
!MRG Peimian Company 
.One Lincoln.Centre -.5400 LB J Freeway -.Suite'lSOO • Dallas,-Texas 75240? 

Voice 972.371.5430 • Fax 972-371,5201: 
rccarletorifSmatadonHources.c'orn 

Chris Caiieton 
Landman 

October 21, 2014' 

VIA CERTIFIED RETURNWc'E^MAlEr 

fArritex Energy/lnc? 
P.O. Box 3418? 
M J ^ , T X 7 ? 7 0 2 . 

:Re:> ^atodorVPToffuct^ 16^ tBEl iK#134H 
[Pai^cipatidnPfr^salT 
;SectibnJ(i, Township 194SoutH;fRange 3,4-Eastj 
:Lea County, .New-Mexico' 

Amtex'Energy,^ 

«MRC Pennitm'Compahy/("MRC")-proposes the1 drilling'of.the'Matador.Production;Cbmpany.'s 
Cimarron %te ]6-19S-3^E RN #134H.W^ 16,'Township; l ^ x S ^ ^ . ^ g e J f ^ t ; 

• Lea'Count̂ ,,New Mexico, to[^_d 

!MRC-is f^^^ i f rg^ t fa t 'y^ your.election"of^het^^to p^icipate" iir thTdrillitig 
and .cpmp̂ letion of this proposed VelTas;set^uHiereiri: [Ple^e indicate yourjeje 
Ibelow; sign1 and rebm'6ne':(i);Copy . 

JncoimectipnjW^ 

•\. The estimated 'cost^f; drilling1, Resting? completing,- and equipping"the subject well is 
$8,326,107.as itemized on me1enciosed'Authority.f6r Expenditure ("AFE") datedvOctober 
21,2014. 

•2. The pTopoJ^surf^^J^^tion^fsubjectjwel[i£^p1F6xiinatelyJ3J)^FE_Land 250''[FNL 
xif) Section' (16,' fr^rashij) [19:South;. Range. 34-East, |Lea Ĉounty? 'New Mexico. .The 
proposed point of penetration of the subject welliVapproxtmateiy^SO^FEL and 33b',FNL'; 

. [f he'proppsed'.lDOttomhoie^cation oT^ and 240;̂ FSI-;;see the 
enclosed plat'for;more detail. 

3/ In "this ^llr'tHere:is a ^rget^ intelyal. within the\Bbrie Spring'foimalion.;We..w|Ldrill 
honzontalry'V Bone:Spring (~lp,76pr:TVb) .to atfotal Measured, Depth .of 



approximately^ 5,000f resulting in, a'prod^^ will: 
srequire'20,frac;SDigesio be completed.. 

4.[ AmteYEhVr^gy-inc.'will pwn'arrapprOT interest,in"tHe proposed well̂  
subject to title.verification;' 

If your election is to participate in the drilling and completion ofthe proposed well, please sign and-
return a copy,of the enclosed AFE within'30 days of receipt of thisnotice. ;Please be aware that the enclosed 
AFE is only an estimate of costs tp be incurred:and.in electing to participate.in the proposed well, Amtex, 
Energy, Inc. shall be,responsible for 50% of all costs incurred; 

.If you have any quesTions_feel,free to emailor call me at tjie ad^ress;ar^ 
at .vsingletonigmatadoiTesburcesxom:! 

Sincerely, 

MRC _PEJ^AN.COMPANY-' 

Ghri£Carletbri 

Enclosure(s)̂  

Please elect one^fjhe foHowing^rid return der: 

Amtex vEnergy,;Inc:'thereByfelects.to prpportionate:share.of the costs detailed in 
the enclosed AFE associated, wimaKe^Matador. Production/Company Cimarron State \16T19S :34E RN. 
#134H Wejpocated in LeaCcmnty;NewMjxic^j 

._ Amtex Energy, Inc.̂ hWreby.'eiectsnot to participate fdr.its propdrtiohateshareof the costs'detailed 
in me enclosed AFE f o r - ^ 
located in Lea County,.New.Mexico.' 

Amtex ̂ Energy, Inc.-. 

Bv:! , 

Title::- , 

Datê  



Darnel I 
]62iN.Fr«ichDT Hobbi, NM B6340 
Phone:(575)393-6161 Fix; (575) 393-072(1 
DinnqU-
811 S F i rast , ArH3ii,NM 8B210 
Pnone (575) 748-1283 F n : (575) 748.9720 
Dinricl 111 
1000 Rio B r j n , ! Road, AHcc, NM 87410 
Phone; (505)334^178 Fix; (505) 3)4-6170 
Dinrict [V 
1220 S Si Ptancis Dr.. Same Fe. NM 87505 
Phone. {505)476-3460 Fax; [505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources 

Department 
OIL CONSERVATION DIVISION 

• 1220 South St. Francis Dr. 
Sante Fe, NM 87505 

FORM C-102 

Revised August 1,2011 

Submit one copy lo appropriate 

District Office 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Number T " 'Pool Cod* 

\ 
1 

- - 'PoolName 

'Property Code ~ 3 Prepen>'Nime 

CIMARRON STATE 16-19S-34E RN . 
- • •Weil Number 

#134 
OGRID No. 

228937 
"Operator Name " 

MATADOR PRODUCTION COMPANY 
'Elevation 

3833' 
10Surface Location 

ULorlal i to . ' 

A 

Seclion 

16 
Township 

19- S 34-E 
" L o i Idn Feet Tram Ihe 

i 250' 
- - North/South line 

i NORTH 
"Feci from the 

330* 
E l I I W e i l lint 

EAST 
Co ant) 

LEA 

-•-
U L O T I O I K L 

P 
Sectloa 

16 
Towuhlp 

19- S 
R i n p 

34-E 
LoiIda Feet I ron the 

, 240' 
North'Soadi line 

SOUTH 
Feet Train the 

380' 
EaitAVcrt line 

EAST 
County 

LEA 

"Drdknetf A c m 

160 
Klsiol or Infill "Cotaol idi tni Code "OrderNo. -

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division. 

X-737823,45 
^ -Wff lWUJ 

X=739l«38 
f=6C73B993 

8ACKBWJJ' 
NEW MEXICO EAST 

NAD 1927 
X-73J7W 

UTJN3166737B4 
LONG.'W 103.5574433 

SURFACE LOCATION 
NEW MEXICO EAST 

. NAD 1927 
X'73SB19 
1*607136 

LATJ N32.6SG71S9 
LONG- W1034572796 

FUST PERFORATION FWT 
NEW MEXICO EAST 

NAD 1927 
X-7387B9 
Y=607056 

i LAT; N 32.G6M9S8 
•i LOMG.; W 103.5574416 

LAST PERFORATION POCfl 
NEW U20C0 EAST 

NAD 1937 

x=7seaio 
Y402435 

LAT.-N3Z&S179S2 
1 L0NGjW103.S574-.82 

KTTT0U HOLE LOCATION 
NEW MEXICO EAST 

NAD 1917 

x=73aan 
' LAT.; N 32.6535469 

LONG.: W1015574177 

17OPERATOR CERTIFICATION 
I Junty arrliffi ttal Un information cntfofiwd loon u (rv <BU> avftxt 
» OH tai «f tuuhi0i *•**/,, mtf tW tAa CTTJTTVI-JM ettxr 
mmt 4 lovfcnf mlrrtil dr trtlrtMct luvrsf udfroC ni t*J \a*A wcWwtj 
Ot rnpx** JtA iKtfdn r Jai 4 ri*M it drill tftii of {Uj 

yq?fc*i jjwMHi fa a cmfrad ktU PI W V M * i TOUT*/ tr 
t a t t y tainist r I i a wftdtiary fttKfV B(rnnnl or a ca*vtdary 

'"SURVEYOR CERTIFICATION 
/ hereby certify that th i U'eil location shirwn on this 

plat mat plotted / ram JitW noJst o/ actual svrv ty i 

ma i l -by nw cr ujidar my supervision, and (Aal Ih i 

rCT«;is Ime (c Id* o t i l o/ my 6e!if/. 

OcrtMeota Man6*r 

»TJJt71J0 
'¥•80209585 



MATADOR PRODUCTION COMPANY 
[ONE LINCOLN CENTRE ~- 5400 LBJ FREEWAY •SUITE 1H0 • DALLAS, TEXAS 76240' 

fphon»'(9T2) 371-8200 • > i * (673) JTVOlOl' 
EI—i - - 1 - • — 

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE 

DATE: Oc tob« r21 ;M14 AFENO; 300025-oowjoi. 
•WELLNAME:; / Cimarron Stale 1B-19-34 RN#134H: " -

! [FIELD: Bone Spring ' 1 

LOCATION: '. ~ . „ MD/TVD: ,15.000/10.700 

i COUNTY/STATE: Lea LATERAL' LENGTH: •4,300 

MRCWI: 50.00% DRILLING DAYS: .. • . 30 - - . 

GEOLOGIC TARGET: 3rd BS COMPLETION DAYS: 

12 - • — -
) REMARKS: Drill a horizontal well and corr plate with 17 ste tges, Gen 1 Bone Spring frac design.' __. ' ~ — - ™ J 

-— - — — , = -_=-=--.=...-=, . 
1 DRILLING t COMPLETION PRODUCTION TOTAL 

"iHTANGtBU COSTS " l COSTS " COSTS " COSTS COSTS ; „ 

; 01 Land 1 Log»l / Regulatory i ,» - 36,700 s • -,$ TCTotT 
102 Location,' Surveys & Damagos^ 128,600 . 137,500'.! 4.000 / 288.000 • 

110 Drilling ^..>1,025,606, _ . . . . „ .._ ...i.bi5,o66-
, IS Cementing & Float Equip ^ --ajS-ooo.- .... - • • ~- -.Sir. ,r- ^ iiS.666 . 
10 Logging 1 Formation Evaluation; . (6.500 - " "> • - - • t&Av 
11 Mud Logging _ 3A.500. . 34.500. ' 

23 Wild Circulation System: ^.W,feo. . ._ e3.teo;. 
24 Mud & Chemicals - " " .16S.QO0 • M 644 - 204.000 
25 Mud/WMtawatar Disposal 95.600 

' 26 Freight / Transportation 36.000 . 15.000:' 

• IS Rig Supervision I Engineering; - - — .126,000 • , _ ~ 6),Z50 , -ia,oo6_ 265.256 

31 Dria B i t s : 
•105,000-

' • —• .-. 
i6S.6o6-

32 Fual ft. Power 210.000 — HO.66Q 
33 Water .12.500 . 171,060. UAAcA 
3* Ditg S. Completion Overhead. _^_-=17,!IfXM 17.000. . . . . _ 34^60.. 

J t Plugging & Abandonment » . • - . 
. 36 Directional Drilling, Survey* : 192,000 192,000 

, 40 Com pit Son Unit, Swab, CTU | - - . ; <B0.O30. . . . . ,28.000 189.000 

- 44 Pcrforatlhg, Wireline, SUcKllne . ne.o6d. . - . . '70,000. . .. iSH,66o _ 
i M High Pressure Pump Trucks 

L - 1 66,660.' 

•-
- .•..-50,000 k 

l.Ai Stimulation. ;i20i.6Wi' --- • i,i9fi,6oD-
47 Stimulation Flowback B> Dl ip . 44,780; - - MM -
48hwi r *nce i - - — - 2 6 , 1 0 0 ; _ . „ . . , „ : . „ la.ita., 
SO Labor -„193,5Q0 • — 28.250' -.6.000-™ -225 .756 ' 
S1 Ranlal-SurfaeeEqulpmem ..._ ; 120,506 12.000 ; -.378,926 -

52 Rental - Downhole Equipment - _ , j 12.500 . 55,000 „ . 67.500 
63 Bantu - Living Quartan r71,750 -51.216 . .2,000-.; - , - 104,960 

54 Contingency ~ —5 291,900 - 347.092- ,9.000!- • - - -647.992 

.TOTAL INTANGIBLES > i . 3,210,W» :3.ais,007i_ W,CX» ..._i7.ia7.W7.' 

'TANGIBLE CQ3T8 
' 41 Surface Casing ~ - -

42 Intarr iwdlanCulng 
43 Dnmng Liner ' 
44 Production Cosing" 
45 Production liner • 
40 Tubing I 
47Weiitieadj r 
"At Packars, UnarHmgen* ' 
49 Tanks , . » . . „ • ^ 
50 Production Vessels: ( 

Bi FtowUnes:" ' " ,. 
S2 Rod string i 
« Artlfteial Lift EqulFKnent ^ 
84 CooipiMSW~ * j 
65 I natal ta lion Coals r 

, 5S Surface Pumps \ 
58 Non-coritTollabta Surface 

. 59 Non^ontrolEatile Oownhole \ 
81 Downhole Pumps 
•3 Musuremant * Mater installation 
S4 Gss conditioning'/ DehydrsHonj 
65 Intsrconnectlng Facility Piping 
86 Gathering / Bulk Unas 
87 Valves, Dumps. Controllers -
88 Tank I Facility Containment 

; e e F l a r e i S t a c k \ _ J ' ' _ 
,70 Elactrtcai I Grounding 
'71 Communicatlont / SCADA: 
[72 Instrumentation / Ssletyj* 

,TOTAL TANGIBLES > 

DRILLING. 
,~ COSTS' 

COMPLETION 
_ .COSTS.. ._ 

' I PRODUCTION 1 
•COSTS' 

TOTAL 
___ _ COSTS 
$ — - - - - .-74,150? 

168,800 

: irrysr 

it 
-166.B 

,_. 417,150 -, 

. 65,SOO . 
40,000:, 

.SS'.OOO 

20,0007^ TSTSOT: 

1 W • 74,000 -

20.006," 

82.0001 .82,000 " 
-'5.000 

' -.12,500 ' . 12,500', 

758,100 1,108,100., 

TOTAL' COSTS >- J 3,989,000, ' 6,328,107 

. PREPARED BY MATADOR PRODUCTION COMPANY: 1 

•r i l ing Engine^] [Aunn BJM I 

CompWiofia'Englrwst:1 *aamLano»^ 

• Production EnglneeV. C»»yl4tCaki' 

. (Team Leao ̂ WTX/NM •.. " 

MATADOR RESOURCES COMPANY APPROVAL!! 

Executive VP, COOfCFO'.. W-'rWEngfnoci ing' - . . 'vP-Wl l in? ! 

> • DLL-

I Exeemlvo VP, LBgal _. . ExecDir-ExplooJtlori . ' vP . - ' p ^ud ion 

' Pre'aldoMt VP » Rnrmufl! Uanansr Jr/ S\ . 

WFW -

t . „ _ / i -. 

NON OPERATING PARTNER APPROVAL: 

{Company Name:) 
« 1. •_•*• 

^Signedby:!.. 

'THlel 

1 Wetting Interest ( I t ) : . . '^ 

[bate? 

: .TBX'ID: 

»Approval:. J.Yet . No (mark one) 


