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VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

April 10, 2014 

Crown Oil Partners IV, LP 
ATTN: Brian Hall 
P.O. Box 50820 
Midland, Texas 79710 

Re; Well Proposal for Gramma Ridge 14-24-34-2H ("Gramma Ridge 2H") 
W/2W/2 of Section 14, T24S, R34E, NMPM Lea County New Mexico 

Dear Mr. Hall, 

Chevron U.S.A. Inc. ("Chevron") hereby proposes to operate the Gramma Ridge 2H well for oil and gas 
production from the Second Bone Spring formation. The Gramma Ridge 2H will comprise a one-hundred sixty 
(160) acre standard unit in the W/2W/2 of Section 14, T24S, R34E, NMPM Lea County, New Mexico. 

The Surface location of Gramma Ridge 2H would be 330 feet from the north line and 340 feet from the west 
line. The bottom hole location would be 330 feet from the South line and 340 feet from the west line. Chevron 
expects to navigate the Gramma Ridge 2H through the following depths: 

• TD Lateral MD (TVD) =15,415 feet 
• Landing MD (TVD) = 11,009 feet 

With respect to the W/2 W/2 of Section 14, T24S, R34E, public records indicate you own a 4.1667% working 
interest. I have enclosed an Authorization for Expenditure ("AFE"). The total estimated cost to drill, complete, 
and equip Gramma Ridge 2H is $6,367,519 divided as follows: 

• Drilling = $2,978,281 
• Completion = $2,472,363 
• Facilities = $916,878 
• Total = $6,367,519 

Please indicate whether you elect to participate in the Gramma Ridge 2H by making your election in the space 
provided on the next page. Once you have made you election, please sign in the space below and return it to me 
at your earliest convenience. Chevron's Joint Operating Agreement will be furnished i f requested prior to your 
election. I f you elect to not participate, then Chevron would like to make an offer to purchase your working 
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interest. If you are interested in selling your working interest to Chevron or if you have any question about this 
matter, please contact me at either 713-372-1103 or ccole(a),chevron.corn. 

Sincerely, 

CHEVRON U.S.A. INC. 

Cody Cole, RPL 
Land Representative 

Crown Oil Partners IV, LP elects; 

[_ ] Not to Participate in Gramma Ridge 2H 

[ ] To Partcipate in Gramma Ridge 2H at 4.1667% for $265,315.41 

By: Date: 

By: Date: 



/nwm 1 4 OKI LUNG - WEU APPHOPWAIION- Ut TAIL Or COS I ESTIMAII 1 till 04WI20H 

• t t j l t n a luvcll Nome tjta—iROae 14-24-J4 VH by FY* JoHrisw-

Mjnqt-b « l « 

H1OOO01 t f l - D m w k a»w 7397 i i e 25000 v a n b99.)SS 599.)i5 

74400007 Dnlpi] Riq-F«Ha9eSTiirMev I** 1 W n 0 0 

7UOO0O3 IflUprRgDown 0 0 

71050200 -uelPinhued Natml On & Propane 0 0 

71JWI0O IMJS9 170.259 

71790300 U i i s - O a v S o u * * wan) 0 0 

uwwn Wctfcao™ 7 rje-Mi»*»Bin K q D m 5 SqTrwInq 190000 735.0M J 25.000 

Riq Costi local - Inupqiblt M4 . i l ) 0 an.su 
66010105 ;on«any Suptrvnen days 3697 rati 4500 Ud» 130.334 130141 

7O00O3OO Contaa Proimi Supannion day; Jt 97 row 900 JVttai 26.077 21(17 

SupemSKm fatal - ImanqiWe 156,161 u 1i6.(E1 

68200100 Onshore CalEnng ^ i 
0 Tl 

61250100 Offshore Caionng L | 
0 D 

61730100 Errptayee Personal tod flumess Expense 0 D 

70000100 ConnaLiBoiSum 0 0 

70000200 Co/WMLsbsr C a l l * 0 0 

76150500 Z v m M M b o n - Rod* 0 0 

76150600 C d w U K H H ) ' TeleDnnnfl -CITC 0 0 

fS NO 100 Convnuncaoona- Cttajav 0 0 

ftraojoo CommunicaluflS'Other 3.J60 J3M 

Oitei People Costs Toul - intanqihEe 3.360 0 1.1M 

X i n g Flu ids JI.921 77.92) 

I WO 1900 > i l and Completion Ftuiii jnot Sorvtce| 0 

)I)OQMO Mflenal*. Supply Repair Pans 10.000 lo.ooo 
Mud, Wtfrul5 ToUI- lmwqi t i f 17,071 0 IJ.SI1 

72300100 Satiate Equpn-ien Rentals I30.M1 330041 

7)300200 rvel S o v u EmpiwM Reran 9J5SS 91.535 

77300300 l l ruVenrleFi i t t t t l i 0 

IJ700KO Lime I n v f l A n J i k K i r i 0 

fwocuoc 3B>r Transportation Sanntti 7S.H» 75000 

73400100 Af Transportation atocaled AO> 0 

73400700 -Uuftiq Services IMX FmsM) 0 

71*00006 Haectond Skrvev tod Servce Costs 279. TH 22S'SI 

74.400007 3nl String. Rental! and Mill 13,363 12,367 

7I9O1BO0 73.000 73.0OO 

71400CM Contfctnfl 1 

71100010 itmutaUon 7GnwW Pick M*t»nH i SBMCI 0 

71400011 PwiBwig S o w n 0 

714000H Perforating ( BKTK l u t Senates 0 

71100015 StcUeieSewa 0 

74500100 Sonran Eountned* Services 0 

Contract Rentals 1 S t r o m Igtal - InunqiUe 111772 0 113,772 

74500105 S a n s - ton 1 ( « « Uauniu D 0 

71500200 Technical Semen 0 0 

75100500 HES Perm! Costs 1 F « l 0 D 

75100501 Surface Requletory S HES Inspection 0 0 

75590200 OUier Professional S^rvnel * Fees 0 0 

75900*00 Ursc Service! tod Feet S 0 

Otter Services Toul - Irnjnqrhle 0 0 0 

717M300 So« Waste Daocwi 125000 125000 

rtroowo Waste Water Disposa1 10.000 10.000 

Waste Dnpoul lou l - Hlantable 1IS.000 0 1IU00 

IWKIOI; Camq 0 0 

714000 IS Testtng 0 0 

H400019 .ooaro Wrefcne 0 0 

7I4O0O2O .W3 a o o n ^ vvt.it CiUngi 0 0 

744X0! 1 Loggng - Mid 19 SI d i y i g 1!H t P B diy 21.530 21.530 

Foirrutlai fvakfalion lo t i l - Inldnqibk 21.530 0 Z1530 

715O0027 IVsl Pgr Casing Sue Fed U W I 511 S72 

Cwduclor 0 

SwfacE 1J-3VS- 1700 3158 10.296 

lirwrnedott 1 9-578" U K 27 140.400 

mermetl iwl 0 

Dr*rH) L*t#* 0 

PnMumi 5-172" 15415 ISO) 260 >76 

Pnriuaion rrwr 0 

CflnftBfocti A FIDII EquiHnvil 

Conduemr 

Surtsce 30M 

InuKmediBts 1 6000 

InWmediala? 

IMIwibct 0 

ProduLiJan 65OO0 

^ackerVSlKves 

71900020 rVelPpe -Tu tmUwe i 2" CO 0 

Sae T I M VTKXX 

0 

0 

7i90oo;i IYEI Pse - Tubing I ' OD and uvw 0 

Sae Feet VA>0< 

0 

71W0IO0 Wei Eaui invi l ' Matenrti 0 

71900110 W e e m 1 I m i Free Size Con 110.000 

•A- 110000 110.000 

V 0 

f 0 

TlArgMeid 0 

• rmi l ree 0 

II90O120 SvtnvnDia Purrtn & Eamptvn 0 0 

11500100 Surtace i i w j Egusnwi 7 u r a u O 0 

RadSrnq Sue Feel VKott 

0 

0 

PiDducuonPV 

VKI Punp 

O lM. 

Eqvprwm Ic iA l - Tangidle 0 621.K2 £71.672 



meant :cn«AI & CtfMntrq l i t 000 

o c o u i Sse Sicki c m 0 

Surface Set I W Stc l i C M 19CC0 IM00 

nmiKMk i 1 SITE 9 W Sacks Coil 15000 15000 

nlenredau] S in. Sacll Coll 0 

NoIPkif lB** S.M Sacki CMI 0 0 

•rodudwi Siu 5-liT Socks Coa 95O00 nm 
'rodocVui t M Sua Sac's Coll 0 

> « H » J O D I See 5 K * 1 Cost 0 

^uas i Jcn See SecM Cosl D 

Sowe.Ua See SecM Cost 0 

l^tYMTolal-lnlarioihte lil.OOO 0 15S.000 

7I10DOI3 igopmen Lon •> Hole . 0 0 

IHOOOTI -fllanq Coals 0 0 

Sle Wnt 1 RuSs 7 locatmn 30 000 MOOO 
Urunicpaltd t Locaflon lou l - ImancpblF 30.000 0 30.000 

iub lotal CoM Luimalr ! . 35 3.605 611.6 JJ 7.9 71.7! 1 

MtgoJto Zoniwoency 00% 0 0 0 

lOiUCOSl tiiiMAilni {/*aii*pim J.153 frOI Utbt/ 



Delaware Basin - Lea County 

Phase 3 - Facilities Cost Estimate 

Gramma Ridge 2H 

Quant Cost 

$ 770,000.00 

S 77,000.00 

$ 69,877.50 

SUB-TOTAL (for all items) 

Contingency 

Tax 

10% 

8.25% 

$ 770,000.00 

S 77,000.00 

$ 69,877.50 

Battery 1 $ 
- Civil — S 
-Equipment — $ 
- Installation ... s 
- Electrical (EDS) — s 

Site Work 1 S 597,000.00 

- Commingle Mods — $ 300,000.00 

- Supervision — $ 30,000.00 

- Well Pad — $ 70,000.00 

- Roads — $ 25,000.00 

- Cattleguards — $ 25,000.00 

- Frac Pond ... $ 60,000.00 

- Land Damages — $ 40,000.00 

- Mechanical — $ 20,000.00 

- Flowline — $ 15,000.00 

- POC/Well Kill . . . $ 12,000.00 

Electrical Distribution ... $ 173,000.00 

- Feed to Sections 1 $ 108,000.00 

- Transformer Bank 1 $ 15,000.00 

- Generator Contingency 1 $ 50,000.00 
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