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1 •(Time noted 10:45 a.m.) 

2 EXAMINER GOETZE: We .have case 15320, 

3 A p p l i c a t i o n of Matador Production Company For Approval 

4 of a Non-Standard O i l Spacing and Pr o r a t i o n Unit and 

5 Compulsory Pooling, Lea County, New Mexico. 

6 C a l l f o r appearances. 

7 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa 

8 Fe representing the a p p l i c a n t . We have two witnesses. 

9 EXAMINER GOETZE: W i l l the witnesses stand, 

10 * i d e n t i f y themselves, t o the r e p o r t e r and be sworn i n . 

11 * {Whereupon, the presenting witnesses were 

12 administered the oath.) 

13 ' EXAMINER GOETZE: I assume there are no 

14 other appearances i n t h i s case. 

15 (No response.) 

16 - . CHRIS CARLETON 

17 having been f i r s t duly sworn, was examined and t e s t i f i e d 

18 as f o l l o w s : ' 

19 DIRECT EXAMINATION 

2 0 BY .MR'. BRUCE: 

21 Q. W i l l you please s t a t e your name.and c i t y of 

22 residence f o r the record. 

23- A. Chris Carlson, Piano, Texas. 

24 Q. Who do you work f o r and i n what capacity? 

25 A. I work f o r MRC Energy Company as a landman. 
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1 Q. And what i s the r e l a t i o n s h i p between MRC Energy 

2 and Matador Production Company? 

3 A. Matador Production Company i s ;an a f f i l i a t e , the' 

4 operating arm of MRC Energy .Company. 

5 Q. Have you p r e v i o u s l y t e s t i f i e d before the. 

6 Di v i s i o n ? 

7 . A. Yes. 'As a f a c t u a l witness. 

8 Q. Please suromarize you educational and employment 

9 background f o r the' Examiner. 

10 A'.. Yes. I .graduated from* Texas Tech U n i v e r s i t y as 

11 - - an energy commerce major and served as a land i n t e r n 

12 during the surnmer of 2013 and' the wi n t e r of 2013 f o r 

13 Matador Resources Company and became a f u l l - t i m e landman 

14 .f o r Matador Resources Company June 23rd, -2014. 

15 Been a member of AAPL and DAPL and YP petroleum 

16 landman associations since September 2 014. 

17 . Q. Does your area of r e s p o n s i b i l i t y at Matador 

18 include t h i s area of southeast New Mexico? 

19 A. Yes. 

20 Q. And, Mr. Carleton, I may use Matador and MRC 

21 interchangeably. 

22 A. Okay. 

23 Q. And are you f a m i l i a r w i t h the land matters i n the 

•24 a p p l i c a t i o n f i l e d by Matador i n t h i s case? 

25 A. Yes. 
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1 MR. BRUCE: Mr. Examiner, I tender 

2 Mr. Carleton as 1an expert petroleum landman. 

3 EXAMINER GOETZE: He i s so q u a l i f i e d . 

4 Q. Could you i d e n t i f y E x h i b i t 1, Mr-. Carleton, and 

5 discuss i t s contents f o r the Examiner? 

'6 A. I t i s a form C-102 f o r the w e l l , the Hibiscus, 

7 08-19S-35E RN, w e l l number 124H, h o r i z o n t a l w e l l , w i t h a 

8 surface l o c a t i o n 200 f e e t from the south l i n e and 

9 252 fee t from the east l i n e of sec t i o n 5. 

10 The cursing l a t e r a l w i l l be unorthodox w i t h a 

11 p e n e t r a t i o n p o i n t 330 f e e t from the no r t h l i n e and 350 

12 from the east l i n e o f . s e c t i o n 8. 

13 And the l a s t p e r f o r a t i o n p o i n t , 330 fee t from the 

14 south l i n e and 350 from the east l i n e of section 8. 

15 Matador wishes t o form an o i l spacing and 

16 p r o r a t i o n u n i t comprised of" the east h a l f , east h a l f of 

17 section 8, 19 south, 35 east, Lea County, New Mexico, i n 

18 order t o d r i l l a h o r i z o n t a l w e l l i d e n t i f i e d i n 

19 E x h i b i t 1. 

20 Q. And t h i s w e l l w i l l . t e s t the Bone Spring 

21 formation? 

22 A. Yes. • 

23 Q. And what p o o l i s i t i n ? 

24 A. The -Scharb Bone S p r i n g P o o l . 

25 Q. And what i s , t h e w e l l s p a c i n g i n t h e Scharb Bone 
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1 Spring? 

2 A. 40 acres f o r a v e r t i c a l and then 160 f o r the --

3 ' Q. That's what you're seeing i n here? 

.4- A. Yes. 

5 Q. But are there s p e c i a l pool r u l e s i n the Scharb 

6 Bone Spring regarding the l o c a t i o n of wells? 

7 A. Yes.. Instead of a 330, . I beli e v e i t i s 460 of. 

8 . the. .section l i n e s . 

9 Q. And has Matador obtained a d m i n i s t r a t i v e approval 

10 for' an unorthodox l o c a t i o n ? 

11 A. Yes. And t h a t i s shown i n E x h i b i t 7. -

12 Q. Turn t o E x h i b i t 2. What i s the working i n t e r e s t 

13 ownership i n the w e l l u n i t and who do you seek t o pool? 

14 - A. MRC Permian has 75 percent of the w e l l and fee 

15 leases and one s t a t e lease. And Chevron has 25 percent 

16 and one s t a t e lease. We seek t o pool Chevron's 

17 25 percent. 

18 Q. And what i s E x h i b i t 3? 

19 A. E x h i b i t 3 i s copy of our w e l l proposal l e t t e r t o 

20 Chevron, a p l a t of the w e l l l o c a t i o n , and an AFE. 

21 . Chevron has not elected t o j o i n the well-. 

22 Q. You've had q u i t e a few contacts or .attempted 

2 3 contacts w i t h Chevron; i s t h a t correct? 

24 A. That i s c o r r e c t . 

25 Q. And i s t h a t r e f l e c t e d i n the summary set f o r t h as 
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1 E x h i b i t 4? 

2 A.• That's c o r r e c t . 

3 Q. Very b r i e f l y , w i t h o u t n o t i n g everyone, could you 

4 j u s t give a l i t t l e rundown on your attempts t o deal w i t h 

5 Chevron. 

6 A. Yes. We have been n e g o t i a t i n g i n good f a i t h w i t h 

7 Chevron since December of 2014 to reach a v o l u n t a r y 

8 j o i n d e r and i n January 2015 s t a r t e d n e g o t i a t i n g t o farm 

9 i n Chevron's i n t e r e s t as Chevron i n d i c a t e d they would 

10 not be p a r t i c i p a t i n g . 

11 Q. Have they evidenced- i n t e r e s t i n j o i n i n g i n an JOA 

12 at a l l ? 

.13 A.' No. 

14 Q. I n your opinion has MRC or Matador made a good 

15 f a i t h e f f o r t t o obt a i n the v o l u n t a r y j o i n d e r of Chevron 

16 i n the w e l l u n i t ? 

17 A. Yes. 

18 • Q. I f you would r e f e r back t o your E x h i b i t 3, t h a t 

19 contains an AFE, doe's i t not? 

20 A. Correct. 

21 Q. And what i s t h e c o s t o f t he p roposed w e l l ? 

22 A. E s t i m a t e d d r i v e h o l e c o s t o f $3 ,850 ,837 and 

23 comple t ed w e l l c o s t o f $8, '570, 292 . 

24 Q. And are these c o s t s i n l i n e w i t h t h e c o s t o f 

25 o t h e r h o r i z o n t a l w e l l s d r i l l e d a t t h i s d e p t h i n t h i s 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 9 

1 • area of New Mexico? 

2 A. Yes. 

3 Q. And who do you request be appointed operator f o r 

4 the well? 

5 A. Matador Production Company. 

6 Q. And do you have a recommendation f o r the amount 

7 which Matador should be paid f o r supervision and 

8 a d m i n i s t r a t i v e expenses? 

9 A. We request $7,000'per month be allowed f o r a 

10 d r i l l i n g w e l l and $700 per month be allowed f o r a 

11 producing w e l l . 

12 Q. And are those amounts equivalent t o those 

13 normally charged by Matador and other operators i n t h i s 

14 area f o r w e l l s of t h i s type? 

15 A. Yes. 

16 Q. Do you request t h a t the rates are p e r i o d i c a l l y 

17 adjusted as provided by 'the Copas accounting procedure? 

18 A. Yes, . 

19 Q. And does Matador request a cost plus 200 percent 

20 r i s k charge i f Chevron non-consents the well? . 

21 A. Yes. • . 

22 Q. And were t h e p a r t i e s b e i n g p o o l e d n o t i f i e d o f 

23 t h i s h e a r i n g ? . 

24 A. Yes. And E x h i b i t 6 i s " an a f f i d a v i t o f n o t i c e . 

25 MR. BRUCE: Mr . Examiner , j u s t t o be c l e a r , 
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1 . there are two a f f i d a v i t s of n o t i c e under E x h i b i t 6. 

2 EXAMINER GOETZE: That's f i n e . This has 

3 been a' good 'presentation w i t h regards t o h i s t o r i c a l 

4 presentations. . 

\5 , ' . -t MR. BRUCE: The f i r s t one — and I wouldn't 

6 dare ask you to note them as A and B --

. 7 EXAMINER GOETZE: Let's go ahead and do 

'8 t h a t 

9 MR. BRUCE: The f i r s t one i s the n o t i c e t o • 

10 o f f s e t operators. And the second one, several pages 

11 behind t h a t , i s the n o t i c e - t o Chevron. And, a c t u a l l y , I 

12 am amazed I got t h e i r agreement r i g h t back. 

13- Q. And, Mr. Carleton, does the no t i c e l e t t e r t o the 

14 ' of f s e t s , ' E x h i b i t 6A, i f you w i l l , does t h a t accurately' 

15 r e f l e c t t h e , E x h i b i t A, . a l l of the o f f s e t operators or 

16 working i n t e r e s t owners t o your proposed well? 

17 A. Yes. - ' ' 

18 • MR. BRUCE:. And, again, E x h i b i t 7 i s j u s t 

19 the a d m i n i s t r a t i v e NSL f o r the unorthodox l o c a t i o n f o r 

20 the proposed w e l l . 

21 Q. Were E x h i b i t s 1 through 7 prepared by you or 

22 under your supervision or compiled from company business 

23 records? ' ' 

24 A. Yes. 

25 Q. And i n your opinion i s th e ' g r a n t i n g of t h i s 
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1 a p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

2 prevention of waste? 

3 A. Yes. 

4 MR. BRUCE: Mr. Examiner, I move the 

5 admission of Matador E x h i b i t s 1 through 7. 

6 EXAMINER GOETZE: E x h i b i t s 1 through 7 are 

7 so entered. 

8 (MATADOR PRODUCTION COMPANY EXHIBITS 1 

9 through '7 were offered-and admitted.) 

10 MR. BRUCE: I have no f u r t h e r questions of 

• 11 the' witness . 

12 EXAMINER WADE: I'do not have any questions. 

13 EXAMINER.GOETZE: Counsel does not have any 

14 questions. And I w i l l j u s t ask a p o i n t of 

15 c l a r i f i c a t i o n . 

16 EXAMINATION BY EXAMINER GOETZE 

17 EXAMINER GOETZE: So we are j u s t dealing 

18 w i t h Chevron, i s the only e n t i t y we are lo o k i n g t o pool 

19 . at t h i s time? 

20 THE WITNESS': Correct. 

21 EXAMINER GOETZE: And we don't have any 

22 unlocatables or any concerns? 

23 THE WITNESS: No. 

24 EXAMINER GOETZE: Other than t h a t , I have no 

25 questions f o r t h i s witness. Proceed. 
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1 JERON WILLIAMSON 

2 having been f i r s t duly sworn, was examined and t e s t i f i e d 

3 • as f o l l o w s : 

4 DIRECT EXAMINATION 

5 . • BY MR. BRUCE: 

6 Q. Please s t a t e your name f o r the record; 

7 

8 . 

A. My name i s Jeron Williamson. 

Q. And:where do you reside? • 

9 A. I n Dallas, Texas. 

10 Q. Who do you work f o r and i n what capacity? 

11 A. I am employed by MRC Energy Company, an..employee 

12 • of Matador Production Company as a senior s t a f f 

13 r e s e r v o i r engineer. 

14 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

15 Division? 

16 A. I have. 

17 Q. And were your c r e d e n t i a l s as an expert petroleum 

18 engineer accepted as a matter of record? 

19 A. Yes. 

20 Q. And does your area of r e s p o n s i b i l i t y at Matador 

21 or MRC include t h i s p o r t i o n of southeast.. New Mexico? 

22 A. I t does. 

23 Q. Are you f a m i l i a r w i t h the t e c h n i c a l matters 

24 r e l a t e d t o t h i s .application? 

25 A. Yes. 
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1 MR. BRUCE: Mr. Examiner, I tender the 

2 witness as an expert petroleum engineer. 

3 EXAMINER GOETZE: He i s so q u a l i f i e d . 

4 Q. Mr. Williamson, could, you i d e n t i f y E x h i b i t 8 f o r 

5 the examiner? 

6 A. E x h i b i t 8 i s a s t r u c t u r e map of the. top of the 

7 Second Bone Spring i n the Scharb Bone Spring Pool area. 

8 You w i l l n o t i c e on the map we've got our Matador 

9 acreage colored i n yellow. The blue bottom hole, 

10 surface hole l o c a t i o n s are noted there i n the center of 

11 the map at the Hibiscus State No. 124H. 

12 The contour i n t e r v a l i s 50 fee t here so the 

13 s t r u c t u r e i s dipping t o the southwest. Also shown on 

14 the map are e x i s t i n g producing h o r i z o n t a l w e l l s . 

15 The First.Bone Spring w e l l s are depicted i n 

16 green. The Second 'Bone Spring w e l l s , i n orange. And 

17 the T h i r d Bone Spring w e l l s are shown i n red. 

18 Q. What i s the primary t a r g e t of your proposed well? 

19 A. .We are t a r g e t i n g the Second Bone Spring. 

20 Q. Could you move on t o E x h i b i t 9 and discuss t h a t 

21 f o r the Examiner. 

22 A. E x h i b i t 9 i s a s t r u c t u r a l cross s e c t i o n , from A 

23 t o A Prime. So there's three w e l l s i n the cross 

2 4 se c t i o n . The f i r s t w e l l i s a Dallas Production, Inc., 

2 5 Smith 5 No. 1 w e l l , i n se c t i o n 5, j u s t t o the 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102 



Page 14 

1 n o r t h o.f t h i s 160-acre block t h a t we are i n t e n d i n g t o 

2 d r i l l , - • -

.3 Also i n the cross s e c t i o n depicted as No. 2 i s 

4' the Dallas, Production, Inc., Scharb 8 No..1 w e l l . And, 

5 then, f i n a l l y , the number 3 w e l l there is' Elk O i l 

6 Company Snyder Ranch No. 1 w e l l . 

7 So t h i s cross s e c t i o n shows t h a t the Second Bone 

8 Spring Sand i s continuous across the area i n excess of 

9 350 fee t i n thickness. And you w i l l n o t i c e i n the t h i r d 

10 t r a c t on the l o g there, the p o r o s i t y i s i n the range of 

11 about 8 t o 12 percent. 

12 And our i n t e n t i o n f o r the Hibiscus State 124H i s 

13 t o land i n the Second Bone .Spring there, toward the 

14 lower h a l f of the Second'Bone Spring, w i t h a t a r g e t 

15 i n t e r v a l of about 4 0> 50 f e e t . 

16 Q. You do consider these logs t o be repr e s e n t a t i v e 

17 of the Second Bone Spring formation i n t h i s area? 

18 A. Yes, I do. 

19 Q. And have-you i d e n t i f i e d any geologic .impediments 

20 or f a u l t i n g or anything t h a t would prevent the 

21 successful d r i l l i n g of your proposed'horizontal well? 

22 A. There doesn't 'appear t o be, no. 

23 Q. Could you t u r n t o E x h i b i t 10 and i d e n t i f y t h a t 

24 f o r the Examiner. -< ~ 

25 A. Exhibit'10 .is an isopach of the Second Bone 
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1 Spring, showing t h a t the formation i s continuous, 

2 a c t u a l l y - t h i c k e n i n g a l i t t l e b i t -as we d r i l l toward TD. 

3 Q. Do you expect h o r i z o n t a l d r i l l i n g and the 

4 Second Bone Spring formation being continuous across 

5 t h i s area, would you expect each quarter, quarter 

6 se c t i o n t o c o n t r i b u t e t o production? 

7 A . I do, yes. 

8 Q. .And do you beli e v e t h a t h o r i z o n t a l d r i l l i n g would 

9 be the most e f f i c i e n t method t o develop t h i s acreage? 

10 , A. Yes, I do. 

11 Q. Could you move on t o E x h i b i t 11. 

12 A. E x h i b i t 11 i s a c o n s t r u c t i o n diagram t h a t shows 

13 our surface hole l o c a t i o n f o r the subj ect w e l l t o be 

14 200 f e e t from south l i n e , 352 from e a s t . l i n e of section 

15 5, j u s t t o the n o r t h of sec t i o n 8. The w e l l w i l l be 

16 d r i l l e d south from there i n t o s e c t i o n 8 w i t h the f i r s t 

17 p e r f o r a t i o n no closer than 330, f e e t from the n o r t h l i n e 

18 of section 8 and the l a s t p e r f o r a t i o n no closer than 

19 330 f e e t from the south l i n e of sec t i o n 8. 

20 Q. And t h a t would -comply wit-h the terms of the NSL 

21 • t h a t was marked E x h i b i t 7, the non-standard l o c a t i o n 

22 order, correct? • 

23 A. That i s c o r r e c t ..• 

24 Q. How many completion stages does Matador do i n 

25 these wells? 
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1 A. This w e l l w i l l be fracked i n 18 stages. 

2 Q. I n your opinion, w i l l the g r a n t i n g of Matador's 

3 a p p l i c a t i o n be i n the i n t e r e s t s of conservation and the 

4 prevention of waste and the p r o t e c t i o n of c o r r e l a t i v e 

5 r i g h t s ? 

6 A. "Yes, s i r . 

7 Q. And were E x h i b i t s 8 through 11 prepared by you or 

8 under your supervision? 

9 A. Yes, s i r . 

10 MR. BRUCE: 'Mr. Examiner, I move the 

11 admission of E x h i b i t s 8 through 11. 

12 EXAMINER GOETZE: And have we done 1 

13 through•--

14 MR. BRUCE: Yes. 

15 EXAMINER GOETZE: Let's do E x h i b i t s 8 

16 through — i s i t 12? 

17 MR. BRUCE: Lam seeking t o move E x h i b i t s 8' 

18 through 11. • . . 

19 EXAMINER GOETZE: Okay. , Let's do t h a t , 8 

20 , • through 11. 

21 (MATADOR PRODUCTION COMPANY EXHIBITS 8 

22 through 11 were o f f e r e d and admitted.) 

23 • • MR. BRUCE: Mr. Examiner, E x h i b i t 12 i s 

24 simply a proposed order which I w i l l e-mail you an • 

25 e l e c t r o n i c copy. Fortuna t e l y , my co-counsel i n t h i s 
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1. matter i s a l o t more e f f i c i e n t than me, which i s the 

2 reason we have a proposed order. But w i t h t h a t , ' I have 

3 no f u r t h e r questions of t h i s witness. 

4 EXAMINER GOETZE: . Very good. Counsel, any 

5 questions? 

6 EXAMINER WADE: No questions. . 

7 EXAMINATION BY EXAMINER GOETZE 

8 EXAMINER GOETZE.: F i r s t of a l l , w'e got a 

9 cross s e c t i o n here w i t h no l o c a t i o n of t h a t cross 

10 s e c t i o n . I request t h a t you include the l o c a t i o n l i n e 

11' f o r the cross s e c t i o n . 

12 THE WITNESS: I t i s tough t o see there. I t 

13 i s on the map there at the bottom. So the p r o j e c t area 

14 i s i n red. 

15 EXAMINER GOETZE: Okay, way down there. 

16 THE WITNESS: I.t i s microscopic, but w e ' l l 

17 do b e t t e r . 

18 EXAMINER GOETZE: Okay. I appreciate i t . 

19 With t h i s w e l l are there any 

20- considerations of t e s t i n g F i r s t or T h i r d -- not Th i r d , 

21 but t e s t i n g F i r s t Bone Spring.-

22 _ THE". WITNESS: At some p o i n t , we may come 

23 back and do t h a t . This i s our. . f i r s t ' well, i n t h i s area. 

24 We're kind of stepping out. 

25 There i s r e a l l y not -- t o speak of, there i s 
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1 not any Second Bone Spring h o r i z o n t a l w e l l s t o the east, 

2 so we are kind of stepping out and t e s t i n g the waters i n 

3 the Second Bone Spring Sand. 

4 But, yes, t o your p o i n t , i n the f u t u r e I 

5 t h i n k we would e n t e r t a i n options i n the F i r s t and 

6 p o s s i b l y the T h i r d Sand. 

7 EXAMINER GOETZE: Okay. Seeing how I can't 

8 read the bottom of the cross s e c t i o n , I am going t o stop 

9 there. 1 .Thank you.'very much f o r your i n f o r m a t i o n . I 

10 have no f u r t h e r questions of t h i s witness. 

11 ' MR. BRUCE: I have nothing f u r t h e r , 

12 Mr. Examiner. 

13 . • EXAMINER GOETZE: On t h a t note, we w i l l take 

14 case 15320 under advisement. 

15 

16 (Time noted 11:03 a.m.) 

17 

18 

19 

20 

21 

22 

23 

24 

25 

' * ° h f t r *°y *«'f"y that the foregoma r 
a eorp-kie -eccrd of * e procsadingt in •* 

**™l"*r h«ari«3]pf Cose No/ i S f a 
by nie_on \ ^IMJLH 2JO/5 

, Examiner 

PAUL BACA PROFESSIONAL COURT REPORTERS 
500 FOURTH S T R E E T NW - SUITE 105, ALBUQUERQUE, NM 87102 



" . - ' • Page 19 

1 STATE OF NEW MEXICO ) 

2 ) • -s s 

.3 COUNTY' OF BERNALILLO ) ' , • 

• 4 • • 
5 ' • - " 

6 . . . ' . 

7 . REPORTER'S' CERTIFICATE 

8 . . • - . . ,' ' - . 
I , ELLEN. H. ALLANIC,' New Mexico Reporter CCR 

9. No. 100, DO'HEREBY CERTIFY t h a t on Thursday, June 11, 
2'015, the. proceedings i n the above-.captioned matter' were 

10.' » taken before me, that: I d i d re p o r t i n stenographic, 
short-hand the proceedings set f o r t h herein, and the 

11 foregoing pages are a t r u e and co r r e c t t r a n s c r i p t i o n t o . 
'• the. best of my a b i l i t y and c o n t r o l . ' 

12 ' ' • ' 

13 
I .FURTHER CERTIFY t h a t I am n e i t h e r employed by • 

14 nor r e l a t e d t o nor contracted w i t h (unless excepted by 
the rules).any of the p a r t i e s or attorneys i n t h i s case, 

15 ' • and t h a t I have no i n t e r e s t , whatsoever i n the f i n a l 
d i s p o s i t i o n of t h i s case i n any cour t . 

,.16 

17 ' 
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