— Devon Energy Corporation 405 235 3611 Phone
133 W. Sheridan Avenue www. e vOrens gy .com

A———
devon Oklahoma City, OK 73102
Direct Line: 405 228 4397
Direct Fax: 405 552 7667
cari,allen@dvn.com

March 18, 2014
Via Certified Mail

{See Attached List)

RE: Bilbrey 33 Fed Com 3H
Project Area: W/2 NE/4 Section 33; W/2 E/2 Section 28, T21S-R32E
Bilbrey 33 Fed Com 4H
Project Area: E/2 NE/4 Section 33; E/2 E/2 Section 28, T21S-R32E
WIU: NE/4 Section 33, E/2 Section 28, T218-32E
Lea County, New Mexico

Ladies and Gentlemen:

Devon Energy Production Company, L.P. (“Devon”) hereby proposes to drill the Bilbrey 33 Fed
Com 3H wall as a horizontal 2™ Bone Spring Sand test at a surface location of 2600’ FSL & 1350
FEL Section 33-21S-32E, L.ea County, New Mexico to an approximate depth of 10,596 TVD
(heel) and plans to drilt in a northerly direction to an approximate total measured depth of 15,101
(10,591 TVD) with an approximate bottom hole location of 330" FNL & 1980’ FEL Section 28-
215-32E. This well is anticipated to be a standard location within a project area consisting of the
W/2 NE/4 Section 33; Wi2 E/2 Section 28, T215-R32E. Enclosed is Devon's AFE for the
proposed Bilbrey 33 Fed Com 3H with estimated cost of $7,593,000.

Immediately after drilling the Bilbrey 33 Fed Com 3H, Devon plans to drill the Bilbrey 33 Fed Com
4H. Devon proposes to drill the Bilbrey 33 Fed Com 4H as a horizontal 2™ Bone Spring Sand
test at a surface location of 2600° FSL & 1300 FEL Section 33-21S-32E, Lea County, New Maxico
to an approximate depth of 10,596" TVD (heel) and plans to drili in a northerly direction to an
approximate total measured depth of 15,101 (10,591 TVD) with an approximate bottom hole
location of 330' FNL & 660' FEL Section 28-21S-32E. This well is anticipated to be a standard
location within a project area consisting of the E/2 NE/4 Section 33; E/2 E/2 Section 28, T21S-
R32E. Enclosed is Devon's AFE for the proposed Bilbrey 33 Fed Com 4H with estimated cost of
$7.508,000.

If you would like to participate in these wells please execute and return the enclosed AFEs at your
earliest convenience. Enclosed in connection with the drilling of these wells is an Operating
Agreement covering the NE/4 Section 33, and the E/2 Section 28, T21S-R32E, Lea County, New
Mexico. As you will note, the Operating Agreement is limited to the Bone Spring Formation onty.

Please note that locations in Section 33 are needed to accommodate the potash mining in the
area. The anticipated spud date for the first well is the first of June; therefore, your prompt
attention to this proposal is appreciated.

/ ' Qil Cdlnservatio Division
Can Allen, CPL Case No, (5 /RT /5 /30
Senior Staff Landman Exhibit No.




Address List

OXY USA Inc.
Attn: Becky Bledsoe
P.Q. Box 27570
Houston, TX 77227:7570

ConocoPhillips Company
Aftn: Tom Scarbrough

£.0. Box 2197
Houston, TX 77252-1000

Mazel Qil & Gas Company
300 Medina Street
Austin, Texas 78702

Sheridan Holdings Company li, LLC
9 Greenway Plaza, Suite 1300
Houston, Texas 77046-0922

Vincero Resources, [inc.
2100 Ross Avenue
Lock Box 52
Dallas, TX 75201

Paladin Energy Corqoratlon
10290 Monroe Driv
Dallas, Texas 7522

Fasken AcquisitionsLOZ, Ltd. pvern au' ~+0: q/ﬁ/“q
c/o Fasken Oil & Ranch LTD wm’ I@ohda o Qoqd

|
303 WestNVall T Suite 1900
Midland- 01-%104 d land, i;c 797077

Magnum-Hunter Production, Inc.

¢/o Cimarex Energy pompany

202 S. Cheyenne Avenue, Suite 1000
Tulsa, OK 74103-3001




Se— Devon Energy vorporation 40% 235 3611 Phone
— 313 W. Sheridan Avenye www . devonenengy.com

devon . Oklahoma City, OK 73102

Direct Line: 405 228 4397

Direct Fax; 405 551 7647

gart,allengdyn.com
April 28, 2014

Via Certified Mail

Matador Petroleum Carporation \I M u /2
Attn: Joseph William Foran Wi On '/ SDAL}
8340 Meadow Road, Suite 150 11?199 9991 7038 9637 8414

Dallas, TX 75231-3751 .

RE: Bilbrey 33 Fed Com 3H
Project Area: W/2 NE/4 Section 33; W/2 E/2 Section 28, T21S-R32E
Bitbrey 33 Fed Com 4H
Project Area: E/2 NE/4 Section 33; E/2 E/2 Section 28, T21S-R32E
WIU: NE/4 Section 33; E/2 Section 28, T215-32E
Lea County, NTW Mexico

Ladies and Gentlemen:

Enclosed are excerptsifrom Devon’s fitle opinion dated January 20, 2014 in connection with the
captioned wells. Matador Petroleum Corporation shows up in Devon's title opinion as potentiaily
having a claim to a working interest in the captioned project areas. If Matador claims an interest
in the above referenced project areas in Lea County, New Mexico, please provide evidence of
this to the undersigned at your earliest convenience. In connection with this interest, Devon
proposes the following:‘n

Devon Energy Production Company, L.P. ("Devon®) hereby proposes to drill the Bilbrey 33 Fed

Com 3H well as a horizpontal 2™ Bone Spring Sand test at a surface location of 2600’ FSL & 1350’
FEL Section 33-21S8-32E, Lea County, New Mexico to an approximate depth of 10,596’ TVD
(heel) and plans to drill in a northerly direction to an approximate total measured depth of 15,101’
{10,591 TVD) with an i pproximate botlom hole location of 330° FNL & 1980" FEL Section 28-
218-32E. This well is gnticipated to be a standard location within a project area consisting of the
W/2 NE/4 Section 331 W/2 E/f2 Section 28, T218-R32E. Enclosed is Devon's AFE for the
proposed Bilbrey 33 Fed Com 3H with estimated cost of $7,593,000.

immediately afier drilling the Bilbrey 33 Fed Com 3H, Devon plans to drill the Bilbrey 33 Fed Com
4H. Devon proposes t(;) drill the Bilbrey 33 Fed Com 4H as a horizontal 2™ Bone Spring Sand
test at a surface location of 2600" FSL & 1300 FEL Section 33-215-32E, Lea County, New Mexico
to an approximate depth of 10,596 TVD (heel) and plans o drill in a northerly direction to an
approximate total measured depth of 15,101’ (10,581’ TVD) with an approximate bottom hole
location of 330" FNL & 660" FEL Section 28-21S-32E. This well is anticipated to be a standard
location within a projec; area consisting of the E/2 NE/4 Section 33; E/2 Ef2 Section 28, T218-
R32E. Enclosed is Devon's AFE for the proposed Bilbrey 33 Fed Com 4H with estimated cost of
$7,508,000.

If you would like to participate in these wells please execute and return the enclosed AFEs at your
earliest convenience. Should you decide to participate, | wifl forward an Operating Agreement
covering to the Bone Spring Formation only.




Page Two
Bilbrey 33 Fed Com3H and 4H Waells
April 28, 2014

Please note that locations in Section 33 are needed to accommodate the potash mining in the
area. The anticipated spud date for the first well is the first of June; therefore, your prompt
attention to this proposal is appreciated. A pooling application will be filed in the near future.

Sincerely,

n

o

Cari Allen, CPL
Senior Staff Landman

CA




—— Devon Energy Corporation 405235 3611 Phone
m— 313 W. Shoridan Avenue www . devonenargy.com
devon Oklahoma City, OK 73102
Direct Lina: 405 228 4397
Direct Fax: 405 552 7667
carLallenfgvn.com
April 28, 2014
Via Certified Mail
nggg :}_e;c;m:llj-}gvd_ 91 7199 99491 7032 9L37? 4807 o

Oklahoma City, OK 73142

RE: Bilbrey 33 Fed Com 3H
Project Area: W/2 NE/4 Section 33; W/2 E/2 Section 28, T215-R32E
Bilbrey 33 Fad Com 4H
Project Area: EiJZ NE/4 Section 33; E/2 E/2 Section 28, T21S-R32E
WiU: NE/4 Secltion 33; E/2 Section 28, T218-32E
Lea County, New Mexico

Ladies and Gentlemen:

Enclosed are excerpts from Devon's title opinion dated January 20, 2014 in connection with the
captioned wells. Raven Resources LLC shows up as a stranger in title in this title opinion. If
Raven claims an interqst in the above referenced project areas in Lea County, New Mexico,
please provide evidence of this to the undersigned at your earliest convenience. In connection
with this interest, Devon proposes the following:

Devon Energy Productipn Company, L.P. {(*"Devon”) hereby proposes to drill the Bilbrey 33 Fed
Com 3H well as a horizontal 2 Bone Spring Sand test at a surface location of 2600’ FSL & 1350’
FEL Section 33-218-32E, Lea County, New Mexico to an approximate depth of 10,596’ TvD
(heel) and plans to drill i] a northerly direction to an approximate total measured depth of 15,101’
(10,591’ TVD) with an approximate bottom hole location of 330' FNL & 1980' FEL Section 28-
218-32E. This well is anticipated to be a standard location within a project area consisting of the
W/2 NE/4 Section 33; \W/2 E/2 Section 28, T21S-R32E. Enclosed is Devon's AFE for the
proposed Bilbrey 33 Fed Com 3H with gstimated cost of $7,593,000.

Immediately after drilling the Bilbrey 33 Fed Com 3H, Deven plans to drill the Bilbrey 33 Fed Com
4H. Devon proposes td drill the Bilbrey 33 Fed Com 4H as a horizontal 2™ Bone Spring Sand
test at a surface locationjof 2600’ FSL & 1300’ FEL Section 33-218-32E, Lea County, New Mexico
to an approximate depth of 10,586’ TVD (heel} and plans to drill in a northerly direction to an
approximate total measured depth of 15,101' (10,591’ TVD) with an approximate bottom hole
location of 330° FNL & 680" FEL Section 28-21S-32E. This well is anticipated to be a standard
location within a project|area consisting of the E/2 NE/4 Section 33; E/2 £/2 Section 28, T218-
R32E. Enclosed is Devon's AFE for the proposed Bilbrey 33 Fed Com 4H with estimated cost of
$7,608,000.

If you would like to participate in these wells please execute and return the enclosed AFEs at your
earfiest convenience. Should you decide lo participate, | will forward an Operating Agreement
covering to the Bone Spring Formation only.




Page Two
Bilbrey 33 Fed Com 3H and 4H Wells
April 28, 2014

Please note that Iocationlls in Section 33 are needad to accomimadate the potash mining in the
area. The anticipated spud date for the first well is the first of June; tharefore, your prompt
attention to this proposal is appreciated. A pooling application will be filed in the near future.

Sincerely,

Cari Allen, CPL
Senior Staff Landman

CA




Devon Ene gy Corporation 405 235 35611 Phone
313 W, Sheridan Avenue www.devonanargy.com
de«von Oklahuma City, OK 73102

Direct Line: 405 228 4197
Direct Fax: 405 532 7667
tarl.allea@dvn com

April 28, 2014
Via Certified Mail

Lynx Production Company, Inc.
600 N. Marienfeld, Suite|918 91 7199 §4993 7032 9637 878y
Midland, TX 79701 S e _

RE: Bilbrey 33 Fed Com 3H
Project Area: W/2 NE/4 Section 33; W/2 E/2 Section 28, T21S-R32E
Bilbrey 33 Fed Com 4H
Project Area: E/2 NE/4 Section 33; E/2 E/2 Section 28, T215-R32E
WIU: NE/4 Section 33; E/2 Section 28, T21S8-32&
Lea County, New Mexico

Ladies and Gentlemen:

Enclosed are excerpts from Devon's title opinion dated January 20, 2014 in connection with the
captioned wells. Lynx Production Company, Inc. shows up as a stranger in title in this title opinion.
If Lynx claims an interest in the above referenced project areas in Lea County, New Mexico,
please provide evidence of this lo the undersigned at your earliest convenience. in connection
with this interest, Devon [:roposes the following:

Devon Energy Production Company, L.P. (“Devon”) hereby proposes to drill the Bilbrey 33 Fed
Com 3H well as-a horizontal 2™ Bone Spring Sand test at a surface location of 2600' FSL & 1350"
FEL Section 33-21S8-32E, Lea County, New Mexico io an approximate depth of 10,596’ TVD
(heel) and plans to drill in a northerly direction to an approximate total measured depth of 15,101'
(10,591' TVD) with an approximate bottom hole location of 330° FNL & 1980’ FEL Section 28-
215-32E. This well is an;ticipated to be a standard location within a project area consisting of the
Wi2 NE/4 Section 33; W/2 E/2 Section 28, T215-R32E. Enclossd is Davon’s AFE for the
proposed Bilbrey 33 Fed{Com 3H with estimated cost of $7,593,000.

Immediately after drilling the Bilbrey 33 Fed Com 3H, Devon plans to drilt the Bilbrey 33 Fed Com
4H. Devon proposes to 'dritl the Bitbrey 33 Fed Com 4H as a horizontal 2™ Bone Spring Sand
test at a surface location é;f 2600' FSL & 1300’ FEL Section 33-21S-32E, L.ea Counly, New Mexico
to an approximate deptH of 10,596" TVD (heel) and plans to drill in a northerly direction to an
approximate total measured depth of 15,101’ (10,591’ TVD) with an approximate botiom hole
location of 330° FNL & 6?0' FEL Section 28-21S-32E. This well is anticipated to be a standard
location within a project area consisting of the E/2 NE/4 Section 33; E/2 E/2 Section 28, T21S-
R32E. Enclosed is Devon's AFE for the proposed Bilbrey 33 Fed Com 4H with estimated cost of
$7,508,000.

If you would like to particiLate in these wells please execute and return the enclosed AFEs at your
earliest convenience. Should you decide to participate, | will forward an Operating Agreement
cavering to the Bone Spring Formation anly.




Page Two
Biibrey 33 Fed Com 3H and 44 Wells
April 28, 2014

Please note that locatior|1s in Section 33 are needed to accommodate the potash mining in the
area. The anticipatad Fpud date for the first well is the first of June; therefore, your prompt
altention to this proposal is appreciated. A pooling application will be filed in the near future.

Sincerely,

O (200

Cari Allen, CPL
Senior Staff Landman

CA




— Devon Energy Corporation 40% 235 3611 Phone
— 333 W, Sheridan Avenue www, Govonenergy.com
devon Oklahoma Clty, OK 73102
Direct Line: 40% 2218 4397
Direct Fax: 405 552 7667
cari.allen@dvn,com
April 28, 2014

Via Certified Mail

The Redmon Ol Company, Inc.

3315 Silverstone Dr.
99 9991 7032 %9k37 479X
Plano, TX 75023 9L 71 k37

RE: Bilbrey 33 Fed Com 3H
Project Area: W{2 NE/4 Section 33; W/2 E/2 Section 28, T215-R32E
Bilbrey 33 Fed Com 4H
Project Area: E/2 NE/4 Section 33; Ef2 E/2 Section 28, T215-R32E
WIU: NE/4 Section 33; E/2 Section 28, T21S-32E
Lea County, New Mexico

Ladies and Gentlemen:

Enclosed are excerpts from Devon's title opinion dated January 20, 2014 in connection with the
captioned wells. The Regmon Oil Company, Inc. shows up as a stranger in title in this title opinion.
if Radmon claims an int?rest in the above referenced project areas in Lea County, New Mexico,
please provide evidence of this to the undersigned at your earliest convenience. In connection
with this interest, Devon proposes the following:

Devan Energy Productioln Company, L.P. {"Devon”) hereby proposes to drill the Bilbrey 33 Fed
Com 3H well as a horizontal 2™ Bone Spring Sand test at a surface location of 2600° FSL & 1350’
FEL Section 33-21S-32E, Lea County, New Mexico to an approximate depth of 10,596’ TVD
(heel) and plans to drill i la northerly direction to an approximate total measured depth of 15,101’
(10,591 TVD} with an %vproximate bottom hole location of 330" FNL & 1980' FEL Section 28-
218-32E. This well is anlicipated to be a standard location within a project area consisting of the
W/2 NE/4 Section 33; W/2 E/2 Section 28, T215-R32E. Enclosed is Devon's AFE for the
proposed Bilbrey 33 Fed|Com 3H with estimated cost of $7,593,000.

Immediately after drilling the Bilbrey 33 Fed Com 3H, Devon plans to drill the Bilbrey 33 Fed Com
4H. Devon proposes to ldrin the Bilbrey 33 Fed Com 4H as a horizontal 2™ Bone Spring Sand
test at a surface location ?f 2600’ FSL & 1300 FEL Section 33-21S-32E, Lea County, New Mexico
to an approximate deptq of 10,596’ TVD (heel) and plans to drill in a northerly direction to an
approximate total measured depth of 15,101' (10,591" TVD) with an approximate bottom hole
location of 330" FNL & 660’ FEL Section 28-215-32E. This well is anticipated to be a standard
location within a project area consisting of the Ef2 NE/4 Section 33; E/2 E/2 Section 28, T21S-
R32E. Enclosed is Devon's AFE for the proposed Bilbrey 33 Fed Com 4H with estimated cost of
$7.508,000.

If you would like to participate in these wells piease execute and return the enclosed AFEs at your
earliest convenience. Should you decide to participate, | will forward an Operating Agreement
covering to the Bone Spring Formation only.




Page Two
Bilbrey 33 Fed Com 3
April 28, 2014

Pleasa note that locatio
area. Tha anticipated

H and 4H Wells

ns in Section 33 are needed to accommodate the potash mining in the
spud date for the first well is the first of June; therefore, your prompt

attention to this proposal is appreciated. A pooling application will be filed in the near future.

Sincerely,
Cari Allen, CPL
Senior Staff Landman

CA

r




—— Devon Energy Corporation 405 235 3611 Phone
—— 113 W. Sheridan Avenue www. devononergy.com

d on Oklahoma City, OK 73102
eV Direct Line: 405 228 4397
Direct Fax: 405 552 7647
cari allenddvn.com

April 22, 2014
Via Elactronic Mail

COG Operating LLC
Concho Qil & Gas LLC
One Concho Center
600 West llincis Avenue
Midland, TX 797901

RE: Bilbrey 33 Fed Com 3H
Project Area: W/2 NE/4 Section 33; W/2 E/2 Section 28, T215-R32E
Bilbrey 33 Fed E?om 4H
Project Area: EJ2 NE/4 Section 33; E/2 E/2 Section 28, T213-R32E
WIU: NE/4 Section 33; E/2 Section 28, T21S-32E
Lea County, New Mexico

Gentlemen:

Devon Energy Productipn Company, L.P. {"Devon”} hereby proposes to drill the Bilbrey 33 Fed
Com 3H well as a horizontal 2™ Bone Spring Sand test at a surface location of 2600’ FSL & 1350°
FEL Section 33-21S-32E, Lea County, New Mexico to an approximate depth of 10,5396' TVD
(heel) and plans to drill jn a northerly direction to an approximate total measured depth of 15,101’
(10,591’ TVD) with an apprommate bottom hole location of 330" FNL & 1980° FEL Section 28-
218-32E. This well is anttcnpated to be a standard location within a project area consisting of the
W/2 NE/4 Section 33;|W/2 E/2 Section 28, T218-R32E. Enclosed is Devon's AFE for the
proposed Bilbrey 33 Fed Com 3H with estimated cost of $7,593,000.

Immediately after dnllmg the Bilbrey 33 Fed Com 3H, Devon plans to drill the Bilbrey 33 Fed Com
4H. Devon proposes to drill the Bilbrey 33 Fed Com 4H as a horizontal 2" Bone Spring Sand
test at a surface location of 2600 FSL & 1300’ FEL Section 33-21S-32E, Lea County, New Mexico
to an approximate dep[h of 10,596’ TVD (heel) and plans to drill in a northerly direction to an
approximate total measured depth of 15,101’ (10,591’ TVD) with an approximate bottom hole
location of 330" FNL & 660' FEL Section 28-21S8-32E. This well is anticipated to be a standard
location within a projecl area consisting of the E/2 NE/4 Section 33; E/2 E/2 Section 28, T21S-
R32E. Enclosed is Devon's AFE for the proposed Bilbrey 33 Fed Com 4H with estimated cost of
$7.508,000.

if you would like to participate in these wells please execute and return the enclosed AFEs at your
earliest convenience. Should you decide to participate, | will forward an Qperating Agreement
covering to the Bone Spring Formation only.

Piease note that locations in Section 33 are needed to accommodate the potash mining in the
area. The aniicipated spud date for the first well is the first of June; therefore, your prompt
attention to this proposal is appreciated.

Sincerely,

Cari Allen, CPL
Sepior Staff Landman




