
COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: LEE 3 FEE #7H PROSPECT NAME: LAKEWOOD/CEMETARY 
SHL: 150'FSL. 1650- FEL STATE 4 COUNTY: New Mexico. Eddy 
BHL: 330' FNL. 1652" FEL OBJECTIVE: SH9 Yeso Horizontal 
FORMATION: YESO DEPTH: 7.615 
LEGAL: SWSEofSec. 3, T19S.R26E API 30015-41663 TVD: 3.200 

INTANGIBLE COSTS BCP ACP TOTAL 
THM^Curauve/PefmH 201 11.000 

ACP 
nooo 

Insurance 202 22.000 302 0 22,000 
Oarnages/RfghtoiWay 203 50.000 303 0 50.000 
Survey/Staiui Location 204 7.000 304 0 7.000 
LDCJlBorVPili/Road Expense 205 85.000 305 25,000 110,000 
Drillftfl/Comptetion Overhead 206 0.000 300 2.000 6.000 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Dav«ork Contract (O days Oinud-riB © SO) 209 145.000 309 29.000 174000 
Directional Drilirtg Services (0 dir days Q SO) 210 t25.O0O 310 125000 
Fuel S POU>CT 211 30.000 311 6000 36000 
Watw 212 24000 312 12OO00 144O00 
alls 213 25.000 313 5.000 30.000 
Mud * Chomte»H 214 10,000 314 0 19000 
Orffl Stem Tesl 215 315 0 0 
Coring S. Analysis 210 0 
Center* Surface 217 54,000 54000 
Center* InlennedlaM 21S 0 0 
Content 2nd *t* j* f>^* fT i4T! f;ttfl*) 21S 0 319 53000 35.000 
Ceir* f l i Squeeze & Other (Ki r tof l Plug) 220 320 0 0 
Float Equip me rrt 1 CentraUzara 221 2000 321 20000 22OO0 
Casino Crews & Eqtipment 222 5.000 322 12.000 17000 
FbMng Tools & Servtce 223 323 0 
GeoM00Englneeflng 224 2M0 324 2,000 
Cortfntct Labor 225 35,000 325 21.000 58.000 
Company Supervision 22S 2.000 32S 2O00 4000 
Contract Supervision 227 17.000 327 40.000 57,000 
Tesimo [^tino/Tutotng 228 3.000 328 5000 8,000 
Mud Logging Unit dogging 1/24 days) 229 17.000 329 17000 
LoiKlhg 230 20000 330 20.000 
Ptiftrasng/Wiretlne Services 231 1,500 331 95.000 00.500 
SUmutUkzirTrwatkyj 332 925,000 025.000 
ComptBBonUnU 333 30,000 30.000 
SwaObing UrUI 334 0 
Rentals-Surface 235 14,000 335 200000 214000 
Rentals-Subsurface 235 23000 338 15000 38000 
TrucMng^orkUn/n^Mobilkaban 237 42.000 337 30.000 72,000 
Welding Services 239 5.000 338 2.500 7.500 
WM*r Disposal 239 0 339 3OO00 30.000 
Plua to Abandon 240 0 340 0 0 
Seismic AnatyMs 241 0 341 0 0 
Closed Loop & Environmental 244 50.000 344 a 50.000 
Miscellaneous 242 0 342 0 0 
CorMtngency 10% 243 85.500 343 167.606 253.000 

TOTAL INTANGIBLES 927.000 1.637.000 2.764.000 

TANGIBLE COSTS 
SurUCe Casing (8 5iB*32f JS5 LTC) 401 28.000 26.000 
Intermediate Catfnaf.2150' B 5W 32#J5S LTC| 402 0 503 0 0 
Production Casing (S1J2-17* i i o ) 503 109.066 109,000 
TuUrfi 504 10.000 16.000 
Wetmad Equipment 405 8000 505 20.000 20.000 
Pumping UnO SOS 60,000 00,000 
Prim* Mover 507 20,000 20O00 
Rods SOS 12.000 12.000 
Pumfls 509 70X00 TO.000 
Tanks 510 21.000 21JX« 
FlowHes 511 12,000 12.000 
Healer I ruler/Separator 512 33.000 33.000 
Bactffcal System 513 20 OOO 20.000 
PacUnfAnchors/Hangers 414 0 514 2JO0 2.500 
Couol rngs/Flfflngs/Valves 415 500 515 40000 40.300 
Gas Poqipressors/Meters 516 5,000 5.DO0 
Deriydrator 517 0 
Infection PfanUCOZ Equipment 510 0 
MM*e*ariBOUS 410 500 519 4.000 4.500 
Contingency 420 2.000 520 23,000 25.500 

TOTAL TANGIBLES 35000 4BS.OQ0 503000 
TOTAL WELL COSTS 962.000 2JD5.000 3.267OOO 

COG Operating LLC 

By; Cattalid Qatt Prepared: 3K8H* 

We approve: 
.% Working Interest 

Company. 

COG Operating LLC 

By. 

BEFORE THE OIL CONVERSATION 
DIVISION 

Santa Fe, New Mexico 

Exhibit No. 4 

Submitted by: COG Operating L L C 

Hearing Date: January 8,2015 

PrWod Name: 
Tltto: Thb AFE Is only in esUmato. By signing you agree to pay yourshxra 

of Uw actual costs Incurred. 


