STATE OF NEW/] \'IFXIC() o

ENERGY, MINERALS AND NATURAL RESONRCE MLNT
' OIL CONSERVATION $ ‘v1§1
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v

IN'THE: MATTER OF T HE HEARING CALLED
BY TIIE OlL COVSERVA TION DIVISIO\ FOR
THE PURPOQF OF CONSIDER]VG

APPLICATION-OF MATADOR PRODUCTION

COMPANY FOR A NON:STANDARD SPACING

AND. PRORATION UNIT AND COMPULSORY
POOLING,LEA COUNTY, NEW MEXICO. - - Case'No, 15,363

MATADOR PRODUC1 lON COMPANY'S
RESPO\ISE TO @U?POEi\A

Matador Production Compary ("ot Subuis tis response to 1 subocha issued
by the. Division: or August21; 2015 a ihe request of Jalapeno Corpofation (ngalgpené"}‘. and
'Yates Eﬁéggy:cbfbofsiinn' ("Yates").

‘;’G'ehem'l. Obijection: Matador‘obju,ts .tO{'ptoﬁhﬁiﬁg‘}ﬁ'ﬁ?.dlf'!\thé'.reélu:§tfcd documemswhlch
are not ‘r_qipvam, pertinent to, or within the _é_:cqu;.qu; the: issues aéldrgés‘e’d ift this podii"ng,‘
application,.In addition; Matadoiriobjes.mb producing any of the requested documens which are,

. ; 5
confidential: p‘r;’jpfiellarry,‘ orcontain, trade secret 'ﬁnijfo:n)g;i013f:, F;inzi}ly, Matador objects 10
prov{ding data ‘which is publicly “available a'nd[o‘r‘ which Jala‘“peﬁd's ar’i& Yates' em_ployces-fdr
experts. can obtain or calculaté dnd/or.which Jalapeno-and Yates already have-or-should have in
th‘cir;possession. |
| Withiout, waiving.its objections, Matador submits the foliOwihgfresﬁonse’ to the subpoena,

and thé.dociuments requested therein,



hﬂ‘l__l Matador's coﬁp!ctc land ﬁl'els, and ownership files, related to the
Alrstrip Staté Com 201H which is the ,s‘ubéﬁ.’eét\df-‘-thefappligatipg .»i_,n this. ,\ca_sc',,'j“néiqdihg
documeérits which reflect the 0\‘{ﬁérsh}b uf.all.pa'rt‘ies.sﬁb'jéct to this application, inciuding
‘Matador, Within the:proposed 154.28 acre noq-'st_a:ndard 's_pé‘cihg unit. |

Response:

Matador objects to pr_ovidiinﬂg; and will not provide, all documents "Whi'cmh.reﬂég:;
the owiership of all ptirtieslsiaﬁjéct‘td the‘application becauseiit is '(z_i_).,oveeroé;;d as such,
information wfdll not affect .{_a_ia;')'eno's‘ana Yites' decision(s) related to the Airstrip-Stite
Com 3011 well (ihe “Aii‘s{fiﬁ,‘WéIl’-’;);;a,rid other parties:are not protesting the applicatiot,
(b).it j irrelevant o Jalaperio's-and Yaites' decisic fegarding whét}ief-;o participate in the
Aitstrip Well and (¢) as owners of a working interest in leages Within tha.spdung it of
-the Aifstrip Well, Yates and Jalapeno should cofisult their own land files.

_Despite these objections, Matador wi'll;_ provide:

s Title opinion(s) cover page(s) and interior page(s) which show MRC Delaware
Resources’” ("MRC") interest and Jalapeno's and Yates interests (in the spacing
unitof the Aifstrip Well]. Matador is the.opei‘aﬁgr‘fdr MRC.

. Runshcp; documén‘_ts/ihéiiru'merﬂs showing whére Jalapeno's and Yates' interests
are dertved.

e - Summaty of working interest/mineral interest ownership in the Airstrip Weil,

including the other parties'which will be subject 16 a compulsory pooling order.

Itém.2: Matader's complete well file for Airstrip State Gom 201H well which

is the subject of the application in this casc.
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Response:  "Matador-objects to. this request becatse:it is:o¥erbroad.

Dcspite'this objection, Matadof will provide:

s Theé-authorization for, e'?-;pcl'l:dx:j_.p'r‘g' datedl March 18, 2015 relating 10 ihe Airst;ibj
}Véii'(}he.ftfx-Fg’a),. |
v .l.‘\-PD'(ff‘.—'l“O 1, f(;, i Qzﬁa}_[;fq relevant sundries).
. '\X}’éi!bt)':ré;schemdﬁic.
o Geoplat.

s, Drafts of our comipulsory poaling:éxhibits.

Mem3: All docunicnts “Which ‘s pport ::I:}flliltrgglbr‘é AFrfor thie A’ifs{fi‘f] ‘State
«Com 201H, jﬁé’lﬁ_ding rig costs, gru_ljng contracts, i‘iﬁ%i'i-;}" rites, costs of proposed fracture
esftiin9..!?,3i.f.a.gs:.salmf'af.crgdfiézﬁps:a'.llcqsts, and other wellcosts.
Rcsgonse : :i\'}iata_aqr'hqsgprt{v'igiu'six [provided the AFE. Matador's ‘cxp'etit"é_:iwill:
‘i'q‘éti_f}’ as:to 'ﬂie"iiﬁfé’l‘h‘iﬁtionzcoﬁtgigcg-Qn_;he AFE. I\_;ﬂatfi:dbf’Wilt | also provide an updated
'a_uéhi)r'iizilioﬁ‘ for expenditure afier’a pooliig order.is issued, at.which point the' parties
will have 30- additiongl. days 16 detide at‘-'ﬁhgy desire {o participate in-the Aifstrip Well.
Additiofilly;. Matador is a:public company. aﬁ;}_.,'."rﬁ_hi@c;};,public dis¢losure. of some.of the
rcduested ,iht'o(fm'afiolrl I-pefibaicéilyl- The"Qghf'_:r_ii};forma,tioh requested is cﬂon‘ﬁc_-iemiél until
such-time that a_n interest- owner has cntered info.a J OA with Matador -émd;is’; subjéct to

confidentiality. provisions..and:-Matador, objects to providing it..

Lt
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[ : . i_te‘iﬁ 4 All documents ?eﬂeéfir‘:g-any.-b_igl;@iMatadbf.ﬁhas solicited and responses
ﬁ’llzl_‘tadi')rfz.ha's ‘Feecived from third . party éb‘ntfﬁc"thi‘s'-rglwg_t_qd-t_o the proposed ;df'ililigg‘i and

: completion of the Aifstfi‘pfStﬁtg" Com 201 Hwell,

: ‘_Ré%ggnse: Nlat_fe_.ddr objects to this ‘ite'rr‘{ becadse it is -du‘pliéati%fe and.

S

cumuilative, The, AFE - -contains estimates calcu]aled at the tlme the Alrstnp Well was

& : proposcd An updated authon?anon for expendlturc will be prov:ded aftef 4" poohng order
is 1ssued In dddlthn Matador. objccts io prowdma contracls w1th vendors because, they

are-confidential untll san.figrest owner is'a JOA parmer and subject to- conﬂdentiallty

provisions.

: ;itemrg,. With .respect ‘tog‘:‘i‘hj"-’op“'ei;:i'tor.qw_g_g_q or ‘coﬁt,ruét?ﬂé"ﬂ_kijgiﬂg- rigs,
‘disposal well, or‘other perator-owned facilities, the actial operating. costs ‘Matador incu rs
'(;r expects:to-ineur, and the costs Mitador chaiges or intends to-charge to ﬁd'h;opgrgtprs
for.the Airstrip State Corii 201H well.

Reghonse:,

" = Matadot doesinat.own -dr_illipg‘figs'or disposal wells-or. facilities:
s The AFE céntaiﬁ‘sf?the.gpplicabl‘g c__os£s.111_;_3.1='Niéta§16r,s'éxpécts to incur.
e The proposcd l!:Ok\C'gi)nt_ai_it_}rg' the:requested r’gtg’:ﬁ'—'ﬁ'}rﬂverhéad:
o ';rh;:, actuial cbsts will be: duily filed 'with n&p Gompmiission in dcéordance with the'

 rules and regulations-of the State of New Mexico.



. st g ogbiriatet
e g A S A e g g g e T TG, )

Iﬁm_ﬁ Documents .Feﬂéctingfthu.grqppsgé drilling plan for the Airstrip State
Com 201¥1; including but hot lirited to docun;cl:lts that reflect how far below the fop of the
'Wor_i;fc,ar'i‘l‘[{ formation the proposed Iateral ‘will be dnlied, whether ‘the well will test or
‘pénetrate Ehgi'fjoncfs_p‘r‘ing‘ formation as well as the: v\fﬁvl-f'('fﬁfn'p";fbrnll?'ﬁbn‘;} ax‘ad-,lwhq'th"cfr‘
Matador f]hwr‘qp():sesl"t_q i"rzyc-*t})g well 50 as to.peiictrate both the Bb’r’wS]’)"ring'qnd_{ Wolfeamp
formations.

Response:”

# As indicated,in its Well 'proposal -and -dpplication, Matador, intenids 1o drill and,
- complete the Airstiip Well inthe Wolfcamp Formation;
. Mataaor. ,\vill"ﬁfﬁif:i'dl'e technical exhibits :whi‘g"i:] demonstrate it ‘plans: for drilling
and Completing the Airstrip, Well as a Wolfcamp well.
»: Matador will:Have-its 1ethnicat. ekperts: avaﬂable at the hcarmg 10 -gnswer agy

-additional Giiéstions the-protestant may have: -

ltcm7 'Th_(: complete. well file :for the 'i_i__t;yco;- (now ﬁa_!jfgﬂor) ‘Southeast
Aiistiip #1 well which wva§ drilled .in ‘Unit ‘N of Scétion 31, T-18-§, RI35-E, API #
‘3002527618, including butnot limited to documents thatreflect risults ofithe drillstem test

of the;Wolf¢camp formation; Jogs, and ¢ngineering'analysis for: said well.

Response: Mag?{dét ‘objects to the’rélevance of the data on,this vertical well.
However, as Jalapeno and Yates dre subject 10-a JOA for that.well they should have been

_provided with that data- at 't‘hg.‘time,’itf was drilléd. As-a courtesy, Matador will check
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 Heyeo's files for such information and provide it to them outside U scope of ihis

hearing.

Item 8 _Al'l'"_dogpméﬁts,which;‘l;e'ﬁf’ct the actual drilling-and ¢ompletion’ costs of

the Tigéf-‘1443_95;—‘?;{8E.’R‘{?i;'i\f'd. 204H wvell drilted in June 2013 (API NO. 30-015:43087), and.

T19S-R34E, aind T19S-R35E; in Lea County.,

Resporisé:  'Matador objects to-the request as to:the Tiget 204H well, becavise
it'is approximately 53 niiles away from_the AirstripWell. and thus is“ifrelevant and tior
townshiparea in Lea-County begaus__elh’gip'rbﬁqse”d well is'a Wolfcamp téstand thus that
datd, is ‘ifelevant. Maddt also ph}égtsugp sproviding Wolfcamp well -data in the: four
township.arca‘in I:églc_dpmy because the reguiest is overbroad and:seeKs information that

is corifidential and proprictaty:

Ttem'9: All documents*whith ret‘h{qu_;gl;ginelgifi,ﬁg‘ analysis of the réserves.and

ultimate expected rgéﬁ,\'c_ify' for-oil wells. Matadoi-has drilled or. plass‘to drill in T18$-R34E,

T185-R35E, T195:R34E, and TI98R35E; in Lea County; New Mexico.

Resporise:  Mataddr objects to this tequest becanse it isoverbroad, overreaching,

.and burdenisome. [n-addition, stich éstimates-are. confidential dnd-proprietary.




L r et P e e gl £ AR e A SR P e e R 2 T et e

I:terﬁ 10: All docuriients which reflect. any analysis Matg‘lﬂu.{‘ has undertaken to
assess its:risk. in drilling the Airstrip 201 ilic!ix_'ﬁbiiig«dqcum‘c’q_t_s avhich support its requested

risk penalty.

Response: Matador objects -b{f.g‘féﬁég of {hebfdl‘i‘pwiné: |

(@) NMAC.19:15.13.8 (A) provides that'"‘Uﬁle_:‘ss:.éjthéﬁirise, o_r:dc‘re'd'zp ur-su‘qﬁt;to-
?Suqugliénrl)_ of 19.15.13:8.NMAC, the éhz}f‘gg;fdr_ risk is'200 percent o‘f ‘will ¢osts.”

(b) 'NMA&G 19.15.13.8(1)) 'pro’i?ia'cs that* “A person -responding 0 a
‘compulsory '_;?Q‘oi_i‘,'rjgj,gpp['i’"c_'ationi‘\w'_ljo seeks. a differént.risk charge than that PFOY_.?dF‘(} in, '
Subsection:A. :-?b‘?iii 50 Si'wf,fih.a'ti;.rfn.éi‘rfj pic:licaring stafefnent ,‘ﬁlsffd.-awuﬁ..the-:dixrisioﬁ aiid
served on-'théj.égpﬁ'llit:én.t in-accordance uitvh ?1'“9‘_"1'5;4;-1‘3: NMAQ, 'zgnd.sha!!, have ihe burden
io prove the. justification for the. risk _Chr:;rgec.s‘ought by rg_lgvan'z_. ;—gfeo?agz:};, oF techmical .
evidence...” |

Notwiz_hstagqimgttiie_ i"('),i"@:gf(.)‘iﬁg: M;gtédgr"will ‘prévide Jaldperio ‘anq Yates witheits
exhibits supporting its requested p?“r\_}zli_lly‘,gﬁé_‘;ﬁq.- will present land, g,e_o.]gg}.,',gfr;gi_l'l}ééi-ing, and

' _,d_[ii_h_ngb}v_ii'nessés 10 .tesiifj{. abéué the réguiesied risk charge.
L'.gr_n_i_l | A[nl documients ‘which reflect Matador’s ‘ccanomics and 'ﬁx_;_angia!-
,:;:rhrl‘_:gi‘lg_is‘j:g,::c]‘:;'ted' to the ‘Airstrip Stite Com 201H ivell, iﬁjé[ixd\in_'g'ug_'z'i"ctu"ﬂl ‘price -Matador
anticipates:receiving for well production, 'wl__u_:_t:lhf_ér_;in}"bf"fhn't pl'lpdy;cli.oﬁ is hedged, and if

hedged, thiehedge price ﬁhfl.!xédgc;agreemcnt__s_;

Response: ‘Matador objects to-this request because:
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(8)  Each-¢ompany :hzis'.éits"Q\\(@;:i_qternal guidelines. on Whetlier m‘";fanjpipa_tg in

a W'c.ll, and such guidelinés aré c‘onf.'i‘d'émi}ll. In 'zgg_:{c_l_'itjé_r;, ‘Matador’s economic and

financial analysis a.re_:lz;t'ed"tc)'th_e-/f( irstrip Well is cohﬁdéﬁti_aj and proprietary-and J afapgno
and. Yates.are not entitled to the beriefit of such ik‘i'forfn‘aﬁdﬁf.

| (b)  Furthermore, Matador’s pricing and hedging’ infbfnlia't'ioﬁ is confidential -

and propriétary:

Atém 12 A cufrent resumeé or ¢urriculum ﬁitap_:fér ‘the “technical experts”
.r;e_kfgrgn_ce__(,i_ in.Mr. Bricé's letter of August 11, 2015, whom .Matador =§;1;Qntis to call as
witnésses at the-hearing in this matter,,

Respoise:  These ‘_»y-ili be.provided.

~;.4irti':1ﬁ..13: Any exhibits that Matador inténds 'to;int__rgg‘.lqg__e;a_wt‘-thg hearing in Case

‘No, 15363,

Rcsggms_?: :Thesg }»’il[ be'provided. I-foivé\'fer,:‘appl'i;iqt},t would. like to make:cledr..
‘the exhibits axjc-fdraft?, and miay be subject to change befbl_(;_egim‘rbdﬁ(;tionfauh‘i:' hearing in

Case No. 15363,

Re'sg piﬁilfﬁ;shbﬁtted;

Jaot,%pfdce'_“

Post Office Bok 1056
Samta Fe, New M_éggiéo 87504
(505):982:2043 (office)

(505) 660-6612 (cell)

Jjamesbruc@uol.com

Anqrngy;fprLMaladar Production Company




.CERTIFICATE OF SERVICE

I hereby certify lha a copy of. the t'oreuomn pleading was servecl on the l'ollowmg e
counsel of, record this = g Vday of Alfdast, 2015 via e mml )

JE Gallegos
jegCgallz, goslawfivm. net

Michael J ‘Condon
Am]c(')galle goslawfirm. et

Jtrhéé Bruce



