JAMES BRUCE
ATTORNEY ATLAW.

POST OFFICE BOX 1056

SANTA FE, NEW MEXICO 87504.

369 MONTEZUMA, NO. 213

SANTA FE, NEW MEXICO 87501

(503) 982-2043 (Phone)
(505) 6606612 (Cell)
(505) 982-2151 (Fax)

_ jamesbruci@acicom

' Septémbér 16, \2‘0 14

* Florene David,SOT,{

‘Oil Conservation Division
1220:South St. Francis Drive
‘Santa Fe; New Mexico 87505

Dear Fl‘oreneg

(e JER23

Enclosed for filing, on behalf of mearex Eneruy Co. of Colorado is an apphcatnon for
compulsory pooling, together with proposed advertisément. The advertisement has also béen e- -
mailed to the Dlvxsxon Please set this.matter for the October 16, 2014 Examiner hearing.

Very t;u’ly yours,

Jarpies Bruce

‘A'm')rné‘y for Cimarex Energy Co. of Colorado



Parties Being -th'i'ﬁ'ed,j _

. Mobil Producing Texas & New Mexico Inc.
¢/6 XTO Enetgy In¢: '
Suite 2000
810 Houston Street
" Fort-Worth, Texas 76102



BEFORE THE M:w MEXICO OIL,CONSERVATION DIVISION
dim()f I‘Ji z ig“g ’l..z} '
APPLICATION OF CIMAREX ENERGY. 011 SEP 29 A 7 53

C€O. OF COLORADO FOR COMPULSORY | | .
POOLING, EDDY COUNTY, NEW MEXICO. : CaseNo, (5223

- APPLICATION

Cimarex Energy Co. ‘of Colorado applie's for an. orci'er pooling all minéral interest"s'in the»
- Strawh foxmatxon underlymg, Lots 1,2, NE%, and E! 4NW’/4 (the N'/z) of Section 7, Townshtp 21
South, Range 27 Last N M.P.M, and in support’ thereof states:
1--.- Applicant is an operator in the N%: of Section 7, and has the right to drill or re-
_goxtxple;_e’ a well thereon. |

2. Applicant proposes to re-enter its Colton 7 F ed. Well No. | and. re-complete it at:
an orthodox location in the StfaWn formation, and seeks to dedicate the N of 'Seg‘ﬁon 7 tb the
~well to fd_rm a standard 314.16 acre gas spdcing and proration .unit for any formaﬁons and/or
pools devel’d’ped-ohA 320 acr.e-spacingj within that vertical extent, including the Burton Flat-Strawn |
Gas Pbol._ '

| _‘3:; . »Ap;ﬂvi"'céntfhés fm: good f_f;lithwsoqght to obtain thé voluntary joindet of all other
minerz;l :.intére_e_'s't’ Ao.\’,vnér's"in“th'e N of Section 7 for the purposes setfortk-x'hefein.'

4. | Although appliAcanvt atpeniptg‘d to obtain voluntary agreements from all ‘minera'l
interest owners to participate in feven'fgfing anfd_'_re-c_ompl'eting the well or to other'wis’é commit
t,heif‘ interests to the wél_l,.cértain interest 'o’WnafS h‘a’?e failed or rei‘uécd to join in dedicating their
 interests. "Ther‘eforé, ap’plicar’it seeks an ord'e_r podling éll mineral imer-es-t owners-in the N% of

Section 7, pursuant to NMSA 1978 §70-2-17.



5. ‘The ,pboling of all mineral interests underlying the N¥ of 'Secvtion- 7 will prevent
the drilling of unnecessary wells, prevent waste,-and protect.correlative rights.

WHEREFORE, applicant requests that, after notice and hcéri’ng_, the Division enter its

" order:
A POOHng all ‘mineral intefesfs in the Strawn formation underlying the N% of
Section 7 |
B. | Designating applicant as 6p¢rato_r of}th'_e' wen_;.
C. Considering t'hé cost ,q[’t"re-emetin'g and réecompl'eting the well, and allocating the

cost among the well’s working intéres’t’ QWners';

D.. Appf‘o\/‘ingia’x‘gtual opgrating.;é,hargcs "an‘d. costs ‘char’g;e{c'i»' for snx‘per\%.isﬁén,, together

witha ﬁfo?ision évc-ij u#tiﬁg the rates pursuant to the COPAS'acvcougtir‘lg procedure; and

E | ,S‘e;ttj’ing: a 200% ch"a'fg‘e i"for the: :rigl’g-involvved‘_ifn re-’én_tér’iﬁg and 'ré-c,ox‘rlpletingihe{

-.W'e'l] in the :even.t_ a wcjrki‘xj_g' interest owner elects not to participate in the well.
:?Rel:spe'cl-_tful»l»y' submitted,

Jhmes Bruce: :
Fost Office Box 1036

'Santa Fe, New Mexico ‘87504
(505) 982-2043

L

Attorney- for _Cimarex Energy Co. of
Colorado

N



PROPOSED ADVERTISEMENT -

) Case'No | /f223'

Apphcatlon of szarex Energy Co. of. Colorado for compulsory pooling, Eddy County, New
Mexico. . Applicant seeks an order pooling all mineral interests in the Strawn formation (Burton

" - Flat-Strawn Gas Pool) underlying Lots 1, 2, NE/4, and E/2NW/4 (the N/2) of Section 7,

Township 21 South, Range 27 East, NMPM to form a standard 314.160-acre gas spacing’ and
proration ‘unit for any and all formations or pools developed on 40-acre Spacing within that
- vertical extent. The unit will be dedicated to the Colton 7 Fed: Well No. 1, which is being re-
completed in the.Strawn formation with a top perforation of 10,014 feet subsurface at a location
- 1230 feet fromi the north line and 1943 feet from the west line .of Section 7. Also to be considered -
will be the cost of re- entermg, and-re- completma the well and thie allocation of the cost thereof, as
well as actual operatmg costs-and charges for supervision, desmnanon of applicant as operator of
- the well, -and 2 200% charge for the'risk involved in drilling and completing the well The umt is
- located approxxmatelv 6 mlles north of Carlsbad, New Mexico. -
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