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1 (Time noted 8:18 a.m.) 

2 EXAMINER McMILLAN: And w i t h t h a t i n mind, I 

3 would l i k e t o c a l l the f i r s t case t h a t w i l l be heard 

4 today, case No. 15333, A p p l i c a t i o n of COG Operating f o r 

5 a Non-Standard Spacing and Pr o r a t i o n Unit and Compulsory 

6 Pooling, Lea County, New Mexico. 

7 C a l l f o r appearances. 

8 MS. KESSLER: Mr. Examiner, Jordan Kessler 

9 from Holland and Hart i n Santa Fe f o r the a p p l i c a n t . 

10 EXAMINER McMILLAN: Any other appearances? 

11 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa 

12 Fe f o r Yates Petroleum Corporation, ABO Petroleum 

13 Corporation and Myco I n d u s t r i e s , Inc. 

14 EXAMINER McMILLAN: Preliminary statements. 

15 MR. BRUCE: No. 

16 MS. KESSLER: No. 

17 MR. BRUCE: And I have no witnesses. 

18 MS. KESSLER: I have two witnesses' today, 

19 Mr. Examiner. 

20 EXAMINER McMILLAN: May t h e y p l ea se b o t h be 

21 sworn i n a t t h i s t i m e . 

22 (Whereupon, t he p r e s e n t i n g w i t n e s s e s were 

23 a d m i n i s t e r e d t h e o a t h . ) 

24 EXAMINER McMILLAN: Please p r o c e e d . 

25 DAVID MICHAEL WALLACE 
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1 having f i r s t been duly sworn, was examined and t e s t i f i e d 

2 as f o l l o w s : 

3 DIRECT EXAMINATION 

4 BY MS. KESSLER: 

5 Q. Please s t a t e your name f o r the record and t e l l 

6 the Examiner by whom you are employed and i n what 

7 capacity. 

8 A. My name i s David Michael Wallace. I work f o r COG 

9 Operating, LLC. And I'm a landman f o r Lea County, 

10 southern Lea County. 

11 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

12 Division? 

13 A. I have. 

14 Q. And were your c r e d e n t i a l s as a petroleum landman 

15 accepted and made a matter of p u b l i c record? 

16 A. They were. 

17 Q. And are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t 

18 has been f i l e d i n t h i s case? 

19 A. I am. 

20 Q. And are you f a m i l i a r w i t h the status of the lands 

21 i n the subject area? 

22 A. I am. 

2 3 Q. Mr. Examiner, I would tender Mr. Wallace as an 

24 exper t i n pet roleum land matters? 

25 EXAMINER McMILLAN: Any ob j ec t i ons? 
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1 MR. BRUCE: No o b j e c t i o n . 

2 EXAMINER McMILLAN: So accepted. 

3 BY MS. KESSLER (cont'd): 

4 Q. Could you please t u r n t o what I have marked as 

5 COG E x h i b i t 1 and i d e n t i f y t h i s e x h i b i t and e x p l a i n what 

6 COG seeks under t h i s a p p l i c a t i o n . 

7 A. This i s our C-102 p l a t f o r the Stove Pipe Fed Com 

8 No. 2H Well. We seek t o create a non-standard spacing 

9 u n i t f o r the west h a l f of the east h a l f of se c t i o n s i x , 

10 2535, Lea County, New Mexico. And, also, the west h a l f 

11 of the northeast quarter of section seven. 

12 Q. I s t h a t a 24 0-acre non-standard --

13 A. Yes --

14 Q. -- spacing u n i t ? 

15 A. 240-acre non-standard u n i t . And we also seek 

16 t o pool the Bone Spring as to the spacing u n i t . 

17 Q. Has the D i v i s i o n designated a pool f o r t h i s area? 

18 A. I t has. I t i s the Red H i l l s Bone Spring North 

19 Pool, 96434 . 

20 Q. Are you sure t h a t i t i s not pool code 98110? 

21 A. Yes, c o r r e c t i o n — 98110. 

22 Q. Have you submitted an APD? 

23 A. We have. 

24 Q. What date was t h a t submitted? 

25 A. A p r i l o f 2015. 
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1 Q. I s t h i s pool governed by D i v i s i o n statewide 

2 rules? 

3 A. Yes. 

4 Q. So 330-foot .setbacks w i l l apply t o the spacing 

5 u n i t , correct? 

6 A. That's c o r r e c t . 

7 Q. And what i s the nature of the lands i n sections 

8 s i x and seven where the completed i n t e r v a l w i l l be 

9 located? 

10 A. I t consists of fee acreage and f e d e r a l acreage. 

11 Q. I f you can t u r n t o COG E x h i b i t 2 and i d e n t i f y 

12 t h i s e x h i b i t . 

13 A. This i s an ownership p l a t f o r the spacing u n i t . 

14 I t shows the ownership, the t o t a l ownership f o r each 

15 t r a c t , and also has a recap at the end. 

16 I t also i d e n t i f i e s the uncommitted mineral 

17 i n t e r e s t by the bol d i n g . 

18 Q. On t h i s ownership rundown, does t h i s include 

19 Yates, Myco, and ABO? 

20 A. I t does. 

21 Q. Have you r e c e n t l y reached an agreement w i t h those 

22 e n t i t i e s ? 

23 A. We have. We agreed t o acquire t h e i r i n t e r e s t i n 

24 the south h a l f , south h a l f of se c t i o n s i x . And we 

25 agreed t o dismiss them from the case. 
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1 Q. I s E x h i b i t No. 3 a w e l l proposal l e t t e r t h a t was 

2 sent t o the working i n t e r e s t owners? 

3 A. Yes, t h a t i s c o r r e c t . 

4 Q. On what date was t h a t l e t t e r sent? 

5 A. A p r i l 9th, 2015. 

6 Q. And d i d the l e t t e r also include an AFE? 

7 A. Yes. 

8 Q. And are the costs r e f l e c t e d on t h i s AFE 

9 cons i s t e n t w i t h what COG has i n c u r r e d f o r d r i l l i n g 

10 s i m i l a r h o r i z o n t a l w e l l s i n t h i s area? 

11 A. Yes. 

12 Q. And i s COG E x h i b i t 4 a copy of the proposal t h a t 

13 was sent t o a l l of the unleased mineral i n t e r e s t owners? 

14 A. Yes. I t was sent t o the unleased mineral 

15 i n t e r e s t owners as w e l l as t h e i r -- and/or t h e i r 

16 rep r e s e n t a t i v e s . 

17 Q. Did a l l of the uncommitted mineral i n t e r e s t 

18 owners receive a w e l l proposal l e t t e r ? 

19 A. Yes. 

20 Q. I s M i t c h e l l Capadonna the re p r e s e n t a t i v e of 

21 c e r t a i n i n t e r e s t owners? 

22 A. He i s . He i s the re p r e s e n t a t i v e of Peggy Neal 

23 Pool Marquez, Jewell Hosford, El i z a b e t h Hogan, S h i r l e y 

24 Sue Mosley, and Joe B i l l Mosley. 

25 Q. What a d d i t i o n a l e f f o r t s d i d the company 
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1 undertake t o reach v o l u n t a r y agreement w i t h these 

2 i n t e r e s t owners? 

3 A. I have spoken t o the m a j o r i t y of them. I have 

4 negotiated leases w i t h the m a j o r i t y of them. I 

5 negotiated a term assignment w i t h Energen and negotiated 

6 the a c q u i s i t i o n of i n t e r e s t of Myco, ABO, and,Yates. 

7 Q. Does the w e l l proposal l e t t e r t h a t was sent t o 

8 the i n t e r e s t owners i d e n t i f y the requested overhead and 

9 a d m i n i s t r a t i v e costs while d r i l l i n g t h i s w e l l and also 

10 while producing should be i t successful? 

11 A. Yes. 

12 Q. What are those rates? 

13 A. 7,000 a month while d r i l l i n g and 700 f o r 

14 producing. 

15 Q. Are these costs i n l i n e w i t h what COG and other 

16 operators i n the area charge f o r s i m i l a r wells? 

17 A. I t i s . 

18 Q. Do you ask t h a t these a d m i n i s t r a t i v e and overhead 

19 costs be incorporated i n t o any order r e s u l t i n g from 

20 t h i s --

21 A. Yes. 

22 Q. — hearing? 

23 A. Yes. 

24 Q. And do you ask t h a t i t be adjusted i n accordance 

2 5 w i t h the appropriate accounting procedures? 
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1 A. Yes. 

2 Q. With respect t o the uncommitted i n t e r e s t owners, 

3 do you request t h a t the D i v i s i o n impose a'200 percent 

4 r i s k penalty? 

5 A. Yes. 

6 Q. Did COG i d e n t i f y the o f f s e t i n t e r e s t owners i n 

7 the 40-acre t r a c t surrounding the proposed non-standard 

8 u n i t ? 

9 A. We d i d . 

10 Q. And d i d COG include those o f f s e t i n t e r e s t owners 

11 i n the n o t i c e of t h i s hearing? 

12 A. Yes. 

13 Q. I s t h a t n o t i c e contained i n E x h i b i t 5, which i s 

14 an a f f i d a v i t prepared by my o f f i c e w i t h attached l e t t e r s 

15 of no t i c e t o the e f f e c t e d p a r t i e s ? 

16 A. Yes, t h a t i s c o r r e c t . 

17 Q. Were E x h i b i t s 1 through 4 prepared by you or 

18 compiled under your d i r e c t i o n or supervision? 

19 A. Yes, they were. 

20 MS. KESSLER: That concludes my examination 

21 of t h i s witness. 

22 EXAMINER McMILLAN: Okay. W i l l the 

2 3 producing i n t e r v a l be standard? 

24 THE WITNESS: Yes. 

25 EXAMINER McMILLAN: Okay. Would you l i k e t o 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 11 

1 cross-examine? 

2 MR. BRUCE: I don't have any questions of 

3 the witness, Mr. Examiner. 

4 EXAMINATION BY EXAMINER McMILLAN 

5 EXAMINER McMILLAN: Okay. My only comment 

6 f o r you i s to -- I expect an updated C-102 because i t r s 

7 not 240 acres; i t ' s 240-and-something-'. 09. So I w i l l 

8 expect an updated C-102. 

9 Were there any unlocatable i n t e r e s t s ? 

10 THE WITNESS: I found — through searches I 

11 a had a couple of unlocatable p a r t i e s . But then we 

12 found addresses f o r them. And I have spoken t o them 

13 since -- w i t h the exception of one p a r t y who I have l e f t 

14 messages w i t h . 

15 MS. KESSLER: But you were able t o locate 

16 a l l of the i n t e r e s t owners? 

17 THE WITNESS: . Yes, I was. 

18 EXAMINER McMILLAN: For c l a r i t y of record, 

19 are there any unlocatable i n t e r e s t s ? 

20 THE WITNESS: No, there are not. 

21 EXAMINER McMILLAN: And the status? 

22 THE WITNESS: Of? 

23 EXAMINER McMILLAN: Of the w e l l . I s i t 

24 proposed? 

25 THE WITNESS: I t i s proposed. 
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1 EXAMINER McMILLAN: And are you poo l i n g the 

2 e n t i r e Bone Spring? 

3 THE WITNESS: Yes, we are. 

4 EXAMINER McMILLAN: I have no f u r t h e r 

5 questions. Do you have any questions? 

6 MR. BRUCE: No, s i r . 

7 MS. KESSLER: I would l i k e t o c a l l my next 

8 witness, please. 

9 EXAMINER McMILLAN: Okay. 

10 CARRIE M. MARTIN 

11 having been f i r s t duly sworn, was examined and t e s t i f i e d 

12 as f o l l o w s : 

13 EXAMINATION 

14 BY MS. KESSLER: 

15 Q. Please s t a t e your name f o r the record and 

16 i d e n t i f y by whom you are employed and i n what capacity? 

17 A. Carry Ma r t i n , COG operating, as a g e o l o g i s t . 

18 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

19 Div i s i o n ? 

20 A. Yes. 

21 Q. And were your c r e d e n t i a l s as a petroleum 

22 g e o l o g i s t accepted and made a matter of record? 

23 A. Yes. 

24 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t has 

25 been f i l e d i n t h i s case? 
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1 A. Yes. 

2 Q. And have you conducted a geologic study of the 

3 lands t h a t are the subject of t h i s a p p l i c a t i o n ? 

4 A. Yes. 

5 MS. KESSLER: Mr. Examiner, I would tender 

6 Ms. Marti n as an expert i n petroleum geology. 

7 EXAMINER McMILLAN: Any objections? 

8 MRBRUCE: No o b j e c t i o n . 

9 EXAMINER McMILLAN: So accepted. 

10 Q. What i s the t a r g e t i n t e r v a l f o r the proposed 

11 well? 

12 A. I t i s the T h i r d Bone Spring Sand of the Bone. 

13 Spring Formation. 

14 Q. Have you prepared a s t r u c t u r e map and cross 

15 s e c t i o n f o r the Examiners? 

16 A. Yes. 

17 Q. Could you please t u r n t o COG E x h i b i t 6 and 

18 i d e n t i f y t h i s e x h i b i t f o r the Examiners. 

19 A. This i s a s t r u c t u r e map of the T h i r d Bone Spring 

• 20 Sand. I t has -- i t shows on the s t r u c t u r e map the 

21 contours i n block l i n e s w i t h a contour i n t e r v a l of 

22 50 f e e t . The yellow i s COG's acreage. The purple 

23 dashed l i n e i s the l o c a t i o n of the proposed w e l l . The 

24 s o l i d purple l i n e i s a w e l l t h a t has been d r i l l e d i n the 

25 T h i r d Bone Spring i n the area. The red dots and red 
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1 l i n e s show the l o c a t i o n of the cross s e c t i o n . 

2 This map shows t h a t there's no f a u l t i n g i n the 

3 area, there's no s t r a t o g r a p h i c pinchouts and no 

4 g e o l o g i c a l impediments t o d r i l l i n g h o r i z o n t a l w e l l s . 

5 Q. Please t u r n t o E x h i b i t 7 and i d e n t i f y t h i s f o r 

6 the examiners. 

7 A. This i s the cross s e c t i o n of the T h i r d Bone 

8 Spring Sand i n the area. The purple l i n e at the top 

9 shows the top of the T h i r d Bone Spring Sand, and the red 

10 l i n e i s the base of the T h i r d Bone Spring Sand. And so 

'11 t h a t shows the i n t e r v a l of the T h i r d Bone Spring Sand. 

12 This cross section shows the we l l s are 

13 re p r e s e n t a t i v e of the geology i n the area. Our t a r g e t 

14 i n t e r v a l would be at the base of the T h i r d Bone Spring. 

15 Q. And have you i d e n t i f i e d c o n t i n u i t y across the 

16 proposed non-standard u n i t ? 

17 A. Yes. The thickness shows i t ' s continuous across 

18 the area. 

19 Q. What conclusions have you drawn based on your 

20 geologic study of t h i s area? 

21 A. There are no g e o l o g i c a l impediments t o d r i l l i n g 

22 h o r i z o n t a l w e l l s i n t h i s a r e a T h e area can be 

23 e f f i c i e n t l y and economically developed using h o r i z o n t a l 

24 w e l l s . The proposed w e l l w i l l on average c o n t r i b u t e 

25 more or less e q u a l l y t o the production of t h i s w e l l . 
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1 Q. And, l a s t l y , could you please t u r n t o COG E x h i b i t 

2 8. I s t h i s a diagram of the planned w e l l path? 

3 A. Yes, i t i s . 

4 Q. Does the diagram demonstrate t h a t the proposed 

5 w e l l w i l l comply w i t h the D i v i s i o n 1 s 330-foot statewide 

6 setbacks? 

7 A. Yes. 

8 Q. I n your opinion, w i l l the gr a n t i n g of COG's 

9 a p p l i c a t i o n be i n the best i n t e r e s t of conservation, f o r 

10 the prevention of waste, and the p r o t e c t i o n of 

11 c o r r e l a t i v e r i g h t s ? 

12 A. Yes. 

13 MS. KESSLER: Mr. Examiner, I — 

14 Q. Were COG E x h i b i t s 6 through 8 prepared by you? 

15 A. Yes, they were. 

16 MS. KESSLER: I would move the admission of 

17 E x h i b i t s 6 through 8. 

18 EXAMINER McMILLAN: E x h i b i t 6, 7 and 8 — do 

19 you have any objections? 

20 MR. BRUCE: No o b j e c t i o n . 

21 EXAMINER McMILLAN: Sorry about t h a t . 

22 E x h i b i t s 6, 7, and 8 s h a l l be accepted as 

23 p a r t of the record. 

24 (COG OPERATING LLC E x h i b i t s 6 through 8 

25 were o f f e r e d and admitted.) 
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1 EXAMINER McMILLAN: Cross-examination. 

2 MR. BRUCE: No questions. 

3 EXAMINATION BY EXAMINER McMILLAN 

4 EXAMINER McMILLAN: Here i s my question. 

5 What kind of t r a p i s t h i s ? I s t h i s a s t r u c t u r a l or a 

6 s t r a t o g r a p h i c trap? 

7 THE WITNESS: The t r a p i s continuous across 

8 the area so the t r a p i s not -- i t does not t r a p w i t h i n 

9 the w e l l area. 

10 ( EXAMINER McMILLAN: Okay. So i s i t 

11 s t r u c t u r a l l y or s t r a t i g r a p h i c a l l y c o n t r o l l e d ? 

12 THE WITNESS: Okay. Over a large region, i t 

13 would be both s t r u c t u r a l l y and s t r a t i g r a p h i c a l l y 

14 c o n t r o l l e d , 

15 EXAMINER McMILLAN: Okay. So which i s going 

16 t o be predominant i n here? I s i t going t o be the 

17 s t r u c t u r e or the s t r a t i g r a p h i c components? 

18 THE WITNESS: We don't see t h a t there i s 

19 change w i t h i n the wells t h a t we have i n the area t h a t 

20 there i s a s t r a t i g r a p h i c device. 

21 EXAMINER McMILLAN: I s there any variance i n 

22 water production,- whether you're up-dip or down-dip? 

23 THE WITNESS: Not t h a t we have seen i n the 

24 area. 

25 EXAMINER McMILLAN: Okay. But t h e n t h i s 
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1 goes t o my question, q u i t e simply, why d i d n ' t you put a 

2 isopach map i n here? You need t o include a isopach map 

3 because you are saying t h a t the s t r u c t u r e i s not a 

4 predominant and i t ' s more an isopach. And I don't see 

5 i t i n here. So you should -- you need t o include an 

6 isopach map the next time you come back when you do a 

7 p r e s e n t a t i o n ; i s t h a t clear? 

8 MS. KESSLER: We understand t h a t , 

9 Mr. Examiner. Some of these isopach maps are considered 

10 p r o p r i e t a r y --

11 EXAMINER McMILLAN: But not p r o p r i e t a r y over 

12 the p r o j ect area. You can make i t f i t over the p r o j ect 

13 area i f you want. I f your basis of the map i s p r i m a r i l y 

14 a s t r a t i g r a p h i c type t r a p , you have t o show t h i s . You 

15 can cut out the p a r t s , everything but the p r o j e c t area. 

16 And I would l i k e t o see t h a t next time. 

17 MS. KESSLER: Could you please c l a r i f y 

18 whether you would l i k e a gross isopach or a 

J19 EXAMINER McMILLAN: Whichever best explains 

20 the reasoning. Now I don't t h i n k the exact -- t h a t 

21 should be the exp e r t i s e of the g e o l o g i s t or the 

22 geophysicist. 

23 MS. KESSLER: Perhaps we can discuss t h i s 

24 f u r t h e r p r i o r t o our next --

25 EXAMINER McMILLAN: That's great. Thank 
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1 you. 

2 EXAMINATION BY EXAMINER JONES 

3 EXAMINER JONES: Yeah, I guess I would ask 

4 f i r s t , i s t h i s up on the Central Basin Platform? 

5 THE WITNESS: No. This i s i n the deep p a r t 

6 of the Delaware Basin. 

7 EXAMINER JONES: So the Wolfcamp i s below 

8 the Bone Spring i n t h i s case? 

9 THE WITNESS: Yes. 

10 EXAMINER JONES: How f a r away are you from 

11 the Wolfcamp? 

12 THE WITNESS: The Wolfcamp i s the base of 

13 the T h i r d Bone Spring Sand. 

14 EXAMINER JONES: Your w e l l i t s e l f , how f a r 

15 above the Wolfcamp Pool w i l l you be? 

16 THE WITNESS: The i n t e r v a l i s d i r e c t l y on 

17 top of the Wolfcamp. Our landing w i l l be w i t h i n t h a t 

18 T h i r d Bone Spring Sand. 

19 EXAMINER JONES: Yeah. I guess the question 

20 i s are you t r a c k i n g down i n t o the Wolfcamp and producing 

21 from the other pool? I t ' s the t r u e v e r t i c a l depth of 

22 your w e l l on your cross s e c t i o n , you have depths 

23 there but and I guess the f i r s t two -- t h i s i s on 

24 E x h i b i t 7. The f i r s t two to the l e f t I guess are t r u e 

25 v e r t i c a l depths -- i s t h a t correct? -- or at l e a s t 
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1 measured depths t h a t are equivalent t o t r u e v e r t i c a l — 

2 THE WITNESS: These are a l l measured depths. 

3 These are a l l v e r t i c a l w e l l s , so the t r u e v e r t i c a l depth 

4 and the measured depth would be co n s i s t e n t . 

5 EXAMINER JONES: Okay. And the one on the 

6 r i g h t i s the p i l o t hole, so... 

7 THE WITNESS: Yes. 

8 EXAMINER JONES: And i f you look at t h a t 

9 cross s e c t i o n , where are you going t o recommend t h a t 

10 your w e l l be at? 

11 THE WITNESS: We propose t o land w i t h i n the 

12 basal p a r t of the T h i r d Bone Spring Sand. 

13 EXAMINER JONES: Okay. On your p i l o t hole 

14 over on the r i g h t , i t shows about 30 fe e t up from the 

15 Wolfcamp i s some d i f f e r e n t behavior on your l o g . Would 

16 you — are you going t o d r i l l i n t h a t or are you going 

17 t o go up above that? 

18 THE WITNESS: We would be above t h a t zone. 

19 We mark the top of the Wolfcamp where the shale marker 

20 i s i n t h a t area. And so t h a t i s where my top i s going 

21 t o be. 

22 EXAMINER JONES: Your AFE should have your 

23 t r u e v e r t i c a l depth. I'm t r y i n g t o f i n d your AFE --

24 MS. KESSLER: Mr. Examiner, we only included 

25 the C-102, and t h a t i s p a r t of E x h i b i t 1. 
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1 EXAMINER JONES: E x h i b i t 1. Okay. And I 

2 don't see where the v e r t i c a l depth i s on here. I t looks 

3 l i k e your t r u e v e r t i c a l depth i s 12,663. That's what 

4 your AFE was f o r . Now where would t h a t be on your cross' 

5 se c t i o n , 12,663? 

6 THE WITNESS: Where i s t h a t at? Where does 

7 i t show the --

8 MS. KESSLER: I t i s on the w e l l proposal 

9 l e t t e r . I t says, t r u e v e r t i c a l depth, 12,560. 

10 THE WITNESS: Okay. 

11 EXAMINER JONES: Those d r i l l i n g engineers, 

12 they j u s t k i n d of -- w e l l , you know, i t ' s depending on 

13 the i n f o r m a t i o n you give them, r i g h t ? 

14 So 12,663 i s — i t would be i n your 

15 THE WITNESS: I see 12,563. 

16 EXAMINER JONES: Okay. The cross s e c t i o n i s 

17 kind of hard t o read. 

18 THE WITNESS: Okay. The we l l s i n t h i s area, 

19 there i s some s t r u c t u r e based on the s t r u c t u r e map, so 

20 the 12,560 TDV i s w i t h i n the basal sand of the T h i r d 

21 Bone Spring. 

22 . EXAMINER JONES: Okay. I'm f i n e . Thank you 

23 very much. 

24 MS. KESSLER: May I ask one a d d i t i o n a l 

25 f o l l o w - u p q u e s t i o n ? 
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1 EXAMINER McMILLAN: Sure. 

2 REDIRECT EXAMINATION 

3 BY MS. KESSLER: 

4 Q. I f you could please t u r n t o COG E x h i b i t 7, the 

5 cross s e c t i o n . Based on t h i s cross sec t i o n , are you 

6 able t o i d e n t i f y a cons i s t e n t isopach across t h i s area? 

7 A. Yes. The top and the base of the Thir d Bone 

8 Spring show t h a t i t has a consistent thickness across 

9 t h i s area. 

10 MS. KESSLER: Okay. I have no f u r t h e r 

11 questions. 

12 EXAMINER WADE: I am not sure t h a t you 

13 entered E x h i b i t s 1 through 5 i n t o the record. 

14 MS. KESSLER: May I please ask to move 

15 E x h i b i t s 1 through 5 i n t o the record. 

16 EXAMINER McMILLAN: Any objections? 

17 MR. BRUCE: No. Did you enter E x h i b i t 6? 

18 EXAMINER McMILLAN: Yes, E x h i b i t 6 was. 

19 So E x h i b i t 1, E x h i b i t 2, E x h i b i t 3, E x h i b i t 

20 4, and E x h i b i t 5 may now be accepted as pa r t of the 

21 record. 

22 (COG OPERATING LLC E x h i b i t s 1 through 5. 

23 were o f f e r e d and admi t t ed . ) 

24 MS. KESSLER: Thank you, Mr. Examiner. 

25 EXAMINER McMILLAN: I have no f u r t h e r 
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1 questions. 

2 A c t u a l l y , I request t h a t Yates Petroleum 

3 send'a l e t t e r s t a t i n g t h a t they don't — t h a t they're — 

4 t h a t they requested they be dismissed. 

5 ' MR. BRUCE: Mr. Examiner, the case — as 

6 Mr. Wallace could t e l l you, the case s e t t l e d at some 

7 p o i n t mid yesterday --

8 EXAMINER McMILLAN: Okay. 

9 MR. BRUCE: — and t h a t was i t , and he 

10 st a t e d on the record t h a t they were dismissed. 

11 EXAMINER McMILLAN: Okay. That's f i n e . 

12 MR. BRUCE: I w i l l send a l e t t e r . 

13 EXAMINER McMILLAN: Great. Thank you. 

14 .With t h a t i n mind, case 15333 w i l l be taken 

15 under c o n s i d e r a t i o n . Thank you very much. 

16 

17 

18 (Time noted 8:39 a.m.) 

19 

20 

2 1 * hat&oy certify ifcat Jh« for 050**3 & 
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1 STATE OF NEW MEXICO ) 

2 ) ss. 

3 COUNTY OF BERNALILLO ) 
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