
JAMES B R U C E 
ATTORNEY AT LAW R E C b l V t D ( j C D 
POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

tomeshnieSiaol.com 

August 19, 2014 

im AUG 25 P 3-" GM 

Florene Davidson 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed for filing, on behalf of Devon Energy Production Company, L.P., are an original and 
one copy of an application to rescind certain special pool rules in the North Paduca-Delaware 
Pool. The advertisement has also been e-mailed to the Division. Please set this matter for the 
September 18, 2014 Examiner hearing. 

Very truly yours, 

James Bruce 

attorney for Devon Energy Production Company, L.P. 



PERSONS BEING NOTIFIED 

COG Operating LLC 
One Concho Center 
600 West Illinois 
Midland, TX 79701 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Sahara Operating Co. 
P.O. Box 4130 
Midland, Texas 79704 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY, L.P. TO RESCIND CERTAIN SPECIAL 
POOL RULES PROMULGATED BY ORDER NO. R-3437, /, y> 
LEA COUNTY, NEW MEXICO. Case No. l!?(l7 

APPLICATION 

Devon Energy Production Company, L.P. applies for an order rescinding certain special 

rules and regulations for the North Paduca-Delaware Pool (the "Pool"), and in support thereof, 

states: 

1. Applicant is an operator in the Pool. 

2. The Pool was created by Order No. R-3381, and currently includes the following 

acreage in Lea County: 

Township 24 South, Range 32 East, N.M.P.M. 
Section 33: SE/4 
Section 34: SW/4 

Township 25 South, Range 32 East, N.M.P.M. 
Section 4: NE/4 

3. Order No. R-3437, as amended, promulgated special rules and regulations for the 

Pool, as shown in the copy of the order attached hereto as Exhibit A. The special rules and 

regulations contained provisions for both oil wells and gas wells in the Pool. However, wells 

drilled in the Pool to date have all been oil wells. Thus, rules pertaining to gas wells are 

unnecessary. 

4. Applicant requests that an order be entered rescinding special rules and 

regulations 2(a), 3-5, and 7-22 set forth in Order No. R-3437. 



5. Rescission of the above rules will leave in place the following special rules and 

regulations 

(a) Each oil well in the pool shall be spaced on 40 acres (Rule 2b)); 

(b) The limiting gas:oil ratio for a well in the Pool shall be 3,000:1 (Rule 6); 

and 

(c) An increased depth bracket allowable as may be adopted as a result of 

proceedings in Case No. 15147, heard by the Division on June 12, 2014. 

of waste, and the protection of correlative rights. 

WHEREFORE, applicant requests that, after notice and hearing, the Division grant the 

relief requested above. 

All other rules shall be in conformance with statewide rules. 

6. The granting of this application is in the interests of conservation, the prevention 

Respectfully submitted, 

James Bruce 
Post Office Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

Attorney for Devon Energy Production 
Company, L.P. 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING! 

CASE No. 3786 
Order No. R-3437 

APPLICATION OF TEXACO INC. 
FOR SPECIAL POOL RULES, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 a.m. on June 5, 1968, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on t h i s 18th day of June, 1968, the Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises. 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Texaco Inc., seeks the promulgation 
of special rules and regulations for the North Paduca-Delaware 
Pool, Lea County, New Mexico, including a provision for c l a s s i 
f i c a t i o n of o i l and gas wells i n said pool, a l i m i t i n g gas-oil 
r a t i o of 3,000 to one, and 40-acre spacing for o i l wells and 
160 acre-spacing f o r gas wells. 

(3) That the reservoir characteristics of the subject pool 
indicate that the gas area can be e f f i c i e n t l y and economically 
drained and developed on 160-acre spacing, and that the o i l area 
can be e f f i c i e n t l y and economically drained and developed on 
40-acre spacing. 

(4) That the reservoir characteristics of the subject pool 
presently available j u s t i f y the d e f i n i t i o n of a gas we l l as a 

FINDS: 
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well producing with a gas-liquid r a t i o of 30,000 or more cubic 
feet of gas per ba r r e l of l i q u i d hydrocarbons. 

(5) That the reservoir characteristics of the subject pool 
presently available j u s t i f y the establishment of a gas-liquid 
r a t i o l i m i t a t i o n of 3,000 cubic feet of gas per ba r r e l of l i q u i d 
hydrocarbons. 

(6) That temporary special rules and regulations providing * 
for 160-acre gas w e l l spacing and 40-acre o i l w e l l spacing should 
be promulgated f o r the subject pool i n order to prevent the 
economic loss caused by the d r i l l i n g of unnecessary wells, avoid 
t h e a u g m e n t a t i o n o f r i s k a r i a i n g f r o m t h e d r i l l i n g o£ an e x c e s s i v e 

number of wells, prevent reduced recovery which might result from 
the d r i l l i n g of too few wells, and otherwise prevent waste and 
protect c o r r e l a t i v e r i g h t s . 

(7) That the temporary special rules and regulations should 
provide f o r the c l a s s i f i c a t i o n of a gas w e l l as a we l l producing 
with a gas-liquid r a t i o of 30,000 or more cubic feet of gas per 
ba r r e l of l i q u i d hydrocarbons and should provide f o r the estab
lishment of a gas-liquid r a t i o l i m i t a t i o n of 3,000 cubic feet 
of gas per ba r r e l of l i q u i d hydrocarbons i n order to affo r d to 
the owner of each property i n the pool the opportunity to produce 
his j u s t and equitable share of the o i l or gas, or both, and for 
t h i s purpose to use his ju s t and equitable share of the reservoir 
energy. 

(8) That the temporary special rules and regulations should 
establish proration rules f o r gas wells i n order to prevent waste 
and protect c o r r e l a t i v e r i g h t s . 

(9) That t h i s case should be reopened i n July, 1969, at 
which time the operators i n the subject pool should be required to 
establish that a gas-liquid r a t i o l i m i t a t i o n of 3,000 cubic feet 
of gas per ba r r e l of l i q u i d hydrocarbons w i l l e f f e c t i v e l y maintain 
the gas-oil contact i n the subject pool, and that the special 
rules and regulations should be continued i n e f f e c t . 

IT IS THEREFORE ORDERED: 

That temporary Special Rules and Regulations for the North 
Paduca-Delaware Pool, Lea County, New Mexico, are hereby promul
gated as follows: 
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SPECIAL RULES AND REGULATIONS 
FOR THE 

NORTH PADUCA-DELAWARE POOL 

RULE 1. Each w e l l completed or recompleted i n the North 
Paduca-Delaware Pool or i n the Delaware formation w i t h i n one mile 
thereof, and not nearer to or w i t h i n the l i m i t s of another desig
nated Delaware pool, s h a l l be spaced, d r i l l e d , operated, and 
produced i n accordance with the Special Rules and Regulations 
hereinafter set f o r t h . 

RULE 2. (a) Each gas well shall be located on a standard 
u n i t containing 160 acres, more or less, substantially i n the 
form of a square, which i s a quarter section being a legal sub
d i v i s i o n of the United States Public Land Surveys. 

RULE 2. (b) Each o i l well shall be located on a standard 
u n i t containing 40 acres, more or less, consisting of a govern
mental quarter-quarter section. 

RULE 3. The Secretary-Director of the Commission may grant 
an exception to the requirements of Rule 2 (a) without notice and 
hearing when an application has been f i l e d for a non-standard u n i t 
and the unorthodox size or shape of the u n i t i s necessitated by 
a v a r i a t i o n i n the legal subdivision of the United States Public 
Land Surveys, or the following facts e x i s t and the following 
provisions are complied wi t h : 

(a) The non-standard u n i t consists of quarter-
quarter sections or lo t s that are contiguous 
by a common bordering side. 

(b) The non-standard unit l i e s wholly w i t h i n a 
governmental quarter section and contains less 
acreage than a standard u n i t . 

(c) The applicant presents w r i t t e n consent i n the 
form of waivers from a l l o f f s e t operators and 
from a l l operators owning interests i n the 
quarter section i n which the non-standard u n i t 
i s situated and which acreage i s not included 
i n said non-standard u n i t . 

(d) In l i e u of paragraph (c) of t h i s r u l e , the 
applicant may furnish proof of the f a c t that 
a l l of the aforesaid operators were notified 
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by registered or c e r t i f i e d mail of his i n t e n t 
to form such non-standard u n i t . The Secretary-
Director may approve the application i f no such 
operator has entered an objection to the forma
t i o n of such non-standard u n i t w i t h i n 30 days 
af t e r the Secretary-Director has received the 
application. 

RULE 4. Each w e l l , o i l or gas, sh a l l be located no nearer 
than 330 feet to any quarter-quarter section l i n e , except that 
any w e l l d r i l l e d i n a known gas productive area s h a l l be located 
w i t h i n 150 feet of the center of a quarter-quarter section, 

RULE 5. A we l l s h a l l be c l a s s i f i e d as a gas well i f i t has 
a gas-liquid r a t i o of 30,000 or more cubic feet of gas per barrel 
of l i q u i d hydrocarbons. A well s h a l l be c l a s s i f i e d as an o i l well 
i f i t has a gas-liquid r a t i o of less than 30,000 cubic feet of gas 
per b a r r e l of l i q u i d hydrocarbons. The simultaneous dedication of 
any acreage t o an o i l w e l l and a gas w e l l i s prohibited. 

RULE 6. The gas-liquid r a t i o l i m i t a t i o n s h a l l be 3,000 
cubic feet of gas per barrel of l i q u i d hydrocarbons. 

RULE 7. An o i l well which has 40 acres dedicated to i t shall 
be permitted to produce an amount of gas determined by multiplying 
the top u n i t o i l allowable for the pool by the l i m i t i n g gas-liquid 
r a t i o f o r the pool. In the event there i s more than one o i l well 
on a 40-acre o i l proration u n i t , the operator may produce the 
allowable assigned to the 40-acre u n i t from the wells on the unit 
i n any proportion. 

A gas w e l l s h a l l be permitted to produce that 
amount of gas obtained by multiplying the top u n i t o i l allowable 
for the pool by the l i m i t i n g gas-liquid r a t i o f o r the pool and 
by a f r a c t i o n , the numerator of which is the number of acres 
dedicated to the p a r t i c u l a r gas well and the denominator of which 
i s 40. In the event there i s more than one gas w e l l on a 160-acre 
gas proration u n i t , the operator may produce the amount of gas 
assigned to the u n i t from the wells on the u n i t i n any proportion. 

RULE 8. The operator of each newly completed well shall 
cause a gas-liquid r a t i o test to be taken on the well upon recovery 
of a l l load o i l from the w e l l , provided however, t h a t i n no event 
s h a l l the t e s t be commenced l a t e r than 30 days from the date of 
f i r s t production unless the well i s connected t o a gas-gathering 
f a c i l i t y and i s producing under a temporary gas allowable assigned 
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i n accordance with. Rule 11. Any we l l which i s shut i n s h a l l 
be exempted from the gas-liquid r a t i o t e s t requirement so long as 
i t remains shut i n . The i n i t i a l gas-liquid r a t i o t e s t s h a l l be 
taken i n the manner prescribed by Rule 9. I f the gas-liquid r a t i o 
i s 30,000 cubic feet of gas per b a r r e l of l i q u i d hydrocarbons, or 
more, the operator shall not produce the well u n t i l b eneficial use 
can be made of the gas. 

No gas shall be flare d or vented from any well 
c l a s s i f i e d as an o i l w e l l more than 60 days a f t e r the well begins 
to produce or 60 days a f t e r the e f f e c t i v e date of these ruleB, 
whichever i s l a t e r . Any operator that desires to obtain an 
exception to the foregoing provisions f o r a well c l a s s i f i e d as 
an o i l w e l l s h a l l submit to the Secretary-Director of the Com
mission an application f o r such exception with a statement 
s e t t i n g f o r t h the facts and circumstances j u s t i f y i n g i t . The 
Secretary-Director i s hereby authorized to grant such an exception 
i f he determines that the granting of i t i s reasonably necessary. 
I f the Secretary-Director declines to grant administrative approval 
of the requested exception, the matter s h a l l be set for hearing i f 
the operator so requests. 

RULE 9. Gas-liquid r a t i o tests shall be taken on a l l wells 
during the months of January, A p r i l , July, and October of each 
year. The i n i t i a l gas-liquid r a t i o test s h a l l s u f f i c e as the 
f i r s t quarterly t e s t . Tests shall be 24-hour t e s t s , being the 
f i n a l 24 hours of a 72-hour period during which the w e l l shall 
be produced at a constant normal rate of production. Results 
of such tests s h a l l be f i l e d on Commission Form C-116 on or before 
the 10th day of the following month. At least 72 hours prior to 
commencement of any such gas-liquid r a t i o tests, each operator 
s h a l l f i l e w i t h the Hobbs Office of the Commission a test schedule 
for i t s wells, specifying the time each of i t s wells i s to be 
tested. Copies of the test schedule s h a l l also be furnished to 
a l l o f f s e t operators. 

Special tests s h a l l also be taken at the request of 
the Secretary-Director and may also be taken at the option of the 
operator. Such special tests shall be taken i n accordance with 
the procedures outlined hereinabove, including n o t i f i c a t i o n to 
the Commission and off s e t operators. 

RULE 10. An i n i t i a l shut-in pressure test s h a l l be taken 
on each gas w e l l and s h a l l be repor t e d t o the Commission on Form 
C-125. 
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RULE 11. Any well completed a f t e r the e f f e c t i v e date of 
these rules s h a l l receive an allowable only upon receipt by the 
Commission's Hobbs Office of Commission Forms C-104 and C-116, 
properly executed. The D i s t r i c t Supervisor of the Commission's 
Hobbs Office i s hereby authorized to assign a temporary gas 
allowable t o wells connected to a gas transportation f a c i l i t y 
during the recovery of load o i l , which allowable s h a l l not 
exceed the number of cubic feet of gas obtained by multiplying 
the d a i l y top u n i t allowable for the pool by the l i m i t i n g gas-
l i q u i d r a t i o f o r the pool. 

RULE 12. Balancing dates s h a l l be 7 o'clock a.m. January 
the f i r s t and 7 o'clock a.m. July the f i r s t , and the periods of 
time bounded by these dates s h a l l be gas proration periods. 

RULE 13. Any gas well which has an underproduced status as 
of the end of a gas proration period s h a l l be allowed to carry 
such underproduction forward i n t o the next gas proration period 
and may produce such underproduction i n addition to the allowable 
assigned during such succeeding period. Any allowable carried 
forward i n t o a gas proration period and remaining unproduced 
at the end of such gas proration period s h a l l be cancelled, 

RULE 14. Production during any one month of a gas proration 
period i n excess of the allowable assigned to a well f o r such 
month s h a l l be applied against the underproduction carried into 
such period i n determining the amount of allowable, i f any, to 
be cancelled. 

RULE 15. Any well which has an overproduced status as of 
the end of a gas proration period s h a l l carry such overproduction 
forward i n t o the next gas proration period, provided that such 
overproduction shall be compensated for during such succeeding 
period. Any well which has not compensated for the overproduction 
carried i n t o a gas proration period by the end of such proration 
period s h a l l be shut i n u n t i l such overproduction i s compensated 
fo r . I f , at any time, a well is overproduced an amount equalling 
three times i t s current monthly allowable, i t s h a l l be shut i n 
during that month and each succeeding month u n t i l the w e l l i s 
overproduced less than three times i t s current monthly allowable. 

RULE 16. The allowable assigned to a well during any one 
month of a gas proration period i n excess of the production f o r 
the same month sh a l l be applied against the overproduction carried 
into such period i n determining the amount of overproduction, i f 
any, which has not been compensated f o r . 
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RULE 17. The Commission may allow overproduction to be 
compensated f o r at a lesser rate than would be the case i f the 
we l l were completely shut i n upon a showing a f t e r notice and 
hearing that complete shut i n of the well would r e s u l t i n 
material damage to the w e l l or reservoir. 

RULE 18. The monthly gas production from each gas w e l l 
s h a l l be metered separately and the gas production therefrom 
s h a l l be reported to the Commission on Form C-115 so as to 
reach the Commission on or before the 24th day of the month 
next succeeding the month in which the gas was produced. The 
operator s h a l l show on such report what disposition has been 
made of the produced gas. 

RULE 19. Each purchaser or taker of gas sh a l l submit a 
report to the Commission so as to reach the Commission on or 
before the 15th day of the month next succeeding the month i n 
which the gas was purchased or taken. Such report s h a l l be f i l e d 
on Form C - l l l with the wells being l i s t e d i n the same order as 
they are l i s t e d on the o i l proration schedule. 

RULE 20. Failure to comply with any provision of these 
rules s h a l l r e s u l t i n the immediate cancellation of allowable 
assigned to the affected w e l l . No further allowable shall be 
assigned u n t i l a l l rules and regulations have been complied with. 
The Secretary-Director shall n o t i f y the operator of the well and 
purchaser i n w r i t i n g of the date of allowable cancellation and 
the reason therefor. 

RULE 21. A l l transporters or users of gas s h a l l f i l e gas 
we11-connection notices with the Commission as soon as possible 
a f t e r the date of connection. 

RULE 22. Allowables to wells whose c l a s s i f i c a t i o n has 
changed from o i l to gas or from gas to o i l as the r e s u l t of a 
gas-liquid r a t i o t e s t s h a l l commence on the f i r s t day of the 
month following the month in which such t e s t was reported, 
provided that a pl a t (Form C-102) showing the acreage dedicated 
to the well and the location of a l l wells on the dedicated acre
age has been f i l e d . 

IT IS FURTHER ORDERED; 

(1) That a l l operators s h a l l , p r i o r to duly 1, 1968, f i l e 
with the Commission Form C-102 for each well showing the acreage 
dedicated to the w e l l . 
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(2) That a l l operators s h a l l take new gas-oil r a t i o tests 
on a l l wells and f i l e the results thereof with the Commission on 
Form C-116 p r i o r t o August 1, 1968; that the da i l y tolerance pro
vision of Commission Rule 502 I i s hereby waived f o r the purpose 
of t e s t i n g wells at the allowable rate authorized by these rules. 

(3) That t h i s case s h a l l be reopened at an examiner hearing 
i n July, 1969, at which time the operators i n the subject pool 
s h a l l show cause why the gas-liquid r a t i o l i m i t a t i o n of 3,000 
cubic feet of gas per barrel of l i q u i d hydrocarbons should not be 
reduced and why the special rules and regulations promulgated by 
t h i s order should not be discontinued. 

(4) That j u r i s d i c t i o n of th i s cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 

S E A L 

ear/ 



PROPOSED ADVERTISEMENT 

Case No. : 

Application of Devon Energy Production Company, L.P. to rescind certain special pool rules 
promulgated by Order No. R-3437, Lea County, New Mexico. Applicant seeks an order 
rescinding special rules and regulations 2(a), 3-5, and 7-22 applying to the North Paduca-
Delaware Pool, set forth in Order No. R-3437. The North Paduca-Delaware Pool currently 
includes parts of Sections 33 and 34, Township 24 South, Range 32 East, NMPM, and Section 4, 
Township 25 South, Range 32 East, NMPM. The North Paduca-Delaware Pool is centered 
approximately 28 miles west of Jal, New Mexico. 


