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NEW MEXICO OIL CONSERVATION 01 
- Engineering Bureau -

1220 South St Francis Drive, Santa Fe, NM 87505 

7 7 ^ 

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Application Acronyms: 
[NSL-Non-Standard Location]. [NSP-Non-Standard Proration Unit] [SD-Sfmultaneous Dedication] 

{DHC-Pownhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PC-Pool Commingling) [OLS • Off-Lease StorageJ r,OLM-Off-Lease Measurement] 

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase] 

[EOR-Qualnled Enhanced Oil Recovery Certification] [PPR-Positlve Production Response] 

[\] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One On ly for [B] or [C] 
[BJ Commingling - Storage - Measurement 

' • DHC • CTB • PLC • PC • OLS Q OLM 

[G] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX M SWD • IPI Q 130R • PPR 

f2] 

f31 

[D] Other: Specif}' 

NOTIFICATION REQUIRED TO:, Check Those Which Apply, or • Does Not Apply 
[A] Q Working, Royalty or Overriding Royalty Interest Owners 

[B] ^ OfBet Operators, Leaseholders or Surface Owner 

[CJ EH Application is One Which Requires Published Legal Notice 

[D] Notification arid/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public lamia. Slate Land Office 

[E] HI For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION:,.! hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Note: Statement 

Loren Molleur 
Print or Type Name 

at with managerial and/or supervisory capacity. 

Senior VP, Permian Basin Marketplace 
Fluid Management Services, 
Key Energy Services* Inc. 

t 
lmol leurfaikevenergv.com 
E-Mail Address OCD Case No. 15322 

KEY ENERGY 

Exhibit #3 



May 7, 2012 

Energy. Minerals and Natural Resources Department 
Oil Conservation Division 
1220 South St.. Francis Drive 
Santa Fe, New Mexico 87505 

Attention: Ms. Jami Bailey, CPG 
Division Director 

Re: FormC-108 
Key fnergy Services. LLC 
Grace Carlsbad'No.11 
API "No. 30-015-20573 
mO'FSL&taO'FEL. Unit I 
Section 36, T-22S, R-26E, NMPM. 
Eddy County. New Mexico-

Dear Ms, Bailey,. 

Enclosed please find a Division Form C- 108 (Application lor Authorization to 
inject) for the Key Energy Services, LLC (;:Key\) Grace Carlsbad Well No. i . Key 
proposes to convert this existing well from a Canyon producing vveil to a commercial 
produced water disposal well, injection to occur into the. Brushy Canyon member of die 
Delaware fonnation through selectively perforated intervals from 4,082 feei to 5.200-feet. 
Produced water from various oil and gas producing formations in Southeast New Mexico 
will be injected into this well. 

1 believe that all ihe.information necessary to approve the application is enclosed. 
If additional information is needed, please contact me at (432) 620-6926. Wayne Price al 
(505) 713-2809 or David Catanach at (505) 690-9453. 

Senior VP. Permian.Basin Marketplace., 
: Fluid Management Services. Key Energy Services. Inc. 
1301 McKinney Street, Suite 1800 
Houston. Texas 77010 

Xc: OCD-Artesia 



STATE OF NEW MEXICO 
' ENERGY, MINERALS AND NATURAL 
RESOURCES DEPARTMENT" 

APPLICATION FOR AUTHORIZATION TO INJECT 

I . PURPOSE: Secondary Recovery Pressure Maintenance X Disposal ^Storage 

Application qualifies for administrative approval? X Yes No 

II . OPERATOR: Kev Energy Services. LLC t OGRID-19797) 

ADDRESS: 1301 McKinnev Street. Suite 1800 Houston. Texas 77010 •_ 
Loren Molleur-(432) 620-6926 Wayne Price-(505) 713-2809 

CONTACT PARTY: David Catanach-(5O5)690-9453 : . 
Hi. WELL DATA: Complete the data required on the.reverse side of this form for each well'proposed for injection. 

Additional sheets may be attached if necessary. 
i 

IV. Is this an expansion of an existing project? Yes X No 
If yes,.give the Division order number authorizing the project: . ._ 

V. Attach a map that identifies all wells and leases within two miles of any proposed injection well with a one-half mile radius circle 
drawn around each proposed injection well. This circle identifies the well's area of review. 

VI. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone. 
Such data shall include a description of each well's type, construction; date drilled, location, depth, record of completion, and a 
schematic of any plugged well illustrating all plugging detail. 

VII. Attach data on the proposed operation, including: . 

1. Proposed average and maximum daily rate and volume of fluids to be injected; 
2. Whether the system is open.or closed; 
3. Proposed average and maximum injection pressure; ', • ' 
4. Sources and an appropriate analysis of injection fluid and compatibility with the receiving' formation if other than reinjected 

produced water; and, 
5. I f injection is for disposal purposes into a zone not productive of oil or gas at or within one mile of the proposed well, attach a 

chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby 
wells, etc.). 

*VIH. Attach appropriate geologic data on the injection zone including appropriate lithologic detail, geologic name, thickness, arid 
depth. Give the geologic name, arid depth to bonom of all underground sources of drinking water (aquifers containing waters with 
total dissolved solids.concentrations of 10,000 mg/l or less) overlying the proposed injection zone as well as any such sources 
known to be immediately underlying the injection interval: 

LX. Describe the proposed stimulation program, if any. 

*X. Attach appropriate logging and test data on the well. (If well logs have been fifed with the .Division, they need not be resubmitted). 

*XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and producing) within one mile of any 
injection ordisposal well-showing location of wells and dates samples were taken. 

XII . Applicants for disposal wells must make an affirmative statement that they, have examined available geologic and engineering 
- data and find no evidence of open faults or any other "hydro logic connection between the disposal zone and any underground 

sources of drinking water. 

XIII . Applicants must complete the "Proof of.Notice" section on the reverse side of this form. 

XIV. Certification: T hereby certify that the "information submitted with this application is true and correct to the best of my knowledge 
and belief. 

NAME: Loren Molleur / ) TITLE: S^iorVP. Permian Basin Marketplace. Fluid Management Services, Kev Energy Services. Inc. 

SIGNATURE/ ^WtelAS ^Yj^Mi^ DATE: 1{ 2^0 \ 
E-MAIL ADDRESS:/ li»olleuri%evenersv!kftn : : ^_ • 

* If the information required under Sections Vl.-VlU, X, and XI above has been previously submitted," it need not be resubmitted. 
Please show the date and circumstances of the earlier submittal; • 

DISTRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate District Office 

Oil Conservation Division FORM C- tQ8 
1220 South St. Francis Dr. Revised June 10, 2003 

Santa Fe, New Mexico 87505 

3 



Side 2 

III . WELL DATA 

A. The following well data must be submitted for each injection well covered by this application. The data must be both in tabular 
and schematic form and shall include: 

(1) Lease name; Well No.; Location by Section, Township and Range; and footage location within the section. 

(2) Each casing string used with its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was 
determined. 

(3) A description of the tubing to be used including its size, lining material, and setting depth. 

(4) The name, model, and setting depth of the packer used or a description of any other seal system or assembly used. ! 

Division District Offices have supplies of Well Data Sheets which may be used or which may be used as models for this purpose. 
Applicants for several identical wells may submit a "typical data sheet" rather than submitting the data for each well. 

B, The following must be submitted for each injection well covered by this application. All items must be addressed for the initial 
well. Responses for additional wells need be shown only when different. Information shown on schematics need not be repeated. 

(1) The name of the injection formation and, if applicable, the field or pool name. 

(2) The injection interval and whether it is perforated or open-hole. 

(3) State if the well was drilled for injection or, if not, the original purpose of the well. 

(4) Give the depths of any other perforated 'intervals and detail on the sacks of cement or bridge plugs used to seal off such 
perforations. 

(5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any. 

XIV. PROOF OF NOTICE 

All applicants must furnish proof that a copy of the application has been furnished, by certified or registered mail, to the owner of 
the surface of the land on which the well is to be located and to each leasehold operator within one-half mile of the well location. 

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof shall consist ofa 
copy of the legal advertisement which was published in the county in which the well is located. The contents of such 
advertisement must include: 

(1) The name, address, phone number, and contact party for the applicant; 

(2) The intended purpose of the injection well; with the exact location of single wells or the Section, 
Township, and Range location of multiple wells; 

(3) The formation name and depth with expected maximum injection rates and pressures; and, 

(4) A notation that interested parties must file objections or requests for hearing with the Oil Conservation Division, 1220 South 
St. Francis Dr., Santa Fe, New Mexico 87505, within 15 days. 

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN 
SUBMITTED. 

NOTICE: Surface owners or offset operators must file any objections or requests for hearmg of administrative applications within 15 days 
from the date this application was mailed to them. . 
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Crl08 Application 
Key Energy Services, LLC 
Grace Carlsbad Weil No. 1 

API No. 30-015-20573 1980' FSL & 660' FEL (Unit I) 
Section 36, T-22S, R-26E, NMPM 

Eddy County, New Mexico 

I . The purpose of the application is to request approval to convert the Grace 
Carlsbad Well No. 1 to a commercial produced water disposal well in the Brushy 
Canyon member of the Delaware formation. 

II. Key Energy Services, LLC ("Key") 
1301 McKinney Street, Suite 1800 
Houston, Texas 77010 
Contact Parties: Loren MoIieur-(432) 620-6926 

Wayne Price-(505) 713-2809 
David Catanach (505) 690-9453 

III. Injection well data sheet is attached. In addition, attached are three (3) wellbore 
schematic diagrams. Schematic No, 1 shows the current wellbore configuration. 
Since the current condition of the 7" casing in the well is unknown, Key would 
like the opportunity to run a casing inspection log prior to determining whether or 
not to leave the 7" casing in the well, or cutting and pulling this casing string. 
Consequently. Schematic No. 2 illustrates the proposed wellbore configuration if 
the 7" casing is left in place in the well. Cement would likely be circulated to 
surface from the current TOC @ 8,606', and the well would be plugged back 
from the current Canyon producing interval to the Brushy Canyon member of the . 
Delaware formation. (Note: The plug-back depths and methods were 
determined in consultation with the OCD District Office in Hobbs.) If log 
testing of the 7" casing shows unacceptable mechanical integrity, Key would like 
the opportunity to cut and pull the 7" casing at a depth of approximately 8,600'. 
Schematic No. 3 illustrates the proposed wellbore configuration if the 7" casing is 
cut and pulled at this depth. In this scenario, the well would be plugged back 
from the current Canyon producing interval in accordance with a procedure 
approved by the Division. Key believes that either method of completing the well 
for disposal will protect fresh water zones and other producing formations in this 
area. 

IV. This is not an expansion of an existing project. 

V. A map showing all wells/leases within a 2-mile radius of the Grace Carlsbad Well 
No. 1 is attached. Also attached is a more detailed map showing the 'A-mile Area 
of Review ("AOR") for the Grace Carlsbad No. 1. 

VI. Area of review well data is attached. As shown in the table, there are only two 
wells in the AOR of the Grace Carlsbad No. 1, and both are plugged and 
abandoned. Plugging diagrams for each of these wells are attached. Plugging 
data shows that these two wells are plugged so as to preclude the migration of 
fluid from the proposed injection interval. 
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Key Energy Services, LLC 
Form C-108 (Application for Authorization to Inject) 
Grace Carlsbad No. 1 
Page 2 • 

VII. 1. The average injection rate is anticipated to be approximately 1,500 BWPD. 
The maximum rate will be approximately 5,000 BWPD. If the average or 
maximum rates increase in the future, the Division will be notified. 

2. This will be an open system. 

3. The injection pressure will initially be in conformance with the Division 
assigned "gradient of 0.2 psi/ft. or 816 psi. If a higher injection pressure is 
necessary, Key will conduct a step rate injection test to determine the fracture 
pressure of the injection interval. 

• 4. Produced water from various producing formations in Southeast New Mexico 
will be injected into the Grace Carlsbad No. 1. Attached is a water analysis from 
the Bone Spring formation in this area. Also attached is a water analysis from a 
storage tank located at Key's BKE Well No. 1, which is a commercial disposal 
well located in Unit H of Section 13, Township 23 South, Range 27 East, NMPM. 
This water analysis is a mixture of various produced waters in Southeast New 
Mexico and Key believes this water is representative of the water that will be 
injected into the Grace Carlsbad No. 1. 

5. Injection is to occur into the Brushy Canyon member of the Delaware 
. formation, There are currently no wells producing from the Delaware formation in 

Section 36. The closest well producing from the Delaware interval is located 
approximately 0.9 mile northeast of the Grace Carlsbad No. 1. This well, which 
is currently not capable of producing, was perforated in the interval from 2,600'-
2,700', 2,822'-2,842' and 5,202'-5,213'. The Grace Carlsbad No. 1 appears to 
be located in an area that is non-productive in the Delaware formation, however, 
there appears to be Delaware production approximately 2.5 miles to the southeast, 
3.25 miles to the west, 2 miles to the north and 6 miles to the northeast of the 
Grace Carlsbad No. 1. u 

VIII. Attached is a report entitled "Potential Horizons for Salt Water Disposal in the 
Delaware Mountain Group T22S. R26E. Section 36. Eddy County. New 
Mexico". The report was prepared for Key Energy Services, LLC by Dennis W. 
Powers, Ph.D., Consulting Geologist. This report explains in great detail, the 
geologic characteristics of the Delaware formation in this area. Also attached is a 
hydrologic report that examines the underground sources of fresh water in this 
area, including the Pecos River Valley Alluvial Aquifer and the Permian Capitan 
Reef. 

IX. No stimulation is planned. 

X. Logs were filed at the time of drilling. 
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Key Energy Services, LLC 
Form C-108 (Application for Authorization to Inject) 
Grace Carlsbad No. I 
Page 2, 

XI. Within the hydrologic report is a water analysis from the Brantley fresh water 
well located in Section 30, T-22 South, R-26 East. 

XII. Affirmative statement is attached. 

XIII. Proof on notice is attached. . 
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INJECTION WELL DATA SHEET 

OPERATOR: Kev Energy Services. LLC 

WELL NAME & NUMBER: Grace Carlsbad No. 1 

WELL LOCATION: 1980' FSL & 660' FEL I 36 - 22 South 26 East 
FOOTAGE LOCATION UNIT LETTER SECTION TOWNSHIP RANGE 

WELLBORE SCHEMATIC WELL CONSTRUCTION DATA 
Surface Casing 

See Attached Wellbore Schematics Hole Size: 17" Casing Size: 13 3/8" (a), 382' 
Cemented with: 400 Sx. or f t 3 

Top of Cement: Surface Method Determined: Circulated 

Intermediate Casing 
Hole Size: 12 1/4" - Casing Size: 9 5/8" (a). 5.200' 
Cemented with: 1200 Sx. or f t 3 

Top of Cement: 1.45 V Method Determined: T. S. 

Production Casing 
Hole Size: 8 3/4". Casing Size: 7" (a). 10,727' 
Cemented with: 335 Sx. or ft3 

Top of Cement: 8.606' Method Determined: T.S. 

Production Liner 
Hole Size: 6 1/4" Casing Size: 4 lA" (a). 10.630'-! 1.875' 
Cemented with: 200 Sx. or_ ft3 

Top of Cement: 10.634' Method Determined: Well File 

Total Depth: 11,875' 

Injection Interval 

Delaware Formation: 4,082'-5,200' 



INJECTION WELL DATA SHEET 

3 1/2" Lining Material: Internally Plastic Coated 

ArTOwset 1 -X Packer 

Packer Setting Depth:^ 3.982' or within 100' of the uppermost injection perforations _ 

Other Type of Tubing/Casing Seal (if applicable): None 

Additional Data 

1. Is this a new well drilled for injection: Yes X No 

If no, for what purpose was the well originally drilled: Well was initially drilled in 1972 as a producing well in the 
Morrow formation. The well was also subsequently produced from the Strawn and Canyon formations. _ 

2. Name of the Injection Formation: Delaware Formation . 

3. Name of Field or Pool (if applicable): N/A . 

4. ' Has the well ever been perforated in any other zone(s)? List all such perforated intervals and give plugging detail, 
i.e. sacks of cement or plug(s) used. 

Morrow-11,486'-! K526'; Strawn-10.270'.-10,492' (Both intervals squeezed w/310 Sx.) : 

Canvon-9.946'-9.962, Currently Open 

5. Give the name and depths of any oil or gas zones underlying or overlying the proposed injection zone 
in this area: 

Within Section 36. T-22S. R-26E are the following pools: South Carlsbad-Strawn Gas Pool (74120) & South Carlsbad-
Morrow Gas Pool (73960). There are no Delaware pools in Section 36. 

Tubing Size:. 

Type of Packer: 



Schematic 
Wellbore 

No. 1: Current 
Configuration 

Am 

Key Energy Services, L L C 
Grace Carlsbad No. 1 
API No. 30-015-20573 

1980' FSL & 660' FEL (Unit I) 
Section 36, T-22 South, R-26 East, NMPM 

17" Hole; Set 13 3/8" 48# J-55 
Csg % 382'. Cemented w/400 Sx. 
Cement circulated to Surface 

Drilled: 2/1972 
r 

1,45V by T.S. 

(f^ 

12 VS" Hole; Set 9 5/8" 36 & 40# J-55 Csg @ 5,200' 
Cemented w/1200 Sx. TOC @ 1,451' by T.S. 

I 
T.D. 11.875' 

TOC @ 8,606' by T.S. 

2 3/8* Tbg. @ 9,911' 

q ± ; 1 Canyon Perforations: 9,946'-9,962' 
"I 

' j CIBP @ 10,052' w/35' of cement on top & 
.j Cement Retainer® 10,052' 

Baker Dual Packer @ 10,169' 
Strawn Perforations: 10,270'-10,492' 

8 */«" Hole; Set 7" 23 & 26# Csg. ® 10,727* 
Cemented w/335 Sx. TOC @ 8,606' by T.S. 

2 3/8" Morrow Tbg. Cut @ 10,150' 
2 3/8" Strawn Tbg. Cut @ 10,054' 
Squeezed Strawn & Morrow Intervals w/310 
Sx. Class H. 

Baker Model A-l Packer® 11,380' 

Morrow Perforations; 11,486'-11*526* 

6 %"" Hole; Set 4 VS" Liner 10,630'-11,875' 
Cemented w/200 Sx. TOC @ Liner Top 
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Schematic No. 2: Leave 
7" Casing in Wellbore 

i s 

id 
T.D. 

•'.V 

Key Energy Services, LLC 
Grace Carlsbad No. 1 
API No. 30-015-20573 

1980' FSL & 660' FEL (Unit I) 
Section 36, T-22 South, R-26 East, NMPM 

17" Hole; Set 13 3/8"48# J-55 
Csg @ 382'. Cemented w/400Sx. 
Cement circulated to Surface 

TOC @ 1,451' by T.S. 

Drilled: 2/1972 

3 W IPC Tubing set in a Arrowset 1-X Packer @ 3,982* 

12 V/* Hole; Set 9 5/8" 36 & 40# J-55 Csg @ 5,200' 
Cemented w/1200 Sx. TOC @ 1,451' by.T.S. 

Brushy Canyon Injection Perforations: 41082'-5,200' 

CIBP@ 5.250' w/50' cmt. 
TOC behind the 7" casing is currently at 8,606'. If 7" 
casing is left in the well, cement will be circulated from 
8,606' to surface, or to a depth approved by NMOCD 

11.875' 

CIBP @ 6,280* w/35' cmt. Top Bone Spring/1" Bone Spring Sand 

CIBP® 7,790' w/35' cmt. Top 2nd Bone Spring Sand 

CIBP @ 8,120' w/35' cmt. Top 3 r d Bone Spring Sand 

TOC @ 8,606' by T.S. 

CIBP @ 9,030' w/35' cmt. Top Wolfcamp 

CIBP (Sj 9,900* w/35' cmt. Isolate Canyon Perfs. 

Canyon Perforations: 9,946'-9,962* 

CIBP @ 10,052' w/35' of cement on top & 
Cement Retainer @ 10,052' 

Baker Dual Packer @ 10,169* 
Strawn Perforations: 10,270'-10,492' 

8 %" Hole; Set 7" 23 & 26# Csg. @ 10,727' 
Cemented w/335 Sx. TOC @ 8,606* by T.S. 

2 3/8" Morrow Tbg. Cut @ 10,150' 
2 3/8" Strawn Tbg. Cut @ 10,054* 
Squeezed Strawn & Morrow intervals w/310 
Sx. Class H. 

Baker Model A-1 Packer® 11,380' 

Morrow Perforations: 11,486'-11,526' 

6'/«"" Hole; Set 4 YT Liner 10,630'-11,875' 
Cemented w/200 Sx. TOC @ Liner Top 
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Schematic No. 3: 
ijt & Pull 7" Casing 

Key Energy Services, L L C 
Grace Carlsbad No. 1 
API No. 30-015-20573 

1980' FSL & 660' FEL (Unit I) 
Section 36, T-22 South, R-26 East, NMPM 

17" Hole; Set 13 3/8"48# J-55 
Csg @ 382'. Cemented w/400 Sx. 
Cement circulated to Surface 

Drilled: 2/1972 

TOC @ 1,451' by T.S. 

, 3 YT IPC Tubing set in a Arrowset 1-X Packer @ 3,982' 

12 Vr Hole; Set 9 5/8" 36 & 40# J-55 Csg % 5,200' 
Cemented w/1200 Sx. TOC @ 1,451' by T.S. 

Brushy Canyon Injection Perforations: 4,082'-5,200' 

Set 50 sx. cmt. plug @ 5,200' 

Set 50 sx. cmt. plug @ 6,280'. Top Bone Spring/l" Bone Spring Sand 

Set 50 sx. cmt. plug @ 7,790'. Top 2 o J Bone Spring Sand 

I 
T.D. 11,875' 

11 
• i 

Set 50 sx. cmt. plug @ 8,120'. Top 3 r J Bone Spring Sand 

Cut & pull 7" casing @ 8,600'. Set 50 Sx. 
cmt. stub plug 8,550'-8,650' 

TOC @ 8,606' by T.S. 

CIBP @ 9,030' w/35' cmt. Isolate Wolfcamp 

CIBP® 9,900'w/35* cmt. Isolate Canyon Perfs. 
Canyon Perforations: 9,946'-9,962* 

CIBP @ 10,052' w/35' of cement on top & 
Cement Retainer® 10,052' 

Baker Dual Packer® 10,169' 
Strawn Perforations: 10,270'-10,492' 

8 Vr Hole; Set 7" 23 & 26# Csg. @ 10,727' 
Cemented w/335 Sx. TOC @ 8,606' by T.S. 

2 3/8" Morrow Tbg. Cut @ 10,150' 
2 3/8" Strawn Tbg. Cut @ 10,054' 
Squeezed Strawn & Morrow Intervals w/310 
Sx. Class HI 

Baker Model A-l Packer® 11,380' 

Morrow Perforations: 11,486'-l 1,526' 

6 Vr" Hole; Set 4 VT Liner 10,630M1,875' 
Cemented w/200 Sx. TOC @ Liner Top 
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Key Energy Services, LLC 
Vi Mile Area of Review Map 
Grace Carlsbad Well No. 1 
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KEY ENERGY SERVICES, LLC 
AREA OF REVIEW WELL DATA 

GRACE CARLSBAD No. I 

API NU MBER 'OPERATOR L E A S E '. ' 
' NAME 

WELL 

NO: 
WEU 
TYPE 

STATUE FTO. 
NTS 

NTS FTO. 
'EAV 

ErtV uwn S E C . TSHP UNO. OATE [TOTAL 
nail I FdDFPTM 

HOLE 
SIZE 

CSG. 
S H E 

SET 
* AT ' 

•'SX. 
CMT. 

CMT. 
TOP 

MTU HOLE 
"SIZE 

t cso. 
SIZE 

8 E T 

. AT' 

SX. : CUT. .. 
" T O P 

. MTtt. 

• 
COMPLETION 
v.***?!*- . v'"" 

| . X 3O-01S-2CW29 Bold Entrov. LP Aboorl G n c a I P PA s 2164 W K 36 32S 2BE Mar-73 11.859" i r 13 W 358' 375 Surfaca Circ. 12 IM' 5.39S1 1650 Surfaca e.sa?-9.B06' Pen. PA'fl 2/3007. ScrtamaHc Atucned 

| B3M- 7" H.9S6 MO 6.300- Flo W 

30-015.21842 Kev Bwrt jv Setvtce*. LLC Cltv of Carlsbad Brtna PA 242ff N 330' E H M 22S 2B6 JuUTfitff B3ff 113" " 350" 22S Surfaco Circ. 7VBT 5 1*2- Ti f f 150 Surfken arc. 710,-93ff OH. PA'rJ tO/2003. Sctwrnatic Attached 
.1 1 / -
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35 Sx. 100'-
Surface 

Bold Energy, LP 
Airport Grace No. 1 

API No. 30-015-20829 
1980' FSL & 2164' FWL (Unit K) 

Section 36, T-22 South, R-26 East, NMPM 

17" Hole; Set 13 3/8" Csg @ 358' 
Cemented w/375 Sx. 
Cement circulated to Surface 

100 Sx. cement plug 212'-500' 
Drilled: 3/1973 
Plugged: 2/2007 

45 Sx. cement plug 1,423':!,500' 

40 Sx. cement plug I,876'-l,984* 

12 VS" Hole; Set 9 5/8" Csg @ 5,395' 
Cemented w/1650 Sx* 
Calculated TOC ® surface. 

45 Sx. cement plug 5,276*-5,400' 

7" Csg. Cut & pulled @ 6,500' 
Set 60 sx. cement plug 6,389*-6,600' 

TOC @ 6,900' 

25 Sx. cement plug 8,763'-8,900' 

CIBP @ 9,800' w/25 Sx. of cement on top 
Canyon Perforations: 9,862'-9,866" 

CIBP @ 10,160' w/35' of cement on top 
Canyon Perforations: 10,200'-10,205' 

CIBP @ 10495' w/35' of cement on top 
Strawn Perforations: 10,435*-10,560' 

CIBP @ 10,865' w/35' of cement on to 
Atoka Perforations: 10,900'-10,904' 
CIBP @ 11,400' w/35' of cement on top 
Morrow Perforations: 1I,429'-11,439' 

CIBP @ 11,500* w/10' of cement on top 
Morrow Perforations: ll,518'-tl,528' 

CIBP @ 11,606' w/10' of cmt on top 

Morow Perforations: 11,610'-11,712' 

83/4"Hole; Set 7" Csg. @ 11,956' 
Cemented w/680 Sx. 
TOC @ 6,900' by Well File 
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Well: AIRPORT GRACE No.: 001 
Operator: Nabors Well Service LTD 

API: 3001520829 
1980 FSL X 2164 FWL 

Township: 22.0S Range: 26E 
Section: 36 Unit: K 

Land Type: S County: Eddy True Vertical Depth: 11956 

Well was spudded 3/28/1973 by Michael P. Grace as a Morrow test 
Cement volumes and tops were taken and calculated from NMOCD records' 

Well is currently a non-producing Carlsbad, Canyon, South Gas Well 
Please see attached wellbore schematic for available well data 

Well is located on Fee surface and state minerals with in the City limits of Carlsbaa\NM 

Spud 3/28/1973 
13 3/8" 48# &72# casing was set at 358ft in a 17" hole 
Cemented with 375 sicks of Class "C" cement with 2% CaCl 
Cement circulated to the surface 

. 9 5/8* 36# & 40#casing was set at 5391ft in a 12 Vi" hole 
Cemented with 1250 sacks of Halliburton lite and 400 sacks Class "C" 
No record in well file! of cement circulating 
Cement volumes sufficient to circulate at 70% fill 

7" 23# & 32# casing was set at 11956ft in a 8 %" hole 
Cemented with 320 sicks of Class "C" 50-50 poz mix Followed by 360 sacks Class "FT 
cement. 

Calculated TOC at 7960ft using 70% fill 

Morrow Perforations 11610-11712ft 
Cast iron bridge plug set at 11400ft, capped with 35ft of cement 
Atoka Perforations 10900 -10904ft 
Cast iron bridge plug set at 10865ft, capped with 35ft of cement 
Strawn Perforations 10435 - 10564ft 
Cast iron bridge plug set at 10395ft, capped with 35ft of cement 
Wolfcamp Perforations 10200- 10205ft 
Cast iron bridge plug set at 10160ft, capped with 35ft of cement 
Canyon Perforations 9862 - 9866ft 
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Submit 3 Copies To Appropri 
Office 
District 1 
1625 N. French Dr.. Hobbs, NM 88240 
District II 
1301 W. Grand Ave., Anesia, NM 88210 
District Il| 
1000 Rio Brazos Rd., Aztec, NM 87410 
QisUicliy. 
1220 S. St. Francis Dr., Santa Fe, NM 87505 

State of New Mexico 
nergy, Minerals and Natural Resources 

I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, N M 87505 

Form C-103 
May 27. 2004 

WELL API NO. 
30-015-20829 

5. Indicate Type of Lease 
STATE & FEE Q 

6. State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN 
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-
PROPOSALS.) 
1. Type of Well: Oil Well • Gas Well ^ Other 
2. Name of Operator 

Bold Energy, L P 
3. Address of Operator 

415 W. Wall, Ste 500, Midland, TX 79701 
4. Well Location 

Unit Letter K 
Section 36 

7. Lease Name or Unit Agreement Name: 
Airport Grace 

8. Well No. 1 
9. OGRID Number 

10. Pool name or Wildcat 

1980 feet from the South line and feet from the West 
Township 22S Range 26E 

11. Elevation (Show whether DR, RKB, RT, GR, etc.) 
3221 

Pit or Below-grade Tank Application f 
Pit type Depth to Groundwater _ 
Pit Liner Thickness: nil 

or Closure I.J 
Distance from nearest fresh water well 

Below-Gradc Tank: Volume 
Distance from nearest surface water 

bbli; Construction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

PERFORM REMEDIAL WORK • PLUG AND ABANDON • 
TEMPORARILY ABANDON • CHANGE PLANS • 
PULL OR ALTER CASING • MULTIPLE • 

•COMPLETION 

OTHER: • 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING O 
COMMENCE DRILLING OPNS. • PANDA S 
CASING/CEMENT JOB • 

OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of 

starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion or 
recompletion. 

1/10/07 MIRU 
I / l 1/07 Through 1/18/07 Blow tbg. and casing pressure down. Load hole with brine. POH w/ tbg. 
1/22/07 WIH w/ 7" CIBP. Set @ 9800. COH / wireline. WIH w/ 62 jts tbg. SDFN 
1/24/07 WIH w/243 jts. tbg. Circ. hole w/ 290 bbls 10 lb. brine. Spot 25 sx cement on top CICB @ 9800' POH w/192 jts. tbg. 
SDFN. 1/25/07 POH w/ 75 jts tbg. ND well head. SDFN. 1/26/07 RIH w/ 7" jet cutter to 8897'. COH w/ wireline. Could not pull 
casing. SDFN. 1/27/07 WIH w/ 20 jts tbg & 7" packer. Pressure up to 1500 psi. Held. WIH w/ tbg to 8900*. Spot 25 sx cement 
POH w/160 jts. SDFN.. 1/29/07 Tag plug @ 8763. POH w/ tbg. RIH w/ jet cutter cut pipe @ +/- 6500. POH wireline. Rig up 
Jacks Pull casing free. Rig down Jacks. SDFN. 1/30/07 Lay down 175 jts. 7" XLinc casing. SDFN. 1/31/07 Lay down ISjts. 
casing. RIH w/ tbg to 6600'. Spot 60 sx. cement plug SDFN. 2/01/07 Tag plug @ 6389'. Spot 45 sx cement @ 5400'. POH SDFN. 
2/02/07. Tag plug @ 5276. Spot 40 sx cement @ 1984. WOC 4 hrs. Tag plug @ 1867'. Spot 45 sx. plug @ 1500'. POH SDFN. 
2/05/07 Tagged plug @ 1423'. Spot 100 sx. cement plug @ 500*. WOC 4 hrs. Tagged plug @ 212'. Circ. 35 sx cement from 100' 
to surface. ND BOP. & wellhead. SDFN. 2/06/07 Dug out cellar. Cut off well bead. Weld on Dry Hole Marker. Rig down move 
of f- Plugging of the well bore. 

Liability unrter bond fs retained 
until surface restoration, 

(Hl4ftMrthcr certify that any pit or below-grade tank 
gfgnjattached) alternative OCD-approved plan Q. 

I hereby certify that the information above is true and corq 
has been/will be constructed or closed according to NMOCfln^4^Jg|j^^jjynfr^ 

SIGNATURE 

Type or print name 
For State Use Only 

APPROVED BY _ 
Conditions of Appr/val(ifany): 

TITLE fift/th^ tUĉ Y 
SWn.tr.. IcI.eV €. 

DATE 

E-mail address: Telephone No. 4 f r ' i f / e l l 0 ° 

_ DATIFEB S3 2007 TITLE GenyGuyt 
MPW^tnipeetor 

Efrfthlrjf-f-l l^i i | f |H On-A-DIsk (214) 340.9429 Forms0nA0lsk.com 
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13" Hole; 8 5/8" csg. set @ 350' 
Cemented w/225 sx. 
Cement circulated to surface 

Key Energy Services, LLC 
City of Carlsbad No. 1 
API No. 30-015-21842 

2420' FNL & 330' FEL, Unit H 
Section 36, T-22S, R-26E 
Type Well: Brine Well 

Date Drilled: 7/76 
DatePA'd: 10/08 

Set 65 Sx. cement plug 600'-Surface 

j Set CICR @ 600* & squeezed below retainer w/100 sx. 
| Re-squeezed below retainer w/100 sx. 

5 Vr Csg bad from 692'-710' Set BP @ 642' 
Set Wbipstock @ 628'-635 & drilled 
New hole to TD of 764' 

7 7/8" Hole; Set 5 VT Csg. @ 710' 
Cemented w/150 Sx. 
Cement circulated to surface 

TD-764' 
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Submit i Copies To Appropriate District 
Office 
pistrict I 
1625 N. French Dr„ Hobbs, NM 8824Q 
fii5trictn 
[301 W. Grand Ave, Artesia, NM 88210 
pistrict III 
] 000 Rio Brazos Rd.. Aztec, NM 87410 
pfrrirtiv 
|220 S. Si Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe.NM 87505 

WELL API NO. 
30-015-21842 

Form C-103 
May 27,2004 

5. Indicate Type of Lease 
STATE FEE • 

6. State Oil & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO 
DIFFERENT RESERVOIR. USE 'APPLICATION FOR PERMIT" (FORM C-10I) FOR SUCH 
PROPOSALS.) 
1. Type of Well: Oil Well • Gas Well ^ Other Brine 

7. Lease Name or Unit Agreement Name 

City of Carlsbad 
8. Well Number 1 

*2. Name of Operator 
Key Energy Services LLC NOV -1 9. OGRID Number 

3. Address of Operator 
6 Desta Drive, Ste 4400, Midland, Texas 79705 

10. Pool name or Wildcat 
Brine Mining Well 

4. Well Location 
Unit Letter 
Section 36 

H 2420 feet from the North line and 
Township 22S Range. 26E 

_330 feet from the __East 
NMPM Lea 

line 

11. Elevation (Show whether DR, RKB, RT, GR, etc.) 
County 

Pit or Below-grade Tank Application n or Closure YA 

Pit type Steel Depth to Groundwater Distance from nearest fresh water wel!_ 

Pif Liner Thickness: mil Below-GradeTaok: Volume 

Distance from nearest surface water 

bbls; Construction Material 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: 
PERFORM REMEDIAL WORK • PLUG AND ABANDON • 
TEMPORARILY ABANDON • CHANGE PLANS • 
.PULL OR ALTER CASING Q MULTIPLE COMPL Q 

OTHER: • 

SUBSEQUENT REPORT OF: 
REMEDIAL WORK • ALTERING CASING • 
COMMENCE DRILLING OPNS.Q P AND A H 
CASING/CEMENT JOB • 

OTHER: • 
13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work).. SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion 
or recompletion. 

10-20-08 Set CICR @ 600\ Sqz'd 100 sks of C cmt displacing 10' below retainer. WOC. 

10-21 -08 Sting into retainer & established injection rate (§) 2 bpm 500 psi. Called Tim Gum w/ NMOCD & received his OK to re-sqz. 
Sqz'd 100 sks of cmt displacing 10' below retainer. WOC 

10-22-08 Sting into retainer & pressure) up on cmt. Pressure test to 680 psi recording test on 30 minute chart. Sting out of retainer. 
Spot 65 sks of cmt from 600'- surface. 

Cut off wellhead and anchors 3* BGL. Installed dry hole marker. 

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will be contracted or cloud according to NMOCD guidelines • , a general permit Q or an (attached) alternative OCD-approved plan f j . 

SIGNATU 

Type or print name"5ack Shelton 

For State Use Only 

TITLE_PA Manager Key Energy Services DATE_10-31-O8_ 

APPROVED BY: 
Conditions of Approval (if any): 

Accepted for record̂  

mx6 ^ 

E-mail address: jshelton@keyenerfiy.com Telephone No.432-523-SI55 
" Approved!t£!pn!(|!miii>f well hurt vmly. 

TITLE 

LtiHIiiv uniiLT Ivtwi !> ret.lined rtniJiiit tvicir-t 
of C-iM (Sub^ucm Report of Well PUippnpi 
which mav ht i.'und Jt OCD Web Pugc under 
F . i r - i i . n n r n _ . m n r i t . j t i t r n m u i / n n t . DATEJ/. 

{ 
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Potential Horizons for Salt Water Disposal 

in the Delaware Mountain Group 

T22S, R26E, Section 36, 

Eddy County, New Mexico 

prepared for Key Energy Services v 

Dennis W. Powers, Ph.D. 
Consulting Geologist 

170 Hemley Road 
Anthony, TX 79821 

March 21, 2012 

This report is confidential to Key Energy 
Services and may not be used for any other 
purpose except by Key Energy or their agents. 
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Basic Geology of Delaware Mountain Group 

Potential Horizons for Salt Water Disposal 
in the Delaware Mountain Group 

T22S, R26E, Section 36, 
Eddy County, New Mexico 

Dennis W. Powers, Ph.D. 
Consulting Geologist 

170 Hemley Road 
Anthony, TX 79821 

March 21, 2012 

EXECUTIVE SUMMARY 

Key Energy Services proposes to drill and 
operate a salt water disposal (SWD) well in 
section 36, T22S, R26E, in Eddy County, New 
Mexico. The interval of primary interest is the 
lower formation (Brushy Canyon) of the Upper , 
Permian Delaware Mountain Group (DMG). 
The formations were evaluated from readily 
available geophysical logs. 

The DMG consists of three formations 
of mainly sandstone, siltstone, and some 
limestone intervals. From the top of the Bone 
Spring Limestone, the formations in order 
axe Brushy Canyon, Cherry Canyon, and Bell 
Canyon. They are equivalent strati graphically 
to Guadalupian rocks of the Guadalupe 
Mountains, with the uppermost (Bell Canyon) 
stratigraphically equivalent to the Capitan 
Limestone (reef and related rocks). 

The formations were evaluated for best 
continuous intervals of -20 ft thick (or more) 
for the following characteristics: lower gamma 
(more sand), middle range acoustic travel time 

(generally sand), lower neutron (higher H 
content)., and lower resistivity (fluid content). 

The Brushy Canyon includes the most intervals 
with favorable characteristics, and several are 
recommended for penetration and testing for 
hydraulic properties. The Cherry Canyon is 
more uniformly high in gamma, indicating 
less sand and poorer prospects for porosity and 
permeability suitable for injection. The Bell 
Canyon has limited potential intervals. 

Some zones at the top of Cherry Canyon and 
basal Brushy Canyon are producing in the 
general area around the prospective site. These 
zones are to be minimized as possible. 

The Brushy Canyon has no stratigraphic 
connection to the Capitan reef or older 
Goat Seep reef rocks. The elevation of the 
upper contact of the Bone Spring Limestone 
across the Capitan reef front does not show 
displacement due to faulting that could 
potentially connect deep zones to Capitan. 

1 
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Key Energy SWD T22S R26E Section 36 

INTRODUCTION 

Task 

Key Energy Services proposes to drill and 
operate a salt water, disposal (SWD) well in 
section 36, T22S, R26E, in Eddy County, New 
Mexico (Figure 1). The interval of primary 
interest is the lower formation (Brushy 
Canyon) of the Upper Permian Delaware 
Mountain Group (DMG). 

This report provides the background 
information used to evaluate the DMG 
formations for intervals suitable for 
testing as injection sites. These formations 
were evaluated from geophysical logs 
readily available from the New Mexico 
Oil Conservation Department (OCD), 
supplemented in a few instances by purchasing 
logs from TGS-NOPEC. 

Methods 

Geophysical logs provide basic properties 
that are useful as a guide to the suitability of 
intervals for fluid injection. The main desired 
properties are adequate porosity and thickness 
for storage and permeability for efficiency 
of inection. The following suite of logs, 
where available, was used to indicate suitable 
properties (see Figure 5): 
natural gamma - in clastic rocks, lower 

gamma is typically associated with sand and 
higher gamma with more clay content. The 
standard 100 API units is typical of a North 
American Pennsylvanian black shale. Quartz 
sand will have low natural gamma, possibly 
less than 10 API units: The DMG rocks are 
fairly fine-grained, with high natural gamma. 
Intervals with lower natural gamma were 
preferred, and an artificial filter of 70 API 
units was used to identify preferred intervals. 

acoustic travel time - acoustic travel time is 
related to the density and lithification of the 

rock. High density, well lithified rocks such 
as anhydrite and dolomite, have high velocity 
and short travel times. Well compacted 
sandstone has slightly lower velocities and 
longer travel times. Shale or siltstones, 
common components of these formations, 
have quite variable travel times (see Figure 
5). The acoustic or sonic log is very useful 
as a lithologic indicator and for stratigraphic 
correlation; in combination with other logs, it 
can be used for porosity estimates. 

neutron - the neutron log responds to hydrogen 
(H) in the rock; lower neutron returns to 
the sensor indicate more H, although the 
form (e.g., water, oil, gas, mineral form 
such as hydrated minerals or clays) is not 
indicated by this log. High neutron intervals 
are avoided here because they are likely 
cemented, with little available porosity. 

density - density is particularly useful in 
diagnosing lithology, especially in evaporites 
where halite is present. Here, high density 
rocks such as limestones are generally 
not selected as they tend to exhibit other 
characteristics not expected to be suitable. 

resistivity,- several kinds of "electric" logs 
measure resistivity. Here the laterolog is the 
most common. Resistivity is an important 
characteristic as it is related strongly to 
the permeability and porosity of the rock. 
Fluid type (e.g., brine vs fresh water) affect 
resistivity, but this analysis focuses more 
simply on lower resistivity in general, with 
the general assumption that water at these 
depths is unlikely to be fresh. 

other-the log files include many other 
types of logs, and these were generally not 
examined because of the presence of more 
suitable log types. 
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Basic Geology of Delaware Mountain Group 

Data Sources 

Geophysical logs are publically available 
through the OCD website (http://ocdimage. 
emnrd.state.nrn.us/irnaging/). Because some 
logs were not available from this source or 
the log images were poor, a few logs were 
purchased by me from TGS-NOPEC. These 
are available to anyone who has a membership. 
All logs used in illustrations in this report are 
from public sources. 

The literature on the DMG and related rocks 
is voluminous. A few references are cited 
here. The New Mexico Bureau of Geology 
& Mineral Resources (formerly New Mexico 
Bureau of Mines and Mineral Resources) 
produces publications and staff reports that 
are relevant to this and other aspects of New 
Mexico geology (http://geoinfo.nmt.edu/). 

Figure 1. General location map with topography. Stratigraphic data were obtained mainly from 
these townships and immediately west to determine continuity and properties of DMG rocks. 
The proposed SWD well location is in section 36, marked by the red square. 
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Key Energy SWD T22S R26E Section 36 

BACKGROUND GEOLOGY 

Stratigraphic Units 

The three formations of the DMG (Figure 2) 
are basin facies of shelf, reef, and backreef 
rocks of the Guadalupe Mountains. Their 
physical and stratigraphic relationships are 
complex and have been studied in great detail 
in outcrops and subsurface (e.g., King, 1948; 
Newel] et al., 1972; Dunham, 1972). They 
were deposited mainly as slide and debris flow 
sediments driven by density currents along the 
sediment-water interface. They exhibit some 
erosive channeling with coarser deposits as 
well as lateral and distal fining as the density 
currents wane with distance into the deeper 
Delaware Basin. As a consequence, these 
deposits tend to be more elongate as sands 
and have finer "overbank" deposits. Delaware 

Basin drilling patterns since the mid to late 
1980s for DMG exploration and development 
tend to show these channels very well. 

The underlying unit to the DMG is the Bone 
Spring Limestone. It is persistent well beyond 
northwestern limits of the Delaware Basin. 
Broadhead and Gillard (2005) developed 
structure contours (elevation) on the top of the 
formation across southeastern New Mexico, 
with some data in the vicinity of the proposed 
SWD well location. For the geophysical log 
interpretation, the top was picked as closely as 
practical to the same signatures as Broadhead 
and Gillard used. They report (op cit., p. 7) that 
"in most places within the Delaware Basin, 
the top of the Bone Spring is marked by the 
boundary between the dark micritic limestones 
of the uppe Bone Spring and the sandstone, 
siltstone, and shales of the overlying Brushy 

Figure 2. Stratigraphic units in the area around the proposed SWD location. Delaware Moun­
tain Group units (Brushy Canyon, Cherry Canyon, and Bell Canyon are mainly Delaware Basin 
equivalents to reef and earlier rocks in the Guadalupe Mountains. 
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Basic Geology of Delaware Mountain Group 

Canyon Formation of the Delaware Mountain 
Group." In many logs, there is a short section 
of high natural gamma at or near the top 
of the high density limestones that may be 
called the Cutoff Shale or Formation. It is not 
distinguished here from Brushy Canyon. The 
natural gamma and acoustic travel time log 
from Airport Grace No. 1 (API 30-015-20829) 
located 1980' fsl, 2164' fwl, section 36, T22S, 
R26E is taken as a reference log (Figure 3) in 
section 36 in view of the variable information 
from other wells. It displays the sharp increase 
in acoustic velocity of the dense limestones 
below the contact compared to the lower 

. velocities in the overlying Brushy Canyon (and 
Cutoff). 

The Brushy Canyon is about 1148 ft thick 
at the reference well (5230 ft - 4082 ft). 
The natural gamma shows generally shorter 
segments of lower values (less than' -70 
API units) indicating sands. Some of 
these segments are overlain by intervals 
of increasing natural gamma upward that 
indicate upward fining (e.g. 4900-4700 ft). 
Higher acoustic travel times (lower velocity) 
coincident with some of the lower natural 
gamma may be indicating somewhat limited 
cements and greater porosity/permeability 
(e.g., 4540-4500 ft). These alternating 
signatures are consistent with the origin of of. 
the formation by deep-water density currents 
(Harms, 1974)! 

The Cherry Canyon is ~1276 ft thick (4082-
2806 ft) as interpreted here. The basal contact 
with the Brushy Canyon is commonly marked 
by a large increase in natural gamma above 
the main body of the Brushy Canyon. At the 
reference well, there is an increase in the 
acoustic velocity (lower travel time), followed 
upward by a decrease in gamma and decrease 
in velocity. This contact was not clearly 
defined in several wells interpreted within 
the area around the proposed site. The upper 

contact of Cherry Canyon with Bell Canyon 
is placed at the base of a small sandstone 
(lower natural gamma) that is associated with 
a marked increase in acoustic velocity as well 
as changes in neutron, density, and resistivity. 
The Cherry Canyon displays much increased 
natural gamma in the lower half (compared 
to the underlying Brushy Canyon), a zone 
of relatively uniform natural gamma -400 
ft thick, and another zone of increased and 
variable natural gamma toward the top of 
the formation. It formed similarly to Brushy 
Canyon, but in general appears to be finer-
grained. 

The Bell Canyon is 981 ft thick (2806-1825 ft) 
as interpreted at the reference well. The upper 
contact with the base of Castile Formation is 
marked by a sharp upward decrease in natural 
gamma to a very low baseline level and a high 
acoustic velocity or density above the contact. 
The Bell Canyon displays characteristics 
between that of Brushy Canyon and Cherry 
Canyon. The natural gamma tends to be 
lower than Cherry Canyon and somewhat 
more uniform. The acoustic log displays 
considerable variation between low and 
moderate velocities. From 1980-1870 ft, a low 
natural gamma and high acoustic velocity zone 
is here called the Lamar Limestone, a member 
of the Brushy Canyon. This unit is persistent in 
the area. Well files from OCD for the Salty Bill 
SWD well in section 36 indicate the equivalent 
zone is anhydrite. The velocity signature is 
consistent with either lithology, but the natural 
gamma is slightly high for most anhydrites in 
the basin. 

Basin Structure and Alleged Faulting . 

The margin of the Delaware Basin is complex 
stratigraphically. with facies changes for the 
DMG that also reflect considerable difference 
in elevation for equivalent beds over short 
distances. To evaluate the local structure and 
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Key Energy SWD T22S R26E Section 36 

Figure 3 Delaware Mountain Group Stratigraphy 
in Section 35, T22S, R26E, Airport Grace #1 (API 30-015-20829) 
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Basic Geology of Delaware Mountain Group 

potential for faults, the contacts at top of Bone 
Spring-, top of Brushy Canyon, top of Cherry 
Canyon, and base of Lamar Limestone were 
mapped as elevations and contoured (Figure 
4; at end of report due to dimensions). The 
Bone Spring map was extended to the west to 
evaluate the alleged Carlsbad fault along the 
edge of the escarpment west of the proposed 
SWD location. 

The Bone Spring contour map shows two 
important features: general eastward dip and 
no apparent displacements along the trend 
of the alleged Carlsbad fault (Kelley.' 1971). 
This is consistent also with the findings of 
Hayes and Bachman (1979). in which they 
concluded (p. 9) "a careful field examination 
of the area of the Carlsbad Fault as described 
by Kelley failed to reveal any fault planes or 
fault scarps." The Carlsbad fault was located in 
section 6, T23S, R26E by Kelley and trended 
northeast across T22S, R26E. 

The top of Brushy Canyon indicates an east 
to east-northeast, dip and some possible 
channeling on the top of the formation by the 
overlying Cherry Canyon. There is uncertainty 
associated with interpreting this contact, 
as noted earlier, that make the channeling 
somewhat less certain, but it is not a feature 
that requires resolving for this project. There is 
some possible increase in dip to the west. 

The top of Cherry Canyon is similar to top 
of Brushy Canyon. Data are sparse along the 
trend of the alleged Carlsbad fault. 

The base of Lamar Limestone Member also 
displays general eastward dip. There are 
variations in the south central part of T22S, 
R26E, along the trend of the alleged fault, 
but these are much more likely due to facies 
changes along the reef front, part of which is 
equivalent to the Lamar. 

PROPOSED INJECTION INTERVALS 

Criteria 

The main inferences that can be drawn from 
geophysical logs relate to basic lithology 
and the potential for favorable properties 
(porosity and permeability). In the vicinity 
of the proposed SWD well location, each of 
the formations of the DMG was examined 
for several logs (Figure 5), and favorable 
zones were noted for each log. Intervals 
exceeding -20 ft thickness and with favorable 
characteristics for several log properties were 
chosen and prioritized by quality, thickness, 
and depth. 

The main criteria, as described previously, 
were for low (or lower) gamma (sandier), low 
neutron (presence of H)s low resistivity (fluid 
and connectivity) and general range of acoustic 
travel times. 

An overlay layer layer in Figure 5 includes the 
following: 
labelled red dashed line on the left log to mark 
70 API units, and 
colored zones on the acoustic log indicating 
common ranges for some important lithologies. 

The natural gamma log for each formation 
shows reddish rectangles opposite zones of 
gamma < 70 API units. The neutron log for 
each formation shows some orange rectangles 
for low neutron zones. The resistivity log for 
each formation shows pink rectangles for low 
resistivity. For each formation, the criteria 
were the same. 

The results are simple to summarize. The 
Brushy Canyon shows thicker and more 
numerous zones with common more 
favorable properties for each log type. The 
Cherry Canyon shows little that is favorable, 
compared to the Brushy Canyon. The Bell 
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Key Energy SWD T22S R26E Section 36 

Figure 5 Delaware Mountain Group Log for Formations Note: figure has layers for each 
in Section 35. T22S, R26E, Airport Grace # 1 (API 30-015-20829) formation that can be accessed 

with Acrobat 
nat gamma acoustic/sonic neutron "porosity" laterolog 
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Key Energy SWD T22S R26E Section 36 

Figure 5 Delaware Mountain Group Log for Formations 
in Section 35J22S, R26E, Airport Grace #1 (API 30-015-20829) 
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with Acrobat 

"porosity" laterolog 

r ~'i 

ft: 

i 
# 

Li 
§ 

5 
•c 

_ ( f~-Base of Cherry Gbnvon Formation (DMG)-* ^ I V • - — • 
W I — — V - Top of Brushy &smyoRfan^QA4DMG} • • ^ * "™ 

0 a 

31 



Basic Geology of De> 

Canyon Is somewhat more promising than 
Cherry Canyon but mainly lacks thicker 
intervals, 

The Brushy Canyon is also a preferred interval 
because it lacks direct stratigraphic connection 
to the Capitan reef, a significant local source 
of water. Other formations that are higher 
and closer to the Capitan have been used as 
injection wells without apparent issue, but first 
priority is for a different unit without direct 
connection. 

Short log cross-sections (Figure 6; E-W, 
N-S) across the proposed location indicate 
both continuity and lateral heterogeneity of 
the rocks of the Brushy Canyon. Some of 
the sand units are correlated, while others 
appear to truncate or pinch out laterally. Some 
correlations suggest potential channeling. More 
detailed cross-sections with shorter spaces can. 
better discriminate such channeling. There is 
apparent significant continuity with some of 
the intervals to indicate larger areas for the 
injection unit, while the heterogeneity indicate 
lateral limits to migration of the injected fluid. 

Lateral heterogeneity of the formation also 
indicates that specific intervals at the proposed 
location may differ somewhat from the 
reference well, requiring some adjustment 
based on geophysical logging of the well. 

Priorities 

Only intervals within the Brushy Canyon are 
given priority for testing. 

Interval 1 is -65 ft thick (4890-4825 ft). It is 
the thickest interval without combining short 
intervals of less favorable characteristics. 

Interval 2a and 2b may offer -80 ft combined 
if perforated separately These two intervals are 
-300 ft higher than interval 1. • 

mare Mountain Group 

Intervals 3 and 4, if combined, offer -70-75 
ft with preferred characteristics. These two 
intervals might be combined with interval 1 for 
-150 ft. 

Recommendations 

As many of the suitable intervals 1-4 as are 
practical should be tested. Interval 1 is top 
priority as a single interval, but combining 
1, 3, and 4 would be better. Intervals 2a 
and 2b, even if combined, would be lower 
priority although 2b has possibly the best 
characteristics overall. 

A good range of open hole logs are 
recommended, to include natural gamma 
(spectral if possible), borehole compensated 
(BHC) neutron and BHC density, and multi-
depth electrical logs (e.g., dual laterolog or 
better). I also recommend monitoring cuttings 
closely for hydrocarbon shows. 

Resource Conflicts 

There is some potential for conflict with 
resources in these formation, but they appear 
to be avoidable. Broadhead and Justman 
(undated) describe production from the 
lower Brushy Canyon sandstones south of 
the proposed location. This production may 
require addiUonal examination to determine 
if there is conflict with some of the preferred 
lower intervals. There is also some production 
in the area from upper Cherry Canyon, but not 
immediately adjacent to the site. 

These formations all produce in different parts 
of the basin. 
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Key Energy SWD T22S R26E Section 36 

Figure 6 North-South and East-West Log Cross-sections Note: figure has layers for each 
of Brushy Canyon Formation Through T22S, R26E, Section 36 formation that can be accessed 

with Acrobat 

T22S, R26E. Section 34 
West (API 30-015-22437) 

natural gamma-density 
rrsrr 1 

T22S. R26E. Section 36 
(API 30-015-20829) 
natural gamma-acoustic 

T22S, R27E. Section 31 
(API 30-015-33788) East 
natural gamma-density 
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Basic Geology of Delaware Mountain Group, 
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Figure 4 
Elevation (ft amsl) of the 
Bone Spring, Brushy 
Canyon, Cherry Canyon, 
and Lamar Limestone 
Member of the Bell 
Canyon Formation. 

Note: each map can be 
observed separately in the 
Pdf. 
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C-108 Section VIII (underground sources of drinking water) and Section X I /chemical analysis of 

water wellsi . 

AREA Hydrology: 

Introduction: j 

The proposed saltwater disposal (SWD) injection well API # 30-015-20573, UL I- Section 36-Township 22 South-Range 26 
East, is sited in the Pecos River Valley which is part of the Carlsbad Underground Water Basin in southeastern New Mexico. 

There are two Important aquifers In the Carlsbad area: The Pecos River Valley alluvial aquifer associated with the Pecos 
River and its tributaries, and a karstlc carbonate aquifer associated with the Permian Capitan Reef. Both aquifers provide 
significant amounts of water for irrigation, municipal, and industrial purposes. Other formations provide smalt amounts of 
water to wells. Water in these formations, for the most part, are disconnected from the alluvial and reef aquifers 
(Bjorklund and Motts, 1959). j 

The proposed SWD injection well is located within the alluvial aquifer and is approximately four miles east of the eastern 
edge of the Capitan Reef. Figure 2-1 In the Appendix shows the location of the proposed SWD injection well in reference to 
the configuration of the Capitan Reef and Alluvial Aquifers in the Carlsbad area. j 

Currently, the closest public water supply that could be impacted is located over five miles from the site. Figure 2-1 
modified shows the locations of the Carlsbad. Loving, and Otis-Malaga water well fields in retrospect to the proposed SWD. 
Ground water in this area is somewhat limited, with some dry holes being encountered, while in other wells, groundwater 
may be present both in shallow lenses 30-60 feet deep and in deeper horizons i.e. 100-250 feet The shallow 
groundwater in this area is typically not used for drinking water and when found is in very limited quantity. The deeper 
zone is considered usable as an irrigation water source, when sufficient quantities are found,,wtth an average quality 
concentration of 500-2000 mg/l of total dissolved solids. • 

The closest major surface water feature is Dark Canyon located west of the proposed SWD approximately one mile. The rim 
of the canyon has an elevation higher than the proposed site thus no run-off from the site would impact this feature. The 
site drains very well with most of the water sheet flowing generally in an easterly direction. The proposed location is not 
within a designated floodplain pursuant to the city of Carlsbad and Eddy County FEMA maps. 

The Pecos River Valley Alluvium aquifer consists of surficial deposits associated with the Pecos River and its tributaries. This 
aquifer connects directly to stream courses in the region and is recharged by a variety of natural and artificial sources. 

The Capitan Reef is primarily a subterranean structure that underlies the northern part of the alluvial aquifer. Where the 
reef aquifer is not present, as in the proposed SWD area, the alluvial aquifer is directly underlain by the Permian Castile 
formation comprising up to 2,500 feet of evaporite beds and forms the basal boundary of most of the alluvial aquifer. 
These units form the southern and northern boundaries of the Pecos Valley Alluvium. 

The alluvial aquifer consists of a variety of materials, ranging from very transmissive sands and gravels to low-permeability 
clays. Layers of hard, mineralized alluvial material are sometimes found at depth in the alluvium; such material can produce 
considerable amounts of water where it is either fractured or rendered more permeable by dissolution of carbonate rock. 

Some alluvial aquifer wells near Dark Canyon obtain water from solution passages in dense limestone conglomerate (Hale, 
1945). One such non-potable well is the old US Army airport well (now Carlsbad Airport Well #1) located in the NE/4 of 
Section 35-Ts 22S-R26E on the one mile fringe of the SWD area of review. Kev Energy has sampled this well and the results 
are included in the Appendix for review 
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Generally groundwater levels in the alluvial aquifer slope from north to south and from west to east, indicating southward 
and southeastward groundwater flow toward the Pecos River. These general flow patterns are probably similar to the 
natural directions of flow that occurred in the basin before the effects of human activities were observed. However, due to 
excessive pumping and influence from the river canal system in the area, the groundwater flow at the site is now in a south-
southwest direction. . 

Within the one-mile area of review, in the NW/4 of Section of 31-Ts-22s-R27e, Mr. Will Brantley, a local landowner, drilled 
an exploratory well ISO feet deep and encountered no water, either shallow or deep. However, In Section 30, Mr. Brantley 
has a water-well that is approximately 80-100 feet deep. Key Energy has sampled this well and the results are Included in 
the Appendix for review. 

A comprehensive review of water wells in the area was conducted by downloading records from the office of the State 
Engineers' (OSE) website and observations from on-site field visits. The review area included all sections surrounding the 
proposed location of the SWD well. It included sections 31,32,29,30,25,36,l,2,and 6 of Townships 22 & 23 South and 
Ranges 26 & 27 East. 

The number of water wells were counted from each section and noted as follows: Section 31 has OS wells. Section 32 has 
21 wells. Section 29 has 16 wells, Section 30 has 11 wells, and Section 32 has 21 wells, Section 25 has 77 wells. Section 36 
has 03 weils. Section 01 has 09 wells, and Section 02 has 07 wells, and Section 06 with 07 wells. A "one-mile" area of 
review (AOR) revealed that only 19 water wells are located within one-mile of the proposed SWD well site, and no wells 
were found within a (1/2) mile. Included in the Appendix is Figure AOR-1. showing the one-mile Area of Review (AOR) 
around the proposed SWD well injection site. 

Reference Notes: The above referenced material "in part" was taken directly from the most recent study conducted by the 
New Mexico Office of the State Engineer (OSE), "THE CARLSBAD AREA GROUNDWATER FLOW MODEL" Prepared by: Dr. 
Peggy Barroll, New Mexico Office of the State Engineer-2004. The compilation of water wells and the area of review, 
including water samples were collected and generated by Wayne Price-Price LLC, a full time consultant for Key Energy 
Services LLC. 
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Area Hydrology Appendix: 

Figure 2-1: Configuration of the Capitan Reef and Alluvial Aquifers Near Carlsbad, NM. 

Figure 2-1 Modified: Local Groundwater Information. 

Water Analysis: Old Army Airport «1 (NE/4 of Section 35-Ts 22S-R26E). 

Brantley Well (Section 30-Ts 22S-R27E). 

Figure AO R-l: One Mile Area of Review map showing all water wells. 

38 







Form C-108 
Affirmative Statement 

Key Energy Services, LLC 
Grace Carlsbad Well No. 1 

Section 36, T-22 South, R-26 East, NMPM, 
Eddy County, New Mexico 

Available geologic and engineering data has been examined and no evidence of open 
faults or hydrological connection between the injection zone and any underground 
sources of drinking water has been found. 

May 2,2012 

Dennis W. Powers, Ph.D. 
Consulting Geologist 
Key Energy Services, LLC 

Date 
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Report Date: July'6, 2011 Work Order: 11062823 Page Number: 1 of 6 

Summary Report 

Wayne Price 
Key Energy-Carlsbad 
1609 E Green 
Carlsbad, NM 88220 

Report Date: July 6, 2011 

Work Order: 11062823 

Project Location: 
Project Name: 
Project Number: 

Sample 

Carlsbad, NM 
Airport #1 WN 
Key-062711 

Description 
270590 WW #1 

Matrix 
water 

Date 
Taken 

2011-06-27 

Time 
Taken 
11:10 

Date 
Received 

2011-06-28 

Sample: 270590 - W W # 1 

Param Flag Result Units RL 
Dissolved Silver <0.00500 mg/L 0.005 
Dissolved Aluminum <0.0500 mg/L 0.05 
Hydroxide Alkalinity <1.00 mg/L as CaCo3 1 
Carbonate Alkalinity <1.00 mg/L as CaCo3 1 
Bicarbonate Alkalinity 240 mg/L as CaCo3 4 
Total Alkalinity 240 mg/L as CaCo3 4 
Dissolved Arsenic <0.0100 mg/L 0.01 
Dissolved Boron 0.0790 mg/L 0.01 
Dissolved Barium 0.0800 mg/L 0.01 
Biochemical Oxygen Demand <7.50 mg/L 2 
Bromide Q» <5.00 mg/L 0.5 
Dissolved Calcium 81.5. rag/L 1 
Dissolved Potassium 2.15 mg/L 1 
Dissolved Magnesium 28.3 mg/L 1 
Dissolved Sodium 17.5 mg/L 1 
Dissolved Cadmium <0.00500 mg/L 0.005 
Dissolved Cobalt <0.00500 mg/L 0.005 
Chemical Oxygen Demand <50.0 mg/L 50 
Specific Conductance- 683 uMHOS/cm 
Dissolved Chromium -<0.0100 mg/L 0.01 
Dissolved Copper 0.0190 mg/L 0.005 

i 42 
continued .,. 



Report Date; July 6, 2011 Work Order: 11062823 Page Number: 2 of 6 

sample 270590 continued ... 

Param Flag Result Units RL 
Density 0.970 g/ml 
Dissolved Iron <0.0100 mg/L 0.01 
Dissolved Mercury <0.000200 mg/L 0.0002 
Chloride q. <25.0 mg/L 2.5 
Fluoride Q. <5.00 mg/L 0.5 
Sulfate Q. 54.7 mg/L 2.5 
Dissolved Manganese <0.00500 mg/L 0.005 
Dissolved Molybdenum <0.0500 mg/L 0.05 
Dissolved Nickel <0.0100 mg/L 0.01 
Nitrite-N q, <5.00 mg/L 0.5 
Nitrate-N q. 5.81 mg/L 0.5 
Oil and Grease <5.00 mg/L 5 
Naphthalene <0.000201 mg/L 0.0002 
2-Methylnaphfchalene <0.000201 mg/L 0.0002 
1-Methylnaphthalene <0.000201 . mg/L 0.0002 
Acenaphthylene <0.000201 mg/L 0.0002 
Acenaphthene <0.000201 mg/L 0.0002 
Dibenzofuran <0.000201 

<0.000201 
mg/L 0.0002 

Fluorene 
<0.000201 
<0.000201 mg/L 0.0002 

Anthracene <0.000201 mg/L 0.0002 
Phenanthrene <0.000201 mg/L 0.0002 
Fluoranthene <0.000201 mg/L 0.0002 
PyTene <0.000201 mg/L 0.0002 
Benzo (a) anthracene <0.000201 mg/L 0.0002 
Chrysene <0.000201 mg/L 0.0002 
Benzo(b) fluoranthene <0.000201 mg/L 0.0002 
Benzo (k) fluoranthene <0.000201 mg/L 0.0002 
Benzo(a)pyrene <0.000201 mg/L O.0002 
Indeno(l,2,3-cd)pyrene <0.000201 mg/L 0.0002 
Dibenzo (a, h) anthracene <0.000201 . mg/L 0.0002 
Benzo(g,h,i)peryIene <0.000201 mg/L 0:0002 
Dissolved Lead • <0.00500 mg/L 0.005 
pH 7.14 s.u. 2 
Dissolved Selenium <0.0200 mg/L 0.02 
Pyridine <0.00500 mg/L 0.005 
N-Nitrosod imethylamine <0.00500 mg/L 0.005 
2-Picoline . <0.00500' mg/L 0.005 
Methyl methanesulfonate <0.00500 mg/L 0.005 
Ethyl methanesulfonate <0.00500 mg/L 0.005 
Phenol <0.00500 mg/L 0.005 
Aniline <0.00500 mg/L 0.005 
bis(2-chloroethyl) ether <0.00500 ' -mg/L 0.005 
2-Chlorophenol <0.00500 mg/L 0.005 
1,3-Dichlorobenzene (meta) <0.00500 mg/L 0.005 
1,4-Dichlorobenzene (para) <0.00500 mg/L 0.005 
Benzyl alcohol <0.00500 mg/L 0.005 
1,2-Dichlorobenzene (ortho) <0.00500 mg/L 0.005 

\ " 43 continued . . . 



Report Date: July 6, 2011 Work Order: 11062823 Page Number: 3 of 6 

sample 270590 continued ... 

Par am 
2-Methylphenol 
bis (2-chloroisopropyl) ether 
4-Methylphenol / 3-Methylphenol 
N-Nitrosodi-n-propylamine 
Hexachloroethane 
Acetophenone 
Nitrobenzene 
N-Nitrosopiperidine 
Isophorone 
2-Nitrophenoi 
2,4-DimethyIphehoI 
bis(2-chloroethoxy) methane 
2,4-Dichlorophenol 
1.2.4- lrichlorobenzene 
Benzoic acid 
Naphthalene 
a,a-Dimethylphenethylamine 
4-Chloroaniline 
2,6-Dichlorophenol 
Hexachlorobutadiene 
N-Nitroso-di-n-butylamihe 
4-ChIoro-3-rnethylphenol 
2-Methylnaphthalene 
1- Methylnaphthalene 
1.2.4.5- Tetrachlorobenzene 
Hexachlorocyclopentadiene 
2,4,6-THchIorophenol 
2.4.5- lrichlorophenol 
2- Chloronaphthalene 
1- Chloronaphthalene 
2- Nitroaniline 
Dimethylphthalate 
Acenaphthylene 
2,6-DinitrotoIuene 
3- Nitroaniline 
Acenaphthene 
2,4-Dinitrophenol 
Dibenzofuran 
Pentachlorobenzene 

4- Nitrophenoi 
2,4-Dinitrotoluene 
1- Naphthylamine 
2.3.4.6- Tetrachlorophenol 
2- Naphthylamine 
Fluorene 
4-ChIorophenyl- phenylether 
Diethylphthalate 

Flag Result Units RL 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 

' <0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L- 0.005 
<0.00500 mg/L 0.005 

<0.000200 mg/L 0.0002 
<0.00550 mg/L 0.0055 
<0.00500 mg/L 0.005 
<0.0100 mg/L 0.01 

<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 

<0.000200 mg/L 0.0002 
<0.000200 mg/L 0.0002 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.0100 mg/L 0.01 

<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 

<0.000200 mg/L 0.0002 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 

<0.000200 mg/L 0.0002 
<0.00500 mg/L 0.005 

<0.000200 mg/L 0.0002 
<0.00500 mg/L 0.005 
<0.0250 mg/L 0.025 

<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 
<0.0100 mg/L 0.01 

<0.00500 mg/L 0.005 
<0.000200 mg/L 0.0002 
<0.00500 mg/L 0.005 
<0.00500 mg/L 0.005 

- - continued ... 44 
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Report Date: July 6, 2011 Work Order: 11062823 Page Number: 4 of 6 

sample 270590 continued ... 

Par am Flag Result Units RL 
4-Nitroaniline <0.00500 mg/L 0.005 
Diphenylhydrazine <0.00500 mg/L 0.005 
4,6-Dinitro-2-methylphenol <0.00500 mg/L 0.005 
Diphenylamine <0.00500 mg/L 0.005 
4-Bromophenyl-phenylether <0.00500 mg/L 0.005 
Phenacetin <0.00500 mg/L 0.005 
Hexachlorobenzene <0.00500 . mg/L 0:005 
4-Aminobiphenyl . <0.00500 mg/L 0.005 
Pentachlorophenol <0.100 mg/L 0.1 
Anthracene <0.000200 mg/L 0.0002 
Pentachloronitrobenzene <0.00500 mg/L 0.005 
Pronamide <0.00500 mg/L 0.005 
Phenanthrene <0.000200 mg/L 0.0002 
Di-n-butylphthalate <0.00500 mg/L 0.005 
Fluoranthene <0.000200 mg/L 0.0002 
Benzidine <0.0250 mg/L 0.025 
Pyrene <0.000200 mg/L 0.0002 
p-Dimethylaminbazobenzene <0.00500 mg/L 0.005 
Butylbenzylphthalate <0.00500 mg/L 0.005 
Benzo(a) anthracene <0.000200 mg/L 0.0002 
3,3-Dichloro benzidine <0.00500 mg/L 0.005 
Chrysene . <0.000200 mg/L 0.0002 
bis(2-ethylhexyl)phthalate <0.00500 mg/L 0.005 
Di-n-octylphthalate <0.00500 mg/L 0.005 
Benzo(b) fluoranthene <0.000200 mg/L 0.0002 
0enz6(k) fluoranthene <0.000200 mg/L 0.0002 
7,12-Dimethylbenz(a)anthracene <0.00500 mg/L 0.005 
Benzo(a) pyrene <0.000200 mg/L 0.0002 
3-Methylcholanthrene <0.00500 mg/L 0.005 
Dibenzo(aj)acridine <0.00500 mg/L 0.005 
Indeno(l,2,3-cd)pyrene <0.000200 mg/L 0.0002 
Dibenzo (a, hjanthracene Q« <0.000200 • mg/L 0.0002 
Benzo(g,h,i)perylene <0.000200 mg/L 0-0002 
Dissolved Strontium 0.374 mg/L 0.005 
Total Dissolved Solids 401.0 mg/L 10 
Total Organic Carbon <1.00 mg/L 1 
Total Cyanide <0.0150 mg/L 0.015 
Total Suspended Solids 3.00 mg/L 1 
Total Uranium <0.0300 mg/L 0.03 
Bromochloromethane <1.00 Mg/L 1 
Dichlorodifluoromethane Qc <1.00 ' Mg/L- 1 
Chloromethane (methyl chloride) <1.00 Mg/L 1 
Vinyl Chloride <1.00 Mg/ L 1 
Bromomethane (methyl bromide) <5.00 Mg/L 
Chloroethane <1'.00 Mg/L 1 
TYichlorofluoromethane <1.00 Mg/L 1 
Acetone <10.0 Mg/L 10 
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sample 270590 continued ... • 

Param Flag Result Units RL 
Iodomethane (methyl iodide) <5.00 Mg/L 5 
Carbon Disulfide <1.00 Mg/L 1 
Acrylonitrile <1.00 Mg/L 1 
2-Butanone (MEK) Qc <5.00 • Mg/L 5 
4-Methyl-2-pentanone (MIBK) <5.00 Mg/L 5 
2-Hexanone Qc <5.00 Mg/L 5 
trans l,4-Dichloro-2-butene <10.0 Mg/L 10 
1,1-Dichloroethene <1.00 Mg/L 1 
Methylene chloride <5.00 Mg/L 5 
MTBE <1.00 Mg/L 1 
trans-l,2-Dichloroethene <1.00 Mg/L 1 
1,1-Dichloroethane <1.00 Mg/L 1 
cis-l,2-Dichloroethene <1.00 Mg/L 1 
2, 2-Dichloropropane <1.00 Mg/L 1 
1,2-Dichloroethane (EDC) <1.00 Mg/L 1 
Chloroform <1.00 Mg/L 1 
1,1,1-Trichloroethane <1.00 Mg/L 1 
1,1-Dichloropropene <1.00 Mg/L 1 
Benzene <1.00 Mg/L 1 
Carbon Tetrachloride <1.00 Mg/L 1 
1,2-DichIoropropane <1.00 Mg/L 1 
Trichloroethene (TCE) <1.00 Mg/L 1 
Dibromomethane (methylene bromide) <1.00 Mg/L 1 
Bromodichloromethane <1.00 Mg/L i 
2-ChloroethyI vinyl ether <5.00 Mg/L 
cis-1,3-Dichloropropene <1.00 Mg/L i 
trans-1,3-Dichloropropene <1.00 Mg/L i 
Toluene <1.00 Mg/L I 

1,1,2-Trichloroethane <1.00 . Mg/L i 
1,3-Dichloropropane <1.00 Mg/L i 
Dibromochloromethane <1.00 Mg/L i 
1,2-Dibromoethane (EDB) q« <1.00 Mg/L i 
Tetrachloroethene (PCE) <1.00 Mg/L i 
Chlorobenzene q» <1.00 Mg/L i 
1,1,1,2-Tetrachloroethane <1.00 Mg/L i 
Ethylbenzene q . <1.00 Mg/L l 
m,p-Xylene q« <1.00 Mg/L l 
Bromoform <1.00 Mg/L l 
Styrene q» • <1.00 Mg/L l 
o-Xylene Q. <1.00 Mg/L l 
1,1,2,2-TetrachIoroethane qc <1.00 Mg/L i 
2-ChIorotoluene q . <1.00 Mg/L i 
1,2,3-Trichloropropane <1.00 Mg/L l 
Isopropylbenzene Q i i • <1.00 Mg/L i 
Bromobenzene • <1.00 Mg/L l 
n-Propylbenzene Q" <1.00 Mg/L l 
1,3,5-Trimethylbenzene ' • Q» <1.00 Mg/L i 

continued ... 



Report Date: July 6, 2011 Work Order 11062823 Page Number: 6 of 6 

sample 270590 continued ... 

Par am Flag Result Units RL 
tert-Butylbenzene <1.00 Mg/L 1 
1,2,4-Trimethylbenzene <1.00 Mg/L 1 
1,4-Dichlorobenzene (para) Q . <1.00 Mg/L 1 
sec-Butylbenzene <1.00 Mg/L 1 
1,3-Dichlorobenzene (meta) Q » <1.00 Mg/L 1 
p-Isopropyltolueiie <1.00 Mg/L 1 
4-ChlprotoIuene Q « <1.00 Mg/L 1 
1,2-Dichlorobenzerie (ortho) <1.00 Mg/L 1 
n-Butylbenzene <1.00 Mg/L 1 
1,2-Dibromo-3-cbloropropane <5.00 Mg/L 5 
1,2,3-Trichlorobenzene Qe <5.00 Mg/L 5 
1,2,4-TrichIorobenzene Q= <5.00 Mg/L 5 
Naphthalene Qe <5.00 Mg/L 5 
Hexachlorobutadiene Qc <5.00 Mg/L 5 
Dissolved Zinc 0.474 mg/L 0.005 
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Report Date: May 26, 2011 Work Order: 11051620 Page Number: 1 of 2 

Summary Report 

Report Date: May 26, 2011 

Work-Order: 11051620 

IllflllllllllllllllWIIIIll 
Project Location: Carlsbad, NM 
Project Name: Brantley WW-Sec. 30 
Project Number: BWW-30 

Sample Description Matrix 
Date 

Taken 
Time 
Taken 

Date 
Received 

266643 Brantley WW-30 water 2011-05-12 16:46 2011-05-16 

Sample: 266643 - Brantley WW-30 

Par am Flag Result Units RL 
Total Silver <0.00500 mg/L 0.005 
Total Aluminum 0.116 mg/L 0.05 
Hydroxide Alkalinity <1.00 mg/L as CaCo3 1 
Carbonate Alkalinity <1.00 mg/L as CaCo3 1 
Bicarbonate Alkalinity 190 mg/L as CaCo3 4 
Total Alkalinity 190 mg/L as CaCo3 4 
Total Arsenic <0.0100 mg/L 0.01 
Total Boron 0.130 mg/L 0.01 
Total Barium 0.0190 mg/L 0.01 
Bromide <25.0 - mg/L 0.5 
Dissolved Calcium 148 mg/L 0.1 
Dissolved Potassium 6.27 mg/L 0.1 
Dissolved Magnesium 67.2 mg/L 0.1 
Dissolved Sodium 88.0 mg/L 0.1 
Total Cadmium <0.00500 mg/L 0.005 
Chloride 164 mg/L 2.5 
Total Cobalt <0.00500 mg/L 0.005 
Specific Conductance 1680 uMHOS/cm 
Total Chromium <0.0100 mg/L 0.01 
Total Copper <0.00500 mg/L 0.005 
Total Iron 0.122 - mg/L 0.01 

rn_ A i : _ T U T A I A i 1 . r 
__ * . . . n . . . 
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continued ... 

Wayne Price 
Key Energy-Rio Rancho 
312 Encanatado Ridge Ct. NE 
Rio Rancho, NM 87124 



Report Date: May 26, 2011 Work Order: 11051620 Page Number: 2 of 2 

sample 86664$ continued . . . 

Par am Flag Result Units RL 
Fluoride <25.0 mg/L 0.5 
Total Mercury <0.000200 mg/L 0.0002 
Total Manganese <0.00500 mg/L 0.005 
Total Molybdenum <0.0500 mg/L 0.05 . 
Total Nickel <0.0100 mg/L 0.01 
Nitrate-N <25.0 mg/L 0.5 
Total Lead <0.00500 mg/L 0.005 
pH 7.36 s.u. 2 
Total Selenium <0.0200 mg/L 0.02 
Sulfate 316 mg/L 2.5 
Total Dissolved Solids 1068 mg/L 10 
Total Cyanide <0.0150 mg/L 0.015 
Total Suspended Solids 7.00 mg/L 1 
Total Uranium <0.0300 mg/L 0.03 
Total Zinc <0.00500 mg/L 0.005 
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Figure AOR-1 Feb 1 1 , 2012 
One-Mile Area Of Review of Water WeNs 
Key Energy Proposed SWD Injection Weil 
API* 30-015-20573 UL l-Sec 36-T$22S-R26E 

O Denotes wells that were sampled 
Note: WeU locations were taken from the NMOSE website. Weill are labeled using the last two digits of the POM. 
Example: Well #28 shown In UL G-Sec 31-Ts22S-R27E Is well* C00228 as registered on the OSE website list. 
Well 45 In UL M-3l-Ts22S-R27E Is P&A. 



OC A R D I N A L 
L a b o r a t o r i e s 

PHONE (575) 393-2326 ° 101 E. HARLAND ° HOBBS, NM 86240 

April 20, 2012 

KEY ENERGY 

KEY ENERGY - EUNICE 

P. O. BOX 99 

EUNICE, NM 88230 

RE: BKE LOVING, NM 

Enclosed are trie results of analyses for samples received by. the laboratory on 04/02/12 14:45. 

Cardinal Laboratories is accredited through Texas NELAP under certificate number T104704398-11-3. Accreditation 
applies to drinking water, non-potable water and solid and chemical materials. All accredited analytes are denoted by 
an asterisk (*). For a complete list on accredited analytes and matrices visit the TCEQ website at 
www.tceq.texas.gov/field/Qa/lab accred certif.html. 

Cardinal Laboratories Is accredited through the State of Colorado Department of Public Health and Environment for: 

Method EPA 552.2 Haloacetic Acids (HAA-5) 
Method EPA 524.2 Total Trihalomethan.es (TTHM) 
Method EPA 524.4 Regulated VOCs (VI, V2, V3) 

Accreditation applies to public drinking water matrices. 

This report meets NELAP requirements and is made up of a cover page; analytical results, and a copy of the original 
chain-of-custody. If you have any questions concerning this report, please feel free to contact me. 

Sincerely, 

Celey D. Keene 

Lab Director/Quality Manager 

51 | Page 1 of 10 | 



C5 R D I N A 
b o r a t o r i e PHONE (575) 393-2326 ° 101 E. MARIAND " HOBBS, NM S8240 

Analytical Results For. 

KEY ENERGY - EUNICE 
P. 0. BOX 99 
EUNICE NM, 88230 

Project: 
Project Number: 

Project Manager: 
Fax To: 

BKE LOVING, NM 
NOT GIVEN 
KEY ENERGY 
NOT GIVEN 

Reported: 
20-ApM2 09:14 

Sample ID Laboratory ID Matrix Date Sampled Date Received 

P WATER TANK H200775-01 

P WATER THE BONE SPRINH200775-02 

Water 

Water 

02-Apr-12 11:30 

02-Apr-12 11:30 

02-Apr-12 14:45 

02-Apr-12 14:45 

Cardinal Laboratories *=Accredited Analyte 

tl£HSE NOTE: U»W*y m) Djnusn. CvOntt tttlty md dUnft e«hatv* nm&/ I f any etilm irking, «A«thtf euad h eorftiet * tart, ihdi tx trruttd to fr» vnaMt pad by c tM (tr * i%iet «J cUno, MuOng than nrgOgan «nd 
my o u t KfaCoew sTuI (K «metf volnd witts melt n wlflnfl and receded In Csr*Bl HOW tf*ty (30) d m after coRipMan et We nefeUW m x in no evert B^l CinSrul be Wilt l a tvUcral a m o t n i u l ferago, 

MukKL nUho* emtQBon. ouSnea hwrwooni, ton of me, or tas « (rtfiu Homed f r den, m ajeasvca, rfnato or lucaaoi orUig i n > fWstrfl tD me perform*™ of DE saiKa nccroo bf a a w rejBafeu al •detner tudi 
aun a ban) uppn eny of th» (ben* SaOd nwem a Ohm**. ( n i b ntMi w*, ID Ihe omelet kknsfkd • ! » * . Tt* rtpcrt shJ not be rcprgduted m p | hUMDi -Titan «e>»tf of CcnAiil Irtonjtsnta. 

Celey D. Keene, Lab Director/Quality Manager 
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L a 
R D I N A 

b o r a t o r i e PHONE (575) 393-2326 ° 101 E. MARIAND 0 HOBBS, NM 8S240 

Analytical Results For: 

KEY ENERGY - EUNICE Project: BKE LOVING, NM Reported: 

P. 0. BOX 99 Project Number: NOT GIVEN 20-Apr-12 09:14 

EUNICE NM, 88230 Project Manager: KEY ENERGY 

Fax To: NOT GIVEN 

P WATER TANK 

H200775-01 (Water) 

Analyte Result 
Reporting 

Limit Units Dilution Batch Analyst Analyzed Method Notes 

Cardinal Laboratories 

[noreanic Compounds 

Alkalinity, Bicarbonate 181 5.00 mg/L 1 2041909 HM 11-Apr-12 310.1M 

Calcium 7210 50.0 mg/L 50 2041906 CK 17-Apr-I2 200.7 GAL 

Alkalinity, Carbonate ND 0.00 mg/L 1 2041909 HM ll-Apr-12 310.1M 

Chloride 118000 4.00 mg/L 1 2040412 AP 09-Apr-12 4500-CI-B 

Conductivity 324000 1.00 uS/cm I 204 HQS HM 03-Api-12 120.1 

Magnesium 1330 50.0 mg/L 50 2041906 CK 17-Apr-12 200.7 GAL 

pH 6.26 0.100 pH Units 1 2041107 HM 03-Apr-12 150.1 

Potassium 1160 50.0 mg/L 50 2041906 CK 17-Apr-12 200.7 GAL 

Sodium 53000 50.0 mg/L 50 2041906 CK ]7-Apr-]2 200.7 GAL 

Sulfate 849 10.0 mg/L 1 2040403 HM 03-Apr-12 375.4 

TDS 186000 5.00 mg/L 1 2040402 HM ' 03-ApM2 160.1 

Alkalinity, Total 148 4,00 mg/L 1 2041909 HM ll-Apr-12 310.1 M 

Cardinal Laboratories *=Accredited Analyte 

nuSS HOTE liabBry * " Demejes. CwOhsl Icteti ox) * t i caWSe remctff ror WT, turn •rnnj, nttBia hurt n a r t j x t or Tort, iho* be k ind a «ie enwnt paU e, ate* ft> n l»es. M dWn, todudhe <hae fcv rcqeaau end 
wry r*w EM* ¥rruBoi»ei * » • e« owned mhed urtcB rrmfc h «rtBg md by C M M »"B*i B*Tf (M) diyi mfta amelcosn ol 9» aaptabfc mvkc In no ewe itut Q«Snel be boll far hddeaal or owgieTtU dorweei, 

eidurjne. •etliac fcwaw. buSneu ecemctaet, b a el ise, or lea of proffe Incurred cv Dfcrt, B t&kf i r i t i . BTSita cr ucrcnaR irBtrcj out of or rebstd to IM performance ul Urn cmfcei Hereunder bv Cnfrni. reqarrjeci of nnerfcer nidi 
cUbi d bead ixxm arry of tf* rtaott rfasflrn or cOimtSt Resits reBtt 0 * ro 9w omelet efsttfled above. Thb report ftd nat be reprarjerjrj Eifepr In tul wtth wrttm tpprovel el CaiQrul Ufioratortei. 

Celey D. Keene, Lab Director/Quality Manager 



OC A R D I N A L 
L a b o r a t o r i e s 

PHONE (57S) 393-2326 ° 101E. MARLAND • HOBBS, NM BS240 

Analytical Results For: 

KEY ENERGY - EUNICE Project: BKE LOVING, NM Reported; 

P. 0. BOX 99 Project Number: NOT GIVEN 20-Apr-12 09:14 

EUNICE NM, 88230 Project Manager: KEY ENERGY 
Fax To: NOT GIVEN 

P WATER THE BONE SPRINGS 
H200775-02 (Water) 

Analyte Result 
Reporting 

Limit Units Dilution Batch Analyst Analyzed Method Notes 

Cardinal Laboratories 

Inoreanic Compounds 

Alkalinity. Bicarbonate 259 5.00 mg/L 1 2041909 HM ll-Apr-12 310.IM 

Calcium 3610 50.0 mg/L SO 2041906 CK I7-Apr-I2 200.7 GAL 

Alkalinity, Carbonate ND ' 0.00 mg/L 1 2041909 HM ll-Apr-12 310.IM 

Chloride 134000 4.00 mg/L ! 2040412 HM 09-Apr-12 4500-CI-B 

Conductivity 350000 1.00 uS/cm I 2041108 HM 03-Apr-l2 120.1 

Magnesium 751 50.0 mg/L 50 2041906 CK I7-Apr-12 200.7 GAL 

pH 6.26 0.100 pH Units 1 2041107 HM 03-Apr-12 150.1 

Potassium 1420 50.0 mg/L 50 2041906 CK I7-Apr-12 200.7 GAL 

Sodium 58800 50.0 mg/L SO 204)906 CK l7rApr-12 200.7 GAL 

Sulfate 833 10.0 mg/L 1 2040403 HM 03-Apr-12 375.4 

TDS 175000 5.00 mg/L I 2040402 HM 03-Apr-l2 160.1 

Alkalinity, Total 212 4.00 mg/L 1 2041909 HM ll-Apr-12 310.1M 

Cardinal Laboratories *=Accredited Analyte 

MfKE HOTS! liiiEty inrj Dvtugtt. OrtSrWi fiibltty ind dunCi odiHlui remaov for any dilm irtdno. wherrwr baud Ir contract or tert, crul be United to the amount pad by dim tor antWa. All OBtm, InduOrg tnose lot nefllfltnct ana 
m otMr c*fie w r u t w i r sna be deemeS wihM imlss nude ri wrMng and recthes by CtnJrul mflJiin thirty (30) days after ccrnpkdai of » t ippUabni temfce. In rn ew t thill Cirdlnil u Itat* for inddenal «' araquenrjat d rags , 
mMUns rugpix. imnnKn, MVneu rrccrnipRiU tco fjf use, or e n of pruno Jnuirrer; By cmt, is wtrUdatp, omstta or lucmun irUIng wt of « rdmal m Hie performance of ox XTTCB rmtuncw by Cartful, nganjeu o* -netlur such 
C » ^ b b « ^ \ * « "T7 of tt*it«wi iOtMfasani w otrewb*. Hours rdit i only to trx nrnpki Idtndfwd •bo™ This vtport **« rot be rtprcKtusd KCrpt rn full **ti •rrrttrn ipt»ov»l 1/ Cardinal Lltontoriej. 

^ - ^ r ^ > . ^ ™ 

Celey D. Keene, Lab Director/Quality Manager 



C5 C A R D I N A L 
L a b o r a t o r i e s PHONE (575) 393-2326 8 101 E. MARLAND B HOBBS, NM 88240 

Analytical Results For: 

KEY ENERGY - EUNICE Project: BKE LOVING, NM Reported: 

P. 0, BOX 99 Project Number: NOT GIVEN 20-Apr-12 09:14 

EUNICE NM, 88230 Project Manager: KEY ENERGY 

Fax To: NOT GIVEN 

Inorganic Compounds - Quality Control 

Cardinal Laboratories 

Analyte 
Reporting 

Result Limit Units 
Spike Source %REC 
Level Result %REC Limits RPD 

RPD 
Limit Notes 

Batch 2040402 - Filtration 

Blank (2040402-BLK1) Prepared: 03-Apr-l2 Analyzed: 05-Apr-12 

TDS ND 5.00 mg/L 

LCS (2040402-BS1) Prepared & Analyzed: 03-Apr-12 

TDS 250 mg/L 240 104 80-120 

Duplicate (2040402-DUPI) Source: H200776-01 Prepared: 03-Apr-l2 Analyzed: 05-Apr-12 

TDS 3130 5.00 mg/L 3160 ' 0.954 20 

Batch 2040403 - NO PREP 

Blank (2040403-BLK1) Prepared & Analyzed: 03-Apr-l2 
Sulfate ND 10.0 mg/L 

LCS (2040403-BS1) Prepared & Analyzed: 03-Apr-12 

Sulfate 22.6 10.0 mg/L 20.0 113 80-120 

LCS Dup (2040403-BSD 1) Prepared & Analyzed: 03-Apr-12 -
Sulfate 22.3 10.0 mg/L 20.0 111 80-120 1.34 20 

Duplicate (2040403-DUP1) Source: H200737-01 Prepared & Analyzed: 03-Apr-12 

Sulfate 333 10.0 mg/L 354 6.11 20 

Batch 2040412 - General Prep - Wet Chem 

Blank (2D40412-BLK1) Prepared & Analyzed: 04-Apr-I2 
Chloride ND 4.00 mg/L 

Cardinal Laboratories *=Accredited Analyte 

P1£*SE MOTt- UtOKF, and Ptnuja. araraTs tablftr and omTi odush* remedy for any claim irteris, xhirjw ba»d ri amisa or' cat, Cid Be M o d Bt Bit amount paid by ctont far analyse, tf diara, tndudtif thaw for ntaSgnx and 
nrrf rMw a m * whttionv ihaft be deemed wthtd unksi made In "rttng and received by Carrjlral vrtWn Dirty RD) d m aft* errnsfeeon of Oi* I M I I B N I ti-A-a In no event thai Internal be Ur*- lor hddentil or aHa4Uer<MI dvnjgat. 
Induce, nnhou Hmltjflwi, Binfneij tmtm^itonf. tosj of use. or taa of profit) incurred bv dent, ro juosidHres, efflHites cr summon arising out « or related to Die pertonrwiCE Bt H E sendees tiotmOtr try Car Oral, regarrjei et ntitsio such 
rBrn B based upon any or the Move rated realms a oBierwEe. Results: relate oily re me smplei Irjenrirlefl above. Tha report mall not be reproduced n a n ri ftJwrtn written eoBfovrjl of oniinet latwrcno. 

Celey D. Keene, Lab Director/Quality Manager 
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R D I 1 \ 1 / \ 1 _ 
L a b o r a t o r i e s PHONE (575) 393-2326 ° 101 E. MARLAND • HOBBS, NM 88240 

Analytical Results For: 

KEY ENERGY - EUNICE Project: BKE LOVING, NM Reported: 

P. 0. BOX 99 Project Number: NOT GIVEN 20-Apr-12 09:14 

EUNICE NM, 88230 Project Manager: KEY ENERGY EUNICE NM, 88230 
Fax To: NOT GIVEN 

Inorganic Compounds - Quality Control 

Cardinal Laboratories 

Analyte 

Reporting 

Result Limit Units 

Spike Source 

Level Result %REC 

%REC 

Limits RPD 

RPD 

Limit Notes 

Batch 2040412 - General Prep - Wet Chem 

LCS(2040412-BS1) Prepared & Analyzed: 04-Apr-12 

Chlpride 100 4.00 mg/L 100 " 100 80-120 

L C S Dup (2040412-BSD I) Prepared & Analyzed: 04-Apr-12 

Chloride 100 4.00 mg/L 100 100 80-120 0.00 20 

Duplicate (2040412-DUP1) Source: H200777-01 Prepared & Analyzed: 04-Apr-12 

Chloride 2200 4.00 . mg/L •2100 4.65 20 

Batch 2041107 - General Prep - Wet Chem 

L C S (2041107-BSI) - Prepared & Analyzed: 03-Apr-12 

P H 10.1 pH Units' 10.0 101 90-110 

Duplicate (2041107-DUP1) Source: H200747-O1 Prepared & Analyzed: 03-Apr-12 

8.91 0.100 pH Units 8.86 0.563 20 

Batch 2041108 - General Prep - Wet Chem 

LCS (2041108-BSI) Prepared & Analyzed: 02-Apr-12 

Contluclivity 515 uS/cm 500 " 103 80-120 

Duplicate (2041108-DUP1) Source:H200747-0I Prepared & Analyzed: 02-Apr-12 

Conductivity 4710 . 1.00 uS/cm 4730 0.424 . 20 

Batch 2Q419Q6 - Dissolved/Potentially Dissolved Metals 

Blank (2041906-BLKI) Prepared: I2-Apr-12 Analyzed: I7-Apr-I2 

Calcium 

Sodium 

Magnesium 

Potassium 

ND 

ND 

ND 

ND 

1.00 mg/L 

1.00 mg/L 

1.00 mg/L 

1.00 mg/L 

Cardinal Laboratories "*=Accredited Anatyte 

9\£t££ nfOTT; Lasblffy and Damages. QnflnaTi taBur/ end cQcntt excadfre remedy for any daan emirtrj. n r v t a based n contract cr trjrt, *hd be amezd to eu anajm pad by de** For anaryses. aj darns. tifJudriq tnose for negeaenct n l 
any after caute «hetmv*>" dial bm eaemad waKed ureas mar* ri wricrttj and received oy Cardinal wttt*i tfirty (3D) days after ccmpledon of ch» trpckaok nrvta. In no event shal Qrfflnjl or table lor" Incidental cr anseourjnrjjl damigrs. 
trduelni. w*hout (mioHni. budnm Hmuptsnr*. ton of use, or leu of profits koirtarJ tv dlanl. fc sistdUriH. affiUatci a lucuneri arising out of. cr rdated to the performance of M lanfccs Hereunder by CanSnaj. reogrrjeu of trwr/ior such 
ctttm * tmerj upon any of tne atxwt stated reasons or otherwise. Results relate only ID me samples Mtrnrflea soove. Thb report shot not De reproduced extent m fug with written approval of Cirdnal liSoritprles. 

Celey D. Keene, Lab Director/Quality Manager 
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15 R D I N A L 
L a b o r a t o r i e s PHONE (575) 393-2326 ° 101 E. MAR LAND • HOBBS, NM 88240 

Analytical Results For: 

KEY ENERGY - EUNICE Project: BKE LOVING, NM Reported: 

P. 0. BOX 99 Project Number: NOT GIVEN 20-Apr-12 09:14 

EUNICE NM, 88230 Project Manager: KEY ENERGY 
Fax To: NOT GIVEN 

DISSOLVED METALS BY-ICP - Quality Control 

Cardinal Laboratories 

Reporting Spike Source %REC RPD 
Analyte • Result Limit Units Level Result %REC Limits RPD Limit Notes 

Batch 2041906 - Dissolved/Potentially Dissolved Metals 

L C S (2041906-BSI) Prepared: 12-Apr-12 Analyzed: I7-Apr-12 

Calcium 5.27 mg/L 5.00 105 85-115 

Potassium 10.6 mg/L 10.0 106 85-115 

Magnesium • 27.1" mg/L 25.0 108 85-115 

Sodium 8.58 mg/L 8.10 106 85-115 

L C S Dup (2041906-BSD1) Prepared: I2-Apr-12 Analyzed: 17-Apr-12 

Magnesium 27.2 mg/L 25.0 109 85-115 0.368 20 

Sodium 8.56 mg/L 8.10 106 85-115 0.233 20 

Calcium 5.27 mg/L 5.00 105 85-115 0.00 20 

Potassium 10.8 mg/L 10.0 108 85-115 1.87 20 

Batch 2041909 - General Prep - Wet Chem 

Blank (2041909-BLK1) .. Prepared & Analyzed: ll-Apr-12 

Alkalinity, Carbonate ND 0.00 mg/L 

Alkalinity, Bicarbonate 9.76 5.00 mg/L 

Alkalinity, Total 8.00 4.0.0 mg/L 

L C S (2041909-BS1) Prepared & Analyzed: ll-Apr-12 

Alkalinity, Carbonate ND 0.00 mg/L 80-120 

Alkalinity, Bicarbonate 117 5.00 mg/L 80-120 

Alkalinity, Total 104 4.00 mg/L 100 104 80-120 

L C S Dup (2041909-BSD.) Prepared & Analyzed: 11-Apr-12 

Alkalinity, Carbonate ND 0.00 mg/L 80-120 20 

Alkalinity, Bicarbonate 122 5.00 mg/L 80-120 4.18 20 

Alkalinity, Total 100 4.00 mg/L 100 100 80-120 3.92 20 

Cardinal Laboratories *=Accredited Analyte 

PLEASE N01E LODCm f * Oemsjes. QroTnart (HMD/ arm coertt misfire remedy for my earn Bnltnq, wiener based n contract or tort, stint be urea) a Vie amount eeM b, acnt In analysa. ** cWrrs, i n M ^ o ™ fa m ^ a and 
any other cause HhaBoever ahd fee deemed rratred urtco made In "troVio and received by Cardnel wfthta thirty [30) rfert after compfcOan of ihe w k M i service. 1ft ra> event stial artfml be label for atfderrcal or CBnuaJVttl damaaef. 
tomanO. vtheut IrntetJcn, tudneu ManvprJens, ton of me. or kxi r/ rxcftti Inejmd bv <**•*. *> ejbskfcirin, affiSato or menace anting out of or related to the performance of the serMcB hernrder by Canknl noardesi ot wheOiB such 
dalm gt based icon any of the aofre itated mscnt or othervrlte. Results relate only to the SBrnplei Uenofled tbne. ThS report dial not be reproduced ocept In U with wrlteri approval of CarrJrul Labcratones. 

Celey D. Keene, Lab Director/Quality Manager 
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OC A R D I N A L 
L a b o r a t o r i e s 

PHONE (575) 393-2326 ° 101 E. MARIAND s HOBBS, NM 88240 

Analytical Results For: 

KEY ENERGY - EUNICE . Project: BKE LOVING, NM Reported: 

P. 0. BOX 99 Project Number: NOT GIVEN 20-Apr-12 09:14 

EUNICE NM, 88230 Project Manager: KEY ENERGY 
Fax To: NOT GIVEN 

Inorganic Compounds - Quality Control 

Cardinal Laboratories 

- Reporting Spike Source %REC RPD 
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes 

Batch 2041909 - Central Prep - Wet Chem 

Duplicate (2041909-DUP1) Source: H200775-01 Prepared & Analyzed: M-Apr-12 

Alkalinity, Carbonate ND 0.00 mg/L 0.00 20 

Alkalinity, Bicarbonate 185 5.00 mg/L 181 2.19 20 

Alkalinity, Total 152 4.00 mg/L 148 2.67 20 

Matrix Spike (2041909-MS1) Source: H2W7754). Prepared & Analyzed: ll-Apr-12 

Alkalinity, Carbonate ND 0.00 mg/L 0.00 70-130 

Alkalinity, Bicarbonate 332 5.00 mg/L 181 70-130 

Alkalinity, Total 272 4.00 mg/L 100 148 124 70-130 

Cardinal Laboratories *=Accredited Analyte 

PLEASE NOTE' Uatmty and Damage Cardinal! tebUty and tfljWi cxOusrvc remedy TD any darn arising, whether based l l contract » mrt, shell be Inured to die amour* paid by droit far arWysea. At darn, including thou tor neoOotnce and 
any other cause ivriatsoever shal .0* deemed rvsrrcd unfesi made at >rrttig and received by Cardial ntthln thirty (J0J daya arte uiitaeBuii of the eccdceble service. In no evert shall Cardinal be labK for MOemal or araeqirnBI damaoB, 
todudlng, wtttieul Dmaratkm, bmtnvu toemrptto™, lou of uu, or lou at praAb bwunad by dtare, Itt Bjb<Uu#laa, affiHites c» f u m s m ar&ne out of a- related to the performance of the senlca hereunder by Cardrnal, reganfess. of 'Htierhe u t i 
darra fs baud upon jrtyofthe atove rOt/rt reaswu or orjwwise. toufts rt t i t i orty ID mi samples (Oentmed above. I r * report shil not be rtprocUcKI erterjt In Mwefi wrrttEn approval of Careeial Laboratories. 

Celey D. Keene, Lab Director/Quality Manager 
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C5 R D I N A I 
L a b o r a t o r i e PHONE (575) 393-2326 ° 101 E. MARIAND • HOBBS, NM 88240 

Notes and Definitions 

GAL Analysis subcontracted to Green Analytical Laboratories, a subsidiary of Cardinal Laboratories. 

ND Analyte NOT DETECTED at or above the reporting limit 

RPD Relative Percent Difference 

** Samples not received at proper temperature of 6°C or below. • 

*** Insufficient time to reach temperature. 

- Chloride by SM4500O-B does not require samples be received at or below 6°C 

Samples reported on an as received basis (wet) unless otherwise noted on report 

Cardinal Laboratories *=Accredited Analyte 

(•LEASE NOTE: UitaUy end Barneoea. Orrjrafi labOry end t *wf i enJuiM rwnedy for an» daim arisng, -rhtflVr beted ai ccnbxl or tort, thin be frflnf Is the amount card by dent Icr anarns. u dtrmi, Mjdaro ttute lor rteoagenee end 
any ntner out* whatsoever sha* be deemed wives tintess made ai wntng and received by Cardaul wo*, [hat, tJO) days »"o ccmpewn of oie «B*at«t seivn*. ln no event (hag Dsnfeai be table (oi UMatM or cBtserjerOd dacneae*, 
Murang. wShout IWtarJcn, bus**« aWiupdont. too cr BSC, a toss ereAtt atfurrerj by dist; I t suhddaritx. VfDatei or successors ertraig out et er reded to (he eerfOHharioi of n sentsi hereurter by Cardhel, raeanfea of afietrw v f l 
data B based upon any of (he aeave sOed leasons cn otherwise. Hesjfn relate cnty »> the samplei idenBned a tm . TH> raps* shal nut be reproduced exeat r i f j *eh -risen epsnnl of CanSVul Laberatolea. 

Celey D. Keene, Lab Director/Quality Manager 
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C A R D I N A L 
L a b o r a t o r i e s 

101 East Maria nd, Hobbs, NM 88240 

CHAIN-OF-CUSTODY AND ANALYSIS REQUEST 

Company Name: ^ ^ ^ I t m p i ^ i ^ ANALYSIS REQUEST . 
Project Manager: - f\J 

o 

Address: f j (-'4 Company: r ^ b M 

o 

City* N (A State; M (A Zip: N tk Attn: A / / l l 

o 

Phone #: N | f \ ' Fax #: A / M Address: M | A 

o 

Project*: ProjactOwner: A / /"f\ City: Ay f~f\ 

o 
Project Name: / A State: Aj//\Zlp: i>J/-ft 

o Project Location: / ^ l < P l otA/o^ M Phone #: A/ M o 
Sampler Name: /_o34rt f c\ (kl/L-f J.-. ' (ATMO / * Fax ft A / M o 

FOR LAS USE ONLY 

Lab LD. Sample I.D. 
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treTf%a.Ai\ cbtbm ln»JuclYijlh*4»lDr«igIlr#r^ 
nrvirx- h no tvtnt i tnJ CinfnrJ b* Itabks (cr bddsrrrt or nrucfuentist d»m*8»», irwluranj **amDrntti!fra ,i, buitrtn* htenwOcrn, tcta of u u , oi lot* ol prsCti itemed by cflenl, IB usMldtrtee. 

Relinquished By: 
mwvleti rKreumW bv C 

ttkniie. Received By: . 
n w i i or eOtcrwte. 

Phone Result: U Yes B No Add ! Phone tf: A / , r t Relinquished By: 
mwvleti rKreumW bv C 

ttkniie. Received By: . 
Fax Result: D Yes ES No Add'IFaxtf: / O M 

Relinquished By: 

T,me&15fi 

Received By: . 

REMARKS: 

îSAsre. e/wAiL /iesuLTs TO* Relinquished By: ' | Date: 

Time: 

Received By: 

REMARKS: 

îSAsre. e/wAiL /iesuLTs TO* 

Delivered By: (Circle One) 

Sampler • UPS - Bus - Other: ^ l 

Sample Condition 

k H NoQ.No 

CHECKED BY: 

REMARKS: 

îSAsre. e/wAiL /iesuLTs TO* 

t Cardinal cannot accept verbal changes. Please fax written changes to 505-39 



May 7..2012 

CERTIFIED MAIL 
RETURN •RECEIPT REQUESTED 

TO: OFFSET OPERATORS/LEASEHOLD OWNERS & SURFACE OWNER 

Re: Key-Energy Services, LLC 
Form C-i08 (Application for Authorization lo Inject) 
Grace Carlsbad Weir No. 1 
API'No.:S0-015-2*0573 

. 1980' FSL & 6<50R FEL, Unit L Section 36, T-22S. R-26E, NMPM. 
Eddy-County, New Mexico 

Ladies & Gentlemen: 

Enclosed please find "a copy of Oil -Conservation Division Form C-108 
(Application for Authorization to Inject) for the Key Energy Services; LLC Grace 
Carlsbad Weil No. .1. You are toeing provided a copy of the application as an. offset 
operator, offset leaseholder or surface owner. Key Energy Services, LLC proposes to 
convert this existing well to a produced water disposal Avdl/injection to occur into the 
Brushy Canyon member of the.Delaware formation through selectively perforated 
intervals from 4,082••-5,200'. 

Objections must .be filed with the Oil Conservation Division, 1220 South Si. 
.Francis Drive. Santa.Fe,. .New Mexico 87505. within-15 days. 

Tf you.should have any questions, please contact me at (432) 620-6926. Wayne 
Price at (505) > 13-2809 or .David Catanach at (505} 690*9453, 

lopen-.'Mdlleur. SeniorYP. Permian Basin-Marketplace 
Fluid Management Sen --ices. 
Key Energy Sen ices. Inc. 
1301 McKinney Street. Suite 1800 
Houston, Texas 77010 

Enclosure 
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23S 

Airport Grace 
Well No. 1 

-

36 

City of 
Carlsbad No. 1 

Grace Carlsbad 
Well No. 1 

1 
Collatt No. 2 

Unn Operating, Inc. 

\ 
\ 

31 

\ 

Little Jewel Com No. 1 
Chaparral Energy 

Gulf Fed Com No. 4 
Cimarex Energy Co. 

Joell No. 1 
Chaparral Energy 

Tract 1 Notice Area 
Tract 2 Notice Area 

Tract 3 Notice Area 
Tract 4 Notice Area 

Key Energy Services, LLC 
Grace Carlsbad Well No. 1 

Notice Area Map 
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Key Energy Services, L L C 

Form C-108 
Grace Carlsbad No. 1 

1980' FSL & 660' FEL (Unit I) 
Section 36, T-22 South, R-26 East, NMPM, 

Eddy County, New Mexico 

Offset Operator/Leasehold Owner Notification List (Page 1) 

Lease Owner: 

State of New Mexico 
Commissioner of Public Lands 

P.O. Box 1148 
Santa Fe, New Mexico 87504 

Tract 1 

Tract 2 

Operator: 

Chaparral Energy, LLC 
701 Cedar Lake Blvd. 

Oklahoma City, Oklahoma 73114 

Lessees: All Depths 

ExxonMobil Corp. 
5959 Las Colinas Blvci. 
Irving, Texas 75039-4202 

Isabel Sanditen Revocable Trust u/t/a 6/1/96 
2140 E. 30th 
Tulsa, Oklahoma 74101 

Murray M. Cash & 
Goldie Cash Revocable Trust 
3109 S.Atlanta 
Tulsa, Oklahoma 74101 

Citation 1987-11 Investment Ltd. Partnership 
South Atrium, Suite 300 
16800 Greenspoint Park Drive 
Houston, Texas 77060-2304 

Reserve Oil, Inc. 
P.O. Box 5568 
Denver, Colorado 80217 

BFO Energy, Inc. 
1161 One Energy Square 
4925 Greenville Ave. 
Dallas, Texas 75206 

Chaparral Energy, LLC 
701 Cedar Lake Blvd. 
Oklahoma City, OK 73114 

Mar Oil & Gas Corp. 
P.O. Box 5155 
Santa Fe, New Mexico 
87502-5155 

Snowmass Energy Partners Ltd 
3300 S. 14th St., Suite 322 
Abilene, Texas 79605 

CEI Bristol Acquisition LP 
701 Cedar Lake Blvd. 
Oklahoma City, OK 73114 
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Key Energy Services, L L C 

Form C-108 
Grace Carlsbad No. 1 

Offset Operator/Leasehold Owner Notification List (Page 2) 
i 

Tract 3 

ExxonMobil Corp. 
5959 Las Colinas Blvd. 
Irving, Texas 75039-4202 

Diverse GP III 
16414 San Pedro, Suite 340 
San Antonio, Texas 78232 

Operator: 

Linn Operating, Inc. 
600 Travis Street, Suite 5100 

Houston, Texas 77002 

Lessees: All Depths 

Magnum Hunter Resources, Inc. 
(c/o Cimarex Energy Company) 
600 N. Marienfeld St., Suite 600 
Midland, Texas 79701 

S.E.S. Investments, Ltd. 
P.O. Box 271 
Midland, Texas 79702 

Petrus Oil Company, LP 
12201 Merit Dr, Suite 900 
Dallas, Texas 75251 

Brazos Limited Partnership 
300 N. Breckenridge Ave.' 
Breckenridge, Texas 
76424-3506 

Canaan Resources, LLC 
211 N. Robinson Ave, #N1000 
Oklahoma City, Oklahoma 73114 

Murchison Oil & Gas, Inc. 
1100 Mira Vista Blvd. 
Piano, Texas 75093 

McCombs Energy, Ltd. 
5599 San Felipe, Suite 1200 
Houston, Texas 77056 

Jeremiah, LLC 
P.O. Box 924 
Hobbs, New Mexico 88241 

Merit Energy Company 
6748 West Highway 80 
Midland, Texas 79706 

Chi Energy, Inc. 
P.O. Box 1799 
Midland, Texas 79702 

Concho Resources, Inc. 
550 W. Texas Ave, Suite 1300 
Midland, Texas 79701 

Bonefish, LLC 
200 Sunset Road, Suite D 
El Paso, Texas 79922 

Tract 4 

Linn Energy Holdings, LLC 
600 Travis Street, Suite 5100 
Houston, Texas 77002 " 

TMBR/Sharp Drilling, LLC 
P.O. Box 1416 
Snyder, Texas 79550 

States, Inc. 
P.O. Box 911 
Breckenridge, Texas 76424 

Chesapeake Energy Corp. 
P.O.Box 18496 
Oklahoma City, OK 

73154-0496 

Operators: 

Chaparral Energy, LLC 
701 Cedar Lake Blvd. 
Oklahoma City, Oklahoma 73114 

Cimarex Energy Company 
600 N. Marienfeld St, Suite 600 
Midland, Texas 79701 
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Key Energy Services, L L C 

Form C-108 
Grace Carlsbad No. 1 

Offset Operator/Leasehold Owner Notification List (Page 3) 

Tract 4 

Lessees: AH Depths 

Magnum Hunter Resources, Inc. Atapaz Petroleum, Inc. 
(c/o Cimarex Energy Company) P.O. Box 1828 
600 N. Marienfeld, Suite 600 Midland, Texas 79702-1828 
Midland, Texas 79701 

Isabel Sanditen Revocable Trust u/t/a 6/1/96 Citation 1987-11 Investment Ltd. Partnership 
2140 E. 30th St. South Atrium, Suite 300 
Tulsa, Oklahoma 74101 16800 Greenspoint Park Drive 

Houston, Texas 77060-2304 

Reserve Oil, Inc. BFO Energy, Inc. Kerr-McGee Corporation 
P.O. Box 5568 1161 One Energy Square Kerr-McGee Oil & Gas Corp. 
Denver, Colorado, 80217 4925 Greenville Ave. Kerr-McGee North American. 

Dallas, Texas 75206 Onshore Corp. 
c/o Anadarko Petroleum Corp. 
P.O. Box 1330 
Houston, Texas 77251-1330 

Faubon Oil & Gas Corp. Frank M. Agar Diverse GP III 
5599 San Felipe St, Suite 1104 4 Hanover Drive 16414 San Pedro, Suite 340 
Houston, Texas 77056-2721 Midland, Texas 79705 San Antonio, Texas 78232 

Kona-Ltd. Canaan Resources, LLC Brighthawk/Burkhead Venture 
816 Congress Ave, #1130 211 N. Robinson Ave, #N1000 601 Jefferson Street, Suite 3705 
Austin, Texas 78701-2471 Oklahoma City, Oklahoma 73114 Houston, Texas 77002 

EGL Resources, Inc. Devon Energy Production Co. LP Amarco Oil Corporation 
P.O.Box 10886 20 North Broadway, Suite 1500 P.O.Box 10886 
Midland, Texas 79702 Oklahoma City, Oklahoma 73102 Midland, Texas 79702 

Finwing Corporation Manta Oil & Gas Corporation Olwick Corporation 
P.O.Box 10886 P.O. Box 10886 P.O. Box 10886 
Midland, Texas 79702 Midland, Texas 79702 Midland, Texas 79702 

Petraitis Oil & Gas, Inc. Tiburon Oil & Gas, Inc. Lynx Petroleum Consultants 
P.O.Box 10886 P.O.Box 10886 P.O. Box 1708 
Midland, Texas 79702 Midland, Texas 79702 Hobbs, New Mexico 88241 

Murray M. Cash & Apache Corporation M & W Petroleum 
Goldie Cash Revocable Trust 300 Veterans Airpark Lane, Suite 3000 13435 Rogers Road 
3109 S.Atlanta Midland, Texas 79705 Edcouch, Texas 78538 
Tulsa, Oklahoma 74101 
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Key Energy Services, L L C 

Form C-108 
Grace Carlsbad No. 1 

Offset Operator/Leasehold Owner Notification List (Page 4) 

Tract 4 (ConU 

Lessees: All Depths 

Chaparral Energy, LLC 
701 Cedar Lake Blvd. 
Oklahoma City, Oklahoma 73114 

CEI Bristol Acquisition LP 
701 Cedar Lake Blvd 
Oklahoma City, Oklahoma 73114 

Centurion Energy Corporation 
214 W. Texas Ave, Suite 8ltf 
Midland, Texas 79701-4647 , 

Surface Owner-Grace Carlsbad No. 1 

Danny C. Stafford 
5501 Old Cavern HWY . 

Carlsbad, New Mexico 88220 
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Form C-108 
Key Energy Services, LLC 

Grace Carlsbad Well No. 1 (API No. 30-015-20573) 
1980' FSL & 660' FEL (Unit I) 

Section 36, T-22 South, R-26 East, NMPM, 
Eddy County, New Mexico 

Legal notice will be published in the: 

Carlsbad Current-Argus 
P.O. Box}629 
Carlsbad, New Mexico 88221-1629 

A copy of the legal advertisement will be forwarded to the Division upon publication* 

Key Energy Services, LLC, 1301 McKinney Street, Suite 1800, Houston, Texas 77010 
has filed a Form C-108 (Application for Authorization to Inject) with the Oil 
Conservation Division seeking administrative approval to convert its Grace Carlsbad 
Well No. 1 (API No. 30-015-20573).located 1980' FSL & 660' FEL (Unit I) of Section 
36, Township 22 South, Range 26 East, NMPM, Eddy County, New Mexico to a 
produced water disposal well. The well will be utilized to dispose produced water from 
various producing formations in Southeast New Mexico. Injection will occur into the 
Brushy Canyon member of the Delaware formation through selectively perforated 
intervals from 4,082'-5,200'. The average and maximum injection rates will be 1,500 
and 5,000 barrels of water per day and the average and maximum surface injection 
pressure is anticipated to be 816 psi and 2,000 psi, respectively. 

Interested parties must file objections with the New Mexico Oil Conservation Division, 
1220 S. St Francis Drive, Santa Fe, New Mexico 87505, within 15 days of the date of this 
publication. 

Additional information can be obtained by contacting Loren Molleur at (432) 620-6926, 
Wayne Price.at (505) 713-2809 or David Catanach at (505) 690-9453 
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Affidavit of Publication 

State of New Mexico, 
County of Eddy, ss. 

Kathy McCarroll, being first duly sworn, 
on oath says: 

That she is the Classified Supervisor of the 
Carlsbad Current-Argus, a newspaper 
published daily at the City of Carlsbad, in 
said county of Eddy, state of New Mexico 
and of general paid circulation in said county; 
that the same is a duly qualified newspaper 
under the laws of the State wherein legal 
notices and advertisements may be 
published; that the printed notice attached 
hereto was published in the regular and 
entire edition of said newspaper and not in 
supplement thereof on the date as follows, to 
wit: 

May 15 2012 

That the cost of publication is $69.48 and that 
payment thereof has been made and will be 
assessed as court costs., 

Subscribed and sworn to before me this 

^Wfts day of f Y W ^ , ^ \ ( M 1 

My commission Expires on CYXcv,.̂  VSc ^ ^.(MS 

May IS, 2012 

Key. Energy Services, LLC, 
1301 McKinney Street, 

i Suite 1800, Houston, 
i Texas:77010 has filed--a 
| Form C-108 (Application 
I for Authorization to In­

ject) with the Oil Conser­
vation. Division seeking, 

j administrative approval 
1 to convert its Grace 

Carlsbad Well No. 1 {API 
No. 30-015-20573) locat­
ed I960'. FSL & 650' FEL' 

! (Unit I) 'of Section 36, 
Township -22 South, 

I Range 26 East, NMPM, 
I Eddy Comity, New Mexico 
|'to a produced water dis-
I posal well. The well will 
I oe utilized to dispose pro-
i duced water from various 
I producing, formations In 
I Southeast. New Mexico. 
! Injection '• will' occur into 
1 the Brushy Canyon mem-
:ber of the Delaware for,'-
imation through selective-
. ly perforated Intervals 
.from 4,082'-S,200'. The 
l average and maximum in­
jection'rates will be 1,500 
,and 5,000 bar/els of wa 
'ter per day and .'the'aver 
jage,- and-,maximum sur­
face injection pressure Is 
lantlclpated to be 816 psi 
and 2,000 psi, respective­
ly. 

[Interested parties must 
.file objections. with the 
'New Mexico Oil Conserva­
tion Division, 1220 S. St 
i Francis Drive, Santa Fe, 
New Mexico 87505, with-

fin 15 days of the date of 
[this publication. 

Additional information 
jean be obtained by con­
tacting Loren Molieur at 
. (432) 620-6926," Wayne 
I Price at (505) 713-2809 
! or David - Catanach at 
! (505) 690-9453. ' 
i ' ' -

Notary Public 

OFFICIAL SEAL 
Shirley Maxwell 
NOTARY PUBLIC 

STATE OF NEW MEXICO 

My Commission Expires 
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ĵ HnroDiEi5î aa?gaaâ  
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Certlfled Fee 
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Restricted Delivery Fee 
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SENDER: COMPLETE.TH/S SECTIONS 

B Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the.reverse 
so that we can return the card to you. 

• Attach -this card to the back of the mailpiece, 
or on the front If.space permits. 

•! COMPLETE THIS SECTION ON DELIVERY' ' 

1. Article Addressed to: 

; Wo Z&kEl?# ^ T, % 

3. Service Type 
dZf'Certifled Mall • Express Mail 
D Registered • Return Receipt for Merchandise 
• Insured Mall •.C.O.O. 

4. Restricted Delivery? (Extra Fee) O Yes 

2. ArticteNumber." ^ . . - - - n . 
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7D11 2DQD GOOD . 3762 33b? 
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J o n e s , William V., EMNRD 

Sent: 
To: 
Cc: 
Subject: 

From: Jones, William V M EMNRD 
Monday, June 18, 2012 11:42 AM 
'drcatanach@netscape.com'; 'lmolleur@keyenergy.com' 
Ezeanyim, Richard, EMNRD; Brooks, David K., EMNRD; Shapard, Craig, EMNRD; Dade, Randy, EMNRD 
Disposal application from Key Energy Services, LLC: Grace Carlsbad #1 30-015-20573 Brushy Canyon from 4082 to 5200 feet 

Tracking: Recipient 

'drcatanach@netscape.com' 

'tmolleur@keyenergy.com' 

Ezeanyim, Richard, EMNRD 

Brooks, David K., EMNRD 

Shapard, Craig, EMNRD 

Dade, Randy, EMNRD 

Read 

Read: 6/18/2012 1:07 PM 

Read: 6/18/2012 11:52 AM 

Read: 6/18/2012 11:43 AM 

Read: 6/18/2012 6:57 PM 

Hello, 
Some feedback and requests, 

Even though these entities probably know about this already, would you please send a certified copy of this application to both the City of Carlsbad and the 
BLM's CFO (Wesley Ingram). 

Would you please ask a geologist pick the top of the Brushy Canyon and Bone Spring. This info may have been in the application and I missed it. 

Please include plans to raise cement to surface on the intermediate casing (the BLM agrees with me on this). 

This logically seems a good spot for disposal, but the near-Reef facies appear to be a bit unpredictable-that is.troubling. 

Very nice application. 

Thank YOU, 

William V Jones, P.E. 
Engineering. Oil Coniervation Division 
1220 South St. Francis Drive, Santa Fe. NM 87505 
Tei 505.476.3448 - Fax 505.476.3462 



J o n e s , Will iam V., EMNRD 

From: Jones, William V., EMNRD 
Sent: Thursday, July 05, 2012 7:00 PM 
To: 'wayne price' 
Cc: drcatanach@netscape.com; Griswold, Jim, EMNRD 
Subject: RE: Disposal application from Key Energy Services, LLC: Grace Carlsbad #1 30-015-20573 Brushy Canyon from 4082 to 5200 feet 

Hello Mister Wayne, 
Please send me the mailer notice showing a copy of the SWD application was sent to the BLM and I can start my 15 day clock.. 

Take Care, 

Will Jones 
New Mexico 
Oil Conservation Division 
Images Contacts 

From: wayne price [mailto:wayneprice77@earthlink.net] 
Sent: Thursday, July. 05, 2012 1:14 PM 
To: Jones, William V., EMNRD 
Cc: drcatanach@netscape.com; Griswold, Jim, EMNRD 

Subject: Re: Disposal application from Key Energy Services, LLC: Grace Carlsbad #1 30-015-20573 Brushy Canyon from 4082 to 5200 feet 

Dear Mr. Jones: 

Please find answer to your questions below marked in Red. Key Energy is preparing to build a "Super Service Center" in Carlsbad NM. As part of 
that center our yard will have a Brine Well, SWD well, Main office, Shops, a Rig-up yard, Rig yard, Trucking yard, and a future water treating plant 
as required by the city of Carlsbad. We plan on using the SWD for both commercial disposal and treated water disposal. 

This SWD well is central of our operations, which we have spent close to 2 million dollars to date. We negotiated with the City to convert produced 
water to fresh water for the brine well. In order to complete this step we have to have a source of produced water. The commercial SWD will be that 
source. At this time, the SWD well is a stand along permit not to be associated with any produce water treating at this time. 

If you need any further information please do not hesitate to call or write. 

On Jul 5, 2012, at 9:50 AM, Jones, William V., EMNRD wrote: 



J o n e s , William V., EMNRD 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

wayne price [wayneprice77@earthlink.net] 
Thursday, July 05, 2012 1:14 PM 
Jones, William V., EMNRD 
drcatanach@netscape.com; Griswold, Jim, EMNRD 
Re: Disposal application from Key Energy Services, LLC: Grace Carlsbad #1 30-015-20573 Brushy Canyon from 4082 to 5200 feet 
5-2011 Public Notice landowne Letter.pdf 

Dear Mr. Jones: 

Please find answer to your questions below marked in Red. Key Energy is preparing to build a "Super Service Center" in Carlsbad NM. As part of 
that center our yard will have a Brine Well, SWD well, Main office, Shops, a Rig-up yard, Rig yard, Trucking yard, and a future water treating plant 
as required by the city of Carlsbad. We plan on using the SWD for both commercial disposal and treated water disposal. 

This SWD well is central of our operations, which we have spent close to 2 million dollars to date. We negotiated with the City to convert produced 
~^ water to fresh water for the brine well. In order to complete this step we have to have a source of produced water. The commercial SWD will be that 

source. At this time, the SWD well is a stand along permit not to be associated with any produce water treating at this time. 

If you need any further information please do not hesitate to call or write. 
OO. • 

On Jul 5, 2012, at 9:50 AM, Jones, William V., EMNRD wrote: 

Thanks Mr. DRC !! 

Jim Griswold says there will be a new brine well within Yi mile of this location. 
Does Key anticipate that the mined salt will extend to this well's location or affect this well? 

Q. Does Key anticipate that the mined salt will extend to this well's location or affect this well? 

Answer: The quick and correct answer is no! This well is costing Key over 4 Smillion dollars to drill and develop. Included in the design is a strict 
limit on life of the well, i.e 20 years or a maximum radius of 150"ft whichever comes first. In addition, it will be the first brine well in New Mexico 
to have a hydrocarbon blanket which will protect the roof of the salt cavern. Also, this well will have oversized tubing (41/2) to accommodate the 
largest sonar tool available. 
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iind will be sonar on a regular basis to capture- tlie horizontal migration. In addition, this well will have a dynamic development profile where PB 
Energy will be moving the tubing strings constantly to prevent a preferential growth in a certain direction. The sonar results have been marginal at. 
best in the past, that is because the agency did not require then until the well had 15-20 years of like and some of the anhydrite layers had already 
began to collapse preventing sonar entry. The Key well design is not anticipating any downhole collapses due to the way it will be developed and 
operated. Horizontal migrations from old brine wells have been noted to occur along the upper anhydrite layers where fresh water was injected 
causing some severe migration pathways. Key's well will not inject fresh water at the'salt-anhydrite interface, but deep downhole in difternt 
locations which will prevent any horizonal migration. 

Q.. Please let me know the vertical depths that brine well will be completed in. 

Answer: The brine well will be completed in the Castile Salt Formation from approximately 1300-1500 ft BGL. Also attached is a copy of the brine 
well Public Notice. 

Q. and whether the owner of the brine well is also Key Energy Services, LLC. 
•\i the owner's name is not Key Energy Services, LLC - probably should send a formal notice to that entity name. 

knswer: The Owner of the Injection Well and Brine well are the same. Key Energy Services, LLC. We have notified ourselves. 

From: David Catanach Fmail to :d rcata nach (ftnetscape.com! 
Sent: Wednesday, June 27, 2012 11:35 AM 
To: Jones, William V., EMNRD 
Cc: Imolleurtq)kevenerqv.com: Ezeanyim, Richard, EMNRD; Brooks, David K., EMNRD; Shapard, Craig, EMNRD; Dade, Randy, EMNRD; Wayne Price 
Subject: Re: Disposal application from Key Energy Services, LLC: Grace Carlsbad #1 30-015-20573 Brushy Canyon from 4082 to 5200 feet 

Mr. Jones, 

Pursuant to your request, please find the following responses: 

Page 5 of the report included in the C-108 application entitled "Potential Horizons for Salt Water Disposal in the Delaware Mountain Group T-22S, R-26E, Section 
36, Eddy County, New Mexico" states that the top of the Brushy Canyon at the Airport Grace Well No. 1, which is located approximately 1/2 mile west of the Grace 
Carlsbad No. 1, is at a depth of 4,082 feet and is approximately 1,148 feet thick. The top of the Bone Spring formation is at a depth of 5,230 feet. 
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Also, the Executive Summary of this geologic report (Page 1) states that: "The Brushy Canyon has no stratigraphic connection to the Capitan reef or older Goat 
seep reef rocks. The elevation of the upper contact of the Bone Spring Limestone across the Capitan reef front does not show displacement due to faulting that 
could potentially connect deep zones to Capitan". 

If required, Key will perforate the 9 5/8" intermediate casing at a depth of 1,451' feet (current TOC by T.S.) and circulate cement to surface in accordance with a 
procedure approved by the Artesia District Office of the Division. 

A copy of the C-108 application will be mailed to the BLM Carlsbad Field Office. A copy of the application has been hand-delivered to the City of Carlsbad. 

If you have further questions, please advise. 

David Catanach 
Agent-Key Energy Services, 

— William. V.Jones@state.nm.us wrote: 

From: "Jones, William V., EMNRD" <William.V.Jones@state.nm.us> 
. To: "drcatanach@netscape.com" <drcatanach@netscape.com?. "lmolleur@kevenerav.com" <lmolleur@kevenerav.com> 
, CC: "Ezeanyim, Richard, EMNRD" <richard.ezeanvim@state.nm.us>. "Brooks, David K., EMNRD" <david.brooks@state.nm.us>. "Shapard, Craig, EMNRD" 
( <craig.shapard@state.nm.us>. "Dade, Randy, EMNRD" <Randv.Dade@state.nm.us> 
' Subject: Disposal application from Key Energy Services, LLC: Grace Carlsbad #1 30-015-20573 Brushy Canyon from 4082 to 5200 feet 
Date: Mon, 18 Jun 2012 17:42:07 +0000 

Hello, 
Some feedback and requests, 

. Even though these entities probably know about this already, would you please send a certified copy of this application to both the City of Carlsbad and the BLM's 
CFO (Wesley Ingram). 

' Would you please ask a.geologist pick the top of the Brushy Canyon and Bone Spring. This info may have been in the application and I missed it. 
! Please include plans to raise cement to surface on the intermediate casing (the BLM agrees with me on this). 
This logically seems a good spot for disposal, but the near-Reef facies appear to be a bit unpredictable - that is troubling. 
Very nice application. 
Thank You, 
William V Jones. P-E. 
Engineering, Oil Conservation Division 
1220 South St. Francis Drive, Santa Fe, NM 87505 
Tel 505.476.3448 ~ Fax 505.476.3462 
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Public Notice Letter 

Legal notification to property owner(s) of the site per Water Quality 
Control Commission Regulations 2Q.6.2.3.108.B.3 NMAC 

Certified Mai! Return Receipt Requested: 

Property Owner of Record: 

Name: 

Address: 

City/County: 

State: 

Public Notice 

Key Energy Services LLC, 6 Desta Drive Suite 4300 Midland, TX 79705, Dan Gibson Corporate 
Environmental Director, has filed an application with the New Mexico Oil Conservation Division (OCD) to 
install and operate a replacement class III brine well for its existing brine and fresh water station 
previously permitted by the OCD as BW-19. This well site will be located approximately 3 miles southwest 
of Carlsbad, New Mexico, Eddy County, in the Carlsbad ET Zone, located east of the airport and US 
highway 62-180. The portion of the land is actually part of the east side of the Old Carlsbad Army Airbase, 
currently used for commercial and industrial activity. 

The existing water station and replacement brine well may be located within one-third mile (i.e. 1760 ft) 
from your property boundary or on your property. An aerial photo has been attached in this 
notification for your review. 

The existing water station is located in (SE/4 NE/4 UL H of Section 36 -Township 22 South- Range 26 East) 
on private land. The new replacement brine well will be located approximately 1000 feet east of the 
existing facility in (SW/4 NW/4 UL E of Section 31-Township 22 South-Range 27 East) on private land. 

Brine water is used in the Oil and Gas industry to supply a "heavy pure sodium chloride" concentrated salt 
water (i.e. brine water) with a total dissolved solids concentration of approximately 320,000 mg/l and a 
density that is 20% higher than fresh water. Heavy brine water is essential in preventing blow-outs in high 
pressure gas wells and prevents loss of circulation when drilling through salt zones typically found in the 
Carlsbad area. 
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Fresh water will be injected deep into the Castile salt formation at a depth ranging from 1300 to 1500 feet 
below the surface to produce brine water. The Castile formation is the same deep stable formation found 
under the WIPP site. The formation is known to contain a pure "Sodium" salt that is preferred in the oil 
and gas drilling operations. Other salts typically found, in the potash area, playa lakes and salt-water 
aquifers, can interfere with the drilling mud programs, thus causing significant control problems and 
added cost. 

The Castile formation contains thick continuous anhydrite rock layers, that act a lot like natural concrete 
beams, that overly the targeted salt section. These layers have been identified and geo-engineering 
calculations show they will provide a natural support and barrier for the cavern created as a result of 
solution mining. An engineering model that included safety factors was developed to verify the long-
term stability of the site. 

The brine well will be designed to produce at a rate of less than 1700 barrels per day, which equates to 
approximately 12 million barrels of brine water over a 20-year life period. The anticipated cavern radius 
will be approximately 150 feet. The well has been located on private land to generally provide a minimum 
of 1000 feet separation from all existing significant features, such as houses, roads, utilities, pipelines, 
water supplies, buildings, schools, businesses, etc. 

This site has no public water supplies that may be impacted, and ground water in this area is somewhat 
limited, with some dry holes being encountered while in other wells groundwater may be present, both 
in shallow lenses 30-60 feet deep and in deeper horizons i.e. 100-250 feet The shallow groundwater 
in this area is typically not used for drinking water and when found is in very limited quantity. The deeper 
zone is considered usable as an irrigation water source, when sufficient quantities are found, with an 
average quality concentration of 500-2000 mg/l of total dissolved solids. 

This facility will be designed and permitted to have no intentional water contaminants discharged to the 
surface or subsurface for the protection of groundwater. The system will have concrete and synthetic 
liners to prevent any spills or leaks from reaching the ground surface. The brine well will have double-
cemented casing and tubing pipes to protect groundwater. 

Key Energy has determined that bulk mixing of purchased pure salt is neither, economically feasible or 
environmentally safe. The volumes required during drilling programs cannot be met other than using 
brine caverns that can safely store large volumes of brine water. 

If you have any questions or concerns please do not hesitate to contact Key Energy at the address above 
or you may contact Wayne Price 505-715-2809 or E-mail wavneprice77@earthlink.net. Key welcomes 
your i npu t . 

The New Mexico Oil Conservation Division (OCDJ will accept comments and statements of interest 
regarding this application and will create a facility-specific mailing list for persons who wish to receive 
future notices. Interested persons may contact Jim Griswold, Oil Conservation Division (OCD) 505-476-
3465 or by writing 1220 South Saint Francis, Santa Fe, New Mexico, 87505. 

Para obtener mas informacion sobre esta solicitud en espanol, sirvase comunicarse por favor: New 
Mexico Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos 
Naturales de Nuevo Mexico), Oil Conservation Division (Depto. Conservacio'n Del Petroleo), 1220 South 
St. Francis Drive, Santa Fe, New Mexico (Contacto; Dorothy Phillips, 505-476-3461) 
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Public Notice Letter 

Legal notification to property owner(s) of the site per Water Quality 
Control Commission Regulations 20.6.2.3.108.B.3 NMAC 

Certified Mail Return Receipt Requested: 

Property Owner of Record: 

Name: 

Address: 

City/County: 

State: 

Public Notice 

Key Energy Services LLC, 6 Desta Drive Suite 4300 Midland, TX 79705, Dan Gibson Corporate 
Environmental Director, has filed an application with the New Mexico Oil Conservation Division (OCD) to 
install and operate a replacement class III brine well for its existing brine and fresh water station 
previously permitted by the OCD as BW-19. This well site will be located approximately 3 miles southwest 
of Carlsbad, New Mexico, Eddy County, in the Carlsbad ET Zone, located east of the airport and US 
highway 62-180. The portion of the land is actually part of the east side of the Old Carlsbad Army Airbase, 
currently used for commercial and industrial activity. 

The existing water station and replacement brine well may be located within one-third mile (i.e. 1760 ft) 
from your property boundary ar on your property. An aerial photo has been attached in this 
notification for your review. 

The existing water station is located in (SE/4 NE/4 UL H of Section 36 -Township 22 South- Range 26 East) 
on private land. The new replacement brine well will be located approximately 1000 feet east of the 
existing facility in (SW/4 NW/4 UL E of Section 31-Township 22 South-Range 27 EastJ on private land. 

Brine water is used in the Oil and Gas industry to supply a "heavy pure sodium chloride" concentrated salt 
water (i.e. brine water) with a total dissolved solids concentration of approximately 320,000 mg/i and a 
density that is 20% higher than fresh water. Heavy brine water is essential in preventing blow-outs in high 
pressure gas wells and prevents loss of circulation when drilling through salt zones typically found in the 
Carlsbad area. 
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fresh water will be injected deep into the Castile salt formation at a depth ranging from 1300 to 1500 feet 
below the surface to produce brine water. The Castile formation is the same deep stable formation found 
under the WIPP site. The formation is known to contain a pure "Sodium" salt that is preferred in the oil 
and gas drilling operations. Other salts typically found, in the potash area, playa lakes and salt-water 
aquifers, can interfere with the drilling mud programs, thus causing significant control problems and 
added cost. 

The Castile formation contains thick continuous anhydrite rock layers, that act a lot like natural concrete 
beams, that overly the targeted salt section. These layers have been identified and geo-engineering 
calculations show they will provide a natural support and barrier for the cavern created as a result of 
solution mining. An engineering model that included safety factors was developed to verify the long-
term stability of the site. 

The brine well will be designed to produce at a rate of less than 1700 barrels per day, which equates to 
approximately 12 million barrels of brine water over a 20-year life period. The anticipated cavern radius 
will be approximately 150 feet. The well has been located on private land to generally provide a minimum 
of 1000 feet separation from all existing significant features, such as houses, roads, utilities, pipelines, 
water supplies, buildings, schools, businesses, etc. 

This site has no public water supplies that may be impacted, and ground water in this area is somewhat 
limited, with some dry holes being encountered while in other wells groundwater may be present, both 
in shallow lenses 30-60 feet deep and in deeper horizons i.e. 100-250 feet The shallow groundwater 
in this area is typically not used for drinking water and when found is in very limited quantity. The deeper 
zone is considered usable as an irrigation water source, when sufficient quantities are found, with an 
average quality concentration of 500-2000 mg/l of total dissolved solids. 

This facility will be designed and permitted to have no intentional water contaminants discharged to the 
surface or subsurface for the protection of groundwater. The system will have concrete and synthetic 
liners to prevent any spills or leaks from reaching the ground surface. The brine well will have double-
cemented casing and tubing pipes to protect groundwater. 

Key Energy has determined that bulk mixing of purchased pure salt is neither, economically feasible or 
environmentally safe. The volumes required during drilling programs cannot be met other than using 
brine caverns that can safely store large volumes of brine water. 

If you have any questions or concerns please do not hesitate to contact Key Energy at the address above 
or you may contact Wayne Price 505-715-2809 or E-mail wayneprice77@earthlink.net. Key welcomes 
your input. 

The New Mexico Oil Conservation Division (OCD) will accept comments and statements of interest 
regarding this application and will create a facility-specific mailing list for persons who wish to receive 
future notices. Interested persons may contact Jim Griswold, Oil Conservation Division (OCD) 505-476-
3465 or by writing 1220 South Saint Francis, Santa Fe, New Mexico, 87505. 

Para obtener mis informacion sobre esta solicitud en espanol, sirvase comunicarse por favor: New 
Mexico Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos 
Naturales de Nuevo Mexico), Oil Conservation Division (Depto. Conservacio'n Del Petrdleo), 1220 South 
St. Francis Drive, Santa Fe, New Mexico (Contacto: Dorothy Phillips, 505-476-3461) 
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Jones, William V., EMNRD 

From: 
Sent: 
To: 
Subject: 

Ingram, Wesley W [wingram@blm.gov] 
Friday, July 06, 2012 4:39 PM 
Jones, William V., EMNRD; Hawkins, Phil, EMNRD; Shapard, Craig, EMNRD 
RE: Proposed disposal permit for Key: Grace Carlsbad Well No 1 near Carlsbad in Eddy County 30-015-20573 

Will 

Proposed well is about 3 miles to the southeast of the Capitan Reef. 

If I am understanding correctly, the Canyon perforations are still open. I did find a sundry where a plugging was to occur, but no subsequent to confirm that any 
of that was completed. 

If there is not a plug for the Canyon perforations, the BLM would require that plug prior to cutting the casing. After cutting the casing and prior to perforating 
the 9-5/8" casing, the BLM would require a stub plug at the top of the cut casing, a plug at the top of the Wolfcamp and a plug at the top of the Bone Spring. 
Then the cementing of the 9-5/8" could commence. 

I agree that if the casing/cementing conditions cannot be met, the permit terminates. 

It would probably be beneficial to have a CBL on the 7" that would be installed if they get that far. 

Sincerely, 

Wesley W. Ingram 
Supervisory Petroleum Engineer 
Bureau of Land Management 
Carlsbad Field Office 
620 E. Greene Street 
Phone: 575-234-5982 
Fax: 575-234-5927 

From: Jones, William V., EMNRD rmailto:William.VJones(5)state.nm.us1 
Sent: Friday, July 06, 2012 9:31 AM 
To: Hawkins, Phil, EMNRD; Ingram, Wesley W; Shapard, Craig, EMNRD 

Subject: Proposed disposal permit for Key: Grace Carlsbad Well No 1 near Carlsbad in Eddy County 30-015-20573 

This is a draft - asking for feedback on the special requirements (repairs to casing). 
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Injection Permit Checklist (i m 

WFX PMX 

1 # Wells . / WellName(s): 

Spud Date: ^ — New/OldC^ (ijlC primacy March 7,1982) API Num: 3JM) f5~~~ 

Footaoes / ' f e o f S L / O ^ o T l S L - Uni1 T s « % £ Tsp 2 ^ 3 " Rqe S ^ E ^ County 

General Location: 

L L C 

OGRID: .RULE 5.9 Compliance (Wells). T 
..Contact Lxz>jL-a*\^ fr\x> 

.(Flnan Assur) 

Well File Reviewed Current Status: 

IS 5.9 OK? 

Planned Work to Well: < S 

Diagrams: Before Conversion *-^Afler Conversion j ^ ' s o g s i n Imaging File: 
Sizes Setting 

Sx or Cf 
Determination 

Method 

New Existing Surface 

New Existing Interm 

New Existing LongSt 

New Existing Liner 

New Existing OpenHole 

(7 •5 5 j r ^ ^ 

/ 

Formation(s) Above 

/^7o — 
^ ^ 2 - -

Injection TOP: 

' Injection BOTTOM: 

Max. PSI OpenHole Perfs Injection TOP: 

' Injection BOTTOM: Tubing S i z e ^ X ^ P a c k e r D e p t h S 9 " ^ 2 -

Formations) Below — ts* -

Fresh Water: Depths: 

imini iT^ iii iin1111~ i i) p"irr~ mr 

.<_5«ao 1 . . . 

a j Salado Top/Bot 

Formation Analysis? ^^Affirmative Statement 

Disposal Fluid Analysis? /^•^Sources: 

Disposal Interval: Analysis? Production Potential/Testing: 

Notice: Newspaper Da te^^^^^Z^gur face Owner d S > / L - C ^ " Mineral Owner(s) 

RULE 26-.7f Al Affected Persons: 

APR: Maps? Vwell List? ^Producing in Interval? Vs* Wellbore Diagrams? ** 

O '—-
Active Wells ^ Repairs? WhichWells? 

.PSA Weil Repairs? ^ Whi Which Wells? 

Issues: C ^ J K L o ^ ^ V frJk. • Request Sent Reply: 

5/29/2012/2:13 PM 
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