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1 (9:22 a.m.) 

2 EXAMINER GOETZE: Then th a t brings us to 

3 Case 15185, a p p l i c a t i o n of COG Operating, LLC f o r a 

4 nonstandard spacing and p r o r a t i o n u n i t and compulsory 

5 pooling, Lea County, New Mexico. 

6 C a l l f o r appearances. 

7 MS. KESSLER: Jordan Kessler, Mr. Examiner, 

8 on behalf of the Applicant, from Modrall, Sperling i n 

9 Albuquerque. 

10 EXAMINER GOETZE: And, Mr. Bruce, you wish 

11 t o make an appearance? 

12 MR. BRUCE: Yes, s i r , Mr. Examiner. Jim 

13 Bruce of Santa Fe representing ConocoPhillips Company, 

14 and I do not have any witnesses. 

15 EXAMINER GOETZE: Very good. Thank you. 

16 And you have witnesses? 

17 MS. KESSLER: Two witnesses. 

•18- EXAMINER GOETZE: Would those witnesses 

19 please stand, i d e n t i f y y o u r s e l f t o the court r e p o r t e r 

20 and be sworn in? 

21 MR. BROUGHTON: Harvin Broughton. 

22 MR. SCOTT: Joseph Scott. 

23 (Mr. Broughton and Mr. Scott sworn.) 

24 EXAMINER GOETZE: Proceed w i t h your 

25 witnesses. 
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1 JOSEPH SCOTT, 

2 a f t e r having been p r e v i o u s l y sworn under oath, was 

3 questioned and t e s t i f i e d as f o l l o w s : 

4 DIRECT EXAMINATION 

5 BY MS. KESSLER: 

6 Q. Would you please s t a t e your name f o r the record 

7 and t e l l the Examiner by whom you are employed and i n 

8 what capacity? 

9 A. Joseph Scott, Concho Resources, landman. 

10 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

11 .. Division? 

12 A. Yes. 

13 Q. And at t h a t time, were your c r e d e n t i a l s as a 

14 petroleum landman accepted and made a matter of record? 

15 A. Yes. 

16 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

17 been f i l e d by COG i n t h i s case? 

18- A. Yes. 

19 Q. Are you f a m i l i a r w i t h the status of the lands 

20 t h a t are the subj ect of the a p p l i c a t i o n ? 

21 A. Yes. 

22 Q. And has the APD been submitted? 

23 A. Yes. 

24 MR. FELDEWERT: Mr. Examiner, I would 

25 tender t h i s wi tness as an expert i n petroleum land 
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1 matters. 

2 EXAMINER GOETZE: Any comments, Mr. Bruce? 

3 MR. BRUCE: Absolutely none. 

4 EXAMINER GOETZE: Very good. Then he's so 

5 q u a l i f i e d . 

6 Q. (BY MS. KESSLER) Would you please t u r n t o 

7 what's been marked as COG E x h i b i t Number 1? 

8 A. Yes. 

9 Q. Can you please i d e n t i f y i t and ex p l a i n what COG 

10 seeks under t h i s a p p l i c a t i o n ? 

11 A. This i s a C-102 comprising of lands we seek t o 

12 pool i n the west half-west h a l f of 17 South, 32 East, 

13 Lea County, New Mexico. We wish to form a nonstandard 

14 spacing and p r o r a t i o n u n i t i n the Yeso Formation, 

15 compulsory po o l i n g the noncommitted working i n t e r e s t 

16 owners and ded i c a t i n g the I v a r The Boneless Fed #1 as a 

17 nonstandard l o c a t i o n . 

18- Q. And you seek t o pool the i n t e r e s t s underlying 

19 the nonstandard spacing u n i t i n the Yeso Formation? 

20 A. Yes. 

21 Q. Are the working i n t e r e s t s committed, or are you 

22 seek t o pool them? 

23 A. We seek to pool them. 

2 4 Q. What i s the character of the lands? 

25 A. Excuse me? 
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1 Q. I s a l l of the pr o j ect area st a t e land? 

2 A. Oh. I t ' s f e d e r a l lands. 

3 Q. What pool i s involved i n t h i s a p p l i c a t i o n ? 

4 A. This i s the Maljamar West pool, Pool Code 

5 445500. 

6 Q- And are there s p e c i a l r u l e s f o r t h i s pool? 

7 A. No. 

•8 Q. So the 330-foot statewide setbacks would apply? 

9 A. Yes . 

10 Q. And w i l l the completed i n t e r v a l f o r the w e l l be 

11 . i n compliance w i t h the statewide setbacks? 

12 A. Yes. 

13 Q. Have you been able to i d e n t i f y the i n t e r e s t 

14 owners in. t h i s proposed nonstandard spacing u n i t ? 

15 A. Yes . 

16 Q. Would you now please t u r n to what's been marked 

17 as COG Number 2? Does t h i s e x h i b i t i d e n t i f y the working 

• 18- i n t e r e s t owners? 

19 A. Yes . 

20 Q. And are the h i g h l i g h t e d p a r t i e s those whom you 

21 seek tc pool? 

22 A. Yes . 

23 Q. Have you proposed the w e l l to the i n t e r e s t 

24 owners shown here? 

25 A. Yes. 
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1 Q. And i s E x h i b i t 3 a copy of the i n i t i a l 

2 we11-proposal l e t t e r t h a t was sent out on June 4th t o 

3 the i n t e r e s t owners? 

4 A. Yes. 

5 Q. And d i d you subsequently become aware of 

6 a d d i t i o n a l p a r t i e s t h a t were determined t o own 

7 i n t e r e s t s ? 

8 A. Yes, we d i d . 

9 Q. Are these shown i n -- are these a d d i t i o n a l 

10 i n t e r e s t owners shown i n E x h i b i t Number 4 ? 

11 A. Yes. 

12 Q. To what p a r t i e s and on what dates d i d you 

13 s e q u e n t i a l l y propose the well? 

14 A. I t was i d e n t i f i e d i n the records t h a t the 

15 Estate of Josephine T. Hudson, Ard Energy Group, Ltd. 

16 and Edward R. Hudson and h i s wife Ann Hudson -- we also 

17 improperly -- we sent a w e l l proposal to Ard Energy t o 

18 an i n c o r r e c t address, which we corrected, and i t was 

19 also i d e n t i f i e d through our t i t l e t h a t some lands were 

20 missed i n which -- or some owners were missed, which i s 

21 Lynx Energy, so we then sent a proposal on August 27th. 

22 Q. Based on t h i s new info r m a t i o n , do you ask the 

23 Hearing Examiner t o continue t h i s hearing i n order t o 

24 get the newly discovered i n t e r e s t owners an op p o r t u n i t y 

25 t o p a r t i c i p a t e ? 
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1 A. Yes . 

2 Q • So are you asking t h i s hearing be continued t o 

3 October 16th? 

4 A. Yes. 

5 Q. Is E x h i b i t 5 the AFE cost proposal f o r the 

6 well? 

7 A. Yes. 

8 Q- On what date was the AFE sent out? 

9 A. The AFE was sent on the date of the proposal 

10 l e t t e r s from the previous e x h i b i t . 

11 Q- And does the AFE show the dry hole and 

12 completion costs? 

13 A. Yes. The dry hole costs are 1,070,000 [ s i c ] , 

14 and the completion costs are 3,826,000. 

15 Q- Turning back to E x h i b i t Number 2, could you 

16 t e l l the Examiner what e f f o r t s , i n a d d i t i o n t o sending 

17 E x h i b i t s 3 through 5, COG has undertaken to ob t a i n 

18 • v o l u n t a r y j o i n d e r from the remaining i n t e r e s t owners? 

19 A. We sent w e l l proposals t o a l l the p a r t i e s . 

20 ConocoPhillips has signed an AFE. They have yet t o sign 

21 an J o i n t Operating Agreement, which they have i n t h e i r 

22 hands. At such time as they execute the JOA, we w i l l 

23 request the NMOCD to remove them from the compulsory 

24 pool i n g . 

25 Lynx Energy, we r e c e n t l y i d e n t i f i e d . They 
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1 have a w e l l proposal. They're j u s t reviewing the 

2 proposal at t h i s time. 

3 Lindy's L i v i n g Trust, they o r i g i n a l l y sent 

4 a l e t t e r s t a t i n g t h a t they do not want t o p a r t i c i p a t e . 

5 They do not want a term assigned. They do not want --

6 they j u s t want t o go nonconsent. Since then, I received 

7 a phone c a l l from Edward Hudson, who i s also i d e n t i f i e d 

8 here, and he has said t h a t they would l i k e t o term 

9 assign. He speaks f o r Lindy's L i v i n g Trust. As t o the 

10 companies he speaks f o r , there i s a Zorro Partners, 

11 Estate of Josephine T. Hudson and Edward Hudson and Ann 

12 Hudson, his w i f e . They have a term assignment from us. 

13 We're j u s t going through the n e g o t i a t i o n process r i g h t 

14 now, and upon r e c e i v i n g a signed -- agreed and a signed 

15 term assignment, we w i l l request removing them from t h i s 

16 p o o l i n g proceeding as w e l l . 

17 Ard O i l , which i s up from Zorro, and Ard 

18 - Energy, they have we cannot agree t o terms w i t h them, 

19 and at t h i s time they have not given us any i n f o r m a t i o n 

20 as to whether or not they're going t o p a r t i c i p a t e . We 

21 gave them s i m i l a r terms as we d i d t o the other p a r t i e s 

22 we've already taken term assignments from. And t h a t 

2 3 concludes the e f f o r t s taken to -- to get the uncommitted 

24 owners t o e i t h e r term assign or p a r t i c i p a t e w i t h us. 

25 Q. I f you could t u r n back t o the AFE, which i s 
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1 included as E x h i b i t 5, are the costs r e f l e c t e d on the 

2 AFE i n l i n e w i t h costs t h a t COG has inc u r r e d i n d r i l l i n g 

3 s i m i l a r h o r i z o n t a l wells i n the area? 

4 A. Yes. 

5 Q. I n a d d i t i o n t o the AFE, has COG estimated the 

6 overhead costs and the costs while d r i l l i n g t h i s w e l l 

7 and while producing i t , should you be successful? 

8 A. Yes. We have estimated the d r i l l i n g and 

9 producing costs. That's back on E x h i b i t 4, I b e l i e v e . 

10 The o u t l i n e here: 6,000 f o r d r i l l i n g costs and 600 a 

11 month f o r producing r a t e . 

12 Q. Do you ask t h a t these a d m i n i s t r a t i v e overhead 

13 costs f o r the w e l l be incorporated i n t o any order 

14 r e s u l t i n g from t h i s hearing? 

15 A. Yes. 

16 Q. Do you ask as w e l l t h a t i t be adjusted i n 

17 accordance w i t h the appropriate accounting procedures? 

18 A. Yes. 

19 Q. And w i t h respect t o the i n t e r e s t owners who 

20 remain uncommitted t o t h i s w e l l , do you request t h a t the 

21 D i v i s i o n impose a 2 00 percent r i s k penalty? 

22 A. Yes. 

23 Q. Let's t a l k about formation of the nonstandard 

2 4 u n i t . Has COG brought a g e o l o g i s t here t o t e s t i f y ? 

25 A. Yes. 
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1 Q. And d i d COG i d e n t i f y the operators or ownership 

2 of the leased mineral i n t e r e s t s i n the 4 0-acre t r a c t 

3 surrounding the proposed nonstandard u n i t ? 

4 A. Yes . 

5 Q. Is the l i s t of o f f s e t owners shown on COG 

6 E x h i b i t Number 6? 

7 A. Yes. 

8 Q. Now, l e t ' s t u r n t o COG E x h i b i t Number 7. I s 

9 t h i s an a f f i d a v i t w i t h attached copies of the l e t t e r s 

10 and supplemental n o t i c e l e t t e r s t o both the pooled 

11. p a r t i e s and o f f s e t i n t e r e s t s t h a t gave them n o t i c e of 

12 t h i s hearing? 

13 A. Yes . 

14 Q. And w i l l a d d i t i o n a l n o t i c e be provided t o the 

15 i n t e r e s t owners t h a t were r e c e n t l y i d e n t i f i e d ? 

16 A. Yes . 

17 Q. Were you able t o locate a l l of the working 

18- i n t e r e s t owners? 

19 A. Yes, we were. 

20 Q- And d i d you p u b l i s h notice anyway? 

21 A. Yes. We published n o t i c e . At f i r s t when we 

22 sent out proposals, we were not able t o locate them, and 

23 since then we have. And t h a t ' s why n o t i c e was 

24 published. 

25 Q. Is the A f f i d a v i t of P u b l i c a t i o n f o r t h i s n o t i c e 
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1 included as part of E x h i b i t Number 7? 

2 A. Yes. 

3 Q. I n your opinion, have you made a good-faith 

4 e f f o r t t o i d e n t i f y the i n t e r e s t owners? 

5 A. Yes. 

6 Q. Were E x h i b i t s 1 through 6 prepared by you or 

7 under your d i r e c t i o n or supervision? 

8 A. Yes. 

9 MS. KESSLER: Mr. Examiner, at t h i s p o i n t I 

10 would move to have E x h i b i t s 1 through 7 admitted i n t o 

11 evidence, i n c l u d i n g E x h i b i t Number 7, which I prepared. 

12 EXAMINER GOETZE: Very good. 

13 Any objections? 

14 MR. BRUCE: No ob j e c t i o n s . 

15 EXAMINER GOETZE: E x h i b i t s 1 through 7 are 

16 so entered. 

17 (COG Operating, LLC E x h i b i t Numbers 1 

18 through 7 were o f f e r e d and admitted i n t o 

19 evidence.) 

_20 EXAMINER GOETZE: Do you have any 

21 q u e s t i o n s , Mr . Bruce? 

22 MR. BRUCE: Ju s t a c o u p l e , Mr. Examiner . 

23 CROSS-EXAMINATION 

2 4 BY MR. BRUCE: 

25 Q. Mr . S c o t t , has a comple te JOA been sent t o 
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1 ConocoPhillips? 

2 A. Yes, l a c k i n g a t i t l e opinion, which i t may be 

3 revised upon r e c e i v i n g t i t l e o p inion, and E x h i b i t A. 

4 Q. And when was the JOA — the completed JOA sent? 

5 A. I t was sent l a s t week. 

6 Q. And w i l l COG work i n good f a i t h w i t h 

7 ConocoPhillips i n order t o reach a mutually agreeable 

8 JOA? 

9 A. Yes, we w i l l . 

10 Q. Thank you. 

11. MR. BRUCE: That's a l l I have, 

12 Mr. Examiner. 

13 EXAMINER GOETZE: Thank you very much 

14 Mr. Bruce. 

15 CROSS-EXAMINATION 

16 BY EXAMINER GOETZE: 

17 Q. Re f e r r i n g back t o your E x h i b i t 1, the C-102, so 

•18' • we' re , r l o o k i n g at a surface l o c a t i o n i n Section 10, and 

19 your completed i n t e r v a l w i l l f a l l w i t h i n standard 

20 setbacks i n Section 15; i s t h i s correct? 

21 A. Yes. 

22 Q. So both the f i r s t i n t e r v a l -- or f i r s t and the 

23 terminus w i l l be standard? 

24 A. Yes. 

25 Q. Okay. A t t h a t p o i n t I do n o t have any 
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1 questions f o r you. 

2 EXAMINER GOETZE: Your next witness, 

3 please. 

HARVIN BROUGHTON, 

5 a f t e r having been p r e v i o u s l y sworn under oath, was 

6 questioned and t e s t i f i e d as f o l l o w s : 

7 DIRECT EXAMINATION 

8 BY MS. KESSLER: 

9 Q. Would you please s t a t e your name f o r the record 

10 and t e l l the Examiner by whom you're employed and. i n 

11 what.capacity? 

12 A. Harvin Broughton. I'm employed by Concho 

13 Resources i n Midland, Texas, and I am the lead g e o l o g i s t 

14 f o r the New Mexico Shelf Team. 

15 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

16 Division? 

17 A. I have. 

18 Q: And were your c r e d e n t i a l s as a petroleum 

19 geo l o g i s t accepted and made a matter of record? 

20 A. They were. 

21 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

22 been f i l e d by COG i n t h i s case? 

23 A. Yes, I am. 

24 Q. And have you conducted a geologic study of 

25 Section 15? 
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1 A. Yes, I have; 

2 MS. KESSLER: Mr. Examiner, I would tender 

3 the witness as an expert i n petroleum geology matters. 

4 EXAMINER GOETZE: Mr. Bruce? 

5 MR. BRUCE: No o b j e c t i o n . 

6 EXAMINER GOETZE: The witness i s so 

7 q u a l i f i e d . 

8 Q. (BY MS. KESSLER) Would you please t u r n t o 

9 what's been marked as COG E x h i b i t Number 8 and i d e n t i f y 

10 t h i s e x h i b i t and walk us through i t ? 

11 A. Okay. This i s a map showing the greater 17-32 

12 township area, Section 15 f a l l i n g around, roughly, i n 

13 the middle of t h i s page. This i s a s t r u c t u r a l map w i t h 

14 a 50-foot contour i n t e r v a l i n subsea depth i n d i c a t i n g a 

15 gentle eastward dipping formation. This i s on the top 

16 of the Paddock Formation, the s t r u c t u r e map. Along the 

17 southern edge of the map there, you 111 n o t i c e a 

- 18 - t i g h t e n i n g of the formation -- of the contour l i n e s . 

19 That's i n d i c a t i v e of the s h e l f edge and the steepening 

20 as i t f a l l s o f f i n t o the basin. The yellow acreage on 

21 here i s Concho Resources acreage. So t h a t ' s what t h a t 

22 i s d e p i c t i n g . 

23 Q. And could you t u r n t o E x h i b i t Number 9 and 

24 i d e n t i f y t h i s e x h i b i t and walk us through i t ? 

25 A. Okay. This i s a reference map f o r Section 15. 
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1 The dots on there i n Sections 16, 21 and 22 are Yeso 

2 w e l l s . The h a l f blue, h a l f red dots are Yeso w e l l s . 

3 There are a few red dots there t h a t are Paddock-only 

4 w e l l s , which i s Upper Yeso. 

5 And what you're going t o see next i s a 

6 cross section w i t h A t o A prime running along the 

7 southern edge of Section 15. 

8 Q. And i s t h a t depicted by the pink l i n e ? 

9 A. That i s depicted by the pink l i n e . Yes, i t i s . 

10 Q. Turning t o E x h i b i t Number 10, would you please 

11 i d e n t i f y the wells located on t h i s e x h i b i t ? 

12 A. Okay. These are -- from the previous e x h i b i t , 

13 these are four wells t h a t I chose as representative of 

14 the Yeso Formation along the southern edge of Section 

15 15, and t h i s i s a s t r a t i g r a p h i c cross section f l a t t e n e d 

16 on top of the Paddock. And I d i d i t i n t h i s fashion t o 

17 demonstrate the r e l a t i v e and uniform thickness of the 

18 Paddock-Blinebry Formation which comprises the 

19 productive Yeso i n t e r v a l i n t h i s area. 

20 Q. Do you consider these wells t o be 

21 re p r e s e n t a t i v e of wells i n the area? 

22 A. Yes, I do. These are very close to Section 15. 

23 These are r i g h t along t h a t edge. So I picked w e l l s t h a t 

24 were very close and I thought would be very 

25 re p r e s e n t a t i v e of the geologic s i t u a t i o n i n t h a t area. 
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1 Q. And do these representations show c o n t i n u i t y i n 

2 the t a r g e t i n t e r v a l s ? 

3 A. Yes, they do. 

4 Q. Can you i d e n t i f y any geologi c a l impediments? 

5 A. There are no apparent geologic impediments t o 

6 d r i l l i n g and production i n t h i s p a r t i c u l a r i n t e r v a l . 

7 Q. And could you please describe the colo r 

8 representations? 

9 A. The colo r bands on there, the green i s the 

10 Paddock i n t e r v a l , and then below t h a t -- and you can 11 

11 see. i t very w e l l -- i t ' s shaded i n red. That i s the 

12 B l i n e b r y i n t e r v a l . But the two combined -- you'11 

13 n o t i c e the -- over on the r i g h t , we have the formation 

14 tops i d e n t i f i e d . So from the Paddock t o the tub i s the 

15 what we consider the productive Yeso i n t e r v a l , which i s 

16 comprised of the Paddock and the Blinebry. 

17 Q. What conclusions have you drawn from your 

18^ geologic study of t h i s area? 

19 A. That i t ' s r e l a t i v e l y u n iformly t h i c k . The 

_ 20 Paddock Formation, which i s the t a r g e t formation, 

21 through the Iv a r The Boneless #1H, would be through t h a t 

22 green-shaded i n t e r v a l t h a t ' s on the map. And there are 

23 no geologic impediments t o d r i l l i n g across t h a t 

24 p a r t i c u l a r i n t e r v a l . 

25 Q. Do you believe t h a t h o r i z o n t a l d r i l l i n g would 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 19 

1 be the most e f f i c i e n t method? 

2 A. Yes, I do. 

3 Q. And do you t h i n k t h a t each qua r t e r - q u a r t e r 

4 se c t i o n w i l l produce equally? 

5 A. I do believe t h a t , yes. 

6 Q. Turn t o E x h i b i t 11 and i d e n t i f y t h i s e x h i b i t 

7 and t e l l us what i t shows. 

8 A. This i s e s s e n t i a l l y the same map but w i t h an 

9 a e r i a l " photo rat h e r than the -- than the land colored --

10 colored acreage p o s i t i o n . So i t shows the p o s i t i o n --

.11 the. surface and bottom-hole p o s i t i o n of I v a r The 

12 Boneless #IH. And then I've got some red-dashed l i n e s 

13 on there t o show the f i r s t and l a s t take p o i n t , and I've 

14 got t h a t noted. From the bottom-hole l o c a t i o n w i l l be 

15 330, and from the l a s t f r a c k stage or l a s t take p o i n t , 

16 at the no r t h end of Section 15, we w i l l be 330 from t h a t 

17 p a r t i c u l a r l i n e , also. 

18 • •• Q. So the completed i n t e r v a l i s w i t h i n the setback 

19 required by the Division? 

20 A. I t i s , yes. 

21 Q. And i n your opinion, would the g r a n t i n g of 

22 COG's a p p l i c a t i o n be i n the best i n t e r e s t of 

23 conservation and the prevention of waste and f o r the 

24 p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

25 A. Yes, i t would. 
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1 MS. KESSLER: Mr. Examiner, I would move at 

2 t h i s time to have E x h i b i t s 8 through 11 admitted i n t o 

3 evidence. 

4 EXAMINER GOETZE: Mr. Bruce? 

5 MR. BRUCE: No o b j e c t i o n . 

6 EXAMINER GOETZE: E x h i b i t s 8 through 11 are 

7 so entered. 

8 (COG Operating, LLC E x h i b i t Numbers 8 

9 through 11 were o f f e r e d and admitted i n t o 

10 evidence.) 

11 . ... EXAMINER GOETZE: Mr. Bruce? 

12 MR. BRUCE: Just a couple of questions, 

13 Mr. Examiner. 

14 CROSS-EXAMINATION 

15 BY MR. BRUCE: 

16 Q. Mr. Broughton, the placement of the proposed 

17 w e l l i s on the west side of the w e l l u n i t . 

• 18 • A; •Yes, s i r . 

19 Q. In the f u t u r e , might COG contemplate d r i l l i n g 

20 an a d d i t i o n a l w e l l or we l l s to the Yeso i n t h i s w e l l 

21 u n i t ? 

22 A. There i s a p o s s i b i l i t y o f t h a t , yes , s i r . 

23 Q. Now, t h i s i s t e s t i n g t he Paddock, r i g h t ? 

24 A. T h i s i s t he Paddock. T h i s i s g o i n g t o be a 

2 5 Paddock c o m p l e t i o n , yes , s i r . 
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1 Q. And t h a t i s ge n e r a l l y considered the p r e f e r a b l e 

2 zone t o complete a w e l l i n , i s n ' t i t ? 

3 A. Not necessarily. There are good B l i n e b r y 

4 wells h o r i z o n t a l B l i n e b r y w e l l s i n the area, also. 

5 We're going t o s t a r t w i t h the Paddock, but there i s also 

6 a p o s s i b i l i t y of completing i n the Blinebry. 

7 Q. And then one f i n a l question. I f I r e c a l l my 

8 past questioning of COG --

9 A. Uh-huh. 

10 Q. -- geo l o g i s t s , when i t comes t o h o r i z o n t a l 

11 w e l l s , . t h e r e i s no p r e f e r r e d w e l l u n i t o r i e n t a t i o n ; i s 

12 t h a t correct? 

13 A. I n t h i s p a r t i c u l a r area, i n the general 

14 v i c i n i t y , we have what we consider successful east-west 

15 w e l l s , as w e l l as north-south w e l l s , so the data 

16 c u r r e n t l y suggests t h a t there i s not a p r e f e r e n t i a l 

17 d i r e c t i o n . 

-18 • -• Q. Thank you. 

19 MR. BRUCE: That's a l l I have, 

20 Mr. Examiner 

21 CROSS-EXAMINATION 

22 BY EXAMINER GOETZE: 

23 Q. And, again, Mr. Bruce takes a l l my questions, 

24 so --

25 A. Dang i t . 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 22 

1 Q. Other than t h a t , who names these wells? 

2 A. One of the landmen and I name t h i s p a r t i c u l a r 

3 w e l l . I v a r The Boneless was a V i k i n g leader back i n 

4 the -- a long time ago. 

5 Q. Well, you don't have t o defend i t . I j u s t 

6 wanted t o know where i t came from. 

7 A. Right. 

8 Q. Based upon the in f o r m a t i o n I have here, I have 

9 no f u r t h e r questions f o r you. Thank you. 

10 MS. KESSLER: Mr. Examiner, th a t concludes 

11 COG's. pres e n t a t i o n . I would ask t h a t t h i s case be 

12 continued October 16th f o r n o t i c e purposes. 

13 EXAMINER GOETZE: Based on testimony here 

14 today and the request of counsel, we w i l l take Case 

15 15185 and continue i t t o October -- what d i d you say, 

16 again? 

17 MS. KESSLER: 16th. 

18- EXAMINER GOETZE: 16th. 

19 And w i t h t h a t , there are no f u r t h e r cases 

20 on the docket, and t h a t ends today's hearing. Thank 

21 you, ladi e s and gentlemen. 

22 (Case Number 15185 concludes, 9:43 a.m.) 

23 
, tw*o) nr/ iliai The for&goma, ** 
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