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1 (8:31 a.m.} 

2 EXAMINER GOETZE: Continuing w i t h t h i s 

3 trend, Case 15226, a p p l i c a t i o n of Mewbourne O i l Company 

4 f o r a nonstandard o i l spacing and p r o r a t i o n u n i t and 

5 compulsory pooling, Eddy County, New Mexico. 

6 C a l l f o r appearances. 

7 MR. BRUCE: Mr. Examiner, Jim Bruce of 

8 Santa Fe representing the Applicant. 

9 EXAMINER GOETZE: Any other appearances? 

10 Thank you. 

11 MR. BRUCE: Mr. Examiner, i n t h i s case and 

12 i n the t h i r d Mewbourne case, we are only seeking to 

13 force pool the record t i t l e owner on a f e d e r a l lease so 

14 t h a t the BLM w i l l approve a communitization agreement. 

15 The record t i t l e owner owns no working i n t e r e s t . 

16 Mewbourne i s seeking t o force pool the south h a l f - n o r t h 

17 h a l f of Section 27, 18 South, 30 East f o r i t s Ursa 27 

18 B2EH Fed Com Well No. 1. 

19 I'm g i v i n g you, again, the C-102 f o r the 

20 w e l l . The Santo Nino-Bone Spring pool i s spaced on 

21 statewide r u l e s . I t h i n k at one poin t i t had sp e c i a l 

22 r u l e s . 

23 EXAMINER GOETZE: W e ' l l c l a r i f y . Yes. I t 

24 d i d have - - s t i l l does have a spec ia l pool r u l e , but 

25 Mewbourne had f o r e s i g h t enough to change i t t o 
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1 statewide. 

2 MR. BRUCE: That's co r r e c t . 

3 EXAMINER GOETZE: So the 330 i s the cor r e c t 

4 setback. 

5 MR. BRUCE: Attached to the a f f i d a v i t i s a 

6 Midland Map Company p l a t showing the w e l l and i t s 

7 l o c a t i o n . Attachment B i s simply a S e r i a l Register Page 

8 from the BLM records showing t h a t the record t i t l e owner 

9 i s a defunct partnership, LaRue & Muncy, and obviously 

10 the party being force pooled i s the estate of -- B.N. 

11 Muncy, Jr. i s the former partner -- deceased partner i n 

12 th a t deceased partnership. 

13 Attachment C i s the l e t t e r to Nelson Muncy, 

14 B.N. Muncy's son. And i n previous cases, other acreage 

15 i n t h i s section has been force pooled. Mr. Haden has 

16 t e s t i f i e d t h a t Nelson Muncy j u s t doesn't want to sign 

17 any document on behalf of the estate because the 

18 estate -- there has been no probate i n the case. So 

19 that's why we're force pooling him. We can't get a 

20 signature. 

21 And Attachment D to Mr. Haden's a f f i d a v i t 

2 2 shows the o f f s e t operators. Because t h i s i s record 

23 t i t l e owner, they're not requesting a r i s k charge or 

24 overhead rates. 

25 And Attachment — or E x h i b i t 2 [ s i c ] i s the 
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1 a f f i d a v i t of David Rawlins, the geologist f o r Mewbourne. 

2 And, 'again, Attachments A, B, C and D are a s t r u c t u r e -

3 isopach map, cross se c t i o n , production data from w e l l s 

4 i n the area and a w e l l l o c a t i n g the h o r i z o n t a l d r i l l i n g ( 

5 plan. This i s on the 2nd Bone Spring lower sand t e s t . ; 

,6 The Applicant -- or the geologist states t h a t each 

7 quarter-quarter section w i l l c o n t r i b u t e more or less 

8 equally t o production. I f you look at the s t r u c t u r e ; 

9 isopach map, you can see t h a t most w e l l s i n t h i s area | 

10 are d r i l l e d east-west, and t h a t trend also does continue 

11 over i n t o 18 South, 31 East, where most Bone Spring 

12 wells are d r i l l e d as lay-down u n i t s . 

13 Again, Attachment C i s the production data 

14 from wells i n the area. Again, there are some very good 

15 w e l l s . Y o u ' l l see some of them. And they're f a i r l y new 

16 w e l l s and have q u i t e s u b s t a n t i a l production t o them. 

17 And E x h i b i t 3 i s simply the A f f i d a v i t of 1 

18 Notice t o Mr. Muncy. And he may not have signed the 

19 comm. agreement, but he d i d sign the green card. 

20 And then E x h i b i t 4 i s the n o t i c e l e t t e r t o 

21 the o f f s e t s , and they received actual n o t i c e . • 
i 

t 

22 And w i t h t h a t , I would move the admission 1 

23 o f E x h i b i t s 1 through 4 i n t o the r eco rd . 

24 EXAMINER GOETZE: E x h i b i t s 1 through 4 are 

25 entered i n record . 
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1 (Mewbourne O i l Company E x h i b i t Numbers 1 

2 * through 4 were o f f e r e d and admitted i n t o 

3 evidence.) 

4 EXAMINER GOETZE: Any a d d i t i o n a l comments? 

5 MR. BRUCE: Nothing f u r t h e r . 

6 EXAMINER GOETZE: Very good. Then I w i l l 

7 go through the process. Other than the n o t i f i c a t i o n , 

8 the contents of your previous e x h i b i t t o me i s the same 

9 as what's been entered? 

10 MR. BRUCE: That i s c o r r e c t . 

11 EXAMINER GOETZE: And, again, we have I 

12 Mr. Haden. He i s q u a l i f i e d ? 

13 MR. BRUCE: Yes, he i s , and so i s i 

14 Mr. Rawlins. He's been q u a l i f i e d as an expert. • 

15 EXAMINER GOETZE: For Mr. Rawlins, you put 

16 i n the statement t h a t he has been previously q u a l i f i e d . | 

17 For Mr. Haden, you d i d n ' t . i 

18 Again, t h i s i s u n d e r ^ x i s t i n g an order, 

19 R-854 6, and t h a t wouldV%0 spacing. So we'11 recognize 

2 0 t h a t i n the a p p l i c a t i o n , as w e l l as i n the f i n a l order. 

21 With t h a t said, Case 15226 i s taken under 

22 advisement. 

23 (Case Number 15226 concludes, 8:37 a.m.) 

24 , m hQi ttoy certify that the foregoing «» 
a «>r.p4«it record of Iho proceedings 

2 5 the Examiner hearing pj Case No. 
me oa 

, Examiner 
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