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1 (9:02 a.m.) 

2 EXAMINER GOETZE: Next case w i l l be Case 

3 15271, a p p l i c a t i o n of the New Mexico O i l Conservation 

4 OCD, compliance and enforcement manager f o r a compliance 

5 order against Canyon E & P Company. 

6 C a l l f o r appearances. 

7 MR. HERRMANN: Mr. Keith Herrmann 

8 representing the O i l Conservation D i v i s i o n . 

9 MR. DOMENICI: Good morning. Pete Domenici 

10 representing Canyon. I also made a l i m i t e d entry f o r 

11 the o f f i c e r s and d i r e c t o r s . 

12 EXAMINER GOETZE: Very good. 

13 Any other appearances? 

14 At t h i s p o i n t would you i d e n t i f y your 

15 witness, have him stand, and he w i l l be sworn in? 

16 MR. HERRMANN: I have one witness, 

17 Mr. Daniel Sanchez. 

18 DANIEL SANCHEZ, 

19 a f t e r having been f i r s t duly sworn under oath, was 

20 questioned and t e s t i f i e d as follows: 

21 - MR. DOMENICI: Mr. Examiner, I f i l e d a 

22 motion t h a t I t h i n k might best be heard before the 

23 testimony, but --

2 4 MR. HERRMANN: Yes. 

25 MR. DOMENICI: — I d o n ' t want t o g i v e the 
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1 appearance of waiving t h a t motion i f you want to hear i t 

2 l a t e r . 

3 EXAMINER GOETZE: At t h i s p o i n t w e ' l l l e t 

4 him -- the Applicant proceed wi t h presenting h i s 

5 evidence i n the case, which you w i l l respond, and then 

6 w e ' l l delve i n t o your motion to dismiss, i f that's okay. 

7 MR. DOMENICI: That's f i n e , however you 

8 want t o proceed. 

9 EXAMINER GOETZE: Very good. 

10 Mr. Herrmann. 

11 DIRECT EXAMINATION 

12 BY MR. HERRMANN: 

13 Q. Mr. Sanchez, would you please s t a t e your name 

14 and t i t l e and f o r the record? 

15 A. I'm Daniel Sanchez. I'm the compliance and 

16 enforcement manager f o r the OCD. 

17 Q. Can you b r i e f l y describe the du t i e s you perform 

18 f o r the OCD? 

19 A. I oversee the four d i s t r i c t o f f i c e s , the 

2 0 a d m i n i s t r a t i v e s t a f f . I oversee the compliance and 

21 enforcement program f o r the D i v i s i o n . 

22 Q. How long have you performed i n t h a t capacity? 

23 A. A l i t t l e over ten years. 

24 MR. HERRMANN: I would hereby l i k e to move 

25 t h a t Mr. Sanchez be admitted as an expert on OCD 
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1 operations and procedures. 

2 MR. DOMENICI: No o b j e c t i o n . 

3 EXAMINER GOETZE: Very good. And then 

4 y o u ' l l go ahead and you w i l l be an expert on OCD 

5 operations. 

6 THE WITNESS: Yes, s i r . 

7 EXAMINER GOETZE: Very good. Continue. 

8 Q. (BY MR. HERRMANN) Have you researched the 

9 alleged v i o l a t i o n s against Canyon E & P? 

10 A. Yes, I have. 

11 Q. At t h i s p o i n t I'm going to admit E x h i b i t -- or 

12 what I have marked as E x h i b i t 1 f o r the OCD. Could you 

13 please i d e n t i f y that? 

14 A. This i s from the O f f i c e of the Secretary of 

15 State, and i t ' s showing t h a t Canyon E & p i s no longer 

16 i n good standing w i t h them. I t ' s also showing t h a t the 

17 d i r e c t o r s are Mr. Michael Myers and Karen Myers, and the 

18 vice president i s Lisa Waun. 

19 Q. Moving on to OCD E x h i b i t 2, could you describe 

20 how t h i s matter came t o the a t t e n t i o n of the OCD? 

21 A. Yes. We q u i t r e c e i v i n g C-115s from Canyon. I 

22 bel i e v e the l a s t ones were i n May of 2013. They 

23 c u r r e n t l y operate 227 w e l l s . Of those 227 we l l s , none 

24 of them are i n a c t i v e status. They are also r e q u i r i n g 

25 somewhere i n the amount of $445,000 i n a d d i t i o n a l 
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1 bonding. A l e t t e r was sent out to Canyon on August 7th 

2 of 2014, l e t t i n g them know about the C-115 issue. 

3 Q. And t h a t was a 60-day l e t t e r as required by 

4 rule? 

5 A. Yes, i t was. 

6 Q. And i f you move to the second l e t t e r dated 

7 September 10th, would you i d e n t i f y that? 

8 A. Yes. This was a follow-up l e t t e r . This was, I 

9 b e l i e v e , to inform them t h a t they had gone to 120 days. 

10 Q. A c t u a l l y , t h i s i s the 90-day. 

11 A. Oh, the 90 — yeah, 90-day l e t t e r . 

12 Q. Was i t sent v i a c e r t i f i e d mail? 

13 A. Yes, i t was. 

14 Q. And the t h i r d l e t t e r dated October 31st, was 

15 t h a t also sent v i a c e r t i f i e d mail? 

16 A. I t was sent c e r t i f i e d mail informing them t h a t 

17 t h e i r a u t h o r i z a t i o n t o t r a n s p o r t and i n j e c t has been 

18 revoked. 

19 Q. Have they made any attempt t o restore t h e i r 

20 a u t h o r i t y t o t r a n s p o r t t o or i n j e c t from t h e i r wells? 

21 A. No. 

22 Q. Next I'd l i k e t o move to admit OCD E x h i b i t 3. 

23 That i s a w e l l l i s t of a l l of Canyon -- or the wells 

24 r e g i s t e r e d t o Canyon E & P. Could you describe t h i s 

25 e x h i b i t ? 
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1 A. Yes. I t i s t h e i r current w e l l l i s t , which i s 

2 made up of 227 wells as of t h i s morning. 

3 Q. Okay. And from t h i s l i s t , how many wells are 

4 i n a c t i v e i n v i o l a t i o n w i t h OCD rules? 

5 A. 227. 

6 Q. That i s a l l t h e i r wells? 

7 A. Yes. 

8 Q. And how many requi r e a d d i t i o n a l bonding? 

9 A . I believe there are about 61 t h a t c u r r e n t l y 

10 requ i r e i t , and t h a t amount i s f o r $445,410, and i n June 

11 of t h i s year, another four are going t o require 

12 a d d i t i o n a l bonding i n the amount of $41,882. 

13 Q. Just one more time t o be cle a r , could you 

14 summarize the bonding t h a t i s required? 

15 A. Well, c u r r e n t l y they req u i r e $445,410 i n 

16 a d d i t i o n a l bonding on about 61 w e l l s . 

17 Q. And i n your estimate, what i s going to be the 

18 estimated plugging cost of these wells? 

19 A. The average cost t h a t we've seen c u r r e n t l y over 

20 the l a s t year, year and a h a l f f o r plugged wells has 

21 been r i g h t around $40,000 f o r the depth of most of these 

22 w e l l s here, which would run the State a l i t t l e over 

23 $9 m i l l i o n t o plug. 

24 Q. And do you happen t o know how much bonding they 

25 c u r r e n t l y have i n place? 
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1 A. Just a rough estimate, i t was about $1.1 

2 m i l l i o n i n bonding. 

3 MR. HERRMANN: I have no f u r t h e r questions. 

4 EXAMINER GOETZE: Would you l i k e to enter 

5 your e x h i b i t s ? 

6 MR. HERRMANN: Yes. I would l i k e to move 

7 to admit OCD Exh i b i t s 1 through 4. 4 i s the l a s t , t h a t 

8 I have not presented. I t ' s my notice items. We 

9 advertised t h i s i n the "Artesia Reader" -- the Art e s i a 

10 paper, the Portales paper and the "Lea County Examiner." 

11 I n an attempt to trac k down the operator who d i d not 

12 have a good address at the time, we applied f o r hearing. 

13 EXAMINER GOETZE: So wit h regard to E x h i b i t 

14 4 and n o t i f i c a t i o n , t h i s i s a l l e f f o r t s to contact 

15 E & P? 

16 MR. HERRMANN: Yes. I'm missing an 

17 a f f i d a v i t of p u b l i c a t i o n from the "Artesia Daily 

18 Reader," but I can supplement t h a t . I t d i d , i n f a c t , 

19 get published. 

20 EXAMINER WADE: Any objections to the 

21 admission? 

22 MR. DOMENICI: No ob j e c t i o n . 

23 EXAMINER GOETZE: So Exhibits 1 through 4 

24 are accepted. 

25 (NMOCD E x h i b i t Numbers 1 through 4 were 
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1 o f f e r e d and admitted i n t o evidence.) 

2 EXAMINER GOETZE: Mr. Domenici, any 

3 questions f o r t h i s witness? 

4 MR. DOMENICI: Yes. 

5 CROSS-EXAMINATION 

6 BY MR. DOMENICI: 

7 Q. F i r s t focusing on the l a s t e x h i b i t , E x h i b i t 4, 

8 which i s the n o t i c e , can you confirm t h a t there was no 

9 e f f o r t t o provide n o t i c e to any s p e c i f i c o f f i c e r and 

10 d i r e c t o r — named o f f i c e r and d i r e c t o r f o r Canyon? 

11 A. Not t h a t I was aware of. 

12 Q. And the p u b l i c a t i o n doesn't l i s t any o f f i c e r s 

13 or d i r e c t o r by name? 

14 A. Not t h a t I'm aware of, no. 

15 Q. And the compliance order i t s e l f doesn't contain 

16 any s p e c i f i c assertions or a l l e g a t i o n s against any 

17 o f f i c e r and d i r e c t o r ? 

18 A. No. 

19 Q. And E x h i b i t — I t h i n k E x h i b i t 1, which i s the 

20 Secretary of State form, t h a t doesn't i n d i c a t e the 

21 tenure or the time when a p a r t i c u l a r person l i s t e d on 

22 there was an o f f i c e r or d i r e c t o r , correct? 

23 A. No, i t does not. 

24 Q. Do you know i f OCD i s c o n t i n u i n g to t r y to 

25 asser t the p lugg ing order against the o f f i c e r s and 
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1 d i r e c t o r s s i t t i n g here today? You know I f i l e d a motion 

2 yesterday. Do you know one way or another i f they're 

3 t r y i n g t o assert l i a b i l i t y against the o f f i c e r s and 

4 d i r e c t o r s ? 

5 A. Not at t h i s time. 

6 Q. Okay. Then l e t ' s move on t o j u s t a discussion 

7 of E x h i b i t 3, i f we could, which i s the l i s t . Now, f o r 

8 the — there are a number of columns on tha t l i s t , and 

9 one of the columns i s e n t i t l e d "Bond i n Place"? 

10 A. Uh-huh. 

11 Q. And I t h i n k the i n t e n t of t h a t i s t o show there 

12 i s a bond i n place, and then you give the w e l l bond and 

13 i t has the d o l l a r amount of the bond? 

14 A. That i s c o r r e c t . 

15 Q. And those amounts i n t h a t column were 

16 established by OCD? 

17 A. Yes. 

18 Q. And so the bond i n place, where i t i n d i c a t e s 

19 i t ' s i n place, t h a t a c t u a l l y meets the OCD bonding 

2 0 requirements? 

21 A. Yes, i t does. 

22 Q. And my understanding i s there are approximately 

23 116 of the wells? 

24 A. Yes. 

25 Q. And then the other t h i n g I ' d l i k e you to 
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1 comment on and I was j u s t looking at the l a s t 

2 production date column --

3 A. Uh-huh. 

4 Q. — and i t seemed to me th a t — I would say w e l l 

5 over 100 of these wells haven't produced at a l l i n the 

6 past -- 2010, so past f i v e years? 

7 A. Yeah. P r i o r t o 2010, about 137 of those wells 

8 f a i l e d t o show production. 

9 Q. And do you know when Canyon became the operator 

10 of these w e l l s , approximately? 

11 A. I'm t h i n k i n g 2008, 2009. I ' d have to check 

12 t h a t t o be sure. 

13 Q. Do you know how many wells were out of 

14 production at the time Canyon became operator, 

15 approximately? 

16 A. I'm t h i n k i n g about -- about 160. 

17 Q. So Canyon stepped i n t o an operatorship on a 

18 number of leases or u n i t s t h a t had a large number of 

19 w e l l s already out of production? 

20 A. That's c o r r e c t . 

21 Q. Canyon d i d n ' t create the f a c t t h a t those wells 

22 were out of production? 

23 A. No. 

24 Q. Canyon was aware of i t ; OCD was aware of i t ? 

25 A. Yes. 
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1 Q. And, i n f a c t , Canyon bought those wells out of 

2 f e d e r a l bankruptcy co u r t . I s t h a t your understanding? 

3 A. I don't r e c a l l . 

4 Q. Do you r e c a l l t h a t these w e l l s t h a t there 

5 was bankruptcy on top of these wells? 

6 A. Yes. 

7 Q. And were there any i n d i v i d u a l bonds on any of 

8 these wells before Canyon took over as operator? 

9 A. I do not remember t h a t . 

10 Q. There might have been a blanket bond, but to 

11 your knowledge 

12 A. I b e l i e v e i t was a blanket bond i n place at 

13 t h a t time. 

14 Q. So Canyon a c t u a l l y increased the bonding on 

15 these wells by, I t h i n k you said, $1.1 m i l l i o n ? 

16 A. I n t h a t general area, yes. 

17 Q. Do you know i f there were l i e n s on these wells 

18 from the bankruptcy court or the bankruptcy estate? 

19 A. No. I don't know f o r sure. 

20 Q. Do you know i f l i e n s on these wells would 

21 impact the CCD's a b i l i t y to use the equipment as p a r t of 

22 the proceeds from the sale of equipment to cover the 

23 bonding costs? 

24 A. I'm not sure about t h a t . I don't know how t h a t 

25 works. 
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1 Q. I f Canyon has reduced the l i e n s on the wells 

2 by, l e t ' s say, around a m i l l i o n and a h a l f d o l l a r s , do 

3 you know one way or another i f th a t would b e n e f i t the 

4 OCD reclamation fund, a c t u a l l y p r o v i d i n g — or f r e e i n g 

5 up c o l l a t e r a l t h a t could be accessed by OCD to reimburse 

6 the fund? 

7 A. Yeah. I t would d e f i n i t e l y be a b e n e f i t . 

8 Q. So o v e r a l l Canyon provided round numbers, over 

9 $2 m i l l i o n -- or a c t u a l l y , Canyon improved the p o s i t i o n 

10 of plugging these wells by over $2 m i l l i o n . Would you 

11 agree w i t h me? 

12 A. Subject t o check, yes. 

13 Q. Because i f the bankruptcy estate had j u s t 

14 abandoned a l l of these w e l l s , there would be no plugging 

15 bond, and they might have had to release t h e i r l i e n . So 

16 maybe I ' l l withdraw my question there. 

17 So there might have been -- there i s at 

18 l e a s t $1 m i l l i o n of bond money? 

19 A. ( I n d i c a t i n g . ) 

20 Q. And do you know c u r r e n t l y what the'bankruptcy 

21 l i e n i s against these wells? 

22 A, No, I don't. 

23 Q. I f i t ' s under $250,000, would t h a t be 

24 s u b s t a n t i a l l y less than i t was du r ing the corpora te 

2 5 bankrup tc ies , i f you know? 
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1 A. I don't know t h a t f o r sure. 

2 Q. And do you know i f the bankruptcy estate has 

3 the a b i l i t y t o release i t s c o l l a t e r a l l i e n s w e l l by 

4 w e l l , s o r t of l i k e i n d i v i d u a l bonds i n place? 

5 A. I do not know t h a t . 

6 MR. HERRMANN: We're going t o object 

7 because I t h i n k t h i s i s going t o exceed what Daniel was 

8 brought here t o t e s t i f y on. 

9 EXAMINER GOETZE: At t h i s p o i n t I don't 

10 t h i n k the witness i s q u a l i f i e d t o carry on w i t h d e l v i n g 

11 i n t o something t h a t t r u l y I t h i n k i s out of his purview, 

12 but i f you wish t o make a point --

13 MR. DOMENICI: I t h i n k I can t i e i t up. 

14 Q. (BY MR. DOMENICI) So I t h i n k you mentioned the 

15 cost i s $40,000, round nurabers, per well? 

16 A. Average, yes. 

17 Q. And does the how does the process a c t u a l l y 

18 work t o get one of these wells a c t u a l l y plugged? I know 

19 there i s a bond and -- there i s a plugging bond. So 

20 what would a c t u a l l y happen? 

21 A. We have a contract i n place w i t h m u l t i p l e 

22 pluggers. We go to hearing, l i k e we are at t h i s p o i n t , 

23 w i t h an operator, determine t h a t the operator i s 

24 incapable of meeting the requirements, which would be to 

25 e i t h e r produce these w e l l s or plug them, take some kind 
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1 of ac t i o n on them. They are given a time l i m i t t o take 

2 care of those issues. I f they don't, then we w i l l s t a r t 

3 plugging those w e l l s , a f t e r which we w i l l go to c o l l e c t 

4 whatever bonding i s a v a i l a b l e . And a f t e r t h a t , we would 

5 make the attempt at going a f t e r the operator of record 

6 t o recoup the costs. 

7 Q. And what do you do -- you or your c o n t r a c t o r do 

8 w i t h the equipment t h a t ' s i n the wells or attached t o 

9 the wells when you -- before you plug or around the time 

10 you plug? How does t h a t work? 

11 A. That's salvage, and t h a t salvage value goes 

12 towards the cost of the wells being plugged. 

13 Q. Do you have any estimate o f the salvage value 

14 per well? 

15 A. No, I don't. 

16 Q. Do you have any in f o r m a t i o n on average salvage 

17 values or t y p i c a l salvage values? 

18 A. No, because they're r e a l l y a l l over the board. 

19 I t w i l l depend on what equipment i s on s i t e , i f there i s 

20 o i l i n the tanks, a number of f a c t o r s . There hasn't 

21 been a r e a l average salvage value i n the ones we've 

22 plugged. 

23 Q. And there hasn't been any inventory f o r these 

24 wells? 

25 A. We haven ' t go t ten t h a t f a r . 
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1 Q. And does the same contractor do the salvage as 

2 the plugging? Is t h a t a l l p a r t of the same --

3 A. I n most cases, yes. 

4 Q. And i s there an economy of scale to plugging? 

5 I f i t ' s one w e l l , i t ' s 40,000; ten w e l l s , i t would drop, 

6 i f you know? 

7 A. I don't t h i n k we do i t i n terms of groups. 

8 I t ' s based r e a l l y on the depth of th a t w e l l and 

9 ev e n t u a l l y the c o n d i t i o n of the w e l l . 

10 Q. That's a l l I have. Thank you. 

11 EXAMINER GOETZE: Very good. 

12 CROSS-EXAMINATION 

13 BY EXAMINER GOETZE: 

14 Q. Mr. Sanchez, f o r c l a r i f i c a t i o n on the w e l l 

15 l i s t , i t ' s apparent t h a t we have one, two, three, 

16 four — we have the m a j o r i t y of these held up i n four 

17 wa t e r f l o o d projects? 

18 A. I di d n ' t get to t h a t . 

19 Q. Most of these appear to be i n waterflood 

20 p r o j ects? 

21 A. Yeah, t h a t ' s t r u e . 

22 Q. So very few of these are stand-alone or 

23 property developments? 

24 A. Yes. 

25 Q. So there i s no agreement — compliance 
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1 agreement w i t h E S P at t h i s p o i n t i n time? 

2 A. Not at t h i s time. We had one i n the past, but 

3 i t was --

4 Q. And what was t h a t attempt and when d i d t h a t 

5 occur? 

6 A. I t occurred s h o r t l y a f t e r they became operator 

7 of record, and they f a i l e d to meet the terms of the 

8 agreement, so i t wasn't extended. 

9 Q. And f o l l o w i n g t h a t agreement, were there any 

10 attempts by E & P to extend i t ? 

11 A. They d i d request an extension a f t e r the f i r s t 

12 one, which we turned down because of the lack of 

13 progress at the time of the f i r s t agreement. 

14 Q. I have no f u r t h e r questions. 

15 EXAMINER GOETZE: Counsel? 

16 CROSS-EXAMINATION 

17 BY EXAMINER WADE: 

18 Q. Just going a l i t t l e f u r t h e r on those 

19 agreements, are you f a m i l i a r w i t h the terms of those 

20 agreements? 

21 A. Not at t h i s time. But b a s i c a l l y i t was to get 

22 a c e r t a i n amount of the wells back i n t o production, 

23 which they determined f o r themselves what th a t number 

24 would be, and we agreed t o i t . And I believe maybe 20 

25 percent of what they agreed t o was a c t u a l l y done. 
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1 Q. Was there any agreement as to p u t t i n g 

2 i n d i v i d u a l w e l l bonds on wells t h a t p r eviously weren't 

3 bonded? 

4 A. That wasn't part of the agreement. That came 

5 i n t o e f f e c t when the r u l e f o r a d d i t i o n a l bonding came 

6 i n t o e f f e c t . 

7 Q. P r i o r t o b r i n g i n g t h i s case, were there 

8 a d d i t i o n a l discussions regarding e n t e r i n g i n t o an 

9 agreement? 

10 A. We had considered i t at one time, but i t was 

11 almost impossible t o get ahold of Mr. Myers, the owner 

12 of the company, to t r y t o work something out. 

13 EXAMINER GOETZE: No f u r t h e r questions? 

14 EXAMINER WADE: Well, I guess the l a s t 

15 question would be: Is there any w i l l i n g n e s s on the end 

16 of the operator to enter i n t o discussions? 

17 MR. DOMENICI: I would t h i n k i t would be 

18 very d i f f i c u l t . They t r i e d t o market these w e l l s , to 

19 f i n d i n v e s t o r s or partners. I don't want to say no, 

20 because there might be -- also, some of these u n i t s or 

21 leases have been terminated, so they would have t o be 

22 r e i n s t a t e d i n terms of t r y i n g t o do an operation t h a t 

23 i n volved both plugging and some kind of operation, which 

24 i s what the o r i g i n a l compliance orders were t r y i n g to 

25 do, was to i d e n t i f y w e l l s t o plug and wells t o operate. 
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1 And there's been a long e f f o r t to t r y to f i n d t h i r d 

2 p a r t i e s t o come and do t h a t . And th a t ' s been done on 

3 the major u n i t , which i s Twin Lakes. There i s only a 

4 small number of wel l s i n t h a t u n i t . So there would 

5 c e r t a i n l y be some w i l l i n g n e s s to discuss -- to act --

6 there's another compliance order coming on t h a t . There 

7 are c e r t a i n discussions i n v o l v i n g Twin Lakes. As f a r as 

8 the other ones, I don't want to overstate or understate, 

9 but I don't see i t being very l i k e l y . 

10 EXAMINER WADE: Okay. No f u r t h e r 

11 questions? 

12 Very good. 

13 And the l a s t item of discussion i n t h i s 

14 case, the motion t o dismiss. We have received t h i s 

15 yesterday. 

16 And, Mr. Herrmann, have you had time t o 

17 consider and respond? 

18 MR. HERRMANN: Yes. Provided t h a t t h i s i s 

19 not an attempt t o indemnify Canyon E & P Company, we do 

20 not oppose t h i s motion. We s t i l l i d e n t i f i e d the 

21 operators -- or the o f f i c e r s and d i r e c t o r s of Canyon f o r 

22 purposes of f u t u r e r e g i s t r a t i o n pursuant to our operator 

23 r e g i s t r a t i o n r u l e s , but we do not oppose t h i s motion. 

24 We do not have — nor d i d we st a t e an i n d i v i d u a l case 

25 f o r a c t i o n against the d i r e c t o r s and the o f f i c e r s . 
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1 EXAMINER GOETZE: Mr. Domenici? 

2 MR. DOMENICI: I would ask the motion be 

3 granted then. 

4 EXAMINER GOETZE: Very good. 

5 Counsel, any more questions? 

6 EXAMINER WADE: No. 

7 EXAMINER GOETZE: Very good. Then we w i l l 

8 take t h i s case under --

9 EXAMINER WADE: Allow cl o s i n g . 

10 EXAMINER GOETZE: Does anybody have a 

11 closing statement? 

12 CLOSING STATEMENT 

13 MR. HERRMANN: I would j u s t l i k e to restate 

14 the r e l i e f t h a t we're asking f o r , t h a t Canyon E & P i s 

15 found i n v i o l a t i o n of OCD Rules 19.15.5.9, 25.8 and 8.9, 

16 th a t a l l those wells be shut i n u n t i l compliance wi t h 

17 the order i s achieved. And i f the operator does not 

18 comply w i t h the D i v i s i o n order, the operator be found 

19 out of compliance w i t h the D i v i s i o n order and that a l l 

20 these wells be declared abandoned and author i z i n g the 

21 OCD to plug and abandon the we l l s , pursuant t o OCD Rule 

22 19.15.8.13. 

23 EXAMINER GOETZE: Very good. 

24 Mr . Domenic i . 

25 
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1 CLOSING STATEMENT 

2 MR. DOMENICI: My only c l o s i n g on that 

3 would be t h a t a reasonable period of time be allowed f o r 

4 the r e l i e f , p a r t i c u l a r l y before the d e c l a r a t i o n of the 

5 abandonment and p a r t i c u l a r l y w i t h the Twin Lakes wells, 

6 since t h a t i s an operating u n i t . I don't know i f you 

7 would stagger the amount of time, but I would request 

8 the most time f o r t h a t one. 

9 EXAMINER GOETZE: Very good. Then we w i l l 

10 d i r e c t OCD to provide us the a f f i d a v i t once i t comes i n 

11 t o make a complete record. 

12 And on t h a t note, we w i l l take Case 15271 

13 under advisement. 

14 Thank you, gentlemen. 

15 MR. HERRMANN: Thank you. 

16 {Case Number 15271 concludes, 9:26 a.m.) 

17 EXAMINER GOETZE: Let us take a 

18 five-minute -- a ten-minute break and come back, get the 

19 r e a l work done. 

20 (Break taken, 9:27 a.m. to 9:41 a.m.) 
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