State of New Mexico - COMMISSIONER'S OFFICE

Ray Powell, M.S., D.V.M. Phone (505) 827-5760

* COMMISSIONER Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O. BOX 1148 :

SANTA FE, NEW MEXICO 87504-1148

September 03, 2014
Gabrielle A Gerholt
Holland & Hart, LLP
110 North Guadalupe, Suite 1
Santa Fe, NM 87501

Re: WPX Energy Production, LLC
Communitization Agreement Approval Northeast Chaco Super Communitized Area
Rio Arriba and Sandoval County, New Mexico

Dear Gabrielle:

As attorney for WPX Energy Production LLC, please see the enclosed approval letter and certificates from
The Commissioner of Public Lands for this Communitization Agreement.

'f we may be of further service, please contact myself or Mr. Wiil Jones at (505) 827-6628.

Sincerely,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

BY: Z;/%/

TERRY ARNELL

Director™— Qil, Gas, and Minerals Division
(505) 827-5745
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BEFORE THE OIL CONVERSATION
DIVISION
Santa Fe, New Mexico
_ Exhibit No, 2
Submitted by: WPX ENERGY PRODUCTION
Hearing Date: September 4,2014
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Ray Powell, MLS D.V.M State of New Mexico COMMISSIONER'S OFFICE
.S., D.V.M.

.« . Phone (505) 827-5760
COMMISSIONER Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

September 03, 2014
Land Department
WPX Energy Production, LLC
One Williams Center
PO Box 3102
Tulsa, OK 74172-0140

Re: Communitization Aqreement Approval
Vertical Extent: Mancos formation; Basin; Mancos Herizontal Oil Pool (OCD Case 15172)

Northeast Chaco Super Communitized Area

Township 23 North, Range 6 West, NMPM

Sections 5,6,7,8,16,17,18 and 19: Portions of {(See Agreement)
Township 23 North, Range 7 West NMPM

Sections 1,11,12,13,14,15 and 24; Portions of (See Agreement)
Rio Arriba and Sandoval County, New Mexico

Land Department:

The Commissioner of Public Lands has this date approved the Northeast Chaco Super Communitized Area
Communitization Agreement for the Mancos Oil formation effective, January 01, 2013. Enclosed are three
Certificates of Approval.

The term of the agreement is for Two Years, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Will Jones at (505) 827-6628.

Sincerely,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LANDS

o S N 27

TERRY G. WARNELL

Director — Oil, Gas, and Minerals Division
(505) 827-5745
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NEW MEXICO STATE LAND OFFICE
| . CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

WPX Energy Production, LLC
- ‘Northeast Chiaco Supér Communitized Aren
Vertical Extent: Mancos Formation (Basin; Mancos Horlzontai 0il Pool)
‘Township 23 North, Ran_ge 6 West;. NMPM
Sections 5,6,7,8,16,17,18 and 19 : Portions-of (See Agreement) -
. Townshlg 23 North, Range 7 West NMPM
Sections 1,11,12,13,14, 15 and 24 : Portions of (See Agreement)
Rio Arriba and Sandoval County, New Mexico

There having been presented to the undersigned Commlssmner of Public Lends of the State on New Mex1co for
examination; a Cornmunihzatron Agreement for the development and operatton of acreage which is described within the referenced
Agreement dated January 1,2013, Whlch has been executed oristo be executed by pames ownmg and ho]dmg oil and gas leases and

roya!ty interests in and under the propeny desenbed, and upon exammatron of satd Agreement, the Comm:ssmner finds:

" (a) _ That such agreement will tend to promote the conservation of oil'and gas and the

_- better utilization of reservoir energy in said area.

(h) o That under the proposed agreement, the State of New Mexrco w:ll receive its fair -

share of. the recoverable oil of gas in pla::e under its lands in the area

. “(Cj - That each benef crary lnstltutlon ‘of the State of New Mex1co will receive its fair

' and Oqultable share of the recoverable oil and gas under its. Eands wrthm the area. . ' R

(d) = That'such agreement i in other respects for the best interests of the State, with

 respect to state lands.

NOW, THEREFORE by vrrtue of the authority conferred upon me under Sectlons 19- 10-45 19-10-46, 19-10-47, New. Mexrco
Statutes Annotated 1978 Comprlatlon Ithe undersxgned Commlsstoner of Public Lands of the State of New Mexico, for the purpose

of more: properly conservmg the 011 and gas resources of the State, do hereby consent to a.nd approve the said Agreemem, and any
.e are hereby amendcd to conform w1th the

lcascs embracmg lands of the State of New Mexwo w1thm the area shalt be and the s
rce and effect accordmg to- the terrns and condmons of said Agreement ThlS approval is

'terms thereof and .shall rem" 'n

) f:'-; : A R : : ._-' C oftheStateofNewMexmo




NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS STATE OF NEW MEXICO

WPX Energy Productlon, LLC
. Northeast Chaeo Supér Communitized Area
Vertical Extent: Mancos Formation (Basin; Mancos Honzontnl Qil Ponl)
* Township 23 North, Range 6 Wesg NMPM ) :
Sections 5,6,7,8,16,17,18 and 19 : Portions of (See Agreement)
Township 23 North, Range 7 West NMPM
Sections 1,11,12,13,14,15 and 24 : Portions of (See Agreement)
Rio Arriba and Sandoval County, New Mexico

There havirig been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Communitization Agreement for the development and opération'of acreage tvhich is described within the referenced
Agreement dated January 1, 2013 Wthh has been executed or is to be executed by parties owmng and holdmg oil and gas leases and
royalty interests in and under the property descnbed and upon exammatlon of smd Agreement the Commlssmner finds:

@ R ' That such agreement will tend to prornotethe eeﬁséﬁdtién' of‘eilt'c_ind'gas and the

better utilization of reservoir energy-in said area.. .-

(b} ‘That _under the proposed agreement,' the State of New Me)ttco will receiv_e its fair

. share of the recoverable oil or ga._sinrp[ac_e under its lands-in the area.

(e N l That each beneﬁctary Instltutton ofithe State of New MCXICO W|ll recewe its f'alr ‘
~ and equrtable share of the recoverable oti and gas under its lands wnhm the area.
- That such agreement is in other respects for the best mterests of the State w:th P

' "_respect to state iands

NOW THEREFORE by virhie of the authonty conferred upon me under Secuons 19-10-45 I9-IO-46 19-10-47 New Memco
Statutes Annotated 19‘78 Compllatton I, the unders:gned Commissioner of Pubhc Lands of the State of New Mexico, for the purpose
_.of more pmperly conservmg the. 011 and gas. resources of the State, do hereby consent to and approve the said Agreement, and any
]eases embrac:ng tands of the State of New Mexmo wrthm the area shall be and the same are hereby amended to conform with: the
terms thereof and shatl remam in: fuali- force and eﬂ"eet accordmg to the terms and condmons of said Agreement This approval is

subject 0 al] of the prov151ons of the aforesa1d statutes

COMMIS IO \ER OF PUBLIC LANDS ) .
“of the State of New Mexnco




NEW D/[EXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL '
COMMISSIONER OF PUBLIC LANDS STATE OF NEW MEXICO"

WPX Energy Productton, LLC
‘ . Northeast Chaco Super Communitized Area .
Vertlca] Extent Mancos Formation (Basin; Mancds Horizontal Oil Pool)
Townshrp 23 Nerth, Range 6 West, NMPM
Sectlons 5,6,7.8,16,17,18 and 19 : Partions of (See Agreement)
. Township 23 North, Rarige 7 West NMPM . .
Sectmns 1,11,12,13,14,15 and 24 Portions of (See Agreement)
Rio Arnba and Sandoval County, New Mexu:o

There having been- presented to the undersigned Commissioner of Public Lands of the State on New Mexico for
examination, a Communitization Agreement for the development and-operation of acreage whtch is descnbed within thé referenced
Agreement dated January 1, 2913 which has been executed, oris to be execyted by pames owning and holdmg oil and gas leases and

-royalty interests in and under the propetty descnbed, and upon exammatlon of satd Agreement, the Comrmsstoner ﬁnds ' RN

B te)- ..That such agreernent w:l] tend 10 promote t.he conservatlon of onl and gas and Lhe

cT . bettef utilization of resérvoir énergy ifi said area. '_‘ P 7'

"(b) . That under the proposed agreement, the State of New Mexn:o w1[[ receive 1ts faJr

' share of the recoverable oil or gas in plate under its lands m the area. ¢

(0 That cach benéficiary Institqtie_n'.of the State of New Mexico will receive its fair

;. aind edquitable share of the recoverable.oil and gas under its lands within the'area. . . -

'(d) - That sueh agreement is 1n other respeets for the: best mter St the‘_'S_ta'te, w:th e

respectto state lands
NOW, THEREFORE hy v1rtue of the authorrty conferred upon me under Sectlons #19:10- 45 19~10-46 I9 47' New Me 1co'
Statutes Annotated 1978 Compllatlon I the undersngned Commlssmner of Publtc Lands of the State of New Mexrco for the purpose
of more properly conservmg thie o;l and gas resources of the State do hereby consent to and’ approve the satd Agreement, and any
Ieases embracmg ]ands of, the State of. New Mextco w1thm the area sha]l be and the sam¢ are hereby amended to conform wtth the
terms thereof and shall rerna.m m full force and’ effect accordmg to the terms and condmons of said Agreement Thls approval is

SubjCCt to all of the prov:s' ns of the aforesald statutes :

COMMIS 0 ER OF PUBL[C LANDS
' of the State of New Mexnco




