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Dixtrige 11 ) f Ne . Form C-14
1301 W_Grand Ave,, Amesia, NM 882¢0 State of New Mexico Permit 121711

Pliony:(575) 748+ 28] Fax:375) 748.9720 - .
' Energy, Minerals and Natural

Resources

Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Change of Operator

Previpus Operator Information New Operator Information
Effective Date; ﬁ:crive on the date of approval by the OCD I

OGRID: 16496 OGRID: . 19197
Name: OXY USA INC Name: KEY ENERGY SERVICES, LLC
Address: PO Box 4294 : Address: & DESTA DRIVE
SUITE 4400
City, State, Zip: Houston, TX 77210 City. Siate, Zip: MIDLAND, TX 79705

[ hereby certify that the rules of the Qil Conservation Division have been complied with and that the
information on this form and the certified list of wells is trus 10 the best of my knowiedge and bellef,

Additionally, by signing below, KEY ENERGY SERVICES, LLC certifies that it has read and understands the
following synopsis of applicable rules.

Previous Operator New Operatw ch’ //1/,
Signature: _ﬁm‘nﬂ*_ Signature:

Printed ‘ Printed ('E '-3 /

Name: 'kmk !5, 5gbﬁ3g.c Name: NS r\uf‘ [N}

Title: &&g&&y&u&r e S yP (% (}’U“

Date; |§¥N—[(Q Phone: T3 Jelo 54 Date: [ -2-/O  Phone:

5
/0/017/01010 50'015_

hup:/fwww.emunrd.state.om.uslosd/QCDPamifting ReportiCLO4A/CLOAAR epat BEFORE THE OIL CONVERSATION

DIVISION
Santa Fe, New Mexico
Exhibit No. 9
Submitied by: BC OPERATING, INC,
Hearing Date: July 23, 2015
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KEY ENERGY SERVICES, LLC cerfities that all below-grade tanks constructed and installed prior to June 16,
2008 associated with the selected wells are in compliance with 19.15.17 NMAC, have been ¢losed pursuant to

19.15.17.13 NMAC. or have been retrofitted to comply with Paragraphs (1) through (4) of Subsection { of
19.15.17.11 NMAC,

KEY ENERGY SERVICES, LLC understands thal the OCD’s appraval of this operator change:
I. eonstitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-ioop

syslem associated with the selected wells; and .
2. constitutes approval of the transfer of any below-grade tanks constructed and installed prior 1o June 16.

2008 associated wilh (e selected wells, regardless of whether the mansferor has disclosed the existence

of those below-grade tanks to the transferee or to the OCD; and regardless of whether the below-grade

tanks are in compliance with 19.15.17 NMAC,

As the operaior of record of wells in New Mexico, KEY ENERGY SERVICES, LLC agrees to the folicwing
statements:

. Tam responsible for ensuring (hat the wells and related facilities comply with applicahle statutes and
rules, and am responsible for all regulatory filings with the OCD, | am responsible for knowing all
epplicable statutes and rules, not just the rules referenced in this list. [ understand that the OCD's rules
are available on the OCD website under “Rules,” and that the Water Quality Control Commission rules
are available on the OCD website an the *Publications” page.

2. lunderstand that i | acquire wells from another operator, the OCD must approve the operator change

before | begin operating those wells, Sez 19.15.9.9.B NMAC. [ understand that if | acquire weijls or

facilities subject to a compliance order addressing inactive wells or environmental ¢cleanup, before the

QCD will approve the operator change it may require me to enter imo an enforceable agreement 1o retumn

those wells to compliance. See 19.15.8.9.C(2) NMAC.

3. 1must file a menthly C-113 report showing production for each non-plugged well completion for which
the QCD has approved an allowahle and authorization 10 transport, and injection for each injection well,
See 19.15.7.24 NMAC. | understand thet the OCD may cancel my authority to transport from or inject
into 4!l the wells 1 pperate if I faif to file C-115 reports. See 19.15.7.24 CNMAC.

4. T understand that New Mexico requires wells that have been inactive for certain time periods to be
plugged or placed on approved temporary abandonment. See 19.15.25.8 NMAC. | understand the
requirements for plugging and approved temporary abandonment in 19.15.25 NMAC. [ understand that |
can check my complignce with the basic requirements of 19.15.25.8 NMAC by using the “Inactive Well
List™ on OCD’s website.

5. 1 must keep eurrent with financial assurances for well plugging. I understand that New Mexico requires
each state or fee well that has been inactive for more than two years and has not been plugged and
released to be covered by a single-well financial assurance, even if the well is also covered by a blanket
financial assurance and even if the well is on approved temporary abendonment status. See 19.15.8.9.C
NMAC. [ understand that I can check my compliance with the single-well financial assurance
requirement by using the “tnactive Weil Additional Financlal Assurance Report” on the OCD's website.

6. Iam responsible far reporting releases as defined by 19.15.29 NMAC. | understand the OTD will look to

me s the operator of record 1o take corrective action for releases at my wells and related facilities,

inciuding releascs that occurred before | became operator of record,

1 have read 19.15.5.9 NMAC, commonly known as “Part 5.9."” and understand that 10 be in compliance

with its requirements | must have the appropriate financial assurances in place. comply with orders

Tequiring corrective action, pay penalties assessed by the courts or agreed to by me in a settlement

agreement, and not have too many wells out of compliance with the inactive well rule (19.15.25.8

NMAC), If I am In violation of Part 3.9, | may nat be allowed to drill, acquire or produce any additional

wells, and will not be able to obtain any new injection permits, Sce 19.15.16.19 NMAC, 19.15.26.8

NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC, [f{ am in_violation of Part 5.9 the OCD may, after

=

notice and hearing, revoke my existing injection permits. See 19.15.26.8 NMAC.

8. For injection wells, 1 understand thar | musi report injection on my monthly C-115 report and must
operate my wells in compliance with 19.15.26 NMAC and the terms of my injection permit. T understand
that T must conduct mecharical integrity tests on my injection wells at least once every five vears. See

hap://www.emnrd state.nin.us/ocd/OC DPermittine/Report/C104A/C 104 A Renort asex Prrmi 10147010
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19.15.26,11 NMAC. | yndervasd that when (here i5 2 coniizzous ane-year period of non-Injectivn inta
all wells in an Snjestlon or storsge project of into 4 sxltwatsr dlspesal well or speciad purpase injection
well, authorivy fw that injection eviomatieally lerainales, See 19.15.26.12 NMAC, | undsrsiand that if [
vz fer opevation of an njection well o wacther opesaior, the OCD must apgrove the transfer of
authoriiy 10 inject, nd the QCD may require me (o demoastrats the well's mechanical iategrly prior 3o
approving tat ensfer, Soe 19,13.26.15 NMAC.

9. lem mxponsibie for providing the QCD with my cument address of recard and emargency ooniact
informatlon. ead \ am respendible for updatteg that information whea i changes. See 19.159.8.C
NMAC, 1 undesstand that | can npdate that Information on the OCD's webskie undet “Elseonic
Permittmp.”

10. MI |rms£r well operarions (o anather operator, the QCD must approve the chnge hefore the now
npeeatyr can Wegin operetions, See 19.15.6.9.8 NMAC. Lrercain respensible for the wells und related
facllitles and ofl related regulasory fitings umll the OCO approves the cparagr change, | understand shat
the transfir wilt net relicve me of respoasibitity or liabllity for any ser ar umisston which eccurted while
T opemaed the wella and related fncilitiea,

e DR S O 00 DT 8 /OCTIPtmiting/Report/CL04 ALCI DAR epoct 0553 2B i i1 402010 .

NRMOCD Approval

Etectronic Signature: Randy Dade. District 2
Date: Qctober 27, 2010
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From Operator OXY USA INC OGRID 16696
To Operator KEY ENERGY SERVICES, LLC OGRID 19797
Walls Selected for Transfer, Permit 121711
Permit Status: DRAFT

OCD District: Artesia

Property Well ,'r‘:":‘ ULSTR f:’? AP1 ';";‘;: P Poct Navme P J;;';: "‘B‘L:::;";
W60 GRACK CARLSBAD#O0T  §  196-22800E | M1 G 74120 %&i‘iggﬂ“‘m 10t .
GRACECARLSBAD 0! § (0623816 1 MOS0 73980 ggﬁaﬁg%‘roamw. 11707
GRACE CARLSBADEPIY  §  II6JS-26E 1 I0ISHBT G 13800 gg&’rﬁ“(ez‘s’;m“"- Lo
Total Additional bong ]

http:/fwww.emnrd.state.nm. us/ocd/GCDPermi tting/Report/C 104A/C 104 ASelected Wells.asp... 10/114/2010



