
CERTIFIED MAIL & 
FEDERAL EXPRESS 

April 9, 2015 

Mitchell Cappadonna 
3838 Pinemont 
Houston, TX 77018 

Re: Well Proposal - Stove Pipe Federal Com No. 2H 
W/2 E/2, Section 6B-7G-T25S-R35E: Unit Area 
SHL 190' FNL & 1980* FEL, or a legal location in Sec 6 Unit B 
BHL: 2310' FNL & 1980* FEL, or a legal location in Sec 7 Unit G 
Lea County, New Mexico 

Dear Sir/Madam: 

COG Operating LLC (COG), as Operator, proposes to drill the Stove Pipe Federal Com No. 2H 
well as a horizontal well at the above-captioned location, or at a legal location as approved by 
the governing regulatory agency, to a TVD of approximately 12,663' and a MD of 20,113' to test 
the Bone Spring Formation ("Operation"). The total cost of the Operation is estimated to be 
$11,403,600.00 and a detailed description of the cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

COG is proposing to drill this well under theterrnsof the modified 1989 AAPL form of Operating 
Agreement which is enclosed for your review and approval. • The Operating Agreement covers 
W/2E/2 of Section 6 and W/2NE/4 'of Section 7 T25S-R35E. It has the following general 
provisions: 

• 100/300:Non-Consenting Penalty 
• $7,000/$700 Drilling and Producing R a t e r ~ ~ ~ ~ ~ 
• COG Operating LLC named as Operator 

If you do not wish to participate in the Operation, COG would like to lease your minerals under 
the following general terms:^ , 

• $750/Net Mineral Acre 
• 3 Yr. Primary Term 
• Delivery of an 80% NRI, proportionately reduced (1/5 Royalty) 

Please indicate your participation election in the space provided below, sign and return this 
letter, along with a signed copy of the enclosed AFE and a copy of your geologic well 
requirements. A self-addressed, postage paid envelope is enclosed for your convenience. 

BEFORE THE OIL CONVERSATION 
DIVISION 

Santa Fe, New Mexico 
Exhibit No. 4 

Submitted by: COG OPERATING LLC 
Hearing Date: June 25, 2015 



If you have any questions, please do not hesitate to contact the undersigned at 432-221-0465. 

Respectfully, 

Mike Wallace 
Senior Landman 

I/We hereby elect to participate in the Stove Pipe Federal Com No. 2H. 

I/We hereby elect not to participate in the Stove Pipe Feral Com No. 2H. 

Company or 
Individual Name: Mitchell Cappadonna 

By: 

Name: 

Title: ; ! 

Date: 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 
DRILLING 

WELL NAME: STOVE PIPE FEDERAL COM f2H PROSPECT NAME: BULLDOG 2535 (717109) 
SHL: SEC 6:190 FNL Bv 1980 FEL STATE & COUNTY: New Mexico, Lea 
BHL SEC 7: 2310 FNL 8,1980 FEL OBJECTIVE: DR1LLA COMPLETE 
FORMATION: TH SSSV3RD BSS DEPTH: 20,113 PH-TD: 13,500 
LEGAL: B-25S-35E TVD: 12.663 

INTANGIBLE COSTS 
Teeicaaamptmu 201 

BCP 
11.000 

ACT TOTAL, 
11,000 

Insurance 202 5,000 302 5,000 
OamaonAUght cf Way 203 5.000 303 5,000 
Stivey/Stata Location 204 7.000 304 7.000 
LocaWn/PtaRoad Ewanse 205 DO.DOO 305 25.000 115.000 
Drttnp / Competitor Overhead 206 9.000 306 O.OCO 
Turnkey Contract 207 0 307 0 
Footaoe Contract 20B 0 306 0 
Daywir* Contract 209 1.236.000 309 1.236,000 
Dtrtcttenal Drtang S e n * * * 210 306.000 310 306,000 

FuoiAPowar 211 101.000 311 10,000 171.000 

Water 212 54,000 312 330,000 364.000 

Bits 213 M.OOO 313 4,500 90,500 
Mud S Chemicals 214 168.000 314 25,000 211,000 
Drti Stem Test 215 0 315 0 
Coring i. Analysts 216 0 0 
Cement Surface 217 31.500 31,500 
Cement intermedia* 216 56.500 58,500 
Cement 2nd I I W I i maatB^roouttlofi 216 135.000 31S 135,000 270.000 
Cement Squaeza & Other (Klckcff Pfug) 220 50,000 320 0 50.000 
Float Equipment A Centrabert 221 14.000 321 32.000 «jQ00 

Casta Crev« S EautpnwM 222 M.OOO 322 34.000 68.000 
FttMrw Too* A Sanoca 223 0 323 0 
Geotoflic/Enohettno 224 0 324 0 
Contract Labor 225 10,000 325 200.000 210,000 

Company Siaiervlslon 22S 0 326 0 
Contract SupervWon 227 153.000 327 70,000 223,000 

TetUno Caslr^uUno 228 10.000 32B 10.000 

Mud Looghg Unit 229 56.000 329 56.000 

Looqirw 230 500,000 330 500.000 
PerforatborWiraane Senricee 231 7.000 331 180,000 IB7.000 

SBntulaDorvTnullna 0 332 4.000.000 4,000.000 

Completion Unit 0 333 125,000 125.000 

Swebbinq Unrl 0 334 0 
RentaSe-Surface Z35 176.000 335 275.000 453,000 

RaMals-SUDUrface 236 202.500 336 55,000 257,500 

TnaSansffortSWOg MeMaton 217 200.000 33T 25,000 225,000 
W a t t u Service* 238 5.000 336 5,000 10,000 
Watar P i v o t * 239 0 33B 185,000 195.000 

Plug to Abandon 240 0 340 0 
Seismic Anatyeis 241 0 341 0 

Closed Loop & Environmental 244 170.000 344 5,000 175,000 

Mitceianeoui 242 0 342 0 
Contlnaency 243 67.000 343 50,000 117.000 

TOTAL INTANGIBLES 4.038.500 5,780,500 8.620.000 

TANGIBLE COSTS 
Surface Casino 401 17.000 17,000 
Intannadate Casing 402 506.000 503 506,000 
Production Casing 0 503 135.000 135.000 

Tubing 0 504 65,000 65.000 

WaOwadEmspment 405 24.000 505 34.000 M.OOO 
Pumpkin Una • BOB 115.000 115.000 

Prsne Mover 0 507 0 

Rode 0 506 55.000 65,000 
Pumps 0 009 35.000 33,000 

Tanks 0 510 100.000 100.000 
RovUnet 0 511 50.000 60,000 
Heater TnHler/Separaior 0 512 60.000 80,000 
Etadricel System 0 513 0 

- Padiera/Andiora/HannenJ " 414 0 514 M.OOO 96.000 
CoupBndS/Fitllngs/Valvaa 41S 0 515 200.000 200,000 
Gas COfllPnsitoruMafets 0 616 6.100 6.100 
Dahydnslor 0 517 0 

Inlection PlanVCOZ Equipment 0 516 0 
Mscafjtfieous 418 0 519 0 
ConUnoancy 420 11.000 520 50,000 61,000 

TOTAL TANQPJLES 500.000 1.023.100 1.583.1O0 

TOTAL WELL COSTS 4,600.000 6,603,600 11.403.600 

COG Operating LLC 

Data Pteosmd- 4W1S 

COG Optra!ng LLC 

We approve; 
* WorkniB mtenHl Byj Trava Newman 

Compmy: Mitchell Cappadonna 

TUr 
Dan: 

This ATE i» only on estimate. Oy asjrang. you agree to pay your share 
ol the actual costs Inaarad. 


