
Authorization For Expenditure 

June 10,2014 

mmm 
Permian Basin Riverbend 14Fed2H White City 

I M S 
75 FNL, 1980 FWL, section 14,25s<28e 

1 Q 3 tklKA on X Expl X 

660 FSL, 1980 FWL, Section 14,25s-28e ixrvt Gas Prod 

Oriainat Estimate X 

Avalon 

15,149' 

Revised ^timate Avalon IKBTtlLVeftical'Decthlffi 

Supplemental Estimate 

Avalon 
10,722' 

Drill and complete a horizontal test. Drill to 475', set surface casing. Drill to 2537', set intermediate casing. Drill to 10244' (KOP). Drill curve at 12 DLS build rate to +/-
10720" TVD and a +/- 4070' long lateral in the Wolfcamp formation. Run and cement production casing. Stage frac in 20 stages. Drill out plugs. Run production packer, 
tubing and SLVs. Flow to sales through not shared facility. 

Intangibles — Dry. Hole Cost". " After Casing Point Completed Well Cost 

Drilling Costs $3,301,000 m $3,301,000 
Completion Costs $4,446,718 $4,446,718 

Total Intangible Costs 53,301,000 $4,446,718 $7,747,718 

Ales 
..ul Equipment $512,000 $371,000 $883,000 

Lease Equipment $845,223 $845,223 

-Total-Tangible Well Cost -$512,000- $1.216.223- $1,728,223-

|Plug and Abandon Cost $0 $0 $0 

Total Well Cost $3.813,000 $5,662,941 $9,475.941 

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator's well control insurance.procured by Operator so 
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control insurance, 
you rnust provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later than 
commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance 
procured by Operator. 

Q I elect to purchase my own well control insurance policy-

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.I.J of Combined Single Limit coverage for well control and 

related redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.I.) deductible. 

•rex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for insufficient 
les delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written 

„^uest to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an election below 
shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above. 

___ I elect to take my gas in kind. 

Q I elect to market my gas with Cimarex pursuant to the terms and conditions of its contract. 



Project Cost Estimate 

Riverbend 14 Fed ZH 

iTanglb!c£tea5U: Equj BU' c til 
H/CLemeia^p-tnt 
Tanks. TtmSs Stein. Start 
Battery (Heater Treaty. Separator, 601 Treating Equip—ent) 

Overhead power Distribution fcfcttrfc fore to faOfltyJ 
Fnalirv Electrical H Automation 
SWD Connection 
Flow lines fUne pipe from wtHhaad to central facility) 

pipeline ta Salts 
Meters and Metering fw fawoH 
Total TantiMcs SMS.2J3 SL7M1223| 

Ss.ai3.Mc j601,000 j3.H7.5P0 S i a 4 9 . U l S9.47W41 


