ENERGY COMPANY LP. 2001 TIMBERLOCH PLACE

P.O. BOX 4000, THE WOODLANDS, TEXAS 773874000 713/377-5500
A subsidiary of Mitchell Energy & Development Corp.
www.milchellenergy.com



Form 3160-5 UNITED STATES FORM APPROVED .
Budget Bureay No. 1004-0135

(June 1990) DEPARTMENT OF THE INTERIOR Evpires. Mareh 31, 1599
BUREAU OF LAND MANAGEMENT 5 Ceass Designasion 25 Serial No.
: NM 33437A
SUNDRY NOTICES AND REPORTS ON WELLS ' 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use “APPLICATION FOR PERMIT—" for such proposails

7, 1f Unit or CA, Agreement Desigration

SUBMIT IN TRIPLICATE.

I. Type o.f Well ]
v O D ot 8. Well Name and No.
2. Name of Operator Roche Federal {2
Mitchell Energy Company L.P. ‘ _ 9. APl Well No.
3. Address and Telephone No. 30~-015-23537
P.0. Box 4000,The Woodlands,TX 77387-4000 10. Field and Pool, ar Exploratory Arca
4. Location of Well {Foouge. Sec., T., R., M., or Survey Description) N. Shugart,Bone Spring

. 1i. County or Parish, State
1980 FSL and 1980' FEL of Sec. 7, T-18-%, R-31-E
Eddy County, New Mexico

2. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE ‘OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION ) TYPE OF ACTION
l:] Notice of Intent . B Abandonment D Change of Plans
’ E] Recompletion D New Construction

D Subsequent Report . D Plugging Back D Non-Routine Fracturing

Casing Repair D_Wlwr Shut-Off
@ Final Abandonment Notice ] Altering Casing [ coaversion w0 Injection

Other D Dispose Watcr

(Note: Report risulsof muitiple complction an Well
* Compheion or Recompiciion Report and Log form.) -~

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any propasod work. If well is directionally drilled,
give subsurface locations and measured and true vestical depths for all markers and zones pertinent to this work.)*

12-28-01 Set 5-1/2" CIBP @ 7658', cap w/ 35' of cmt. TOC @ 7623'.
- 12-29-01 Circulate hole w/ 9.5# mud.
12-29:01 Spot 25 sx '"C" cmt. from 5307 to 5055°'.
01-03-02 Cut 5-1/2" Csg. @ 4600', csg. not free. Spot 25 sx "C" cmt. from 4655 to 4403'.
01-03-02 Cut Csg. @ 3800', POOH LD csg.
01-03-02 Spot 30 sx "C" cmt. inside ecsg. stub from 3860 to 3725', WOC & tag TOC @ 3705'.
01-04-02 Spot 40 sx "C" cmt. from 2195 to 2069°.
01-04-02 Spot 40 sx "C" cmt. from 705 to 579'.WOC & tag TOC @ 550'.
01-04-02 Spot 20 sx "C" cmt. from 60' to surface.
01-09-02 Cut off wellhead. Weld on dry hole marker.

-

7

14. 1 hereby certify that the foregeing s true and gort .
Signed ’ Te ___Agent Date 01/07/02

(This space for Federal of State offts use)

Title Date

Approved by
Conditiony of epproval, if any:

Title 18 U.5.C. Section 1001, makes it & crime for any person knowingly and willfully 1o make to any department ot agency of the United States any filse, fictidous or fraudulent statements
Of representationy as 10 4ny malict within its jurisdiction.
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Form 3160-5
{June 1990}

Do not use this form for proposals to drlif or to deepen or reentry to a different reservoir.

FORM APPROVED
UNITED STATES Budget Burcas No. 1004-0135

DEPARTMENT OF THE INTERIOR Expires: March 31, 199
BUREAU OF LAND MANAGEMENT S. Lease Designation and Serial No.
NM 33437A
SUNDRY NOTICES AND REPORTS ON WELLS & T¥ Indian, Alloties of Tribe Name

Use “"APPLICATION FOR PERMIT—" for such proposals

, If Unit or CA, i 3
SUBMIT IN TRIPLICATE T oA A iion

1. Type o'l Well .
B O Dows 5. Well Name and No.

3. Name of Gperator Sand 7 Federal #3
Mitchell Energy Company, L.P. 9. APi Well No. _

3. Address and Telephonc No, 3001526141
P.0. Box 4000, The Woodlands, TX 77387 10, Ficld and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Shogart, N. (Bone Springs)
692' FWL 11, County or Parish, Sate

& 330' FNL of Section 7, T-18-S, R-31~-E (Unit Ltr. D)

Eddy County, New Mexico

12, CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Inlent E Abandoament E] Change of Plans
D Recompletion D New Coastruction
D Subsequent Report . D Plugging Back . D Non-Routinc Fracturing
Casing Repair D Water Shut-COff
@ Final Abandonment Notice ’ Altering Casing . D Conversion to Injection
Other D Dispose Water
(Note: Report readlts of multipie completion an Well
Completion or Recamplketion Report and Log form.)

13. Describe Proposed or Completed Opcrations (Clearly sute al! pertinent details, and give pertineat dates, including cstimated date of starting any proposed work. If well is diroctionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

01/08/02
21 /08/02
01/08/02
01/09/02

0L/10/02
01/10/02

01/11/02
01/14/02

Set 5-1/2" CIBP @ 8000' cap w/ 35' of cmt. TOC @7956'.

Circulate hole w/ 9.5# mud.

Spot 25 sx "C" ecmt. from 5530' to 5278' for spacer plug. :

Cut off 5-1/2" csg. @ 2305', could not pull csg., set pkr. @ 2020' and pressure up &«
800 PSI and held. Test above pkr. to 600 PSI and held. Decided not to pull csg.
Spot 25 sx "C" cmt. across csg. cut from 2356' to 2103'.

Perf @ 532", establish rate @ 2-1/2 BPM @ 100 PSI, sqz w/ 35 sx "C" cmt. 3 times

for a total of 105 sx of ocmt. WOC and tag TOC @ 4037.

Perf @ 50', circulate cmt.to surface out of 8-5/8" & 11-3/4" csg. w/ 75 sx cmt.

Cut off wellhead and install dry hole marker. -

-

—

ra

14, | hereby certify the foregoing is true and Dy/
Signed #A{ /"""') Tide Agent puc__01/22/02

(This epace for Federad or State office upe}

Approved by
Conditions of approval, if any:

Tide y Date

Title 18 U.S.C. Scction (001, makes it a crime for any person knowingly and willfully to make to any deparzment or agency of the United States any false, fictitious or fraudulent statements
Or represesiations a2 (0 any matter within its jurisdiction.

*See Instruction on Reverse Side



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON . Lori Wrotenbery

Governor ) Director
Carol Leach Oil Conservation Division
Acting Cabinet Secretary January 22, 2002

Mitchell Energy Corporation RECE]\]ED
Box 4000

The Woodlands, TX 77387 , JAN 2 4 2002

- PRODUCTS(}_N

VIA: CERTIFIED MAIL, RETURN RECEIPT REQUESTED REGULATORY AFFAIRS

Re:  Case No. 12811: Application of the New Mexico Oil Conservation Division
for an Order Requiring Operators to Bring Three Hundred Eighty-Eight (388)
Wells into Compliance with Rule 201.B, and Assessing Appropriate Civil Penalties;
Eddy, Chaves and Otero Counties, New Mexico.

Ladies and Gentlemen:

You are hereby notified that the New Mexico Oil Conservation Division has filed the
referenced Application, a copy of which is enclosed herewith, seeking an order requiring
you to bring specified inactive wells in Eddy, Chaves and Otero Counties, New Mexico
into compliance with Dvision Rule 201.B, by either restoring such wells to production or
beneficial use, permanently abandoning or temporarily abandoning them. In addition, the
Division seeks assessment of civil penalties for your failure to comply with previous
administrative notices to bring these wells into compliance.

A hearing on this Application will take place before a Division hearing officer on Friday,
February 22, 2002, at 8:15 a.m., in the Division Hearing Room, First Floor, 1220 South
St. Francis Drive in Santa Fe, New Mexico. At that hearing you will have an opportunity
to show cause, if any there be, why an order should not be entered as requested in the
Application. The Division will not seek assessment of a penalty if all of your wells
are in full compliance on or before the day of the hearing.

Operational inquiries concerning the subject of this hearing should be directed to Mr. Tim
Gum, District Supervisor, Oil Conservation Division, 1301 West Grand Avenue, Artesia,
NM 88210, phone (505)-748-1283. Counsel may contact the undersigned in the Santa
Fe office at (505)-476-3450.

Very truly yours,

Lawid £ //@%

David K. Brooks
Assistant General Counsel

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www emnrd.state.nm.us




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE SUPERVISOR OF DISTRICT II, FOR AN ORDER
REQUIRING OPERATORS TO BRING THREE HUNDRED EIGHTY-EIGHT
(388) WELLS INTO COMPLIANCE WITH RULE 201.B, AND ASESSING
APPROPRIATE CIVIL PENALTIES; EDDY, CHAVES AND OTERO
COUNTIES, NEW MEXICO n

CASE NO. l‘ljl\‘

APPLICATION FOR COMPLIANCE ORDERS AND CIVIL PENALTIES

1. Each of the operators listed on Exhibit A is the operator of the wells in
Eddy, Chaves and Otero Counties, New Mexico, specifically identified by name, exact
location and APl number on Exhibit A. Exhibits A is attached heretc; and by this
reference incorporated herein for all purposes.

2. The .()perators‘identiﬁed on Exhibit A are herein referred to collectively as
“Operators” and individually as “Operator.” Those wells identified on Exhibit A as to
which a "Y" appears in the column headed "Status” on Exhibit A are herein called “the
subject wells,” and those wells identified on Exhibit A as to vs;hich a "Y" does not appear
in the "Status" column are herein called “the additional wells.” The phrase, “each
Operator’s subject wells” refers, as to each Operator individually, to those of the subject
wells operated by such Operator. The phrase *“each Operator’s additional wells” refers,
as to each Operator individually, to those of the additional wells opefated by such
Operator. The New Mexico Oil Conservation Division is hereinafter called “the

Division.”



3. Each of the subject wells was continuously inactive for a period in excess
of one (1) year immediately preceding May 11, 2000, and has reméincd inactive
continuously from such date to the date of filing of this Application. The date of last -
‘ reported production from each of the subject wells is set forth on Exhibit A. None of the
subject wells is currently approved for temporary abandonment by the Division.

4. On May 11, 2000, the New Mexico Oil Conservation Division (hereinafter
“the Division™), acting through the District Supervisor of District II, notified Operators
that the subject wells were not in compliance with Division Rule 201.B, and should be
brought into compliance eithe-r nb‘y'retuming the same to production or other beneficial
use, by securing Division approval for temporary abandonment or by plugging and
abandonment thereof. Each of the operators responded to the said notification,
acknowledging responsibility for such operator's subject wells and undertaking to bring
said wells into compliance.

5. Each of the operators was notified on various subsequent occasions of the
continuing necessity to bring its subject wells into compliance. Finally, on or about July
25, 2001, or on or about August 6, 2001, the Division, acting through the District
Supervisor of District II, notified Operators that the subject wells were still not in
compliancé with Division Rule 201.B, and directed Operators to bring such wells into
compliance not later than November 1, 2001, or face summons to a show cause hearing
before the Division, and possible administrative penalties. Notwithgtanding such
notification, the Operators failed to bring their subject wells into compliance within the

time stipulated, and such wells remain non-compliant.



6. Each Operator’s additional wells, though not referenced in the written
notices frém the Division to the Operators described above, are also out of compliance
with Rule 201.B(3), in that said wells have not been produced or beneficially used for a
continuous period of one year prior to June 1, 2001, and have not been restored to
production or beneficial use or plugged since that date, nor have applications. been filed
for temporary abandonment of any of such additional wells.

7. Division Rule 201.B(3) provides:

A well shall be either properly plugged and abandoned or

temporarily abandoned in accordance with these rules
ninety (90) days after:

ok

3) A period of one (1) year in which a well has been
continuously inactive.

8. NMSA Section 70-2-31.A provides that:

Any person who knowingly and willfully violates any
provision of the Oil and Gas Act or any provision of any
rule or order issued pursuant to that act shall be subject to a
civil penalty of not more than one thousand dollars
($1,000) for each violation. For purposes of this subsection,
in the case of a continuing violation, each day of violation
shall constitute a separate violation.

9. Each Operator’s failure to take action to restore such operator’s subject
wells to production or beneficial use, or to cause such wells to be plugged and
abandoned, or to apply to the Division for approval for temporary abandonment on or
before November 1, 2001, after receipt of notices of noncompliance from the Division as

herein before described, constitutes a continuing violation of Division Rule 201.B(3), a

rule duly adopted by the Division pursuant to the Oil and Gas Act.



WHEREFORE, the Supervisor of District II of the Division hereby applies to the
Director to enter an order:

A. Specifically ordering each of Operators to bring such Operator’s subject
wells and additional wells into compliance with Division rules within a
specified time fixed in said order by takiﬁg one of the following actions
with respect to each of said Operator’s subject wells:

(1) causing such well to be plugged and abandoned in
accordance with Divis-ion Rules 101 and 202.

(1)  restoring such well to production or other' Division-
approved beneficial use, or

(i)  applying to the Division for permission to place such well
in “temporary abandonment” status pursuant to Division
Rule 203.

(iv)  truly and accurately reporting to the Division all production
from or injection into any of said wells which has, in fact,
occurred and not been reporfed to the Division.

B. In those cases where' the Director deems such action appropriate,
requiring an Operator to furnish single-well financial assurance as
to any well that has not been produced or otherwise beneficially
used for twc; (2) consecutive years, pursuant to NMSA 70-2-14.A.

C. Assessing an appropriate civil penalty against each of Operators
for failure to take action to remedy the non-compliance of such

Operator’s subject wells after notice and demand from the Division



to do so; such penalty to be not less than $1,000 for each of such
Operator’s subject wells for each year or part thereof that any such
well has remained non-compliant after notice of the non-compliant

status of such well was furnished to the operator by the Division.

RESPECTFULLY SUBMITTED,

David K. Brooks

Assistant General Counsel

Energy, Minerals and Natural
Resources Department of the State of
New Mexico :
1220 S. St. Francis Drive

Santa Fe, NM 87505
(505)-476-3450

Attorney for The New Mexico Oil
Conservation Division




»

* Case No.

1 2% {/

EXHIBIT A to Applicastion

Last
Production
___API# | County | Type| / Injection Well Name and Number Operator Location Status

\
30-015-00611 |EDDY. |0 ~_ |12-1992_|SOUTH RED LAKE GRAYBURG UNIT #005 IMCQUADRANGLE, LC C-35-17S-27E |SY
30-015-00668 [EDDY !0 " |05-1989  |SOUTH RED LAKE GRAYBURG UNIT #010 MCQUADRANGLE, LC G-36-175-27E |SY
30-015-00616 |[EDDY [0~ 1121992 |SOUTH RED LAKE GRAYBURG UNIT #016 MCQUADRANGLE, LC |F-35-175-27E_{SY
30-015-01220 |[EDDY |0 |12-1992 |SOUTH RED LAKE GRAYBURG UNIT #022 MCQUADRANGLE, LC |K-36-17S-27E |SY
30-015-01221 {EDDY _ |0 '|08-1984 __|SOUTH RED LAKE GRAYBURG UNIT #023 MCQUADRANGLE, LC J-36-175-27E_|SY
30-015-00622 {EDDY_ |0 |02-1995  |SOUTH RED LAKE GRAYBURG UNIT #024 MCQUADRANGLE, LC 1-35-175-27E_|SY
30-015-00645 [EDDY_ 10 |10-1973__[SOUTH RED LAKE GRAYBURG UNIT #032 MCQUADRANGLE, LC N-35-178-27E |SY
30-015-00740 |[EDDY |1~ [12-1992 _ |SOUTH RED LAKE GRAYBURG UNIT #040 MCQUADRANGLE, LC G-02-185-27E |§

i
30015-27727/EDDY [0 |NONE___ICHALK BLUFF 12 FED #002 MEWBQURNE OIL CO “ L-12-185-27E |AY
30-015-23523 [EDDY |G [10-1995  ISTATE IX GAS COM #001 MEWBOURNE OIL CO H-06-245-25E |SY

|

30-015-20785 |EDDY |G |01-1996 | MARY FEDERAL #001 MINERAL TECHNOLOGIES INC {H-11-238.25E |AY
30-015-23537 |EDDY [0 [05-1998 _|ROCHE FEDERAL #002 MITCHELL ENERGY CORPORATION J-07-185-31E_|AY
30-015-26141 [EDDY |0 [02-1999 _ |SAND 7 FEDERAL #003 MITCHELL ENERGY CORPORATION 1-07-185-31E_|A
30-005-21063 |CIIAVESG {09-1993 |BIG LUCKY LAKE COM #001 NADEL AND GUSSMAN PERMIAN, LLC 0-30-158-30E {[SY
30-015-05611 |[EDDY_ |0 {10-1998 _|HINKLE B #004 NADEL AND GUSSMAN PERMIAN, LLC K-26-185-31E |AY
30-015-05609 [EDDY |0 [12-1992 __[HINKLE B-26 #002 NADEL AND GUSSMAN PERMIAN, LLC L-26-185-31E JAY
30-015-24425 [EDDY_|O [09-1988|NEW MEXICO DI STATE #00! NADEL AND GUSSMAN PERMIAN, LILC 2-19-235-26E_|AY
30-015-24592 |[EDDY |0 |09-1987 _|NEW MEXICO DI STATE #002 NADEL AND GUSSMAN PERMIAN, LLC 1-19-235-26E_|AY
30-005-61875 |CHAVESG_ [08-1986 | PAULA FEDERAL #001 NADEL AND GUSSMAN PERMIAN, LLC E-12-145-28E |AY
30-005-00516 [CHAVESG (041998 |PEERY FEDERAL #003 NADEL AND GUSSMAN PERMIAN, LLC K-29-158-30E |AY
30-005-21129 [CHAVESO  [NONE___|PEERY FEDERAL #005 NADEL AND GUSSMAN PERMIAN, LLC B-29-155-30E {AY
30-015-30588 [EDDY |G |04-2000 _|ROLLING ROCK STATE #001 NADEL AND GUSSMAN PERMIAN, LLC [4-31-238-25E JA
30-005-62558 [CHAVESQ  [07-1998 _|SHELL 15 FEDERAL #002 NADEL AND GUSSMAN PERMIAN, LLC C-15-155-29E |AY
10-005-62056 [CHAVESS  106-1998  |SHELL 15 FEDERAL #003 NADEL AND GUSSMAN PERMIAN, LLC E-15-158-29E |A
30-015-23290 |[EDDY [0 [09-1999 |EMPIRE 34 FEDERAL #001 [NAUMANN OIL & GAS INC G-34-185-29E A B
30-015-28303 [EDDY |G |[NONE _ |FAREWELL 18 FEDERAL COM #001 NAUMANN OIL & GAS INC 1-18-228-26E _|AY
30-015-26996 [EDDY |0 |05-1993  |EMERALD 32 FEDERAL #001 NEARBURG PRODUCING CO F-32-24S-29E |SY
30-015-21084 |[EDDY |G {05-1994  |IVEY 5 H #001 NEARBURG PRODUCING CO H-05-195-26E |SY
30-015-22250 |ARTESIAO __|02-2000 | MORRISON COM #001 NEARBURG PRODUCING €O L-05-195-26E_|A
30-015-28628 |[EDDY_ |0 [02-1999 __|OSAGE BOYD 15 #004 NEARBURG PRODUCING CO N-15-195-25E jA
3001521355 [EDDY |G [11-1999  |OSAGE BOYD COM #001 NEARBURG PRODUCING CO E-15-195-25E A
30-015-23049 [EDDY |G [07-1997 _|PARINO #001 NEARBURG PRODUCING CO 1-23-195-25E|SY
30-015-24568 [EDDY |G |11-1992__ |SOUTH BOYD 27 #001 NEARBURG PRODUCING CO F-27-195-25E {SY
30-015-25401 |EDDY [0 |G1-2000 _|STEVENSON #001 NEARBURG PRODUCING CO E-04-195-26E |A




