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1 (8:18 a.m.) 

2 EXAMINER GOETZE: On behalf of Examiner 

3 Dawson, Case 15173, a p p l i c a t i o n of WPX Energy 

4 Production, LLC f o r approval of the South Chaco Federal 

5 Exploratory Unit and f o r an exception t o the w e l l 

6 l o c a t i o n requirements set f o r t h i n the spec i a l r u l e s f o r 

7 the Basin-Mancos gas pool, Sandoval County, New Mexico. 

8 C a l l f o r appearances. 

9 MR. FELDEWERT: May i t please the Examiner, 

10 Michael Feldewert, w i t h the Santa Fe o f f i c e of Holland & 

11 Hart, appearing on behalf of WPX Energy Production, and 

12 I have two witnesses here today. 

13 EXAMINER GOETZE: Any other appearances? 

14 Examiner Dawson. 

15 EXAMINER DAWSON: Can you please swear i n 

16 your"" witnesses, Mr. Feldewert? 

17 (Mr. Bassett and Ms. Richardson sworn.) 

18 MR. FELDEWERT: C a l l our f i r s t witness. 

19 EXAMINER DAWSON: Yes, s i r . 

20 CHUCK BASSETT, 

21 a f t e r having been p r e v i o u s l y sworn under oath, was 

22 questioned and t e s t i f i e d as f o l l o w s : 

23 DIRECT EXAMINATION 

24 BY MR. FELDEWERT: 

25 Q. Would you please s t a t e your name, i d e n t i f y by 
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1 whom you .are employed and i n what capacity? 

2 A. Chuck Bassett. I work f o r WPX Energy as a 

3 landman i n the San Juan Basin. 

4 Q. And how long have you been w i t h WPX Energy? 

5 A. This i s my seventh year w i t h WPX. 

6 Q. And, Mr. Bassett, have you pr e v i o u s l y t e s t i f i e d 

7 before the O i l Conservation Division? 

8 A. I have not. 

- 9 Q.- Would you review f o r the Examiners, please, 

10 your educational background? 

11 A. Yes, s i r . I have a bachelor's i n business and 

12 an MBA from Texas A&M-Commerce. 

13 Q. And when d i d you get your MBA? 

14 A. 2011. 

15 Q. And what's been your work h i s t o r y since then? 

16 A. Since then, I ' l l — since 2'011? 

17 Q. Since 2011. 

18 A. Well, I've been wit h WPX t h a t e n t i r e time. 

19 I've been i n the San Juan Basin f o r WPX f o r the l a s t 

20 three years. 

21 Q. And are you a member of any p r o f e s s i o n a l 

22 associations? 

23 A. I am. I'm a member of the AAPL, the Four 

24 Corners APL, the Tulsa APL and the Rocky Mountain 

25 Mineral Law Foundation. 
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1 Q. How long have you been a member of the AAPL? 

2 A. Since 2005. 

3 Q. And the Four Corners APL? 

4 A. That's been two years. 

5 Q. And have your r e s p o n s i b i l i t i e s included the San 

6 Juan Basin of New Mexico? 

7 A. They have. 

8 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t ' s 

9 been- f i l e d i n t h i s case? 

10 A. I am. 

11 Q. And are you f a m i l i a r w i t h the status of the 

12 lands i n the subject area? 

13 A. I am. 

14 MR. FELDEWERT: I would tender Mr. Bassett 

15 as an expert witness i n petroleum land matters. 

16 EXAMINER DAWSON: He i s so accepted. 

17 BY MR. FELDEWERT: 

18 Q. Would you please t u r n t o what's been marked at 

19 WPX E x h i b i t Number 1. F i r s t i d e n t i f y i t and then 

2 0 describe what the company seeks under t h i s a p p l i c a t i o n . 

21 A. Okay. This i s E x h i b i t A to our u n i t agreement. 

22 I t i d e n t i f i e s the outer boundaries of our South Chaco 

23 Unit . I t contains 1,282 acres of a l l o t t e d lands i n the 

2 4 Basin-Mancos gas pool. WPX i s seeking approval of the 

25 South Chaco Federal Unit, and we're seeking exception t o 
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1 the" w e l l l o c a t i o n requirements of the Basin-Mancos gas 

2 pool which provide f o r 660-foot setbacks. And we're 

3 seeking approval t o locate wells no closer than 330 

4 330 feet from the outer boundary of the u n i t . 

5 Q. And, Mr. Bassett, does the company expect 

6 p r i m a r i l y o i l production from t h i s u n i t i z e d area? 

7 A. We do. 

8 Q. And i s t h a t why you're asking f o r the standard 

•9 330-foot setbacks as an exception i n t h i s case? 

10 A. Yes, i t i s . 

11 Q. I f I t u r n t o what's been marked as WPX E x h i b i t 

12 Number 2, i s t h a t a copy of the u n i t agreement? 

13 A. Yes, i t i s . 

14 Q. Does i t conform w i t h the f e d e r a l form? 

15 A. I t does, w i t h two exceptions. The two 

16 exceptions t o t h i s : I t applies only t o h o r i z o n t a l 

17 development, which i s on page 1 of paragraph two, and i t 

18 t r e a t s the e n t i r e u n i t area as a s i n g l e p a r t i c i p a t i n g 

19 area, page 3, paragraph 11. 

2 0 Q. Now, as a r e s u l t , i s t h i s -- f i r s t of a l l , t h i s 

21 i s an undivided u n i t ? 

22 A. I t i s an undivided u n i t . 

23 Q. And w i l l the a l l o c a t i o n of production from the 

24 wells i n the u n i t area be a l l o c a t e d across the e n t i r e 

25 u n i t area on an acreage basis? 
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1 A. They w i l l . 

2 Q. I s th a t provided f o r i n paragraph 11 of t h i s 

3 u n i t agreement? 

4 A. I t i s . 

5 Q. And, Mr. Bassett, as a r e s u l t , since t h i s w i l l 

6 be t r e a t e d as a s i n g l e p a r t i c i p a t i n g area, under the --

7 under the D i v i s i o n 1 s r u l e s , w i l l t h i s l i k e w i s e then be 

8 t r e a t e d as a si n g l e p r o j e c t area? 

• 9 A. - Yes. 

10 Q. Now, t h i s p a r t i c u l a r E x h i b i t Number 2 also has 

11 attached, then, t o i t as E x h i b i t A the u n i t boundary 

12 t h a t we j u s t went through. Does i t also have, as 

13 E x h i b i t B, the ownership breakdown? 

14 A. I t does. 

15 Q. How many leases are involved i n t h i s acreage 

16 area? 

17 A. There are e i g h t a l l o t t e d leases. 

.18 Q. And who administrates those a l l o t t e d leases? 

19 A. FIMO, Federal Indian Minerals O f f i c e . 

20 Q. And as a r e s u l t , w i l l what w e ' l l c a l l FIMO, the 

21 Federal Indian Minerals O f f i c e , be a s i g n a t o r y t o t h i s 

22 u n i t agreement? 

23 A. They w i l l . 

24 Q. As w e l i a s the BLM, since t h i s i s f e d e r a l i n 

25 nature? 
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1 A. That i s c o r r e c t . 

2 Q. And f i n a l l y i n t h i s u n i t agreement, does 

3 E x h i b i t C contain a type log t h a t i d e n t i f i e s the 

4 u n i t i z e d i n t e r v a l ? 

5 A. I t does. 

6 Q. F i r s t o f f , i s there any unleased acreage w i t h i n 

' 7 the u n i t boundary? 

, 8 A. There are no -- there i s no unleased acreage i n 

9 the u n i t boundary. 

10 Q- And does WPX hold a l l of the i n t e r e s t i n these 

11 leases? 

12 A. They do, 100 percent. 

13 Q. So there i s no other working i n t e r e s t owner? 

14 A. There i s no other working i n t e r e s t owner. 

15 Q. Now, you mentioned t h a t t h i s i s a l l o t t e e 

•16 acreage. That would be Indian a l l o t t e e acreage? 

17 A. That 1s c o r r e c t . 

18 Q. Has the BLM and the Federal Indian Minerals 

19 O f f i c e provided p r e l i m i n a r y approval on the proposed 

20 u n i t ? 

21 A. They have, as i n d i c a t e d by t h i s l e t t e r . 

22 Q. Go to WPX E x h i b i t Number 3. 

23 A. E x h i b i t Number 3. 

24 Q. Is t h a t the approval l e t t e r t h a t was received 

25 from the BLM? 
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1 A. I t i s . 

2 Q. And i f you'11 n o t i c e at the bottom, l e f t - h a n d 

3 corner of t h i s l e t t e r , i t ' s copied t o the Federal Indian 

4 Minerals Office? 

5 A. I t i s . 

6 Q. Did the BLM -- has the company had discussions 

7 w i t h both -- I ' l l c a l l i t FIMO and the BLM? 

8 A. We have. Representatives from WPX have spoken 

9 w i t h FIMO and BLM. 

10 Q. And i n those discussions, d i d you go over the 

11 nature of the u n i t i z e d area and your development plans? 

12 A. We d i d . 

13 Q. Did t h a t discussion include your desire t o 

14 d r i l l up t o 330 fee t t o the outer boundary of the u n i t 

15 area? 

16 A. I t d i d . 

17 Q. When you met w i t h the BLM, d i d they i n d i c a t e 

...18 t h a t t h e i r p r e l i m i n a r y approval would include the 

19 Federal Indian Minerals Office? 

20 A. They d i d . 

21 Q. And then i n a d d i t i o n t o meeting w i t h and 

22 discussing the p r o j ect w i t h the BLM and the Federal 

23 Indian Minerals O f f i c e , d i d the company undertake 

24 e f f o r t s t o n o t i f y a l l of the a l l o t t e e s w i t h i n the u n i t 

25 area of t h i s a p p l i c a t i o n and t h i s hearing? 
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1 A. We d i d . 

2 Q. How many i n t e r e s t owners, based on the records 

3 t h a t you were able t o review, are w i t h i n t h i s u n i t i z e d 

4 area? 

5 A. 600 plus. Just over 600. 

6 Q. And were you able t o locate addresses f o r a l l 

7 of these over 600 i n t e r e s t owners? 

8 A. We weren't. T h i r t y - t h r e e , more or le s s ; we 

- 9 were- unable t o f i n d addresses f o r 33. 

10 Q. What e f f o r t s d i d you undertake t o locate 

11 addresses f o r a l l of these i n t e r e s t owners? 

12 A. For unknown addresses, we had our brokers out 

13 i n the f i e l d , performed I n t e r n e t searches t o see i f they 

14 could f i n d anything on the unknown addresses. 

15 Q. And where was the i n i t i a l source of in f o r m a t i o n 

16 that" you u t i l i z e d to locate addresses f o r these i n t e r e s t 

17 owners? 

...18 A. T i t l e status r e p o r t s from FIMO. 

19 Q. I n your opinion as a landman, i s t h a t the best 

20 source of in f o r m a t i o n f o r these a l l o t t e e owners? 

21 A. I t ' s the only source we know. 

22 Q. Now, i s E x h i b i t 4, then, WPX E x h i b i t 4 — 

23 MR. FELDEWERT: Which i s a c t u a l l y submitted 

24 separately, Mr. Examiner. Because of the bulk nature of 

25 the document, i t ' s a separate document. 
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1 Q. (BY MR. FELDEWERT) I s WPX E x h i b i t Number 4, 

2 Mr. Bassett, an a f f i d a v i t w i t h the attached l e t t e r s 

3 p r o v i d i n g n o t i c e of t h i s a p p l i c a t i o n and the hearing t o 

4 these a l l o t t e e owners t h a t had addresses? 

5 A. Yes, i t i s . 

6 Q. And w i t h respect to the i n t e r e s t owners f o r 

7 whom you could not locate an address, d i d the company 

8 provide n o t i c e by p u b l i c a t i o n i n the newspapers? 

9 A-. We d i d . We provided n o t i f i c a t i o n i n the 

10 Farmington Daily Times and the Rio Rancho Observer. 

11 Q. And i f I t u r n t o what's been marked as WPX 

12 E x h i b i t Number 5, i s t h a t an A f f i d a v i t of P u b l i c a t i o n 

13 p r o v i d i n g n o t i c e of t h i s hearing and d i r e c t e d by name t o 

14 these i n t e r e s t owners i n t h i s matter? 

15 A. I t i s . 

16 Q. Now, w i t h respect t o the request f o r the 

17 nonstandard l o c a t i o n -- i n other words, the encroachment 

18 to the outer boundaries of the u n i t area d i d the 

19 company also i d e n t i f y the operators and lessees i n the 

2 0 spacing u n i t s surrounding the e n t i r e u n i t area? 

21 A. We d i d . 

22 Q. And are these i n t e r e s t -- or operators and 

23 lessees included i n the p a r t i e s t h a t received n o t i c e of 

24 t h i s hearing under E x h i b i t Number 4? 

25 A. They are. 
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1 Q. And one other p o i n t ; I missed t h i s . I f I go 

2 back to WPX's E x h i b i t Number 3, which i s the approval 

3 l e t t e r , i n your discussions w i t h FIMO and the BLM, d i d 

4 they request t h a t the company d r i l l — or d i d they 

5 i d e n t i f y the i n i t i a l o b l i g a t i o n well? 

6 A. They d i d . 

7 Q. I s t h a t provided i n the second paragraph of 

8 what's been marked as E x h i b i t Number 3? 

9 A. Yes, i t i s . 

10 Q. Were E x h i b i t s 1 through 3 prepared by you or 

11 compiled under your d i r e c t i o n and supervision? 

12 A. Yes. 

13 MR. FELDEWERT: Mr. Examiner, at t h i s time 

14 I would move the admission i n t o evidence of WPX E x h i b i t s 

15 1 through 5 [ s i c ] , which includes my n o t i c e a f f i d a v i t , 

16 as- w e l l as the A f f i d a v i t s of P u b l i c a t i o n . 

17 EXAMINER DAWSON: They are accepted. 

,18 (WPX Energy Production, LLC E x h i b i t Numbers 

19 1 through 5 were o f f e r e d and admitted i n t o 

20 evidence.) 

21 MR. FELDEWERT: And t h a t conc ludes my 

22 e x a m i n a t i o n o f t h i s w i t n e s s . 

23 EXAMINER DAWSON: I j u s t have a coup le o f 

24 q u e s t i o n s . 

25 
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1 CROSS-EXAMINATION 

2 BY EXAMINER DAWSON: 

3 Q. The i n i t i a l o b l i g a t i o n w e l l , i t w i l l be a 

4 h o r i z o n t a l l a t e r a l w i t h the -- the surface l o c a t i o n w i l l 

5 be the southeast-southeast of 35-23-7. The h o r i z o n t a l 

6 l a t e r a l p o r t i o n of t h i s w e l l w i l l develop the south 

7 h a l f - s o u t h h a l f of 35-23-7. So i t ' s g i v i n g me the 

8 surface l o c a t i o n . I s the bottom-hole l o c a t i o n going t o 

9 be- -- i s - i t going t o be i n the southwest-southwest 

10 quarter? I s i t going t o be along the south edge of t h a t 

11 section? I mean, i t j u s t says "develop the south h a l f . " 

12 Do you know? Do you know what the bottom-hole l o c a t i o n 

13 is? 

14 A. I might have t o defer t o the ge o l o g i s t . I 

15 don't have the exact bottom hole. 

'16 Q. Okay. I can ask the g e o l o g i s t . 

17 On the a l l o t t e e s -- when you s t a r t 

18 producing t h i s w e l l , the a l l o t t e e s -- the r o y a l t i e s paid 

19 t o the a l l o t t e e s , how do you -- how do you propose t o 

20 take care of those r o y a l t i e s t h a t are to be paid t o the 

21 a l l o t t e e s ? 

22 A. What we'11 do i s we'11 cut one check f o r each 

23 lease, one b i g check, and we send i t t o the O f f i c e of 

24 the Special Trustee, OST. They d i s t r i b u t e a l l the 

25 revenue t o the a l l o t t e e s based on t h e i r percentage i n 
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1 the lease. 

2 Q. Okay. 

3 A. So they handle a l l of t h a t f o r us. 

4 Q. So a l l those r o y a l t i e s w i l l be paid i n a t i m e l y 

5 manner? 

6 A. Absolutely. 

7 Q. And the BLM1s okay w i t h that? 

8 A. Yes. 

• 9 Q. A l l r i g h t . That's a l l the questions I have of 

10 you. Thank you very much. 

11 A. Thank you. 

12 MR. FELDEWERT: We'll c a l l our next 

13 witness. 

14 EXAMINER DAWSON: Yes. Thank you. 

15 AMY M. RICHARDSON, 

' 16 a f t e r having been pr e v i o u s l y sworn under oath, was 

17 questioned and t e s t i f i e d as f o l l o w s : 

. 18 DIRECT EXAMINATION 

19 BY MR. FELDEWERT: 

20 Q. Would you please s t a t e your name, i d e n t i f y by 

21 whom you're employed and i n what capacity? 

22 A. My name i s Amy Richardson. I'm employed by WPX 

23 Energy as a geology manager f o r the San Juan and 

24 Appalachian assets. 

25 Q. And how long have you been a g e o l o g i s t w i t h WPX 
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1 Energy? 

2 A. I've been a g e o l o g i s t there f o r about 

3 two-and-a-half years. 

4 Q. And have your r e s p o n s i b i l i t i e s included the San 

5 Juan Basin? 

6 A. They have the e n t i r e time I've been there. 

7 Q. And, Ms. Richardson, you've pr e v i o u s l y 

8 t e s t i f i e d before the D i v i s i o n , correct? 

9 A.- Yes, I have. 

10 Q. And were your c r e d e n t i a l s as an expert i n 

11 petroleum geology accepted and made a matter of p u b l i c 

12 record? 

13 A. Yes. 

14 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d i n 

15 t h i s p a r t i c u l a r case? 

•16 A. I am. 

17 Q. And have you conducted a geologic study of the 

18 area i n question? 

19 A. I have. 

20 MR. FELDEWERT: Once again, I would tender 

21 Ms. Richardson as an expert witness i n petroleum 

22 geology. 

23 EXAMINER DAWSON: She i s so accepted. 

24 Q. {BY MR. FELDEWERT) Are you f a m i l i a r w i t h the 

25 ho r i zon t h a t i s being u n i t i z e d i n the South Chaco Uni t? 
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1 A. I am. 

2 Q. I f I t u r n t o what's been marked as WPX E x h i b i t 

3 Number 6, does t h i s i d e n t i f y the horizon? 

4 A. I t does. This i s the Quinella #1 w e l l , which 

5 i s i n Section 31, 23 North, 6 West, which i s nearby our 

6 proposed u n i t , although not w i t h i n i t . There are no 

7 wells w i t h i n our proposed u n i t c u r r e n t l y . 

9 i s t h e - e n t i r e Mancos i n t e r v a l , which i s defined as the 

10 top of the Mancos or base of the Point Lookout, which i s 

11 at a depth of 4,571 measured depth of t h i s w e l l , and 

12 then base of the Greenhorn limestone at the top of the 

13 Graneros, which i s at a depth of 6,456 measured depth i n 

14 t h i s w e l l . 

15 Q. Ms. Richardson, i s t h i s the same type l o g t h a t 

16 i s u t i l i z e d as E x h i b i t Number C to the u n i t agreement 

17 t h a t has p r e l i m i n a r i l y been approved by the BLM? 

18 A. Yes. 

19 Q. I n your opinion, does the horizon t h a t you've 

20 i d e n t i f i e d here on WPX E x h i b i t Number 6, does i t extend 

21 across the u n i t i z e d area? 

22 A. I t does. 

23 Q. Have you brought today s t r u c t u r e maps and cross 

24 sections t o support t h i s conclusions? 

25 A. I have. 

8 The i n t e r v a l t h a t we would l i k e t o u n i t i z e 
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1 Q. Why don't we then t u r n t o the next e x h i b i t , WPX 

2 E x h i b i t Number 7? Please i d e n t i f y i t and exp l a i n what 

3 i t shows. 

4 A. This i s a s t r u c t u r e map on top of the Mancos on 

5 the top of the proposed u n i t horizon. The wel l s are on 

6 here w i t h w e l l spots and w e l l names. The TD i s i n 

7 black, and the subsea depth at the top of the Mancos i s 

8 i n red. So as you can see, there are no wel l s a c t u a l l y 

9 w i t h i n the proposed u n i t , although there are wells 

10 surrounding i t . 

11 The s t r u c t u r e i n the area, r e g i o n a l l y we're 

12 dipping down t o the northeast and up to the northwest. 

13 There does not appear t o be any evidence or f a u l t s 

14 w i t h i n the u n i t area. 

15 Q. Now, f o r the record, I see on here a box th a t ' s 

• 16 o u t l i n e d i n the middle of t h i s e x h i b i t . I s t h a t your 

17 company's proposed Chaco Unit? 

18 A. That i s . 

19 Q. There's also a small rectangle towards the top 

20 o f . t h i s e x h i b i t o u t l i n e d i n red. What does t h a t 

21 r e f l e c t ? 

22 A. Tha t ' s the southern boundary o f our nor theas t 

23 Chaco CA area t h a t we have p r e v i o u s l y presented here. 

24 Q. And t h a t ' s been subj ect to an approval order 

25 f rom the D iv i s i on? 
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1 A. Yes. 

2 Q. And t h i s e x h i b i t also then has a number of blue 

3 l i n e s . What do they represent? 

4 A. The two blue l i n e s are the cross-section l i n e s 

5 t h a t are l a t e r e x h i b i t s i n here. And A to A prime are 

6 the two-well cross section t h a t 1 s along dip, and B t o B 

7 prime, a three-we11 cross s e c t i o n , again roughly along 

8 the s t r i k e . 

• 9 Q. With t h a t said, then i f I t u r n t o WPX E x h i b i t 

10 Number 8, i s t h a t the cross section t h a t corresponds 

11 w i t h the we l l s A t o A prime? 

12 A. I t i s . 

13 Q. And what does t h i s cross section show us? 

14 A. T h i s i s a cross se c t i o n , again, extending from 

15 the southwest t o the northeast across our u n i t area, and 

16 you 'can see the Quinella #1, which shows the e n t i r e u n i t 

17 i n t e r v a l and i t s c o r r e l a t i o n t o a w e l l t o the southwest, 

.18 Dome-Navajo #1. The Dome-Navajo d i d not penetrate the 

19 e n t i r e u n i t i n t e r v a l but d i d penetrate most of i t , and 

20 you can see t h a t i t was completed and produced i n the 

21 Mancos-Gallup. 

22 Q. What's next? This Quinella #1 i s the type log 

23 we j u s t reviewed, correct? 

24 A. I t i s . 

25 Q. What i s the s i g n i f i c a n c e o f the p ink boxes t h a t 
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1 you see towards the middle of each one of these wellbore 

2 diagrams? 

3 A. Those i n d i c a t e where the w e l l was pe r f o r a t e d , 

4 so where they produced from. 

5 Q. Anything else about t h i s e x h i b i t ? 

6 A . I don't t h i n k so, other than the section 

7 appears t o be very s i m i l a r across the area i n both 

8 w e l l s . 

9 Q. Now, you also have a cross section t h a t 

10 corresponds w i t h the B to B prime, on E x h i b i t Number 7; 

11 i s t h a t correct? 

12 A. Yes. 

13 Q. And has t h a t been marked as WPX E x h i b i t Number 

14 9? 

15 A. I t i s . 

16 Q. What does t h i s show us? 

17 A. This i s a cross section roughly along s t r i k e 

18 from west t o east, and i t again shows three v e r t i c a l 

19 w e l l s t h a t e x i s t i n the area, again showing the i n t e r v a l 

20 from the Mancos to the Graneros. The w e l l on the r i g h t 

21 or the f u r t h e s t east penetrates the e n t i r e i n t e r v a l , and 

22 you can see the e n t i r e s e c t i o n . And, again, the other 

23 two we l l s TD w i t h i n the Mancos-Gallup i n t e r v a l . The 

24 Federal B #4 and the Logos #3 were both completed and 

25 produced from the Mancos-Gallup. The Federal B #4 has 
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1 since been plugged. The Pettigrew #1 was not completed 

2 and was a dry hole. I t was d r i l l e d i n the l a t e '50s. 

3 Q. I s there any s i g n i f i c a n c e between what we see 

4 as the pink boxes and the Logos w e l l and the smaller 

5 pink l i n e s and the Federal B w e l l on the l e f t of t h i s 

6 e x h i b i t ? 

7 A. Again, here they s t i l l i n d i c a t e where the w e l l 

8 was per f o r a t e d , and the b i g d i f f e r e n c e i s the 

9 p e r f o r a t i o n s provided by Logos were j u s t l a r g e r , hence, 

10 the boxes. 

11 Q. I n your opinion, Ms. Richardson, i s the 

12 u n i t i z e d -- i s the i n t e r v a l t h a t you seek t o u n i t i z e 

13 continuous across the area? 

14 A. Yes, I believe so. 

15 Q. And i n your opinion, are there any f a u l t s , 

'16 pinch-outs or other geologic impediments t h a t w i l l 

17 prevent t h i s acreage from c o n t r i b u t i n g t o the o v e r a l l 

.18 production from the i n t e r v a l ? 

19 A. No. 

2 0 Q. Can t h i s u n i t i z e d area, i n your opinion, be 

21 e f f e c t i v e l y and e f f i c i e n t l y developed under a u n i t plan? 

22 A. Yes. 

2 3 Q. I n your o p i n i o n , w i l l the approval o f t h i s 

24 a p p l i c a t i o n be i n the best i n t e r e s t o f conserva t ion , the 

25 p reven t ion o f waste and the p r o t e c t i o n o f c o r r e l a t i v e 
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1 r i g h t s ? 

2 A. Yes, I beli e v e so. 

3 Q. Were WPX E x h i b i t s 7 through 9 prepared by you 

4 or compiled under your d i r e c t i o n and supervision? 

5 A. They were prepared by me. 

6 MR. FELDEWERT: Mr. Examiner, I would move 

7 the admission i n t o evidence of WPX E x h i b i t s 7 through 9. 

8 EXAMINER DAWSON: They are so accepted. 

9 (WPX Energy Production, LLC E x h i b i t Numbers 

10 7 through 9 were o f f e r e d and admitted 

11 i n t o evidence.) 

12 MR. FELDEWERT: That concludes my 

13 examination of t h i s witness. 

14 CROSS-EXAMINATION 

15 BY EXAMINER DAWSON: 

16 Q. I j u s t have a couple questions of you, 

17 Ms. Richardson. 

.18 Again, on the i n i t i a l w e l l , the o b l i g a t i o n 

19 w e l l , t o be d r i l l e d t o the Mancos as a h o r i z o n t a l 

20 l a t e r a l i n the south, w i t h the surface l o c a t i o n 

21 southeast-southeast of 35, 23 North, 7 West --

22 A. Yes. 

23 Q. do you happen to know where the bottom-hole 

24 l o c a t i o n i s on t h a t well? 

25 A. Right now we're planning the bottom-hole 
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1 l o c a t i o n t o be i n the northwest of the southwest of 

2 Section 35. 

3 Q. Okay. I f you're d r i l l i n g from the 

4 southeast-southeast of 35 to the northwest of the 

5 southwest of 35, you're d i a g o n a l l y going across t h a t 

6 south h a l f there? 

7 A. We are. We planned t h a t surface l o c a t i o n t o 

8 p o t e n t i a l l y d r i l l two l a t e r a l s from i t , a c t u a l l y , t o 

9 f u l l y develop t h a t southern h a l f of the sect i o n , but my 

10 hope i s t h a t the wells w i l l be somewhat o r i e n t e d 

11 northwest t o southeast, which should help us d r a i n the 

12 r e s e r v o i r b e t t e r . That should be more perpendicular t o 

13 . what we see as a f r a c t u r e o r i e n t a t i o n . 

14 Q. So i f you d r i l l from the southeast-southeast t o 

15 the northwest-southwest, how do you how are you guys 

16 going t o capture those reserves i n the remainder of t h a t 

17 south h a l f of t h a t section w i t h -- you know, w i t h t h a t 

18 w e l l going d i a g o n a l l y across there? 

19 A. I was going t o say the surface hole i n the --

20 i s i n the southeast of the southeast. The p o i n t of 

21 en t r y w i l l l i k e l y be a l i t t l e b i t north of t h a t . So the 

22 northeast of the southeast quarter most l i k e l y w i l l be 

23 the p o i n t of — point of entry, and then w e ' l l d r i l l t o 

24 the northwest of the southwest. 

25 Q. So how would you develop the reserve -- so then 
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1 you'11 have another w e l l t o the south of t h a t , and you 

2 may go back down i n t o Section 36 there? 

3 A. Yeah. Or i d e a l l y we would, yeah, place 

4 another -- another w e l l j u s t again, j u s t n o r t h of the 

5 section l i n e or po s s i b l y standing the section l i n e so we 

6 can f u l l y develop the reserves i n t h a t area. 

7 Q. So t h a t wouldn't be Section 36. I guess t h a t 

8 would be Section --

• 9 Ai Section 2. 

10 Q. Section 2. Yeah, 2. 

11 And then the remainder of t h a t south h a l f 

12 of Section 35, the northeast quarter of t h a t section? 

13 A. Uh-huh. Again, we p o s i t i o n the l a t e r a l so t h a t 

14 we would -- we would r e a l l y be able t o d r a i n t h a t e n t i r e 

15 h a l f section. We won't we'11 be f u r t h e r than 330 i n 

• 16 that' area, but from our previous d r i l l i n g and the work 

17 we've done, we believe we've got a f a i r l y large drainage 

,..18 and th a t we would be able t o adequately d r a i n t h a t area. 

19 Q. You t h i n k you can adequately d r i l l t h a t area 

20 w i t h one well? 

21 A. No. We're t e n t a t i v e l y planning to have two 

22 wells i n there t o d r a i n t h a t whole h a l f s e c t i o n . 

23 T h e y ' l l be s l i g h t l y o r i e n t e d northwest t o southeast, as 

24 I'm gleaning now. 

25 Q. So i f you p u t your f i r s t w e l l i n t he 
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1 o r i e n t a t i o n t h a t you've described, how would you --

2 where would your second w e l l be? How do you make -- I 

3 mean, where would i t o r i e n t e d i n there? 

4 A. B a s i c a l l y , we would -- you know, we would 

5 d i v i d e t h a t h a l f section i n h a l f h o r i z o n t a l l y . So 

6 b a s i c a l l y the f i r s t l a t e r a l would develop the n o r t h of 

7 the south h a l f , and the second l a t e r a l would develop the 

8 south h a l f of the south h a l f of the s e c t i o n . 

9- Q.- But you t h i n k t h a t you can d r a i n t h a t whole 

10 south h a l f - s o u t h h a l f of t h a t section w i t h two wells? 

11 A. Yes. That's kind of our plan r i g h t now going 

12 forward. I f , you know, in f o r m a t i o n changes or we 

13 bel i e v e we cannot, we could reconsider t h a t i n the 

14 f u t u r e . 

15 Q. The Dome-Navajo w e l l over there --

16 A. Yes. 

17 Q. -- d i d t h a t -- how much o i l d i d t h a t produce? 

18 Do you have an idea, rough idea? 

19 A. Rough. I j u s t looked at t h a t t h i s morning. I 

20 could be wrong. I t h i n k i t was around 9,000 b a r r e l s . 

21 Q. 9,000 b a r r e l s . 

22 Do you know when t h a t was d r i l l e d ? 

23 A. I do not. I beli e v e i t was the l a t e '70s, or 

24 e a r l y '80s. 

25 Q. And these w e l l s over to the east , the Lybrook 
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1 M31-2306 --

2 A. Right. 

3 Q. -- i t looks l i k e 2H and 3H -- are those 

4 bottom-hole l o c a t i o n s on those wells? 

5 A. Those are. The green dots s i g n i f y the 

6 bottom-hole l o c a t i o n s , and the kind of blue dot, over t o 

7 the east i n Section 31, are surface l o c a t i o n s . 

8 Q. How f a r from your s e c t i o n l i n e i s t h a t 

9 bottom-hole l o c a t i o n from those w e l l s ; do you know? 

10 A. I have not looked at t h a t . I would guess i t ' s 

11 about 330 to 400 f e e t . 

12 Q • And those are your wells? 

13 A. Those are not. Those are Encana. They're 

' 14 d r i l l e d by Encana. 

15 Q • D r i l l e d by Encana. 

16 So you're asking f o r a 330-foot setback 

17 from the boundaries of the u n i t . I f another operator 

.18 comes i n on the outside boundary and wants to d r i l l a 

19 330-foot setback, are you guys going to oppose that? 

20 A. No, we w i l l not. 

21 Q. Okay. That's a l l the questions I have. Thank 

22 you very much. 

23 A. A l l r i g h t . Thank you. 

24 MR. FELDEWERT: That concludes our 

25 pre s e n t a t i o n . 
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1 EXAMINER DAWSON: Okay. At t h i s time can I 

2 ask you to provide a c l o s i n g statement and -- do you 

3 have one? 

4 MR. FELDEWERT: I hadn't prepared one. 

5 EXAMINER DAWSON: Okay. 

6 MR. FELDEWERT: I can answer whatever 

7 questions you have. 

8 EXAMINER DAWSON: Well, I'm j u s t asking i f 

9 you have anything else. 

10 MR. FELDEWERT: No. I t h i n k we have — 

11 your p o i n t on the l e t t e r and the development of the 

12 acreage, I was j u s t reading the p r o v i s i o n s of the u n i t 

13 agreement t h a t r e q u i r e f i l i n g of the development plans 

14 once the i n i t i a l o b l i g a t i o n w e l l i s d r i l l e d . So any 

15 concerns about drainage and development w i l l be 

16 addressed by the BLM in f o r m a t i o n w i t h t h a t plan of 

17 operation. And I j ust f o r g o t the paragraph. I t h i n k 

18 i t ' s paragraph 12. 

19 EXAMINER DAWSON: Yeah. They requi r e a 

20 y e a r l y plan development submitted t o them. 

21 MR. FELDEWERT: Yeah. 

22 EXAMINER DAWSON: And then t h e y ' l l review 

23 t h a t , and I'm sure t h e y ' l l l e t them know, you know, as 

24 t o -- i f there are any problems w i t h t h e i r f u t u r e plans 

25 w i t h i n t h a t u n i t area. 
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1 MR. FELDEWERT: Yes. Yes. 

2 EXAMINER DAWSON: Okay. Can you j u s t 

3 provide conclusions and f i n d i n g s w i t h i n two weeks, i f 

4 you have any, and also provide a proposed order w i t h i n 

5 two weeks from t h i s date, which i s August 7th, 2014? 

6 MR. FELDEWERT: I can do t h a t , yeah. 

'7 " " EXAMINER DAWSON: And t h i s case w i l l be 

8 taken under advisement. 

•9 MR. FELDEWERT: Thank you. 

10 EXAMINER DAWSON: Thank you very much. 

11 That concludes today 1s hearing f o r Case 

12 Number 15173. 

13 Thank you very much. 

14 (Case Number 15173 concludes, 8:48 a.m.) 
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