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1 ( 1 : 57 p.m.) 

2 EXAMINER DAWSON: Okay. Good afternoon, 

3 lad i e s and gentlemen. Today i s September 18th. We are 

4 located i n Porter H a l l , Wendell Chino B u i l d i n g , at 1220 

5 South St. Francis, Santa Fe. My name i s Scott Dawson. 

6 I'm the Hearing Examiner f o r today's case and the deputy 

7 d i r e c t o r of the O i l Conservation Divison. 

8 To my l e f t i s Gabriel Wade. He's general 

9 counsel f o r EMNRD, Energy, Minerals and Natural 

10 Resources Department, and representing the O i l 

11 Conservation D i v i s i o n . 

12 EXAMINER WADE: I got a l i t t l e promotion 

13 there. I'm assi s t a n t general counsel. 

14 (Laughter.) 

15 EXAMINER DAWSON: Yeah. You're a s s i s t a n t 

16 general counsel. 

17 Today we are present t o hear Case 15201, 

18 which i s an a p p l i c a t i o n of WPX Energy Production, LLC 

19 f o r approval of the Northwest Lybrook Unit, c r e a t i o n of 

20 a new pool f o r h o r i z o n t a l w e l l development w i t h i n the 

21 u n i t area, and f o r allowance of 330-foot setbacks from 

22 the e x t e r i o r of the proposed u n i t , Rio A r r i b a and San 

23 Juan Counties, New Mexico. 

24 ' I have had a chance t o read the d r a f t 

25 order -- I'm sorry -- the a p p l i c a t i o n and e x h i b i t s --
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1 presented a p p l i c a t i o n f o r Case 15201, and at t h i s time 

2 I'm going t o ask f o r appearances and witnesses. 

3 MS. GERHOLT: Mr. Examiner, G a b r i e l l e 

4 Gerholt, w i t h the Santa Fe o f f i c e of Holland & Hart, on 

5 behalf of WPX Energy. With me I have two witnesses, 

6 Mr. Chuck Bassett and Amy Richardson. 

7 EXAMINER DAWSON: Could you repeat Chuck's 

8 l a s t name? 

9 MS. GERHOLT: Bassett, B-A-S-S-E-T-T. 

10 EXAMINER DAWSON: And Amy Richardson? 

11 MS. GERHOLT: Yes, s i r . 

12 EXAMINER DAWSON: I s there anyone else 

13 wanting t o make an appearance i n t h i s case? 

14 Thank you. 

15 Okay. You can go ahead and swear i n the 

16 witnesses. 

17 (Mr. Bassett and Ms. Richardson sworn.) 

18 EXAMINER DAWSON: C a l l your f i r s t witness. 

19 MS. GERHOLT: Thank you. I ' d c a l l 

20 Mr. Bassett t o the stand. 

21 CHUCK BASSETT, 

22 a f t e r having been p r e v i o u s l y sworn under oath, was 

23 questioned and t e s t i f i e d as f o l l o w s : 

24 

25 
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1 DIRECT EXAMINATION 

2 BY MS. GERHOLT: 

3 Q. Please state your f u l l name f o r the record. 

4 A. Chuck Bassett. 

5 Q. By whom are you employed and i n what capacity? 

6 A. I'm work f o r WPX Energy as a landman i n the San 

7 Juan Basin. 

8 Q. Have you previously t e s t i f i e d before the O i l 

9 Conservation Division? 

10 A. I have. 

11 Q. At tha t time were you q u a l i f i e d as an expert i n 

12 petroleum land matters? 

13 A. I was. 

14 MS. GERHOLT: Mr. Examiner, I would request 

15 t h a t Mr. Bassett be accepted as an expert witness i n 

16 petroleum land matters i n t h i s case. 

17 EXAMINER DAWSON: He i s so admitted. 

18 Q. (BY MS. GERHOLT) Mr. Bassett, would you please 

19 t u r n t o Ex h i b i t Number 1? Please i d e n t i f y the e x h i b i t . 

20 A. This i s the e x h i b i t to our Northwest Lybrook 

21 Federal Unit, Tank 2 000, two acres more or less. I t ' s 

22 i n the Lybrook-Gallup O i l Pool, Basin-Mancos Gas Pool, 

23 i n San Juan and Rio A r r i b a Counties, New Mexico. 

24 ' Q. Very good. 

25 And are you f a m i l i a r w i t h the a p p l i c a t i o n 
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1 i n t h i s case? 

2 A. I am. 

3 Q. What are the three things WPX i s requesting? 

4 A. WPX i s seeking approval of the Northwest 

5 Lybrook, undivided Federal Exploratory Unit, the 

6 cr e a t i o n of a pool f o r h o r i z o n t a l development w i t h i n the 

7 pool and 330-foot setbacks from the outer boundary of 

8 the u n i t . 

9 Q. Does WPX expect t o p r i m a r i l y produce o i l w i t h i n 

10 the u n i t ? 

11 A. Yes. 

12 Q. And i s th a t why WPX i s asking f o r 330-foot 

13 setbacks? 

14 A. That's c o r r e c t . 

15 Q. I f you would now t u r n t o E x h i b i t 2, what i s the 

16 E x h i b i t Number 2? 

17 A. E x h i b i t 2 i s the u n i t 'agreement of the 

18 Northwest Lybrook Unit area. 

19 Q. Does t h i s conform t o the federal form? 

20 A. There are two exceptions. One i s s p e c i f i c a l l y 

21 f o r h o r i z o n t a l development, and i t i s a s i n g l e 

22 p a r t i c i p a t i n g area. 

23 Q. I s t h i s u n i t an undivided u n i t ? 

24 A. I t i s . 

25 Q. Can you i d e n t i f y f o r the Examiners how 
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1 production w i l l be a l l o c a t e d w i t h i n the u n i t agreement? 

2 A. Production's going t o be equally d i s t r i b u t e d on 

3 an acreage basis from the t r a c t s w i t h i n the u n i t , and 

4 t h a t i s i n paragraph 11 of the u n i t agreement. 

5 Q. I f I can now have you t u r n t o E x h i b i t B t o the 

6 u n i t agreement, which appears t o not have been included, 

7 u n f o r t u n a t e l y . But i s E x h i b i t B the leases t h a t are 

8 dedicated t o the u n i t ? 

9 A. I t i s . 

10 Q. And about how many leases are involved i n t h i s 

11 acreage? 

12 A. There are 12 leases i n the u n i t -- i n the 

13 proposed u n i t . 

14 Q. I f I can now draw your a t t e n t i o n t o E x h i b i t 6, 

15 i s t h i s the type log t h a t i s used f o r the un i t ? 

16 A. I t i s . 

17 Q. Is there any unleased acreage w i t h i n the u n i t 

18 boundary? 

19 A. There i s not. 

20 Q. Does WPX h o l d a l l t he i n t e r e s t i n these leases? 

21 A. T h e r e ' s one o t h e r w o r k i n g i n t e r e s t owner. SFS 

22 P r o d u c t i o n , LLC has 1.1111 p e r c e n t i n t e r e s t . 

23 Q. And have t h e y agreed t o p a r t i c i p a t e i n t he 

24 u n i t ? 

25 A. They have . 
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1 Q • Are any a l l o t t e d lands i n the u n i t ? 

2 A. Yes. 

3 Q. Who administers a l l o t t e d leases? 

4 A. The Federal -- the Federal Indian Minerals 

5 O f f i c e i n Farmington. 

6 Q • And i s the Federal Indian Minerals O f f i c e also 

7 known as FIMO? 

8 A. That 1s c o r r e c t . 

9 Q. W i l l FIMO be a signatory to t h i s agreement? 

10 A. They w i l l . 

11 Q. W i l l the Bureau of Land Management be a 

12 signatory? 

13 A. They w i l l . 

14 Q. And what about the State Land Office? 

15 A. As w e l l . 

16 Q. Have you met w i t h members of the State Land 

17 Office? 

18 A. I have met w i t h members of the State Land 

19 O f f i c e . 

20 Q. Do you r e c a l l w i t h whom you met? 

21 A. Pete Martinez, Jones and others. 

22 Q. And what d i d you discuss during the course of 

23 t h a t meeting? 

24 A. We discussed u n i t boundaries, plans of 

25 development. 
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1 Q. Have you received a p r e l i m i n a r y approval l e t t e r 

2 from the State Land Office? 

3 A. We have. 

4 Q. I s t h a t set f o r t h i n E x h i b i t 3? 

5 A. Yes. 

6 Q. Mr. Bassett, i f I can t u r n your a t t e n t i o n t o 

7 E x h i b i t 3B, i t i s a si n g l e piece of paper. Would you 

8 please i d e n t i f y t h a t f o r the record? 

9 A. This i s the preapproval l e t t e r from the Bureau 

10 of Land Management f o r the Northwest Lybrook Unit. 

11 Q. When you met w i t h the Bureau of Land 

12 Management, what was the nature of those discussions? 

13 A. I t was to discuss u n i t boundaries and our plan 

14 of development. 

15 Q. Has FIMO been made aware of those plans? 

16 A. Yes, they have. 

17 Q. And does t h i s p r e l i m i n a r y approval l e t t e r 

18 include the Federal Indian Minerals Office? 

19 A. I t does. And they are cc'd on the bottom, l e f t 

20 corner as w e l l on the preapproval l e t t e r . 

21 Q. I n your discussion w i t h these various agencies, 

22 have they requested WPX d r i l l an o b l i g a t i o n well? 

23 A. They have agreed t o allow our Chaco Number 143H 

24 w e l l t o count as the i n i t i a l w e l l . 

25 Q. And i s t h a t the w e l l i d e n t i f i e d w i t h i n the u n i t 
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1 agreement? 

2 A. I t i s . 

3 Q. And i s the w e l l c u r r e n t l y producing? 

4 A. I t i s . 

5 Q. I n a d d i t i o n t o meeting wit h and discussing the 

6 u n i t w i t h the BLM, FIMO and the State Land O f f i c e , has 

7 WPX undertaken e f f o r t s t o n o t i f y a l l the a l l o t t e e 

8 i n t e r e s t owners w i t h i n the u n i t owner? 

9 A. Yes, we have. 

10 Q. Based upon your review of the records, 

11 approximately how many a l l o t t e e i n t e r e s t owners are 

12 w i t h i n t h i s u n i t i z e d area? 

13 A. 211, more or less. I t h i n k i t ' s 211. 

14 Q. And were you able t o locate addresses f o r a l l 

15 of these a l l o t t e e i n t e r e s t owners? 

16 A. We were not. 

17 Q. What e f f o r t s d i d you undertake t o locate 

18 addresses f o r these a l l o t t e e i n t e r e s t owners? 

19 A. We had our brokers do I n t e r n e t searches. 

20 Q. I s t h a t where you began, or d i d you have 

21 A. I t i s not. We used the t i t l e status reports 

22 provided by FIMO to locate the addresses. I f they're 

23 not on the t i t l e status r e p o r t s , then we t r y t o f i n d 

24 them. We use other methods to f i n d them. 

25 Q. I n your opinion as a landman, i s the best 
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1 source of the in f o r m a t i o n f o r these a l l o t t e e owners from 

2 FIMO? 

3 A. Yes. 

4 Q. Would you please i d e n t i f y E x h i b i t 4 f o r the 

5 Examiners? 

6 Let me ask i t a d i f f e r e n t way. Did you 

7 have my o f f i c e present notice to o f f s e t operators, 

8 working owners and the Indian a l l o t t e e mineral i n t e r e s t 

9 owners? 

10 A. Yes. 

11 Q. Does E x h i b i t 4 r e f l e c t the p a r t i e s t o whom 

12 no t i c e was sent? 

13 A. I t does. 

14 Q. Drawing your a t t e n t i o n now to E x h i b i t Number 5, 

15 would you please i d e n t i f y t h i s f o r the record? 

16 A. E x h i b i t 5 i s the A f f i d a v i t of P u b l i c a t i o n i n 

17 the Rio Rancho Observer or the Daily Times p u b l i c a t i o n . 

18 And I guess --

19 Q. Was n o t i c e also published i n the Rio Grande Sun 

20 f o r Rio A r r i b a County? 

21 A. Yes, i t was. 

22 Q. Were E x h i b i t s 1 through 3 prepared by you or 

23 compiled under your d i r e c t i o n or supervision? 

24 A. Yes, they were. 

25 MS. GERHOLT: Mr. Examiner , a t t h i s t i m e I 
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1 would move the admission of WPX E x h i b i t s 1 through 5 

2 i n t o evidence, which includes my Notice of A f f i d a v i t , as 

3 w e l l as t h e ' A f f i d a v i t of Publ i c a t i o n s . And t h a t would 

4 conclude my examination of t h i s witness. 

5 EXAMINER WADE: Did you say there was 

6 supposed to be a 2B? 

7 MS. GERHOLT: We w i l l provide t h a t t o you. 

8 I apologize t h a t i t wasn't i n there, but we w i l l provide 

9 t h a t t o you. 

10 EXAMINER DAWSON: I t ' s E x h i b i t B of the 

11 u n i t agreement and also the breakdown on the acres --

12 MS. GERHOLT: Yes, s i r . 

13 EXAMINER DAWSON: — the r e c a p i t u l a t i o n ? 

14 MS. GERHOLT: Yes, s i r . I apologize i t 

15 wasn't i n there r i g h t now. 

16 EXAMINER DAWSON: There i s one question I 

17 wanted t o ask. 

18 We w i l l move E x h i b i t s 1 through 5 i n t o the 

19 record. They're so accepted. 

20 (WPX Energy Production E x h i b i t Numbers 1 

21 through 5 were o f f e r e d and admitted i n t o 

22 evidence.) 

23 CROSS-EXAMINATION 

2 4 BY EXAMINER DAWSON: 

25 Q. I d i d have j u s t a couple of questions. The 
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1 Chaco 143H w e l l — 

2 A. Yes, s i r . 

3 Q. -- t h a t has been d r i l l e d and i s producing, when 

4 was t h a t completed? Do you know the completion date? 

5 A. November 18, 2013. 

6 Q. So you want t o make the u n i t agreement 

7 e f f e c t i v e November 18th 

8 A. That's c o r r e c t . 

9 Q. -- 2013? 

10 A. That's c o r r e c t . 

11 Q. Did you discuss t h a t w i t h the State Land O f f i c e 

12 and BLM? 

13 A. We d i d . 

14 Q. And they were okay w i t h that? 

15 A. Yes, s i r . 

16 Q. What about FIMO; d i d you discuss i t w i t h them? 

17 A. FIMO has been made aware of t h a t , yes. 

18 Q. Another question: You say there are 211 

19 a l l o t t e e s t h a t you had i d e n t i f i e d w i t h i n the u n i t area? 

20 A. Yes, s i r . 

21 Q. Do you have an idea how many of those a l l o t t e e s 

22 you were able to contact o f 211? 

23 A. W e l l , we sent n o t i c e out to them, and they 

24 contac t me. I t h i n k - - I ' m sure most got t h e i r n o t i c e . 

25 I d o n ' t know how many cards we got back. 
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1 MS. GERHOLT: Mr. Examiner, you w i l l notice 

2 i n E x h i b i t Number 4, the r e t u r n cards, so those were a l l 

3 the returns t h a t we received. And i n a d d i t i o n , WPX has 

4 provided notice to the a l l o t t e e s as a courtesy. I t ' s 

5 not a federal or i t ' s not a fed e r a l requirement t h a t 

6 they do t h i s . I t ' s j u s t i n the goal of being more 

7 transparent and allowing the a l l o t t e e s to know what i s 

8 occurring w i t h t h e i r mineral i n t e r e s t s . 

9 EXAMINER DAWSON: I have no f u r t h e r 

10 questions. Thank you. 

11 MS. GERHOLT: Mr. Examiner, may t h i s 

12 witness be excused? 

13 EXAMINER DAWSON: He sure may. 

14 THE WITNESS: Thank you.. 

15 EXAMINER DAWSON: You may c a l l your next 

16 witness. 

17 MS. GERHOLT: Thank you. I would c a l l 

18 Ms. Richardson to the stand. 

19 AMY RICHARDSON, 

20 a f t e r having been previously sworn under oath, was 

21 questioned and t e s t i f i e d as f o l l o w s : 

22 DIRECT EXAMINATION 

23 BY MS. GERHOLT: 

24 Q. '" Good afternoon, Ms. Richardson. 

25 A. Good afternoon. 
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1 Q. Would you please s t a t e your f u l l name f o r the 

2 record? 

3 A. My name i s Amy Richardson. 

4 Q. By whom are you employed and i n what capacity? 

5 A. I'm employed by WPX Energy as the geology 

6 manager f o r the San Juan and Marcellus assets. 

7 Q. How long have you been a ge o l o g i s t w i t h WPX? 

8 A. I've been there about two-and-a-half years. 

9 Q. Regarding the San Juan Basin, what have your 

10 r e s p o n s i b i l i t i e s been? 

11 A. I've worked as a geologist f o r the San Juan 

12 Basin my e n t i r e time at WPX, and c u r r e n t l y I oversee a l l 

13 the geologic needs, op e r a t i o n a l and otherwise, f o r the 

14 assets. 

15 Q • Have you pre v i o u s l y t e s t i f i e d before the 

16 D i v i s i o n •? 

17 A. I have. 

18 Q. And at t h a t time, were your c r e d e n t i a l s as an 

19 expert i n petroleum geology accepted and made a matter 

20 of p u b l i c record? 

21 A. They were. 

22 Q. And are you f a m i l i a r w i t h the a p p l i c a t i o n f i l e d 

23 i n t h i s case? 

24 ' A. I am. 

25 Q. Have you conducted a geologic study of the area 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 16 

1 i n question? 

2 A. I have. 

3 MS. GERHOLT: Mr. Examiner, I would tender 

4 Ms. Richardson as an expert witness i n petroleum 

5 geology. 

6 EXAMINER DAWSON: She i s so admitted. 

7 Q. (BY MS. GERHOLT) Ms. Richardson, are you 

8 f a m i l i a r w i t h the Northwest Lybrook Unit? 

9 A. I am. 

10 Q. I would l i k e t o draw your a t t e n t i o n to E x h i b i t 

11 6. Would you please i d e n t i f y t h i s f o r the Examiners and 

12 describe what we're looking at? 

13 A. This i s the w e l l we submitted as a type log f o r 

14 the u n i t -- or the i n t e r v a l we'd l i k e to have u n i t i z e d 

15 i n the Northwest Lybrook Unit. This w e l l i s not 

16 a c t u a l l y i n the u n i t , but i t i s very close by, was 

17 chosen because i t does penetrate the e n t i r e i n t e r v a l . 

18 And the u n i t i n t e r v a l we would l i k e i s from the top of 

19 the Mancos to the top of the Greenhorn limestone. 

20 Q. I s t h i s the same type l o g t h a t was u t i l i z e d i n 

21 E x h i b i t C t o the agreement? 

22 A. Yes, i t i s . 

2 3 Q. I n your o p i n i o n , does t he h o r i z o n i d e n t i f i e d on 

24 E x h i b i t 6 e x t e n d across t h e u n i t i z e d area? 

25 A. Yes. I b e l i e v e i t does . 
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1 Q. Have you brought along w i t h you s t r u c t u r e maps 

2 and cross sections t o support t h i s conclusion? 

3 A. I have. 

4 Q. Drawing your a t t e n t i o n t o E x h i b i t 7, would you 

5 please i d e n t i f y t h i s e x h i b i t and exp l a i n t o us what i t 

6 shows? 

7 A. This i s a s t r u c t u r e map at the top of the 

8 Mancos w i t h a 25-foot contour i n t e r v a l , and you can see 

9 the re g i o n a l s t r u c t u r e as we are dipping down t o the 

10 northeast and up to the southwest. 

11 Q. What do the blue l i n e s represent? 

12 A. The north-south l i n e i s -- i t ' s not labeled. I 

13 apologize. That's the county boundary of Rio A r r i b a t o 

14 the east and San Juan t o the west. The other two blue 

15 l i n e s are i n d i c a t i n g the cross sections t h a t are l a t e r 

16 e x h i b i t s and A to A prime, a long s t r i k e , and B to B 

17 prime, roughly a long d i p . 

18 Q. And, Ms. Richardson, one f i n a l question: I s 

19 the Chaco 143H i d e n t i f i e d on t h i s e x h i b i t ? 

20 A. I t i s i n t h i s -- i t i s on t h i s map. I t ' s the 

21 h o r i z o n t a l w e l l t h a t ' s i n Section 3 6. The type i s q u i t e 

22 small, but i t ' s Chaco 2408-36P Number 143H, and th a t ' s 

23 the only h o r i z o n t a l w e l l now e x i s t i n g i n the u n i t . 

2*4 Q. I f I could now draw your a t t e n t i o n t o E x h i b i t 

25 8. I s t h i s the cross section t h a t corresponds w i t h the 
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1 wells A t o A prime? 

2 A. It is. And, again, this extends through the \ 

3 u n i t area w e l l on the -- w e l l on the l e f t - h a n d side and 

4 west of the u n i t , and i t again extends through t h a t 

5 e n t i r e u n i t i z e d Mancos to the Greenhorn. As you go 

6 across the u n i t , t h a t i n t e r v a l i s very s i m i l a r . 

7 Q. What are these pink boxes on the logs? 

8 A. Those j u s t i n d i c a t e where those wells were 

9 per f o r a t e d and completed. 

10 Q. I s there anything else t h a t you would l i k e t o 

11 i d e n t i f y f o r the Examiners on t h i s e x h i b i t ? i 

12 A. No. I don't believe so. j 

13 Q. Turning t o E x h i b i t Number 9, does t h i s 

14 correspond t o the cross section B to B prime? 

15 A. Yes, i t does. 

16 Q. What does t h i s e x h i b i t show us? 

17 A. This i s a cross s e c t i o n . The w e l l on the 

18 l e f t - h a n d side i s the Federal-34 43. I t ' s j u s t the same 

19 w e l l we used as the type log, again j u s t outside the 

20 u n i t boundary. The w e l l i n s i d e the u n i t doesn't extend ! 

21 q u i t e a l l the way to the Greenhorn, but you can see the 

22 Mancos-Gallup i n t e r v a l i s penetrated again s i m i l a r 

23 across the u n i t , and the same sands are completed i n the 

24 re s t of the w e l l s . 

25 Q. Ms. Richardson, based upon the cross s e c t i o n 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 19 

1 and the s t r u c t u r e evidence t h a t you provided, i s the 

2 i n t e r v a l t h a t WPX seeks to u n i t i z e continuous across the 

3 area? 

4 A. Yes, I believe so. 

5 Q. I n your opinion, are there any f a u l t s , 

6 pinch-outs or other geologic impediments t h a t would 

7 prevent t h i s acreage from c o n t r i b u t i n g t o the o v e r a l l 

8 production of the i n t e r v a l ? 

9 A. No. I don' t see any s i g n i f i c a n t changes t h a t 

10 would cause a problem. 

11 Q. Can t h i s u n i t i z e d area, i n your opinion, be 

12 e f f e c t i v e l y and e f f i c i e n t l y developed --

13 A. I beleive i t would be. 

14 Q. Changing gears, are you f a m i l i a r w i t h the pools 

15 c u r r e n t l y i n existence w i t h i n the proposed u n i t area? 

16 A. I am. 

17 Q. Would you t u r n to E x h i b i t 10? What i s E x h i b i t 

18 10? 

19 A. E x h i b i t 10 i s j u s t a map w i t h the Gallup pools 

20 t h a t are i n existence o u t l i n e d and labeled i n d i f f e r e n t 

21 c o l o r s . Our Northwest Lybrook Unit i s o u t l i n e d i n a 

22 dark red. And w i t h i n those u n i t boundaries, we've 

23 shaded the Lybrook-Gallup pool i n orange and then the 

24 Basin-Mancos pool i n red. The Basin-Mancos extends 

25 through San Juan and Rio Ar r i b a Counties, f i l l i n g i n 
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1 s o r t of the gaps between the e x i s t i n g Gallup pools. 

2 Q. Are the r e s e r v o i r f l u i d s consistent between the 

3 Lybrook-Gallup and the Basin-Mancos i n t h i s area? 

4 A. Yes, they would be. 

5 Q. Does th a t mean they are compatible? 

6 A. Yes. 

7 Q. Is WPX expecting the wells d r i l l e d w i t h i n t h i s 

8 area t o be o i l wells? 

9 A. We are. 

10 Q. And are the t e c h n i c a l c h a r a c t e r i s t i c s of the 

11 hydrocarbons w i t h i n the current pools t h a t are i n t h i s 

12 u n i t area e s s e n t i a l l y i d e n t i c a l ? 

13 A. Yes. We have found d r i l l i n g w e lls i n t h i s area 

14 across about f i v e d i f f e r e n t townships t h a t are o i l . 

15 Average API value i s about 40, and the average gas value 

16 i s about 1350 BTU f o r standard cubic f e e t . So we 

17 bel i e v e , again, t h a t the hydrocarbons across t h i s whole 

18 area seem very consistent. 

19 Q. Ms. Richardson, i n regards to t h i s u n i t area, 

2 0 are the pools w i t h i n the same v e r t i c a l horizon? 

21 A. They are very s i m i l a r . The Basin-Mancos, I 

22 b e l i e v e , i s defined from the top of the Mancos t o the 

2 3 base of the Greenhorn. The Lybrook-Gallup pool i s not 

24 defined, but a l l of the we l l s w i t h i n the pool are 

25 completed between the top of the Mancos and the top of 
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1 the Greenhorn. So, again, i t ' s the same i n t e r v a l . 

2 Q. And w i l l the pressure gradients be r e l a t i v e l y 

3 the same w i t h i n the u n i t i z e d area? 

4 A. Yes. 

5 Q. W i l l a cross flow be an issue w i t h i n the 

6 u n i t i z e d area? 

7 A. 'No. 

8 Q. W i l l the combination of the Lybrook-Gallup and 

9 the Basin-Mancos i n t o one s i n g l e pool f o r purposes of 

10 h o r i z o n t a l w e l l development w i t h i n t h i s u n i t area r e s u l t 

11 i n any waste or loss of reserves? 

12 A. No. I don't believe so. 

13 Q. I n your opinion, w i l l WPX's a p p l i c a t i o n t o 

14 create a new pool w i t h i n the u n i t h o r i z o n t a l development 

15 prevent waste? 

16 A. Yes. 

17 Q. I n your opinion, i s i t i n the best i n t e r e s t of 

18 conservation and the prevention of waste to create a 

19 s i n g l e pool f o r h o r i z o n t a l development w i t h i n t h i s 

20 proposed u n i t area? 

21 A. Yes, I believe so. 

22 Q. Were WPX E x h i b i t s 7 through 10 prepared by you 

23 or compiled under your d i r e c t i o n or supervision? 

24 A. They were. 

25 MS. GERHOLT: Mr . Examiner , I w o u l d move 
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1 the admission of E x h i b i t s 7 through 10 i n t o evidence at 

2 t h i s time. 

3 EXAMINER DAWSON: E x h i b i t s 7 through 10 

4 w i l l be so admitted. 

5 MS. GERHOLT: Mr. Examiner, t h a t concludes 

6 my presentation of t h i s witness. 

7 EXAMINER DAWSON: Okay. 

8 (WPX Energy Production E x h i b i t Numbers 7 

9 through 10 were o f f e r e d and admitted i n t o 

10 evidence.) 

11 EXAMINER DAWSON: I j u s t have a few 

12 questions. 

13 CROSS-EXAMINATION 

14 BY EXAMINER DAWSON: 

15 Q. Looking at t h a t 143H w e l l — 

16 A. Yes. 

17 Q. -- i t looks l i k e the path on t h a t w e l l was i n 

18 the east h a l f of the southeast of 36, of 24 North, 8 

19 West? 

20 A. Yeah. The surface l o c a t i o n of t h a t l a t e r a l was 

21 d r i l l e d from was south of the l a t e r a l i n the 

22 southeast quarter of the section, and so the v e r t i c a l 

23 curved p o r t i o n of the w e l l we d r i l l e d n o r t h and then 

24 west. And the l a t e r a l -- i f you i f you look at t h i s 

25 l a s t map, there i s a small, kind of, black dot and then 
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1 a green dot. That's a c t u a l l y the completed l a t e r a l 

2 i n t e r v a l . 

3 Q. That's what I was going t o ask. That small 

4 black dot on the east, kind of the f a r where i t 

5 s t a r t s t r a c k i n g west --

6 A. Uh-huh. 

7 Q. -- t h a t ' s the s t a r t of your completion 

8 i n t e r v a l , r i g h t ? 

9 A. Right. That was the base of our curve i n our 

10 7-inch casing p o i n t , yeah. We completed west of t h a t . 

11 Q. And t h a t i s a l e g a l setback? 

12 A. Yes. Yes. 

13 Q. Do you a n t i c i p a t e -- does WPX a n t i c i p a t e 

14 landing dual l a t e r a l s w i t h i n the Gallup i n t h i s area? 

15 A. Not at t h i s time. We have one primary t a r g e t 

16 r i g h t now. There are other p o t e n t i a l t a r g e t s w i t h i n the 

17 Mancos-Gallup. As we gather more data and, you know, as 

18 economic s i t u a t i o n s change, maybe economics -- but at 

19 t h i s time we're only looking at one primary t a r g e t . 

20 Q. Okay. I have no f u r t h e r questions'. Thank you 

21 very much. 

22 THE WITNESS: Thank you. 

23 MS. GERHOLT: Mr. Examiner, t h a t concludes 

24 the p r e s e n t a t i o n of t h i s case on beha l f o f WPX. We w i l l 

25 be s u b m i t t i n g t o you at the end o f the day E x h i b i t B to 
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1 t he u n i t agreement . 

2 EXAMINER DAWSON: Thank y o u . 

3 Can I ask you t o p l ea se p r o v i d e a d r a f t 

4 p roposed o r d e r w i t h i n two weeks, w h i c h i s October 2nd, 

5 2014? 

6 MS. GERHOLT: Yes, s i r . 

7 

8 

EXAMINER DAWSON: And t h i s case w i l l be 

t a k e n under adv i sement , and t h a t conc ludes t o d a y ' s 

9 h e a r i n g f o r 15201 . Thank you v e r y much. 

10 MS. GERHOLT: Thank y o u . 

11 {Case Number 15201 c o n c l u d e s , 2:23 p . m . ) 
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