Authorization For Expenditure

Parmian Basin

HGEato
75 FNL, 1980 Fw, sectlon 14, 255-
660 FSL, 1980 FWL, Section 14, 255-23e

Esariate Type: : :
Original Estimate x
Revised Estimate
Supplemental Estimuate

\Brojetebescripon’ g A ¢ RN : 7 i T
Drill and complete a honzontal test. Drill to 475' set surface Gsmg Dn!l to 2537' set mtermedrate casing. Drill to 10244' (KOP) Drill cuive at 12 Dls bulld rate to +/—
10720' TVD and a +/- 4070 long lateral in the Wolfcamp formation. Run and cement production casing. Stage frac in 20 stages. Drill out plugs. Run production packer,

tubing and GLVs. Flow to sales through not shared facility.

tntanigibles T T T " DiyHoleCast ' T _After £asing Paint Completed Weli Cost
Drifling Costs $3,301,000 I, $3,301,000
Compietion Costs AT R, 54,446,718 54,646,718
Total Intangible Costs _$3,301,000 34,446,718 $7,747,718
bles
...« Equipment $512,000 53'4_'1.000 $8EB3,000
{Ledse Equipment e $845,223 $845,223
Total Tangible Well Cost $512,000 $1,216,223 $1,728,223
[Plug and Abandon Cost T 50 } S0 $0
Totat Well Cost $3,813,000 $5,662,941 $9,475,941

1. Al tubulars, well or lzase equapment i5 pnced by COPAS and CEPS gusdehnes USing the Hnstoﬁc Price Mulﬂphef

WweliControllinSurance:

Unless otherwise indicated below you, as a non-operating workmg interest owner, agree to be covered by Operatofs well control insurance procured by Operator 50
long as Operator conducts operaticns hereunder and to pay your prorated share of the premiums therefore. If you alact to purchase your own well control insurance,
you must provide a certificate of such insurance acceptable to Operator, a3 to form and limits, at the time {his AFE is returned, if available, but in no event fater than

cormmencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance
procured by Operator.

[0 velect to purchase my own well control insurance poficy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 {100% W.i.) of Combined Single Limit coverage for well control and
refated redrilling and clean-up/pailution expense covering drilling {through comnpletfon) with a 51,000,000 {$00% W..) deductible.

~rex sells its gas under arm s~|ength contracts wrth third party purchasers. Such contracts may fnclude feae In additiun, penah:ies may be mcurred for msuff' cient
1es delivered over time. Should you choose to market your share of gas with Cimarex, vou will be subject to all of the terms of such contracts. Upcn written
' —quest to Cimarex’s Marketing Department, we witl share with you the terms and conditions pursuant to which gas will be sold. Failure to make an election below
shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

[:| telect to take my gas in kind.

[:I I elect to market my gas with Cimarex pursuznt to the terms and conditions of its contract.




ICIAIARE,

Project Cost Estimate

Riverbend 14 Fed 2H
: T T ket
R 1 T e, s v~
J e PTG
Roads & Location h-mermion/ﬂmwﬁw oo 1o0 STIMI00 £10,000) conaca $22.500]'
Demones DIDC105 ; [~rokte- ] 57,500, /
Mud / Flufds Disposel Chorges DoC2ss . STIMASS 545,000 # #3 PCOM 255 590,000 5300000
AT s oo | pociss - ; A
Misc Preparation Cest megse bote, rot ok, pods, pite dusters. misc} Boc1 7 ” o Y o 2 $45,000
gits Prore) $of - sramtzs A FeOMLIS 50/ 5100,000
Fuel | 53.50 {Per &ation | 1600 [Gations mer Day oD628S . $15,000 & PCOM1I0 50, S185,000
Warer for Dnilling Rig / Completion Fluids {Nat Froc Water] DIOC.140 $5.000] smmans AL 50 516,000
Mud & additves cey 7 A AL A f/ﬂﬂa’?ﬂ;ﬁf/ $325,000
Surfuca Retals Jaliei $0.00 1 per Doy | bmcaso ; oICC140 50| sTmta0 $160,000] (CONI40 57,378] peom.140 50 §247.378]
D, Rentals DDL155 $150,000 ://7/_? iy e [, / s e e ,;n 5150,000
L ion Evrlugtion (OST, fonng including GG Services) DIDE.L60" 50 y 2] SToaaaso 50 / " ’ 56
Mud Logaing [ z100] Doys@ $1.200 [Per Dov_|_timcan £30.000 ; A W ; : AR LI 530,000
Open Moie Logning Brocaag SO P o N P oA / z 0
Comentin & Fiost Equipment Drocss 5170,000] srccass §75,000 VA U o Ve 2 5245.000
Tubular inspectlons DIDC.150 $30,000] oiccaca £8,000] smm.a60 56,5007 7 A1 seom.ae0 50 $44.500
Casing Craws DIoC.38% 540,000] picciss 525,000] _STIM.I85 80 Lo A A A T P AT 465,000
Extra Labol, Walding. Erc. trot2c0 $10,000] oicciyo $8.000/ * somaro 58,000| ‘coniro $144,000| etom.430 50 S$170,000
LnndTrmgg’ ation (Trucking for tanaibles) DIt 205 $15.000] oiccars $20.000] sTmaTS 530,000 cowars $10.500]| roomaTs 50 575500
separvision 43,500 | Par Doy oC2i0 $333,008] Dict 160 520,000 STimaso 575.000] coNJM 57.000] Pcomaso 50 S235.200
Troller Howse / Come / Cotering AHMLsu_on Purfov__| pmcaso’ $35,000] orerass 515,000 stoaz80 820,000 o A o X P o oV T $70.000
Other Misi Expenses DROC.Z20 $1.000} moc1so $30.000| sTIMa89 -50| toMasa . SO| reom.se SO $3L.000
Overhead [Fimeist.eo per Doy | peezas 56.000] mcciss 52000 Yo7 hal Ao P A ¢ 58,500
fiql Cermenting Docan S0 S s ] 77] poost21s - 50
AMOB/DEMCE Doca $750.000 : ! / 3 / £ T $I50.00
Directiona! Dl Servces [52%0.007 Doy @ [FHWNS0.001Per oy | omcaes | 5550.000 / e P o o T e et §550,000
Crane for Construction A I A TS R A P s i A Zri] onam §3,340 00 P, 53.340
[Sodids Conmol DEC 160+ 38 D0 e e et A o T Al A P 535,000
wmmmaiiqdprsﬂbmgm} s ] S‘.IDO.DOO nu;c.m -560.000| STiMsa $30.000 PR AT T ecoman 50 5240.000
m__ Operotions DEDETR 501 sTm 245 3 A, 7] toouas 50 50
Rig T a.aal R 50.00) [Per Doy LA 7P s ,«Wﬂi‘?’/ /.Z’!/ STy $33,000 A AT, A reoms 50 %33,000
[ oot gt _ .- [ex%oae] Dwr@ AT 50 00! Per Doy - - YR/ v A Y WW;’ ; A- ez | $300,000) 7 A reomare so $300,000
Completion Lopaing, P_ﬂiam‘b‘nn WL Units, WL Surveys QA . o0’ |, §180,000p/ PEOM.200 0 $580,000
Composice. Plugs | sIM %0 $60,000 / " FTOM.230 0 £60.000
Stimulation Pumplnn Cherges. Chemizals, Addicives, Saqd A stz | §1 642 000 77077 T voomae 50 $1842000
Stimulation Water / Warer Tronsfer / Water Storaas N7 si 7 mu,n.-. - 5598,000 ’m::/ y 7 598,000
Gimores Quned Fioc / Rental Equprment ; AR TE TP AL . ssoooo A A 7 $30,000
R eory / Curgtive HOC.300 510,000 AP o P /‘" e, CoN0n - SO L ] 510,006
; urance [ 50.35 [PerFoor mocaas | 55000 A /W/'/ VW A /Wf ] 55,000
& 5.6 (% of Drilling intcnaiblas s ] 51570001 oL s:.s,nno 5114000l conazoc sot- - 85,000 $355.000
//;W/AW, aW/ﬂW//ﬂ con31e [ /7/// ASAIIAS, ]
A, N Y o Tt ] canses- 102,000 b A A A $102,000
$3,301,000 $300,000 $1,657,500 5304218 $95.000 _ $7.747.71%
i ey e o o LT o o e e e o m R E edp oo i T gt S =
sire Feer | §/ ooz, [ARImn : 7
0 o] 5000 | owtniso [T Pl i e 56
o o] ¢0.00] oweeaso e e e s A A AR 50
a bl som0l owans | SO e e Y e e (D
133/8" . 4751 _538.00 | owenaeo SO e e //W .!F/M'///A"MW A A 518,000
95/ 3537 3100 | owsmus| .. 5mi00a[/ : O A e A 581,000
Drilling Lingr 1 7 o324 | $38.00 [ owem.ass 637,000 Plri A A A A, 5373,000
Drilting Lingr 2 [ 6] 20.00 [ owmass SQY el o 77 P / 50
Production Cosing ar Liner 412" so10 | $20.00 by 2] Dweaace | 8100000 PAAA YT Y 2 L7 $100,000
Praduction Tia-&ack 1] & 50,00 7 oweases $0] STMT.I0L oA LAl / ¢ 501
Tubing 23/ -12508 $6.00 LT AL ¢ smmT.a | $75,p001 £ /7] rcomr.a0s 80 $75,000
Wellhens, free, Chokes oweaLs $40,000) ‘owEasz0 526,000 sTMT.i20 szoatp ol oA 85.000
Liner Hanges. fatotion Packer DWED100 53] oweaaxs 585,000 ; A e Y A ey e ] 45,000
Packer. Nigpies A ‘.’/M/W A o T $40,000 /M /A reoet.an 50 640,000
Pumping Ui, Enaine B U s A T o ] sminar 4ns Sap COMT.ADS 50 S0
e R e A T ] sorano 525,000 oot 4] _& 525000
e T e o el i AT
A, M’/’////l[ /Z/,//_Z’ CONTA0 $175,440 ",’//14/1%57// 5175440
Tonks, Tangs Steps, Stairs AL CONTACS | S306,632 Lol ir it $106,632
Bomery (Hegter Trewter, Separater, Gus Treating Equigment) i, A / conrate | $50365 [ 5250,363
|Bexandary CoRtBRmIETt : £/ A FLE comans SI0 DO A T SI,U0D)
|Overhead pouner Distribytion (electric in co faofity) 5 Pt coman SO e ] 50
Faclity Erectricat & Automation AL 7 “ GAL A coias 70,000 /s A A $70,000]
SWO Connection T PR A B A A2 ot ano sa oy / <0
|Flewy tines {Line Pipe from weithend to centref focliey} o 7 4 7 ”///A; ,;}% A, 7z [ A_SOHy4ss S0k ”; 50
Pigafine to Sales w7 AL 7 7] comaaal  $1020000 K/, 7 s1g2.000]
Meters and Matering Equipment e A v e i A conras $70.785 7 e 570,785
Tetal Tangibles $512,000 $211,000 $160,000 $345,223 S0 s.
PE&M Lois | oocms so| oecars S A o e e o R o XAt o e s0]
Total Cost 53,812,000 $601,000 $2.417.500 $1.149, 441

£55,000 59‘415.“1



