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ROSE GALLEGOS 1/8/02 1338/257 EDWARD GALLEGOS 6/20/05 1414/291 
DUGAN UEKERT 11/19/01 1338/270 DUGAN UEKERT 6/14/05 1412/507 
KENNETH C. YOUELL 5/4/05 1411/949 KENNETH C. YOUELL 6/13/05 1412/510 
JOHN J. HORN 11/19/01 1338/269 JOHN J. HORN 6/17/05 1412/502 
WESLEY D. IPOCK 11/12/01 1338/280 WESLEY D. IPOCK 6/10/05 1412/503 
JOSE G. GOMEZ 11/26/01 1338/295 JOSE G. GOMEZ 7/5/05 1413/586 
THOMAS M. DINNING 4/20/02 1343/634 THOMAS M. DINNING 7/8/05 1412/499 
THOMAS M. DINNING 5/10/05 1411 /67 THOMAS M. DINNING 7/8/05 1412/499 
DANNY R. SMITH 11/26/01 1338/271 DANNY R. SMITH 6/29/05 1413/208 
ROBERT M. WHARTON 2/12/02 1313/641 ROBERT M. WHARTON 6/16/05 1412/696 
JESSE W. GARDNER 11/26/01 1338/288 JESSE W. GARDNER 6/13/05 1314/205 
SUSIE ROSE CHAVEZ 11/19/01 1338/290 SUSIE ROSE CHAVEZ 6/9/05 1412/498 
SONDRA L. BALLARD 11/26/01 1338/268 JESSE WINTERS 6/14/05 1412/509 
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PU Lease 5/yr Term 
PRODUCERS 88-PAID UP 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into the. nth day oC January . , 20112 , by and between 

•rriniim-nrn ft™- P. C f i U r f Q * 
ww> pna nffir> k HeTl Santh Mmtmy Av>nn>. t.rmi^rt^. M>W M^fa<. OTJIH hereinafter called Lessor (whether one or more) and 

Rkhawfaon Production Comnanr whose nost office address is l Ton I i ^ l n , ton, mm, I W w . m .hereinafter called Lessee: 

WITNESSETH, That the Lessor, for and in consideration nf T«nmHmni» rtin*mnwi DOLLARS 
cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let. and by 
these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, 
exploring by geophysical and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements 
for laying pipe lines, and erection of structures thereon to produce, save and take care of said products, afl that certain tract of land situated in the County of 
San Juan . state of New Mexico , described as follows, to-wit 

Township 29 North. Ram* 13 Wert. N.lvLP.M. 

Section 22: Landa in the NW74NW/4 as described on Exhibit "A* attached hereto and made a part hereof. 

Mt is expressly nndersteod that th*r* snail be no surface use oroerapaacy ofield lands subject to this lease, 

and containing .2310 acres, more or less. 
1. tt is agreed that this lease shall remain in force for a term of ftve (5) years from this date and as long thereafter as oil or gas of whatsoever nature or kind is 

produced torn said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. If, at die expiration of the primary 
term of mis lease, oil or gas is not being produced on the leased premises or co acreage pooled therewith but Lessee is than engaged in drilling or re-working operations 
thereon, then this lease shall continue in force as long as operations are being Krrrtinuousty prosecuted on the leased premises or on acreage pooled therewith; and 
operations shan be considered to be continuously prosecuted if not more man ninety (90) days shall elapse between the completion or abandonment of one well and 
the beginning of operations for the drilling of a subsequent well. If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof 
should cease from any cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within ninety (90) 
days from dare ofcessation of rxoduction or SOT of dry hole. If oa or gas shall be discovered and produced as a result of such operations at or after 
the expiration of the primary term of this lease, mis lease shall continue in force so long as oil or gas is produced from the leased premises or on acreage pooled 
therewith. 

2. This is a PAID-UP LEASE. In consideration of the down cash payment. Lessor agrees mat Lessee shall not be obligated, except as otherwise provided herein, to 
commence or continue any operations during the primary term. Lessee may at any time or rimes during or after the primary term surrender this lease as to all or any 
portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or releases, and be relieved of all obligation thereafter 
accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
1st. To deliver to the credit of Lessor, flee of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth OK) part of all oil 

produced and saved from the leased premises. 
2nd. To nay Lessor one-eighth (1/8) of the gross proceeds each year, payable quarterly, for the gas fiom each wefl where gas only is found, while the same is 

being used off the premises, and rf used in the manufacture of gasoline a royalty of one-eighth (1/8), payable monthly at the prevailing market rate for gas. 
3rd. To pay Lessor for gas produced from any oil wcN and used off the premises or in the manufacture of gasoline or any other product a royalty of one-eighth 

(1/8) of the proceeds, at the mouth of the wed, payable monthly at the prevailing market rate. 
4. Where gas from a well capable of producing gas is not sold or used. Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net 

royalty acre retained hereunder, such payment or teiideru be made m w before the mivcisa^ 
date such well is shut maird ttvaeaftaco or before trie afmlversaryo^ well is shut in. If such payment or tender is made. H win be 
considered that gas is being produced wimin the nwarung of this lease. 

5. If said Lessor owns a less interest in the above described land than the entire and undivided toe simple therein, then the royalties (including any shut-in gas 
royalty) herein provided tor shall be paid me Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

6. Ussee shall lutvetlicrigltt to use, free of cost gas, oU and water prô  of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
i . No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of Lessor. 
9. Lessee shall pay for carnages caused by Lessee's opcraiions to growing crops on said land. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing 
11. The rights of Lessor and Lessee hereunder may tx assigned m wlwle c» rarL No change in ownership 

binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded document) and other btbrmation necessary to establish a 
complete chain of record title from Lessor, than then only with respect to payments thereafter made. No other kind of notice, whether actual or constructive, shall be 
binding on Lessee. No present or future division of Lessor's ownership as to different portions or parcels of said land shaft operate to enlarge the obligations or 
diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division. If all or any part of this lease is assigned, no leasehold 
owner than be liable for any act or omission of any other leasehold owner. 

12. Lessee, at iu critic* is hereto grven die ngh ar^ 
pari of the land described herein and as to any one or more of the formations hereunder, to pool or unitize the leasehold estate and the mineral estate covered by this 
lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the production of either, when in the Lessee's 
judgment it is iiecessary or advisable to do so, and irtespectaveof whether authority similar torn exists with respect to such other land, lease or leases. Likewise, units 
previously formed to include formations not producing oil or gas, may be reformed to exclude such mm-producing formations. The forming or reforming of any unit 
shall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, which declaration shall describe the unit Any unit may 
include land upon which a well has therefore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or 
rcworkuigcir^eratkrnsora well shut in for want of a market anywhere on a unit which includes allor a part of this lease shall tie tn^tolasif rtwereprrxluclion, drilling 
or reworking operations or a well shut in tor want of a market under this lease. In lieu of the royalties clscwtere herein specified, including shut-in gas royalties, lessor 
shall receive on production fiom the unit so pooled royalties onrym the portion of su^ 
unit production that the total number of surface acres covered by this lease and included In the unit bears to the total ruiinber of surface acres in such unit In addition 
to die foregoing lessee shaU lurve the rigta or combine all rjrarry part of the atxrve described lan& as to one or rrore of tfre formations 
other lands in the same general area by entering into a cooperative or unit plan of development or operation approved by any governmental raithority and, from time to 
time, with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this lease shall be 
deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all 
drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan 
or agreement, and this lease shall not terminate or expire during the life of such plan or agreement In the event that said above described lands or any part thereof, shall 
hereafter be operated under any such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different portions of the 
land covered by said plan, then the production allocated to any particular tract of land shall, for the purpose of computing the royalties to be paid hereunder to Lessor, 
be regarded as having produced from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty payments to be made 
hereunder to Lessor, shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or opcraikrn.adoptc4 fey Ltssec 'and approved by any governmental agency by executing the same upon request of Lessee. 

13. Alt express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and mis tease shall not be 
termirtated,*in whole or m part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any 
such Law, Order. .Rub: or Regulation. 

14. Lessor hertiy warrants and agrees to defend the title to the lands herein described, and agrees tint the Lessee shall have the right at any time to redeem for 
Lessor, by payment, any mortgages, taxes or other Kens on the above described lands, in the event of default of payment by Lessor and be subrogated to the tights of 
the holder thereof, and die undersigned Lessors, for themsctves and their heirs, successors and assigns, hereby surrender and release all right of dower and tiomestead 
in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein 

15. Should any one'or more of the parties hereinabove named as Lessor tail to execute this lease, it shall nevertheless be binding upon all such parties who do 
execute it as Lessor. The word "Lessor" as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this 
lease shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed as of the date first above written 

, j /giut (? a f r ' ^ a^ . / ^ 

0'?, <?. 

i IIIII inn mi HI MM mi inn MI HI 
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STATE OF 
/~ /~\ }ss AckDowkdgmeBt- Individuals) 

COUNTY O f O ^ * L X W J > ^ 1 

BEEQgJg. M.E, the undersigned, a Notary Publkjn and for said County and State, on this 3 4* -̂ day of 
'"• • 2002, personally appeared fX J \ c d J l t a t Y ) ; 

and, j ^ t i S X * \ ; '<H — 
to Bit hnMpm4ŝ A<()dentScal person(s) described in and who executed the within and foregoing instrument of writing and 
acfotawled/rMt^eJlik \ duly executed the same as tree and voluntary act and deed for the uses 
and iurptfbeJmfeWiiet ftjrth. \ 1 

I </iey Wflffiffi V^fEBEOF, I have hereunto set my hand and affixed by notarial seal the day anjtyear last above written. 

MyCd 

Address:. 

STATE OF 
}ss Acknowledgment - Partnership/Trust 

COUNTY OF } 

BEFORE ME, the undersigned, a Notary Public, m and for said County and State, on this day of 
, 2002, personally appeared 

of 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing and 
acknowledged to me that duly executed the same as free and voluntary act and deed for the uses 
and purposes therein set forth. 

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above written. 

• _ . ' _ 7 ~ ~ - — - — - V v * « V W W W W H t B J 
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Address:. 

STATE OF_ 
}ss Acknowledgment - Corporation 

COUNTY OF } 

BEFORE ME, the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say that he is the _ 
of and that the seal affixed to said immanent is the corporate seal of said corporation and 
mat said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who acknowledge said 
mstrument to be the five act and deed of said corporation. 

Sworn to and subscribed before me, this day of , 2002. 

My Commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this <3jS^~ day of O j - ^ — ' 20 AST** by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is sdVout on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farminnton. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have fhe right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties tree of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (I 5%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced fiom said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said hind, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same held so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
Stale law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause fiom conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate is Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

IIMIllMllNHinHi 
5.° Courtly, MH Clark FRAN KArtMARDT {/) 



10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

STATE OF 

COUNTY OIL 

ACKNOWLEDGMENTS 

On this y £ 
to me known to be the person 

executed same 

.day of a / s s t y s . i m . before me personally appeared 
describes in and who executed the foregoing instrument, and acknowledged that 

_ tree act and deed. 
Witness my hand and seal the day and year last above wrii 

My Commission Expires: 

COUNTY OF 
On this 

to me known to be the person descrif 
executed same . 

2005 . before me personally 
in and who executed the foregoing instrument, anTacknowledged thi 
free act and deed. 

Witness my hand and seal the day and year last above written. 
My Commission Expires; 

Notary Public 

STATE OF ) 
»4& 

COUNTY OF. .) 
The foregoing instrument was acknowledged before me this 

, of 
day of _ ,20 01 

on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 f j j , by. 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

200513199 07/25/2005 02:51P 
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San Juan County, Ml Clark HUM MMiMDT 



GALLEGOS ERNIE D AND GALLEGOS ED 
1203 S MONTEREY 
FARMINGTON NM, 87401-7401 

Property Address Township Range Section QtrQtr Acres 

1203 S MONTEREY 29 13 22 NW NW 0.23 

FARMINGTON NM, 87401-7401 

Legal: BEG 757 FT E AND 618 FT S OF NW CORNW" 
NW 22 29 13 W 186 FT, S 160 FT, E 66 FT, N 40 
E 120 FT, N 120 FT B.1363 P.870 LESS 0.30 A iH 
B.856 P.91 LESS E 25 FT FOR MONTEREY & 8 U 
P.612 

IMH-1-UUIM11 

oMMiaiaa 07/25/2005 02:51P 



PU Lease 5/yr Term 

Nfl^iB im2M\^S Q2TQ7/2QQ2 02:29P 
1of2 B1338 P270 R 7.00 D 3.00r 
Swi Juan County, NH Clark FRAN HANHARDT vffaw^' 

OIL AND GAS LEASE 
TmAGREEMEhTT. Made and efflcred into dm 19th divof November , — 2 0 0 1 • byand between 

Dugan and Susan Uekert, Trustees of the Pagan and Susan Uekert Living Trust dtd Sept 29,1998 
who» nog office nddimi* P O Boa 1477. Frultlapd. NM «741< hereinafter oiled Lessor (wkelberoiie«iiiore)and 

Ricbardso» rWnction Company r™« offV» .Ahre i» I7IMI Lincoln. Snite 1700. Denver. CO 80203. hereinafter called Lessee: 

WITNESSETH, That the Lessor, for and in consideration of Ten and more 
acknowledged, and the covenants and agiecmmU hereinafter contained, has granted, i 
exchsrVeh/goto the said Lessee, . . - . -. „. . 
oseratha for anl produnu dierenm 
^ . r ^ A . ^ . ^ m < ^ r ^ , ^ ^ . l r , ^ H , j l t h « r ^ m . ^ ^ n ^ .arnica theCogMvof San Joan .Stale of New MeiicO AscriboiiaiS 

THENCESouth70feet; , © : ^ - . •» j - • » < } 
THENCE West 96 feet; O ' . r i - .. 
THENCE North 70 feet to the point of beginning. ^ ' . '{ 

•It b expressly understood that there shall be no surface use or occupancy of said bnds subject to thirTxate ° 

and containing .2851 acres, more or less. " v «"> 

t. Kb agreed that thfa lease slMflieinammfbTM 
ftwn said faced rrouaea or on acreage pooled 
od or gas is not being produced on the leased prernises or on acreage pooled therewith but Lessee is than engaged in drilling or ro-workmg operations thereon, then this 
lease shafl couoiun, in farce as long as <Je«aiioni ire being cootmuomfr pioaccgtcd on die leased pirmiaes or on acreage pooled therewith; and openaiom shag be 
ccnslnVrtdloliccoialiinwiiifr^ (90) days shall elapse between the completion or abandonment of one well and the beginning of 
lyualkaafaeiednangofaiulaoqiiculweB. If after dncovtry of oil or gas on said land or on acreage pooled Siorcwith, the production thereof should cease from any 
ranseeflnr me priinary term, to lease sliaBliotte 
ofpioaaa^orftcindataofcw 
term of dns lease. Sua lease shaH continue ra force so long as ia or gas nprotucê  

2. This fa » PAHMJP LEASE. In ooreaacrinon of the down cash payment. Lessor agroca the) Lessens shall no) be obligated, cucqx as otherwise provided herein, to 
conaneneeeteaetfiiaeain/apenulom 
ofsaid land cad as t» any strata or straem by <**rrmg» Lessor why filing 

J. In cortsldcratfon of the premises the said Lessee o 
1st To deliver to the credit of Lem)r,,teofcosf,fe 

and saved fines Ae losod preniiscs. 
2od To pay Ussor o « - « e ^ 

wed off ftepfema^ 
3rd. To pay Lessor for gas produced from any osl wed and used off die ptcmbc* or la the .manufacture of gasoline or my c4faer product 8 royalty of <n»<i&A 

(1/8) of the proceeds, at ibe mouth of the weH, payable niontbJy si the prevailing mattct rate. 
4. Wteicgasfioinaw^ 

tcrereounedhcrcuiider.snA 
pfl if i*wt* *» *ni lln«a% oo w befr»r ai«ii»iw«-fuwy ajt̂ arfAif pitôa? «juri«g <4te pâ and MMA a»fl k Aw* m IT such payment or testier is mode, it wiH be ccoudcrcd 

(fast gas is being produced within tftc meaning of dds lease. 
5. lT;»aid Lessor owm a less irm^^ 

herein provided for shall be paid the Lessor only in the propoitiuu which Lessor** interest bean to the whole sad undivided lee. 
6. Lessee shall have (be right to use, free of cost, gas, ofl and waicr pttadnocd on said land for Lessee's ope*, atiou thereon, except water from die wefls of Lessor. 
7. When, nqpested by Lessor, Lessee sfaafl bury •Lessee's pipe Hoe below plow depth. 
8. No wefi shall be dnuorj oearer titan 200 feet to (be bouse or barn now oa said premises without written consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's opatUJuus to growing crops on said land. 
10. Lessee shall have the right at any time to remove aO maduoery and fixtures pbced on said premises, b*clKling the right to draw and femove <asing. 
11. The rigi^ ĉ lxssor aiid Lessee begcooder may be assigned m whole or part. No change in owittiship of Lessor's interest (by rmigirmriitor odtetwise) shall be 

binding oo Lessee until Lessee has been faraished with notice, comistnig of certified copies of all recorded (tocuments and other mforirntioa Mccsssry to establish a 
complete chafe of reco^ 
oa Lessee. No ptcseat« 
of Lessee, aod afl Lessee's ociefaliorts may be coodnrard withocl regard to say socfa division. If afl or any part of this lease is aaiigaed, no leasehold owner dtafl be liable 
for any act or omiisioo of any other leasehold owner. 

12. Lessee, at its option is hereby given me right and power at any time and fiom tunc to nine as a reenmng right, either before or after produttioH,« to aH or any 
part of the land <fcaxribed berjehi and as to any one or more of the fiyroiiinw hjeftMitder, to pool or nwHoe the leasehold estate and the iiiineral ci»lAte coveicd by this lease 
with other land, lease of leases hi die uuniediate vfcsnlty for the prodiicbon of ofl and gas, or sepaiartcly for the piodnction of enner. when n the LetieeS juJgrocflt it is 
awcc»Ua»ryof aoViflâ  

a-awAarls*' a5r>arwiM4̂ ra||j |||^ |HTtiliffi*wifl ftil ffT fltrf, Ttify Ipf f^^iiiiil tiT TTTî nf* t ltrh npn-f*̂ ™^™^ frfTT*iT,,1iiT The fofpihig or rctbrnung of any anit shaH he aoppptplished 
by Lessee Caaxatiag and fifiog cf rococd adwlwiatwo of socfa aainyanon or trtorniainiB, which oVdaraboii shall dejuibc the anil. Any anil may indiide had apoo which 
a well has 6nM<afefc been oonuvplried or apoa which opetations for dî bng have nWietofore beep cooiwienced. Pndnxtioo, drfflhig or lewosfcan} opentions or a wefl shot 
m for want of a niartcot anywhere on a noit which incfades afl or a part of talis tease shall be treated as if it were pioô uction, drillmg or reworiting orxiations or a wefl shot 
in for want of a nsaricot nnder tms lease, m lica of the reyahies elsewhere lKresa specified, incioding rftuMn gas wryaltics, Lessor shall reccrvc on jw>ducbon from the 
iniit so pooled royalties only in die portion of snch production allocated to tilts lease, socfa allocation shall be that proportion of the unit production Chit Che total atunber 
of sorfiaoe acres covered by this lease and inclodod in the nnii bears to the total niirahcr of surface acres in such onh\ In addition to die foregoing. Lessee shall have the 
rigfa to oniine, pooL or c» m the same geiierri area by 
raatiing asto a cooowisTwof unfc 
titr awlaM*- amy ff|}ff| | f h n i H t t f f 1TI ' lT l i t f f l r l l . i n f 1IT*! f T f l i j H*f frflllt, T i f l l i f i l * f t lT l TWl p fTTTUr^* ! *»**«*«fT TTfTf f h r l H I T lfrlTTi«T»f r ^ f t f K f i f l l t f f ^ n T P h 1 ' " 1 ^ ^ t f T T P T . T1* *H i lW1^ . 

and pfovisioos of such approved cooperative or nnit plan of dcvelopuicot or opcrstioB and, partxttfarh/, afl drilling and oevefepoient icquverncott of this kasa, express 
or '"pi'wi, ***HI bf TiilwfiiTd by f̂ p̂HVKT v̂ h 1h? driftf**̂ ; and ifrTCrftff"'*nt fwiiTfirffWi**!* ^PVT^ pini <TT igrffinf ITI. *TTW lease shall not terminate or expire during 
the lite of snch plan or agreen>ent. hi the event that said above described hnds or any part thereof, shafl liercaftcr be operated under any soch cooperative or unit plan of 
development or operation whereby the prodfrctfan ttierefiom is anocated to diflvrent portions of die land covered by said plan, then the production dlocated to any 
paitjoihg* ttact of land shaH, for the purpose of cowipuniig the laffialtics to be paid hereunder to Lessor, be irgarrfftd at laatving ffrrMfiKTril frorn the fm̂ '̂Blaf tract of land 
to whka ft is attocatô  
Lessor shafl forniaDy express Lessort consent to any ooorjerarive or nnit plan of dtvtksfmeai or operation aifoptcd by Lessee and approved by any govcnuncrttal agency 

13. AH cxprcsa or implied cavenants of this lease shaD be subject to aU Federal and State Laws, Executive Orders, Rutes or Rcgiriations, and this lease shall not be 
terminated, in wbote or in part, nor Lessee hehl liable in daraages, for tailure to comply tbeiê rith, if crjmpliance b prevented by, or if such tailure is the result of, any 
socfa Law, Order. Ruk or Rt̂ brtinn, 

14. Lessor hereby warrem̂  Slid agrees to de 
fay payriacnl, any nwtg^ 
them^anatben^ 
desuibed hcrem, ianc^ as Slid right of dow 

15. Shooidanyooeorrnoreoftbepartn 
it as L̂ ssxir. The word'lessor'ŝ  r\ 
be biridiog on the beira, successors and assigns of/Lessor and Lessee. l U 1 M 1 1 ^ V 

IN VVTTNESS vy$ER£OF, ttm teatnncitt tAwcatod as of tl̂ c,Uai*r^fll»vc written. 

'iMZ bugan UektrtTTn 

^cTr- 7<g - 6o/Y 
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STATE OF 

)§ AckitovUdgment - IndlMual(s) 
COUNTY OF ) 

BEFORE ME, the undersigned, a Notary Public, in and tor said County and State), on this day of 
, 2001, personally appeared 

ana 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires' 

Address' 

STATE OF MEW MB-x-TPft \ 
}§ 

COUNTY OF JTJj,M J 
Acknowledgment- Partnenhlp/Truzt 

BEFORE ME. the undersigned- a Notary Public, in and for said County and State, on this 3$FH day of 
.2Q01.nersonalWaw)eared Dugan L U e k e r t & Susan K Uek-ert 

as t h e y of K i r t - l a n r i NM 
to me known to be the identical person(s) described in and who executed die within and foregoing instrument of writing 
and acknowledged to me that-, hoy duty executed the same as a ^ ..free and voluntary act and deed for the 
uses and purposes therein set forth. C " \ 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed buKdSjfoljcal the day\ 

My Commission Expires: May 4 t h , 2003 

Address: ROY 630 Paa>m< nrjt-r»rr r MM 87499 

STATE OF J 
} g A dnon^ejgmenl. Corporatism 

COUNTY OF J 

BEFORE ME, the undersigned authority, this day personally appeared 
to ma personally known who being by me duly sworn did sav that he is the 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of , 2001. 

My commission Expires: 

- s :' 
0 



OIL AND GAS^LEASE 
AGREnMENT made effective this fcf " day of ~fc</t*£ 2Q by and between the undersigned 
hereinafter called Lessorfs). whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lsssee, whose mailing address is: P. O. Box 5SI3 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars (J 10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the Slate of New Mexico, San l '""i County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this dale, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on saic land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well fhe royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Oas. 
Lessee may use. free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry bole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Tennination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of. or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended white and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

iiniinriiiMiiiiuwiiHii 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

\y and year first above written. 

STATE OF K J O t f U ^ ^ C X ) 

COUNTY OF 
On this 

to mc known to be the person describetkjjl and who executed the foregoing 
_ _ _ _ _ executed same free act and deed. 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

ACKNOWLEDGMENTS 

., 2005 . before me personal! 

STATE OF. (AiiiJUUMfVu 

hls^l-^j^dayof JiAtv?. . 2005 . before me personally appeared S u S f l Y\ t( '.' iXpictifE ' 
COUNTY OF 

On this _ 
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that 

executed same free act and deed. 
Witness my hand and seal the day and year last above written.1 

My Commission Expires: 

Qg-Ql- err 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before nieutis. 

. of 

SuVPiiblic 
aen _ 
v̂ na Bessy 

NOTARY PUBLIC 
STATE OF NEW h 

"day of _~ .20 0__ 
on behalf of said 

by_ 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me this. 

of 
day of 
on behalf of said 

,20 _5_ 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

H H 
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EXHIBIT "A " 
UEKERT DUGAN AND SUSAN TRUST 
PO BOX 1477 
FRUITLAND NM, 87416-7416 

Property Address Township Range Section QtrQtr Acres 

1108 S BOWEN 29 13 22 MW NW 0.15 

FARMINGTON NM, 87401-7401 

Legal: BEG AT NW COR OF 222913 
THENCE E 557 FT, S 162.32 FT TO 
TRUE BEG. TH E 87.03 FT, S 23.57 
FT, E 9.46 FT, S 46.43 FT, W 96.49 
FT, N 70 FT TO BEG. B.1268 P.961 
B.I328 P. 154 

i i i n n i M M M i n 
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PRODUCERS 88 -PAID UP 
Rev. No. Sa (CBG) 

OIL AND GAS LEASE 
This Oil and Gas Lease ("Lease") is made this 4th day of May , 2005, by and between 

Kenneth C. & Teo C. YouelL husband and wi fe , as joint tenants [ whose addrrss U 

706 Poplar Street. Farmrngton. N M 87401-7401 {-Lessor-, whether one or more) and 

Lance O i l & Gas Company. Inc. whose address is PO Box 70. Kirt land. New Mexico. 87417 .("Lessee *). 

Wnr4ESSETH,For6^inc^^ 
of which are hereby acknowledged, Lessor does hereby grant, eternise, lease and let exclusively unto said Lessee, with the exclusive rights for the purposes of mining, exploring by 
geophysical and other methods and operating for end producing therefrom oil and all gas of whatsoever nature or kind (mctuding coalbed gas), and laying pipelines, telephone and 
telegraph lines, bu rtdirtg tanks, plants, power stations, roadways and structures thereon to produce, save arxl take care of said products (including dewa tering ofcoelbed gas wdls), and the 
exclusive snrtace and subsw t̂c^ 
for the operation alone or conjomtly with neighboring bud for such purpose*, all that certain tract 

or \iw&o(\aad abated in San Juan County, New Mexico f f a m M « folk™-* t r>w 

See Exhibit M A n attached hereto and made a part hereof. 

and containing fl.2295 acres, more or less, (the 'Trcnuaca"). 

1. h is agreed that rius Lease shall re^ y m from diis date ("Pritna^ 
celrindbprodut^ficcntliePre £ at the expiration of the Primary Tcnn.cril or gas » 
not being produced from dttPrcroise* or oo acreage peeled « ^ 
continue io force so kMg as s ^ Operations^ be considered to 
rxrweentrie«ioipierjra IfaJterdiacovHyofoiloegaeca 
pooled or uwtizcdtfcciewn^ 
CTdewaterntgc*»atxttwto lfoil or gas shaU be discovered and pr^ 
such operations at or after the expiration of the rTttnaty Term, this Lease shall ccwrinoe in force so long as oil or gas is produced from the Premises or oo acreage pooled or unitized 
therewith. 

2. This is a PAID-UP LEASE to consideration of tepa>*i^ 
cr continue any cfcnriro Lessee rray at any time or tin>e» 
any strata or stratum, by oelivering to Lessor or by filing for record a release or releases, and be relieved of all ligations thereafter accruing as to the acreage surrendered. 

1 Lessee cc**nante at*) agrees to pa^ follows: 
(a) On oil, to deliver to the credit cfLessor,4eeofcctsl.ndB 

saved from the Premises. 
(b) On ga* of whatsoever nature « l c n ^ 

fttbfliwK«,pro&ttedfo 
die coniaauing rignt to seU 
the same field (or i f there is oo such price prevailing in the same field, then in the nearest fiefcl in which there is such a prevailing price) pursuant to cornparable purchase arrangements, 
including arraogarjients under which Lessee, or an affiliate, is purchaser, entered into on the same or nearest preceding date as the date on which Lessee, or an affiliate, commences its 
purchases hereunder; and fcrtha provided that to net pnxccdsw 
capital and operating costs incurred fay Lessee) related to gathqing. transporting, dehydrating, compressing, processing and treating the Gas. 

4. WbereGnsfixOTaweflrapebleofprr^^ 
Lessee shall pay or tender as royalty to Leasoritt the address set f c ^ above O 
of this Lease next ensuing after the exp^ 
Lease diving the period such wefl is shut in or dewaienng operations are being conducted, 

5. If Lessor owns a lesser interest in the Premises than the entire and undivided fee simple estate therein, then the royalties (induding any shut-in gas royahy) hereto provided for 
shall be paid Lessor only in the proportion which Lessor's interest bears 10 the whole and undivided tee. 

6. Lessee shaH have the right to use, tree of cost, Gas, oil and water produced on the Premises for Lessee's operations thereon, except water from the welb of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipe line below plow depth. 
8. No well shall be drilled nearer than 200 feet to the house or bam now on the Premises without writtea consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on the Premises. 
10. Lessee shall have the right at any lime to remove ad machinery and fixtures (iixhjdtng casing) Lessee has placed on the Premises. 
11. The rtgire of rhe Lessor arid Lessee b No change mowneiship of Lessor's interest (by assignment ogodier^^ 

Lessee until Lessee has rjccnfunushcd win nor^ 
record u^ftcro Lessor, andtheoonh/wimiespectto htootherkindofnotice, whether actual or <»nstnicrive,sh representor future 
division of Lessor's owtKnlfy 
eoriducted without regard to any such cUvision. If all or any part of this Lease is assigned, no leasehold owner shall be liable for any act or omission of any other leasehold owner. 

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to ail or any part of the 
Premises ar^ as to airy cocwrnore of the 
inimcdiate vicinity forte 
auftorirysuiiutoraotae Utowise units previous^ 
such non-producing formatiorts. The forming or reforming of any unit ahall be accomplished by Lessee executing and filing of record a declaration of such unitization or reformation, 
which declaration shall describe the unit Any unit may mctudc land upon which a well has theretofore been completed or upon which operations for drilling have theretofore been 
commenced. Pmhcttoit, drilling, rent ing wdewataring op 
ifUwereproducttcei,drilinifc In lieu of the renames elsewhere herem specified intruding 
m gas rcoourics, lessor shaUrecete production allocated to mis Lease. In addition to the lbregcmg,Ltsaee shall have the 
right to unitize, pool, or combine all or any part of the Premises as to one or more of the formations thereunder with other lands in the same general area by entering into a cooperai i ve or 
urutplanofdevetoprnenlorcp^ whnHke approval, to momly, change or terminate 
in such event, the terms, condwon* and provisions of to 
deveicfrncnt or operation and 
reojwenicntscf suchplanora In the event that the Premises or any part thereof, shaH 
hereafter be operated under any such cooperative or unit plan of developrnent or operation whereby the production therefrom is allocated to different portiofts of the land covered by said 
phn. then the production allocated to any particular tract of land shall, for the purpose of cximpuhng the royalties to be paid hereunder to Lessor, be regarded as having been produced from 
the particular tract of land to which it is allocated and not to any other tract of land; and royalty payments to be made hereunder to Lessor shall be based upon protection only as so 
allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development or operation adopted by Lessee and approved by any governmental agency by 
executing the same upon request of Lessee. 

13. All express or implied covenanted this Lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regubliorts, and this Lease shall not be terminated, in 
whole or in pan, nor Lessee held liable in damages, for failure to comply therewith if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or 
Regulation. Any delay or mtemipnta caused by stc*in̂  1£ due to the above cauww any cause 
whatsoever beyond the cotrtrol of Lessee, Lessee is prevented from conducting operations hereunder, such time shall not be counted against Lessee, and this Lease shall be extended for a 
period of time equal to the time Lessee was so prevented, anything in this Lease to the contrary notwithstanding. 

14. Lessor hereby warrants and agrees to defend the title to the Premises and agrees that Lessee shall have the right at any time to redeem for Lessor, by payment, any mortgages, 
taxes or other liens on the Premises, in the event of deftutt of payment by Lessor, and be subrogated to the righuof the holder thereof, and the imdersigned Lessors, for foetraerves and 
their heirs, successors and assigns, Iweby surrender and release all right of dower and homestead in the Premises, insofar as said right of dower and homestead may in any way affect die 
purposes for which this Lease is made, as recited herein. 

1$. Should any one or more of the parties named as Lessor herein tail to execute this Lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor. The 
word "Lessor," as used in this Lease, shall mean any one or more or all of the parties who execute this Lease as Lessor. All (he provisions of this Lease shall be binding on the heirs, 
successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed as of the dale first above written. 

Kenneth C. YoueU III 
200510828 06/20/2005 12:13P c w 
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STATE OF fl/iu/ y^cv/co 
s 

COUNTY OF,.fc}» J l « n } 

UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL 

The foregoing instrument was acknowledged before me this _ _, 19 by 

My Commission Expires: 
NpTABY_PUBUC ' A /« / p / 

STATE OF. UNIFORM ACKNOWLEDGEMENT-CORPORATE 

COUNTY OF. 

The foregoing instrument was acknowledged before me this. .day of. l ° _ by 

of. 

corporation, on behalf of the corporation. 

My Ccmunissjon Expires:. Notary Public, State of_ 

Name of Notary Printed . 

STATE OF. 

COUNTY OF. 

UNIFORM ACKNOWLEDGEMENT-OTHER 

The foregoing instrument was acknowledged before me this . .day of _ . 19 by 

on behalf of _ 

My Commission Expires:. Notary Public, State of . 

Name of Notary Printed 
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OIL AND GAS LEASE 
AGREEMENT made effective this / J / j dayof T " - i <~ 20 fl.T" by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
kUd. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and righn>of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any chum to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have die right to terminate mis Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field oo the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing partem or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign me day and year first above written. 

STATE OF M . * /H«*/<<» ) 
§ 

ACKNOWLEDGMENTS 

COUNTY OF Ju.*,* J . y 
On this / J dayof .T i i t .< . .2005 • before me personally appeared f f f ^ ^ J U / a u t / / 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged mat_ 
_ executed same free act and deed. _ / > 
Witness my hand and seal the day and year last above written. / • / y - ^ S l S C r ^ O F F I C T A L SEAL 

MyCommtssionExpires: " L ^ ^ ^ ^ ^ a r m e l r t a 8 | » y 

NOTARY PUBLIC 
. STATE OF NEW MEXICO 

STATE OF ) ] ^ ^ ^ ' ^ J ^ . ' j S f ^ ^ A 
COUNTY OF. 

On this dayof , 2005 • before roe personally appeared . 
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that _ 

executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of . 20 Qi , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me tb is__ day of .20 05 by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A " 
YOUELL KENNETH C ET UX 
706 POPLAR ST 
FARMrNGTON NM, 87401-6660 

Property Address 

706 POPLAR ST 

FARMINGTON NM, 87401-7401 

Property Address 

704 E POPLAR ST 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.2296 

Legal: SHADY GROVE LOT3 02WD 
B.1065 P.561 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.0918 

Legal: SHADY GROVE E40'OFLOT2 
BLK02 B.1374P.902 

innniin 
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OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into this 19th day of November . 2001 . by and between 

John J. Horn and Alice L . Horn, h/w as joint tenants 
Whose post office addresa B 821 E. Murray Drive. Farmington. NM 87401 hereinafter called Lessor (whether one 
a-more) and Richardson Production Company whose post office address is 1700 Lincoln. Suite 1700. Denver. CO 80203. hereinafter c»liw|ii->yy 

WITNESSETH, Hat the Lessor, for and in consideration of Tea and more fSlO A more) DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, and the covenants and agreemtnte hereinafter contained, has granted, demised, leased and let, and by these presents does grant, demise, hate and let 
exebsh/eh/ unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of mining, exploring by geophysical and other methods, and 
operating far and producing thetefiorn oil and aB gas ofwhatsoever nature or 

to prrjdiK^ save and take care of said riro^ San Jnan Slate of New Mexico .described as M n w trvwir 

Townshm 29 North - Range 13 West. N.M.P.M. 
Section 22: A tract of land in the WzSmHWH of said Section 22, described at follows: 
BEGINNING at a point oa the South line of the right of way of State Highway 17 (Fannington-BlooaifkM) 
which is 750 feet East and 40 feet Sooth of the NW corner of said N/2Nfc4N\V74; 
THENCE South 250 feet; 
THENCE West 110 feet; .. • . . 
THENCE North 250 feet; : Ai. \ 
THENCE East 110 feet to the point of beginning. * .--*"*"•'••., S-f\, -
*It is expressly understood that flwrt shaB be no surface we or occupancy of said lands.su 

and containing .8313 acres, more or lea. C-a «o j £ 

1. His agreed oat this lease shafl remain in force for a term of rto 
from said Irasrdra^isea or on acreage pooled the 
oil or gas is not being produced oo the leased prer/iises or on acreage pooled therewâ h but Lessee is than engaged in drilling or re-worldttg operations thcrcjoQ, then this 
lease shall continue in force as long at operations are being waluiaously prosecuted oa the leased prcniisea or on acreage pooW therewith, TOd dpcemoas shaH be 
considered to he continuously prosecuted if not mom than ninety (90) days shall elapse between die ccOTpfeoon or abandonment of one well and the beginning of 
operations for foe driuing of a subseqn^ K after aiscoveryC€*ô  or gas oil said land or on ac^ 
cause alhg the raTmarytemu this n ^ comment < s additional drilling or reporting operations within ninety (90) days from date of cessation 
of iffodactiaa or lhm d%te of eon^ 
term oftba lease, diis lease shau cootie 

2. This is a PAlTMiPLEAS&ta consideration 
commence or continue any opetatiriiis doting the pr^ 
of said bod and as to any strata cr stra^ 
the acreage surrendered. 

3. mccnslbYialiuu of the premises the said Lessee covenants and agrccc 
1st Toddrverlo Ihe credit of Lessor, free of cost, in the pipe line to wbidi Lessee may connect wcHsotl said land, rheeqtiat ooe-eighfh(l/s) part of aDoii produced 

and saved from die leased premises. 
2nd. To pay Lessor one-eighth (1/8) of the gross proceeds each year, payable 

used c^ the premises, and if used in the rrmiiuftrrliirc of gasotina a royafoof crac-eighth (1/8), nayabk maofhh/ at the prevamng market rate for gas. 
3rd. To pay Lessor for gas rnxiduced from any oil well and used off the premises or in die manofacnire of gasoline or any other product a royalty of one-eighth 

(l/B)ofrbe proceed at tbernouft 
4. WneregMfromaweDcapabteof rAx>d̂  

acre retainfcl hemmder, socfa payment or tender to be made on or before the anprveTsary date of fcis leaw raT̂ creworig after the expuauoo of 90 days from the date such 
weDissfant in and thereafter on or Before fee am is shut in. If snch payment or tender is made, it wifl be considered 
that gas stengprooncedwinuauaem 

5. Ifsajd Least* owm a less mterestmte ate 
herempovtdedfbrshallbepaidchelxssorra 

6. Lessee shaH have die right to use, free ofcost, gas, cd and water produced oo said hn^ 
7. wlttoreauestedby Lessor, Lessee shaB bury Usseê  pipe lmeb<^pk>wckailh. 
8. No well shaB be dUM nearer than 2M 
9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 
10. Lessee shall have the right at any rime to remove an machinery and fixtures placed on said premises, including the right to draw and remove casing. 
11. The rights of Lessor and Lessee iMtemafcx may he assigned mw 

binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded drjaunents and other mforrnahon necessary to establish a 
cnmpletBctnunof record life 
on Lessee. No present or future drvisioa cf Lessor's ownership 
of lessee, and all Leasee's opcrstkasnawbaccaKhicert 
for any act or omission of any other leasehold owner. 

12. Ixssee, at its option is hereby givefl roe rigte 
r^ofthe land describe herein and as to a 
with other land, tease or teases in the immediate vicinhy for the production of ofl and gas, or sepaiauJy for the proebjenon of either, when in the Lessee's judgment it is 
rieoessaryoradvisabbtodoso.atidirresrjectiveo 
to pelade formations not trodocing ofl oe gas, may be reformed to exclude such oorrproctocing formations. The forming or reforming of any unit shall be aoMmarfished 

Lessee cxccuririg and fiu^ of record a dccl^ 
a weU has therefore been completed or upon which operations for drilling have Ihqeeofbie been commenced. Prodnction, drilling or reworhing operations or a wcD shot 
m for want fif a mrrrfrft anywhfrr <it a unit *vmrh mr*1"4?* pn f r—t *t A»n v«. ****** n. Ira ***** j^Anrt\em »trflKng nt n^nArn^ r^nttir—* M . Ant 
in for want of e market under this lease. In hen of the loyalties elsewhere herein specified, including shut-in gas royalties. Lessor shall receive on producnon from the 
unt so pooled royalties only m the portion of such production alloea^ 
of surface acres covered by this tease and included in the unit bears to the total number of surface acres in such unit b addition to foe foregoing, Lessee shad have the 
right to unitize, pool, or combine all or aiwpmofte stow described lands 
catering into acoupuative or unit pb^ 
or terminate any such plan or agreement and, in such event, the terms, cemdnjoos and provisiuns of this lease shall be deemed modified to conform to the term,, conditions, 
and provisions of such approved cooperative OT unit plan of development or operation and, rarticalarty, afl drifling and devtiopmciil requirements of this tcaac, express 
or itnTa^shaB be satisfied by cormniancc 
ihcMaptsjajbj^oragreeaieA 
development or operanWwhen^lbe production therefrom n allocated to different pornons of the land covered by said plan, then the production allocated to any 
particular tract of hod shall, for the purpose of compiriiig na; n 
to which it is allocated and not to any other tract of hmd̂  and the loyalty payments to be made hereunder to Lessor shaH be based upon production only as so allocated. 
Lessor sfaaufbnnaltyexrjiess Lessor's c 
bycxecutiiiglhesaineuponreo îestofUissee. 

13. Allexpressor implied covenams of this kase shaD be subject to aQ Federal and State Laws, Executive Orders, Rulesor Regulations, and fob lease shafl not be 
tcrmittBtcaV in vAofe or in part, nw 
such Law, Order, Rule or Ibsgulatioil. 

14. lessor hereby warrants arid agrees to <tefend the t ^ 
by payment, any mortgages, taxes or orhcr liens on the above described lands, in the event of default of payment by Lessor and be subrogated to the rights of the holder 
therof, and the undersigned lessors, fo 
ctescribed herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recital herein. 

15. Should any one or more of the parties hereinabove named as Lessor tail to execute this lease, it shaH nevertheless be binding upon afl such parties who do execute 
it as Lessor. The word "Lessor" as used in this taise,shan mean any cn»w mote or d 
be binding oo the heirs, successors and assigns of Lessor and Lessee. > ff^w 

W WITNESS WHEREOF, mis instrument is executed as of the date first above written. / / ^ 

Alice L. Horn t-15*M 
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STATE OF 

Acknowledgment - Individual^) COUNTY OFV^>V %L*. 

and. 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on thisj 4C.&\ day of 
2001. finally appeared 0^7^^ J - f*&P^- <=T ^ . fj-XSlyt, 

to me known to be the identical persoji(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that . V duly executed the same as Hvc^. free and voluntary act and deed for the 
uses and purposes therein set forth. J 

>S WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 

Address: / / £ > * f T ^ L ^ ^ / Y ^ f - * " f n> 

STATE OF 
}| Acknowledgment - Partnership/Trust 

COUNTY OF J 

BEFORE MR, the undersigned, a Notary Public, in and for said County and State, on this day of 
. 2001. personally appeared 

_of_ 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: 

Address: 

STATE OF 
}§ Acknowledgment - Corjmration 

COUNTY OF 1 

BEFORE ME, the undersigned authority, this day personally appeared. 
to me personally known wbo being by me duly sworn did say that he is the _ 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of 2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this f l — dayof rT\>»V«t. 20 n £ ~ by and between the undersigned 
hereinafter called Lessotts), whose address for notice purposes is set out on the attached EXHIBIT and Svnenrv Operating, 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington- New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively lo Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from die land and 
sold, provided mat on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or tiroes pool any part or alt of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease die proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or fiom producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas ot other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right tc conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

ACKNOWLEDGMENTS 
STATE OF f i / ± . M J U L . C O ) 

COUNTY OF 5<V~ . 
On this dayof T5u_»-a. .2005 . before me personally appeared .ichn •? nlilt. nOrir\ 
wn to be the person described in and who executed the foregoing instrument, and acknowledged that_ 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 

t5tU^ .Ott. ZJ>OI 

STATE OF 

COUNTY OF. 
On this .day of _ ,2025_.l 

1 
SEAL 

JtMlrWTTOMASON 
Notary Public 

State tft^Maxico 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 Qi , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 OS , by. 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A" 

HORN. JOHN J ETUX 
821 E. MURRAY DR. 
FARMINGTON, NM 87401-6651 

PROPERTY ADDRESS: 

821E. MURRAY DR. TOWNSHIP RANGE SECTION QTR/QTR ACRES 

FARMINGTON, NM 87401 - 6651 29N 13W 22 NENW ..6313 

BEG AT A FT ON THE S SIDE OF HWY #17. WHICH FT I S 750 FT E OF NW COR OF NENW 222913, 
THENCE E110 FT: 5250 FT; W UO FT: N250 FT TO BEG. 
B854 P389. LESS FRACTION TO CTVf B1218 P954. 

™ i f HfinBayiii.. 
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OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into Ibis 12th day of November . 2001 . by and between 

Wesley P. Ipock, a single man 
Whose post office address is 711 Poplar St Farmington. NM 87401 hereinafter called Lessor (wbea^ one or more) and 
Richardson Froduction Company whose post office address is 1700 Lincoln. Suite 1708. Denver. CO 80203. hereinaflar called Lessee; 

WITNESSETH, That the Lessor, for and in consideration of Ten and more (810 & morel DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased' and tet, and by these presents does grant, demise, lease and let 
exctasivefy unto the said Lessee, the land hereinafter described, with the exclusive right for the purpose of anning, exploring by geophysical and other methods, and 
operating for and producing rherefromoU and aU gas of vAatsoever nature or 
thereon m produce, save and take care ofsaidrxo4icts,aUuSat certain tract of 1 ^ SaaJnaa .Stale of New Mexico .described as 
fbuows, to-wit 

Township 29 North - Range 13 West N.M.P.M. 

Section 22: Cottonwood Subdivision: Lot 1 in Block Two (2) -•• 7 <..•**;;•* '\ . 

and containing .1898 acres, more or less. ; ^ y A T O *"'*̂ V' ' 

1. It Eagrr^ that this lease shall remain in force for alcra ;. 
firom said lea^ premises or on acreage pooled ; 
oil or gas b not being produced on the leased prctute or on acreage pooled n ta 
lease shall continue m force as long as opera&nt arc being centb^ 
considered to be continuously prosecuted if not more than ninety (90) days shaH elapse between the cotaplenoa or abandonment of one well and the beginning of 
opCTHtwra fcrtlKaVillirigofasubsequentwelL If after discovery of ofl or gas on said land or on strcssje pooled therewinX the pro 
cause ate the rxmiary amn, this lew 
of production or fiom date ofcrjmplelioaof dry hole, ffoa^ 
tetm of tins kase, tttt lense sha0 conhw 

2. TUsisaPAIIMJPLEA^uconsicteataono^ 
to continence or continue any operations during the primary term. Lessee may at any tfane or times during or after the primary term auueuder this lease as to all or any 
portka of said brat and astoany strata or sftar^ 
as to the acreage surrendered. 

3. hi oorrsidcratKia of the prerrrises the said Lessee covenants and agrees: 
1st To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the eauat one-eighth (1/8) part of all oil 

produced and saved from the leased premises. 
2nd. To pay Lessor one-eighth (1/8) of the grc« proceeds each year, payable 

nscdoff ftc premises, and tf used mite ir^ 
3rd To |>ay Lessor for gas produced from an̂  

(1/Q r>f the proceeds, Mthetiwu^ 
4. VVTiere gas from a weflcapabte of product 

acre retained hereunder, such payment or tender to be made on or before the anniversary date of this lease next ensuing after the expiration of90 days from the date such 
wen is shut in and thereafter oa or before the anniversary dale cftliis lease dm 
that gas is being produced wilhm the rneaniag of this lease. 

5. ffsaid IxsOTowroalcssiirtacslmfe above a 
herem provioed fix shall be paid te 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operation thereon, except water from the welts of Lessor. 
7. Whenreqoested by Lessor, Lessee diaStasy Lessee's pipe Inched 
8. rfoweUsban fx dnTlcd nearer than 200 fcrtu 
9. Lessee shall pay for damages caused by Lessee's operahons to gaawiiig crop 
10. Lessee shaU have the rigid at any time to 
11. The rights of Lessor and Lessee hercuiidtt my be assigned mvAote 

binding on Lessee trouT Lessee has been furnished with notice, consisting of certified copies of all recorded documents and other irû mnation necessary to establish a 
complete chain of record one rhm lessor, than rheaonh/wim respect top 
binding on Lessee. No present or future dMskmafLessor'* ownership as to 
ttierigtooflxssee, and all Lessee's operating 
be liable for any act or omission of any other leasehold owner. 

12. Lesseê  at its optima hereby gfcrate 
part of rhe land described hercm and as to any one or m 
vrim other land, lease cr leases m 
necessary or advisabletodo so, and irrcsr>cctre 
to include famations not producing ofl or gas, maybe reformed 
by Lessee caeculirig and fmng of recori 
a wefl has therefore been completrxlorm^ Prodnclfcxi,druungcrrewciiniig 
in fix want of a market anywhere on a unit which includes an or a r^ofrUs lease shafl 
shut in fix- want of a market under this lease, h lku of the royalties elsewhere her^ 
the unit so pooled royaMes only mthe portion of such m 
of surface acres covered by this lease and tachioWm the unit bean to the total m 
right to rarrtize, pool, or combine all or any part of the above described lands as to one or more of the fbrn̂ aDOns thereunder with other lands in the same general area 
by entering inm a etio|ierasne or nnX 
change or laminate any such r4ra or agrccro^ 
CCTidnions, and provisiops of Slich approved 
express or imph^ shall be satisfied by compliant 
during the list of such plan or agreement. In the ever* that said abw described lamb w 
pbm of development or operation whereby nVriroduction therefrom D 
any particular tract of land shall, for ote purpose of ccmrairingte 
land to which it is allocated and not to arn/cither tract of land; and the roya^ production only as so 
aUocated. Lessor shaQformafly express Lessor's o^ 
agency by executing the same upon request of Lessee. 

13. AH express or implied covenants of this lease shafl be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be 
tenninatcd, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by. or if such failure is the result of; any 
such Law, Order, Rule or Regulation. 

14. Lesser hereby warrams arid agrees to defend the r ^ 
by payment, any mortgages, taxes or onte liens on ote above described lands, m 
thereof; and the undersigned Lessc*I,fatha 
described herein, insofip* as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein. 

15. Should any one or ntore of the parttoheieinaho^ 
das Lessor. The vxxrf "Lessor* as used m this lease, sb^ 
be binding oo the heira, successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrument is executed as of the data first above written. 

SSfe 

M7741D0O 
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STATE OF N * V J M ^ X / C O 1 
i (§ Acknowledgment-Individuals) 

COUNTY OF S<* n j u « n » 
n 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this day of 
TUt>«^lWr.2001,r^r^lyarmeared ]/[/ez < I D. TTj> or. [T f OL .SinJ/t* ft*H 

to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as lil-.< free and voluntary act and deed for the 
uses and purposes therein set forth. 

vr^^^TfrXvrTNESS WHEREOF, I have hereunto set my hand and affixed by notarial sea) the day and year last above 

*• A f ^ ^ K l • Address: / ? nWtfPO frrMMtfau 

VN'-. \*/ 

STATE OF_ 
}§ Acknowledgment-Parinenhipt'irnttt 

COUNTY OF } 

BEFORE ME, the undersigned, a Notary Public, in and tor said County and State, on this day of 
, 2001, personally appeared -

of 
to me known to be the identical persou(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth.. 

IN WITNESS WKEREO", I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: 

Address:. 

STATE OF J 
)§ Acknowledgment - Corporation 

COUNTY OF ) 

BEFORE ME, the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say that he is the 
of and thai the seat affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of , 2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this / 0 r ^ dayof - j u . to 20 o 5 by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Sox 55(3 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and die covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lent exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or chtirned by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production fiom oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances hto any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced fiom said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (1$%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including rasmghrad gas or other gaseous substances) produced from the land and 
sold, provided thai on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being praduced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or tenninated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production fiom any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease lite proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure tbe production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or fiom producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-woricing 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royally to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which arc the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

ACKNOWLEDGMENTS 

iff 
I s . 2005 . before me personally appeared _ (AM 
who executed the foregoing instrument, and acknowledgi 

ame ***-<-*> free act and deed. 
1 hand and seal the day and year last above written. J •< ,•) 
.ires: OuAu \1,IC^T LMtLW4t*tt/(6^ 

' J Notary Public ' 

COUNTY OF ) 
On this dayof .2005 • before me personally appeared 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 25 , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing instrument was acknowledged before roe this day of , 20 Q_5_ , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A" 
IPOCK WESLEY D 
711 POPLAR ST 
FARMINGTON NM, 87401-6659 

Property Address 

711 POPLAR 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.2078 

Legal: COTTONWOOD SUB LOT 1 
02B.1138 P.49 
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OIL AND GAS LEASE 
THIS AOREEMENT, Made and entered into this 26th day of November • 20M • by and between 

Jose G. Gome* and Rebecca Gomez, aAr as joint tenants 
Whn« n^l nftk» mlrfres, is 306 Onray Ave. Farmington. NM 87491 kereniatecaBed Lessor (wnttberoneor more) 
and Richardson Production Company pn«t nfBre address ii 1700 Lincoln. Suite 1700. Denver. CO 80283. horrinafler caBed Lessee: 

WITNESSETH, That the Lessor, tor and in consideration of Tea and more ftlO * more) DOLLARS cash m hand paid, the receipt of which is hereby 
acknowledged, and the covenariBi and agreernerjts hataiaflci contained, baa granted, demised, leased and let, and by these presents does grant, demise, least and let 
exclusively unto the said Lessee, the land berehtaner described, with the exclusive right fr*~rhe rwpofie of rnioing, exploring by geophysical and other methods, and 
opcntis« for and laxxhicmg nWflrmi oa 

tormdsm aaveandtafacrmnfsaM San Juan . Sale of New Mexico Ascribed as follows, tu-wit: 

Township 29 Norm-Range 13 West. N.M J . M . 
Section 22: Totah Vista Subrnvisiaa: Lot 3 In Brock One (1) m the City of Fanmegton, as shown oo the Plat of said 

SobdivbiOfl filed for record in the Offke of the County Clerk on March 5,1957 
"It Is expressly ooderstood that there shall be no surface ma or occupancy of said rands subject to this kaae 

and containing .2250 seres, more or has, 

I. nistgrecdthsillnaleasesfcd 
from said le«srd|rremises or oa acreage o 
oil or gas is not being produced on the teased prcrjaisea or on aCTtagcrjoĉ thcrcwim bin Lessee is Thsa engaged in drilling or re-working lĵ aliuratDcreeo,menmis 
lease shall continiie in force as long as cyxataoos are being ccrrtjnoonsly prosecuted on the teased rxernises or oo acreage pooled therewith; and uiMalimu shall be 
oxrridefed to be rxrntmuously pr^^ (90) days shall ehttwe between the comrdetton or abandoamcul of one wefl and the beginning of 
orxtatiom avlhedriih^ of ssurjseô iemwefl. [finer discovery of oil or gas on said land or on acreage pooled ojacwiA, the production thereof should cease from any 
cause afltr the primary term, fhta lease shaJaatrjimiiatt if Lessee co^ 
l f f * f a 1 f r " ^ t ™ A ^ r f ' n ~ l 1 ' ' i r ' ' ' 4 ^ t l ^ ' 'r^ilMp..dfaggyw^ftd»ndpmrbwfditrr*vMnftairiiryfCTtwmatfirafternVCTpi"**™"TAcprrmgry 
term of this lease, this lease shall ccribsae m fonx so Vong as oil or gas is produced fiom the leased premises or on acreage pooled therewith, 

Z This is a FAIIVUP LEASE. In coisideratioa of die down cash pfiymrnt. Lessor agrees that Lessee shaB not be oNigaXd, except as otherwise provided herein, to 

of said land and as to any strata or stratum by denvering to lessor or by filing for record a rdsase or releases, and be relieved of aO obligation thereafter accruing as to 
the acreage smieiMltaed. 

3. a cumifaalion of nte premises n»i 
lsLTodehwurriecrednofXessor.nwQfcost.int^ 

and saved from the leased premises. 
2nd. To pay Lessor ooe-eighth (US) of (he gross rjrrxeeds each year, payarjkqnarterty 

nsed off theprauses, and if used in b̂ marafacture of gasoline a ro 
3rd. To pay Lessor for gas produced from arryoa wen and used off the rstrojs^ 

ofute proceeds, at teewam of tte 
4. Where gas rhmaweflrapahteof rrrodadn̂  

acre retained hereunder, such payiuuit or tender to be made on or before the anrnvcrsaiy dale rjf ads lease next fjisilHlg aflexlhe cx|aiation of 90 days from pw date socfa 
well fa shut maŝ aWtalkroBCTbefrae 
mat gas is being produced within the nTWtrring of this lease. 

3. If said Lessor owns a less iiuuest in Che above desci ibed land than the entire and undivided fee shnple therein, then the royalties (inchjdiiig any ahuS-in gas royalty) 
hereto provided for shall be paid the lxssor ortry in the proportion which Lessor's nsurest bean to the whole and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, ofl and water produced oa said land Cor Lessee's operation Aereon, except water from the wefis of Lessor. 
7. wlitn mpcsttd by Lessor, Lessee shafl lmry Lessee's rape Imerjelow plow de 
8. rtevKBstisllte drilled nearer eta 
9. Leasee shafl pay for damages caused by Lessees opqalrbiB to growing crops oa said tend. 
10. Lessee sluul have the rigfe at any th« to 
II. Tto rights ofLcssc* and Leasee hereunder may be as 

binding on Lessee untB lessee has been fiiinishrd with notice, oonsisting of certified copies of BQ leconled dotiurients and other inftuniuios necessary to estfrhtish a 
conspleteclsafB of record one no^ loader No otlwlD̂ Dd ofiwtto 
oo Lessee. No present or future division of lessor's ownership as to dutcrcnt portiotis or peiuds of Said land shall operate to enlarge the oMigatioflis or diminish die rights 
of Lessee, and all Lessee's operations may be conducted whttoftf regard so any socn division. If all or any part of this lease is assigned, no leasehold owner shall be liable 
for any act or omission of any other leasehold owner. 

12. Iifssee, at its option is hereby given the right and power at any thne and from tone 10 time as a recurring nght, enner before or after producrlco, as to all of any 
part of the land described herein and as to any one or more of the fbluiauona am under, to pool or Hnhi/e die leasehold estate and die mineral estate cowuul by ana lease 
with other land, lease or leases in the rmnxxUatevkanity for top 
necessary et advisable to do so, and irrespective of wbetW authority s m ^ 
to lachjde Aauuufons nc4 producing o& or gns, may be refonurd to excasdo such non-piodwing foonalKHri Tf1* **m*>g ̂ T181"!^"!) if-Hf̂ ^nfr* "f vT"i|'fi"'ifil 
by lessee mr̂ itwig atat filing of leeorda 
a well has therefore beea coiiiph tod cr upon which opualmu for û ffliiig have fberetofiwebccpciimrnriirfd Production, (frilling or reworking opentsoos or a well shut 
fa û want of a lastkct anŷ dietecQs mmwliicli fncfadas aDor a partof this lease shall bo treated ss if ft were pscdactioB, drilltogrjrnswaifdiigQpcrBDnns era wefl shut 
miw want of arnartonndg this lease, to 
so pooled royalties only in the riortioe of such prodnctioa allocated to this lease; such aDocarioa shaH be that proportion of the unit rjroducooo that the total anraber of 
surlto acres covered by IhfaletM 
to anjtiaa, DOOL or cambn 
into- a cooperative or tnut plan of devctevmcnt or cperanon approved by any govcmiBesnal authority and, fiom thne to tana, with like approval, to modify, change cr 
hjrniaaki ay each plan or agreeraem arid, mso^ 
aridpHrvBiijmof suriiaritaoved w 
orte " ' • — • - - • • •• " ' • ~ "* " ' ' * " " ' - J " " . - . . . . . 
then 

•B.aliacsledmMb^^ 
ibslMlly^aaaateaafWcciiiaMlBaswec 
nSesaa«iipe«Mê besr of Lessee. 

13. ABcxpesaot pmphedocwetterr»<if th« 
terminated, is wbole'or in pari nor UsseehcU liable mdanua^ 
Law, Order, Rule or Rr̂ ihttion. 

14. Lessor hereby warrants and agrees to defend tlietiDE to fhe lands lunen 
by payment, any mortgages, taxes or other lien on the above detciihed lands, in the event cf default of payment by Lessor and he sobrogeted to the rights of the hoidcr 
thereof asdrbc undersigned Lessor 
described heiem, insofiv ss saU 

15. Should airy one or more ofrhepanieshaeavuWe named u 
it as Lessor. The word "Lessor* as used fat this lease, sliaBtncaa any one or niere or*a 
be binding on the heirs, successors and assigns of Lessor and Lessee. .̂ aseacia* 

IN WITNESS WHEREOF, this mstnunent is executed as of the date first above written. • * * * ^ ^ 0 D / * * > v v 

***** Q3S.T£^S&5 h t f e :, 

M77E-30OO 
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STATE OF 

COUNTY OF j 
Acknowledgment - Individuals) 

i BtrTORJjMryhe undersigned, a Notary Public, in and for said County and State, on this 
JaniinrM l 5 ^ ^ : personally appeared . hS<? Gir,T*zt 
and VC^atrr. QntiOfi^ 

i i _day of 

to me known to be the identical person(s) described in and who executed Jtjia vyithin and foregoing instrument of writing. 
and acknowledged to me that~TT\tl\| 

(herein set forth. 

' ^ ' " I j ^ J ^ W ^ S WHEREOF, 1 have 

.duly executed the same asH l"ngt f free and voluntary act and deed for the 

hereunto set my hand and affixed by notarial seal the day and year last above 

ii-xM .«-' 
4.m",S" 

Address: 

STATE OF_ 

COUNTY O F . j 
Acknowledgment - Partnership/Trust 

BEFORE ME, the undersigned, a Nolaiy Public, in and for said County and Stabs, on this day of 
, 2001, personally appeared - ; " •' ' • 

_of_ 
to me known to be the identical peison(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: - . 

Address: 

STATE OF_ 

COUNTY OF 
1§ 

J 
Acknowledgment - Corporation 

BEFORE ME, the undersigned authority, this day personally appeared ' 
to me personally known who being by me duly sworn did say that he is the 
of and thai the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before mo, this day of_ ,2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this 5 ' * " day of ̂ < \ t 20 by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out oh the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box SS12 Farmington. New 
Mexico 97499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Oas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covets all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royally, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, sail water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term'', and as 
long thereafter as Oil, Gas or omer Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties five of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (ISM) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (\5%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing partem or to comply with any order, rule or regulation of the Slate or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, beats to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without fhe expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or. 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to' 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to (he contrary notwithstanding, 

9. Lessor warrants title to said land as lo Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Oas (including all previously reserved or conveyed non-participaling royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

.fflsinjiiiMyipwiwiii 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parlies named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee al the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

1 
IN WITNESS WHEREOF, we sign the day and year first above written. 

-Al 
ACKNOWLEDGMENTS 

— & \ STATE OF Ty»- OTVrywo ) £ , _ \ ^ \ 

COUNTY OF S A Y \ < W » ) „ . ^ < / " A - i ^ < CS^VKi^ , /«£>. On this g » ~ davof r3 . 20f>S before me personally appeared \ r S f . l 7 . C^rg^ari ^ - T a r _ y ^ / - ^ f a--mc-
tn ma Ifnnum tn hr the p>rcnn cWrihad in and Jhn gaaeuted the forepoing instrument and acknowledged i^aT^^VTlflf j 0 e.̂  f j ,, 

executed sarrn>Mr>\f V free act and deed. J \ \ r . . • • V T ' * / 
Witness my hand and seal the day and year last above w / m a ^ i y ' i / } - ^ 1 \ l f v ' - v ? ^ 

My Commission Expires: °3"X& L V W L k . - t A A O * ^ r 1 J \ 
„ N o n p u b l i c ^ m < " 

St-Wcri 
STATE OF ) 

i 
COUNTY OF ) 

On this dayof , 2005 • before me personally appeared. 
to me known to be the person described in and who executed the foregoing instrument, and acknowledged that _ 

executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
i 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 QS , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 

5 
COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of ,20 Q5. , by_ 
, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

2of3 B1413 P586 R 13.00 DO 00 
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EXHIBIT "A" 
GOMEZ JOSE G 
306 OURAY AVE 
FARMINGTON NM, 87401-6709 

Property Address Township Range Section QtrQtr Acres 

306 OURAY AVE 29 13 22 SW NW 0.4533 

FARMINGTON NM, 87401-6709 

Legal: TOTAH VISTA SUBDIVISION 
LOTS 4 AND 5 BLOCK 01 B.421 
P.46B.439P.I54 



PRODUCERf-gS -PAID UP 
Kcv.No.Sa(CBG) -

OIL AND GAS LEASE 
TlasOilmdGa'ljaseCLaac^isnaitim 10* day of May, 2(X15, by arxl between Thomas M.Dirn^ 

Living Trust, dated March 22"*, 1994. whose address is 301 West Apache. Farrninirton. New Mexico 87401. ("Lessor", whether one or more) and LAN CP. OIL & GAS 

COMPANY. INC whose address isl099 ln*Strcct. Suite 1200 Denver. CO 80202. ("Lessee") 
wnNES$FJnL For and in consideration of^ 

of which are hereby acknowledged, Lessor does hereby grant, demise, lease and let exclusively unto said Lessee, with the exclusive rights for (be purposes of mining, exploring by 
geophysical and other nxtbods and operating for and producing therefrom ofl and all gas of whatsoever nature or kind (including coalhed gas), and laying pipcrices, telephone and 
telegraph lines, lKukling tanks, plants, power stations, roadways and structures thereon to produce, save and take care of said producti (including dewatering ofcoalbcd gas wefts), and the 
exclusive surface and subsurface rights and privileges related in any manna to any and all such operations, and any and all other rights and privileges necessary, incident to, or convenient 
for the operation alone or conjointly with neighboring laod for such purposes, all that certain tract 

or tracts of land situated in Sal Jnsa County. New Mexico described as follows, to-wit 

Tpwmdiip 29 North. Range 13 West N.M.P.M 
Section 22: Lot Six (6) in Block Four (4) of the Guuedf* Subdivision, as shown on the m 

AND 
Section 22: A trad of land in Die Northeast Quarter or the Northwest Quarter (NE/4 NW/4) of said Section 22, described as follows: 

M One (1) m Block Ow (1) of da; Shady 
fhe Office of die County Clerk of San Juan County, New Mexico on April 30*, 19i«. 

AND 
Section 22' A tract of laod m the Southeast Quarter of the Northwest Quarter (SE/4 NW/4) of said Section 22, described as follows: 

lift Seven (7)mBkKkIfeu(4) of the Gu^ 

the Office of (be County Clerk of San Juan Cc4mly, New Mexico on March 16* 1954. 

and enmaimng 0.4621 acres, more or lew, (the f l e m i W l 

1. Bis agreed that this Lease slBil return m force for a t r a 
produced from ttrel^iiiiw i or on acreage Tjoc4ed or If, at the expiration oftbePrimary Tcnn,oil or gas is DCK being 
prounced thsm (he Fyemises or on ac 
force so long as such operations arc being cootinuousryrxosecutcd. OperaTirws shafl be considered to be ccrimru^ 
conrpknon or armnTOrnaa of one well and ibe beginning If after discovery of ofl or gas on IhePre^ 
unf'fml therewith, the prodia (ma thereof should cease from any cause after the primary term, this Lease shall not terminate ff Lessee romniencaa ado'Moiial drilling, reworking or 
dewatcriiig operations wilba hToflorgassliaftDeduKxtvetedandn 
operatkms at crafW the expiration of to 

2. This is t PATLMJP LEASE. In cxmsidcration of the payment made herewith, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to commence 
<g continue any (rperarioMduririgfa Lessee rnay at any time or times duru^ or a 
any straU or strasuni. by deh vqiug to Ixsaw 

3. Lessee covenants and agrees to pay royalty to Lessor as follows: 
(a) OnoiLtodetrvertothecredhofLes^ 

saved fiom the Fnamisca. 
(b) On gas of whatsoever nature or lririd.ra 

substances, produced from the P 
the contimiing right to sefl that (to 
(heaamcfield(ca:tf(l»treisnp«Btftt 
including arrangements under which Lessee, or an affiliate, is purchaser, entered into on the same or nearest preceding date as the date on which Lessee, or an affiliate, cornmcTiccs its 
purchases hucunder, and ftirrhcrp 
mr^al and idling tyr **),^,rt*^1*'p.***"1^ u.iMjMinh^ A»fcy*j«iMî  <wm»jii»fiiiff_ p^^riw^ *™i treating (he Oas. 

4. Where Gas from a wefl capahk of product 
Lessee shafl riay or tender as royalty to Uaaor at r ^ 
of jhiaLeaaencaactaumg after Inc e 
Lease during the period such wefl a stmt in or dewaleiing operations are being coodocted. 

5. If Lessor owns a lesser interest in the Premises than the entire and undivided fee simple estate therein, then The royalties (including airy shut-in gas royalty) hereto provided for 
shall he paid Lessor any in the rirorxiruoawtiich leaser's irdcrcs* 

6. Lessee shaH have the right to use, free of cost. Gas, oil and water produced oo the Premises for Lessee's operations û ercco, ctcept water from the wells of Lessor. 
7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depth. 
8. Nu well shall be drilled nearer than 200 feet to the bouse or bam now on the Premises without written consent of Lessor. 
9. Lessee shafl pay for damages caused by Lessee's op 
10. Leasee shafl haye die at any thnett 
It. The rights of the Lessor and Lessee hereunder may be assigned in whole or part No change in ownership of Lessor's interest (by assignment or otherwise) shall be binding on 

I f i r - ^ m t f 1 T f T ^ ^ * ' ^ f t m r i ' ^ ™ f s " r ^ . ' ' ^ T n ^ " f i ^ ^ 
recenrj title from lessor, and tlien only wim No otha land c/nonce, whether actual No present or future 
division ofLessoi's ownership as to di^ 
cradiKied without regard V> any such ô vision. [fafl or any part ofthislxase is assigned, no Waft 

12. lessee, at its oprioĉ  is hereby given the rigta 
Premises art as to arry one or more of thefts 
inr»»>liawvkiiBWffr 
aurborirysrrmlaruhU exists wtt Urewiseiiiiits previously forr^ 
suchnon âxiducrrigrbrmations. The fomrfog or reforming of aty 
which declaration shall describe the unit Any unu may mchale land upon which a wefl l r o o ^ ^ 
commrnced ftodocaon,druTiiig.rcworldr^ 
ifhwcrcraT>C^ra3ion,c^ru^^ ln\i™i*l^rry*\^A~*BA^\y~T^*^fM ^4*^^^^ 
m gas royalties. Lessor shaD receive royalhea on r«oducr^ hi additiou to the foregoing, Lessee shall have 
the right to unitize, pool, or cetubnaeanorarrypartoftlK 
or unit plan of developraerit or operation apra^ 
and, in such event, the terms, conditions and provisions of mis I ease shall be deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit 
plan of davetflranent or operation and, rartinilariy, afl drilling and deMghipmeju imiilimieiila nrthh f «nrpr»t i* hnpl*^ A»n aariaflivl hy mp,pti»tv» niftn th" '•riTrine Mid 
development requirements of such plan or agreement, and this Lease shall not terminate or expire dining the hfc of such plan or agreement In the event that the Premises or any port 
tncreot; shau hrxeaher be operated 
covered by said plan, rhea the r*odiictica allocated » 
produced from the particular tract oflaadM which ft ballot 
only as so allocated. lessor shall fotrnaDyexnreas lessor's conseid to 
agrjicy fry executing the same upon request of Lessee. 

13. All eatpreas or implied covenants of thit t ease shall he suhjecl In all FeHml and Cjar* 1 awa, Ewirtiw n rAm l BuW nr p .̂tftHnrw, wrwt thin r ™t y i>mn-nlNvl in 
whole or in part, nor Lessee heht liable in damages, for failure to comply therewith if compliance is wevuiud by, or if such failure is the result of; any such Law, Order, Rule or 
Regulation. Any delay or iraerruptinn caused by stor^ If, due to (he above causes or any cause 
.MhaK/^j*.I^yrtnd theormrrrJ off ess**, tMV.nptgvrnt^ l finw,(wturring»p~atinn.l#w,mA. o v * ri™. A. I I ~ * j -~ . .^~1 . ^ . i ™ , T a, ! , 1 ~ — ^ . n ^ ^ ^ ^ f „ 
period of rime equal to the time Lessee was so prevented, anything in this Lease to the contrary riotwiuisrandirig. 

14. Lessor hereby warrants and agrees to defend the title to the Premises and agrees that Lessee shall have the right atjujylfflcTrrmJecm for Lessor, by payment, any mortgages, 
taxes or other liens on the Premises, in the event of default of payment by Lessor, and be subrogated to trierighaof thehnloW diercot ac^ for themselves and 
their heirs, successors and assigns, hereby surrender and release all right of dower and hornestead in the Premises, insofaryas said right ofdowcrand homestead may in any way affect the 
purposes for which this Ijease is made, as recited herein. j \ 

13. Should any one or more of the parries riarncdu The 
word "Lessor," as used in this Lease, shall mean any one or more or al] of the parties who execute this I^ase as Lessor.l AI! the provisions of mirfJease shan be 
successors and assigns of Lessor and Lessee. ^ \ / / 

tN WITNESS WHEREOF, this iristrurocnt is executed as of the date first above written. / yt / I 

| H H | | | | | a | U^^J^__ 
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STATE OF_ UNIFORM ACKNOVYTEDGEMENT-DxTJIVrDUAL 

COUNTY OF. 

The foregoing instrument vra acknowledged before me this. .dayof. ,20 by 

My Comrmssion Expires:. Notary Public, State of _ 

Name of Notary Printed.. 

STATE OF. UNIFORM AOCNOVVLEDGEMENT-CORPORATE 

COUNTY OF. 

The foregoing irtstrument was acknowledged before me this _ 

as 

.dayof. 

of. 

corporation, on behalf of the corporation. 

My Commission Expires:, Notary Public, Stare of_ 

Name of Notary Printed _ 

,20 by 

STATE OF 
ss 

COUNTY OF San Juan } 

UNIFORM ACKNOWLEDGEMENT-OTHER 

The foregoing instrument waŝ clmov/lcdged before me this UL 

L i t 

20<?J"by 

robehaifof vhemCLr M t- Kfaen fhtvunj a UV'MJ TVtt 

Qli)\pi». tiadbfy _____ 
MvCorrrmisgonExmres: O o H ^ U j o i Notary Public. State of A,<ttQ M f i t l C 0 , < t > ? r . > £ . 

Name of Notary Printed \7i Wl'*TJ\ \Jaltij>7. ^ V ^ ^ - . . ^ OFFKMLSEAi. 
VtVtAN VALDEZ 

...111111111111111111111 
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PO Lease 5/yt Term 
PRODUCERS 8S-PAID UP 

OIL AND GAS LEASE 
THIS AflRKrulffiNT. made and entered into this 3rd day of April. 20 02 • by and between Thomas M. Diming and K. Eileen Dmnmir Trusteeea of fhe 

Thomas M. Dflifiing » - K - Eileen Dinning Trust dated March IX. 1994. whose post office address is 301 West Anache. Far-itis-wi, NT" Mexico 87401 . 
hereinafter called Lessor (whether one or more) and RK31ARDSON PtbODUCTlON COMPANY, wbose post office address is 1700 Lincoln, Suite 1700, Denver, 
Colorado 80203, hereinafter called Lessee 

WITNESSETH, That the Lessor, for and in consideration of Ten and more (J 10.00 _ mere) DOLLARS, cash in hand paid, the receipt of which is 
hereby acbxwledgcd, and the covenants and agreements heremafter contained, has granted, demised, leased and let, and by these oresenJs does grant, demise, 
lease and let exclusively unto the said lessee, die land hereinafter described, with the exclusive right for the purpose of rutting, exploring by geophysical and 
other merhods, and <nefatfr« for and pradw 
erection of structures thereon to orodncc. save and take care of said prodncbt afl that certain tract of land situated in roc County of San Juan 
State of New Mexico described as follows, to-wit 

Townshm 29 North. Range 13 West N M P M 
Section 22: Two (2) tracts of land in the Southeast Quarter of the Northwest Quarter (SEATNW/4) of said Section 22, described ss follows: 

Lot Six (6) and Lot Seven (7) in Block Four (4) of the Gulledgc Subdivision in the City of Farrrungton, as shown on the Plat of said 
Subdivision fned for record in the (Office of the San Juan Qmnty, Clerk on March 16,1954 

*lt is expressly understood that there shaH be no surface use or oecupancy of said lands sBbject to this lease. 
and containing 0J030 acres, more or less. 

1. h* is agreed that the lease shall remain in force for a term of five (5) years from this date and as long thereafter as oil or gas of whatsoever nature or kind 
is produced from said leased premises or on acreage pooled therewith, or dhfling operations are omninued as heremafter provided If, at the expiration of the primary 
term ofthis lease, oil w 
thereon, then this lease shall coritinuc in force as long as orxrations are being aaTtmuousry rarosccutcd on the leased premises or on acreage pooled therewith; and 
operatiomsltan be consider̂  (90) days shall elapse between the cornplericn or afxsnoV^ 
rjegirmirrg of operations for the drilling of a subsequent well. Hatter discovery of 00 or gas on said land or on acreage pooled therewith, the fjrwhictice thereof should 
cease fiom any cause after the primary term, this lease shall not terminate if Lessee ccxmucuocs additional drillmg or rtyworkmg citations within nirtety (90) days 
fiom date of cessation of production or firm date of ca 
expiration of the rtnmary term of u _ lease, tb^ 

2. This is s PAID-UP LEASE In coasid^nlioa of the down cash payment. Lessor agrees that Lessee shall not be obligated, except as otherwise provided 
bcrcut, to commence or continue any operations during the primary term. Lessee may at any time or times during or ahei fhe ptluiaty term surrender this lease as to all 
or any portion of said land and mm any strata or so—r̂  
accruing as to the acreage surrendered. 

3. ta consideration of theorem 
1st To deliver to the credit of Lessor, free ofcost in rh* rrir* H K to 

oil produced and saved fiom the lea^ premises. 
2nd. To pay Lessor one-eighth (1/8) of the gross proceeds, each year, payable auarterty, for the gas fiom each well where gas only is ftartd, while the 

aarnt is being used off the rarmrseâ  
3rd. To pay Lessor for gas produced fiom any oil well and used off the r/fcrniscs or in the marfufactare of gasoline or any other product a royalty of one-

eighth (1/8) of the proceeds, at die snouth of the weft, pay-hit uioulhly at the prevailing market rate. 
4. Wliere gas from a v»ell capable tf 

royalty acre retained herein^ 
o?are such wefl is shut m and 
fftn«iA-—t tKal p»« i, j*4ng pmAnrvJ nrifhm f»w meaning nf thio t*tK* 

5. f f said Lessor owns a less intereslntteam 
gas royalty) herein provided for shall be paid the Lessor only in the proportion which I mot's iuteiest bears to the whole and undivided fee. 

6. Lessee shafl riave r l_ rigra to 

7. When rcô icsted by Lessor, Lessee sb_ 
8. No wefl shafl be drilled nearer than 200 feet to the bouse or OOT 
9. Lessee shall pay for damages caused by Lessee's operations to glowing crops on said land. 
10. Lessee shafl have the rigmatany umetoreintrW 
11. The rights of Lessor and Lessee ltereunder may be assigned in whole or part No change in ovmership of Lessor's irnerest (by p*^pnnfTrt or otherwise) 

shall be binding on Ussee until Lessee ha 
establish a complete chain (if record tine fiom Lessor, than then ctnty with respect to payments ftereafter inadc. No other kind of notice, wllethrâ actual or cdns^ctive, 
shall he hir—mg on Lessee. No present or nitu— division of 1 essnr't irwnenhip as to drffatnl pratirm, nr [merit Ht „ i d fc—d sh-H ryr—Ae w> f n V t y rfrf "HipaTf* T 
diminish the rights of Lessee, and all Lessee's operations may be conducted wirhout regard to any such division, rf all or arry part of this lease is assigned, no leasehold 
owwrsbaBbeliabteforanyaetcrom — — " " ~ " 

12. Lessee, i t its option is ho andfiumtirfle uj"0ffl.te 
or any part of the land described Iterem and as to any cm • hereunder^ ddon^ 
this lease with other land, lease or leases hi the immediate vicinity for the produ tKnWWiM^'Wxfi f f i luVyi lg txffotacialettifaa, when in the Lessee's 
judgment it is necessary or advisable to do so, and hreape—Jve of whether authori 's_0arJojUm 

~ " ' iJOWSSSSXTiim |iiii«>iihigi?jniiliim.'Trarformi^ or reforming of any antt (jrcvkiusly formed to include fbrntatiom 
shafl be accomplished by l-ssee er—erring and filing nf record a decb—mVm at snch lamination or reformation wti-Ji declaration «h»" 4r«C">f '—ft Any w i t T)ay 
inexod. land upon which ̂  
orxrations or a well shut in for want of a market anywhere on a nnit which mcludca afl or a part of this lease shall be nested as if it were prodnxxion, drilling or 
reworking operatkea or a weB shxa m for warn a market under 
stiafl receive on productions^ 
on it r*odnctjou mat fte total number of Surface ac^ 
the foregoing, Lessee shall have the right to unitac, pool, or combine all or any part of the above described lands as to one or more of the tarnations thereunder with 
odlcr lands m the same gciicrri 
time, with Kke approval, to modify, change or tcmiinate any such plan or agreement and, in snch event, the terms, conditions and rjrovisiofts of this lease shall he 
deemed niodified to exxtform to the terms, crmdmoni, and provisions of such approved cooperative or unit ptao of devekriment or opeiatkai and, particularly, aD 
drfflinganddrrTX-opnatrgre 
agiecmeut, and this lease shall not terminate or expire during the lift of such plan or agreement In the event that said above described lands or any part thereof, shall 
hereafter be operated under any such cooperative or unit pbm of oVvtioproerrl or operation whereby the preoption therefrom is allocated to different portions of the 
land ooYcred by said plan, then the production allocated to any particular tract of land shafl, for the purpose rfcorJiptrring the rryyallies to be paid hereunder to Lessor, 
be regarded as having produced fiom tte pa7tieubi'h-ax* of 1 ^ it is alkicated end rn* _ any other trad of land; and the royalty payments to be made 
hereunder to Lessor shall be based upon production only as so aDccated. Lessor shafl formally csrpress Lessor's cxnsent to any coorjeranve or unit plan of dVrveloprneiit 
or operation adopted by Lessee and ajmroved by any gpvuiiiiiuital agency by execreing the same upon request of Lessee. 

13. AU express crirm îcdcxnic— 
not be tcrrrn-stcd. in whole or in part nor legate held hah- in dhmagei, for feflme in comply iherewhli, if orawrJt-ne. it p t - v a y ~ i f ^ r f j h w j,thrrrn)rt(< 
any such Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem 
lor Lessor, by paytriciB; any mortg_ 
the taider thereof; and the undersigned Lessors, for themselves and their heirs, successors and trssigns, hereby surrender and release all right of dower and hctnestcad in 
the premists described— 

13. Slxiuld any one ormofeof the parties henanabove rrametl as Lessor fail to execute this lease, it shall nercrthdess be binding upon all such parties who 
do execute it as Lessor. The vrorf-lessor" as used m tab 
this lease shall he bindnvg on m heirs, sw 

LN WITNESS WHEREOF, this mstfument is executed as of the date first above written. 
Thomas M Dinning anojK. ifllren Dinning Tcbst dated March 22,1994 

Tax ID No.: 
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STATE OF 
Acknowledgment - Indimmalfs) 

COUNTY OF. 

BEFO]_ME,theuiidersigncxL^ flay of 
.20 . rxrsonailvaprxared and 

to me known to be the identical person(s) described in and who executed the 
within and foregoing instrument of writing and atJaiowkdtr-d to me mat • duty executed the same as free and 
voluntary act and deed for the uses and rnrrposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my band an affixed by notarial seal the day and year last above 

y commission expires: 

- Address: 

STATE OF f^Qio M ^ y i f r . 

COUNTY OF 0J \1 ._A-> ' 
Acknowledgment - ParmerxMp/Trust) 

* BEFORE ME, the Public, in and for said 
appeared--nnvv, •» 

State, on this. 
_ as 

to me known to be twr iô rttical persoofs) 

day of 
as 
icrsorji 
duly described in and who executed the within and foregoing tristramcm of writing and acknowledged to me that 

executed the same as free and voluntary act and deed for rhe 

IN WITNESS WHEREOF, I have henoam set my hand an affixed by notarial seal the day and year last above 

vViurw, Otxj.53̂  

OfnCMLf»V. 
. vTWWVauixaj 

tt/ftriialiItalia, (Dfyfo^ 

Adtess: u fLA ^ytrr 

STATE Or 

COUNTY O F . 
Acknowledgment—Corporation 

BEFORE ME, the untosigDcd, a Notary Public, in and for Said County and State, on this day personally appeared 
: to me personally IbMrw-wholyymedvJys 

of and that the seal affixed to said 
iristrumcnt is the (xrrporste seal of said rorporation and that said mstnrment was signed and sealed in behalf of said cxa-rxxation by 
authority of its Board of Directon who adcwwlcdgc satf 

Sworn to and subscribed before me this dayof ,20 . 

My cornrmssion expires: 

Address: 

X 

\mm\muiumu\mn\i 
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^OIL AND GAS LEASE 
AGREEMENTT made effective this $ """ day of 20 0-£T by and between the undersigned 
hereinafter called Lessor's), whose address for notice purposes is stjvout on the attached EXHIBIT and Svnergv Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington. Mew 
Mexjcp ,7499, 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in (be same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 
and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells, Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "rximary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on me day it U run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well die royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a (by hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled iherewith. 

5. Lessee may at any time or limes pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be acconmlished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lose 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the rime while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such Hen with die right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the SMseuarns. conditions and provisions applicable to the original lease. 

12. This/lease and alkjts terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee/ 

day and year first above written. 

'OWLELXjMENTS 
STATE OF 

On tfj^^^^davof ^tArtf . 2005 . before me personally appeared 
in trnnum,» h. >kr nmnn described in and who executed the foregoing instrument, and acknowledged that _ R ' J to me known to be the persoi 

executed same U/3- . free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: bd\SL ĵOe? 

STATE OF i\)eci> f ^ r lC l fA 

COUNTY OF 
On this 

UJQ-
. day of. ia.wg 

Notary Public 

230TVA NY1AIA 

acknowledged that __S2£U2, 
2005 . before me personally appeared 

to me known to be the person described in and who executed the foregoing instrument, and i 
executed same ^JKjH free act and deed. 
Witness my band and seal the day and year last above written. . \ - .*\ „ f \ 

My Commission Expires: G3l>4|Oo-' \ ILtOUXi^ I l A j k J f 
Notary Public 

STATE OF. 

CX)UNTYOF. 
The foregoing instrument was acknowledged before me this . 

, of 

OFFICIAL SEAL 
VIVIAN VALDEZ 

kowwr Pusie-tTATt or KEW MEXICO 
MrCoarottslenbakes C5|3<J|nj?_ 
day of _ ,20 Q5_ 

on behalf of said 
by. 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF 

COUNTY OF. 
The foregoing instrument was acknowledged before me this. 

, of 
, day of 

on behalf of said 
,20 0i_ by-

Witness my band and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 

niriiiisiiniiiiiiiiiiiiri 
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EXHIBIT "A 
DINNING THOMAS M AND K EILEEN TR 
301 W APACHE 
FARMfNGTON NM, 87401-7401 

Property Address 

1015 TAMARACK ST 

FARMINGTON NM, 87401-0000 

Properly Address 

1011 TAMARACK AVE 

FARMINGTON NM, 

Property Address 

1209 S BUTLER AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1653 

Legal: GULLEDGE SUBDIVISION LOT 
7 BLOCK 04 B.1234P.249 

Township Range Section QtrQtr Acres 

29 13 22 SE NW 0.1377 

Legal: GULLEDGE SUB LOT 6 04B.1234 
P.249 

Township Range Section QtrQtr Acres 

29 13 22 NE NW 0.1636 

Legal: SHADY GROVE AMENDED 
REPLAT LOT I BLOCK 1 B.1370 
P.880 

i i | | i n u i i i 
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PU Lease 5ryr Term 
. Producers 88 Rev 

OIL AND GAS LEASE 
TrlJSAGIt£I3iffiOT,Mack 26th dayof November • 1001 . by and between 

Danny R. Smith, a single man 
Whose nod office address is SOI Pima aVt. Farmington. NM 87401 hereinafter called Lessor (VASCBW one or motel and 
Richardson Production Company whose nos* office address is 1700 Lincoln. Saite 1700. Denver. CO 80203. heremafter called Lessee: 

WITNESSETH, That the Lessor, for and in consideration of Tea and more BIO ft morel DOLLARS cash in hand paid, the receipt of which is hereby 
ackapwtedged, and the covenants and agreements heremafter contained, has granted, demised, leased and fat, and by these presents does grant, denrise, lease and let 
exclusively unto the said Lessee, (he land hereinafter described, with the exclusive right for dx purpose of mining, exploring by geophysical and other methods, and 
orjerating for and producing there 

tenendum save and late care of aaidia^ San Jnan .State of New Mexico .descnbedai follows, to-wir 

Township 29 North - Range 13 West N.M.P.M. 
Section 22: Totah Vista Subdivision: Lots 1 & 2 in Block Five (5) in the City of Farmington, as shown on the Pbt of said 

Subdivision filed for record to the Office of the County Clerk on March 5,1957 

*lt b expressly understood that there shall be no surface use or occupancy of said lands subject to tab leas* 

»H <™Ma*"fng 3246 acres, more or less. 

1. It is agreed Stat mis lease shall reman in force for a term of live (5) years from this date and as long thereafter as oil or gas of whatsoever naluie or kind is rxoduced 
from said leased premises or on acrea^ pooled therewith, or drilling operanens are continued as hereinafter provided. If, at die expiration of the primary tram of IhiS lease, 
oi l« gas boot being poduced an t& 
tease shall OIIIBIIMW in force as long as operations are being waninuously prosecuted on the leased premises or on at uagr pooled therewith: and opcistiuus shall be 
considered to be continuously prosecuted if not more don ninety (90) days shaH elapse between die connection or abandonment of one weB and the beginning of 
ofjeratirjro twthedrilh^ after discovery of ofl or gas on saU land WOT 
cause after the primary term, this Eease shaH not terminate if Lessee commences additional drilling or lo-wvrking operations within ninety (90) days from date of cessation 
of production or ftom date of completion of dry hole. If oil or gas shaH be discovered and produced as a result of such upciakais at or after the cxpliauon of the primary 
lemi of lliis lease, tins lease shall ctiallaiie in force so long as od or gas is produced from fhe kaocd prrmisrs or on acreage pooled thmwith. 

2. Thb is a PAID4JPLEA5T1U consideration ô  
coaimcnce or continue any ofjerataais durrrot the primary term. Lessee nvry at any tirne or times during or after rhe primary tutn Suiieuder this lease as a? all or any portioo 
of said hud and as to any sbata or shaluin by dchveting to Lessor or by fihng fbr record a release orrcieaaes, and be relieved of aB ohligauoa llwiralht aocnung as to 
the acreage sui'iendf led. 

3. In consideration of the premises die said Lessee covenants and agrees: 
1st To debverm the credit of Lessor, f^ 

and saved from the leased premises. 
2nd. To pay Lessor one-eighth (1/8) ofthe gross raoceecb each year, pryabk 

used off the premises, and if used in the manufacture of gasoline a royalty of one-eighth (1 /U), payable mocnily at the prevailing market rate fbr gas. 
3rd To pay Lessor fbr gas produced fiom stry oil wefl 

of the proceeds, at hte raoum of 
4. When gas fiom a wefl capable of rauducing gas is not sold or used. Lessee n ^ 

acre rrrfthtrrl hereunder, snch payracator tcndfT to be made oo or before the ariuiwjsary date of this lease next ensuing after the CApiialionof 90 days from (he date such 
vidl is shut in and thereafter on or before the aiuiiveisary date of tins lease d&Ting the period such well is stmt in. If such paynsent or tender is made, it will be considered 
that gas is being produced within the moaning of this lease. 

5. Vsatd Lessor owns a less interest m the above descnlied lard 
herein provided fir shaH he paid the Lessor enh/in hteprrjportĥ  

6. I msce shall have the right to use, ftcc of cost, gas, ofl and water produced on said land for Lessee's operation thereon, except water fiom the wefls of Lesser. 
7. Wben reouested by Lessor, Lessee shall bury Lessee's pipe hoe below plow depth. 
8. No wed shall lie dnlled neater dian 200 to 
9. Lessee shall pay tor damages caused by Lessee's operations to growing crops on said land. 
10. Leasee shall have the right at any rime to remove all rnachmery and fpnurcs placed on said pumisca, mchnhng the right m draw end rernove casing. 
11. The rights of Lessor and Leasee hereunder rnay be assigned m whole ot part No change in owuaship of Lessor's interest (by assignment or odierwisc) shaH be 

binding on Lessee until Lessee has been nmnshed with notice, consisting of certified copies of all iccuided documents and other infbinuuon necessary to rstahhsh a 
complete cham of record tife 
on Lessee. No present or future division of Lessor's uwaeisliip as to diffticul ponions or narceh of said land shall upetale to enlarge the obltgBlaMisordiMiiiiish Iheiiglns 
of Lessee, and afl Lessee's orierariom may 
for any act or rirnissian of any other leasehold owner. 

12. l essee, at lis option is hereby given the right and power at any time and from tone to time as a recurring right, either before or after production, as to sh or any 
part of the larid described herem arid as to 
with other land, lease or teases in the hnmediate vicmity for the production of ofl and gas, or separately fbr the production of either, when in Aw Lessee's judgment it is 
ttecxssary or advisable to do so, and inxsp 
to fndude formations not producing oil or gas, may be reformed to exclude such non-producing formations. The fbrninig or leBmiiiiig of any nnit shall be aitmijniihwf 
^ I * f 1 f » " * ~ 1 ' h e 1 ~ l , ™ » B » r « - ~ T l « J u r f ^ M ^ ^ ^ ^ m i t h ^ - ^ ^ f c m r t i M . ™ I . M , A » l » ^ i n « * . I A » J » « . I I I I I I Awymt^T^y w ^ w U l n ^ l wprtn^^K 
a fvcil has therefore been completed cr upon which operations for driOing have tljeietulbre been UMiMiiciaied. Pioducriuo, drilling or reworking operations or a wefl stmt 
m fir watX cf a market anywhere on a md 
in for want of a market under this lease. In ucu of the royalties elsewhere herein specified, including shut-in gas royalties. Lessor shaH iccciYO oo production hern the unit 
so pooled royaltim ocdy in the portion of socfa reduction allocated to flns lease; such allocation shall be That proportion of the unit proAlction that the total number of 
surface acres covered by this lease and included in the unit bean to the total number of surface acres in such unit In addition to the foregoing. Leasee ahaO have the right 
tounjlrie, pooLorconibaieaMoTauyr̂  
into a cooperanvo or unit plan of development or opualfoa approved by any sssvernntental aumorily and, fiom tittle to bate, with Uke approval, to ntodfly, change or 
lasiuhiate any saca plaster agm 
and provisions of such apuioved cooperabve or unit plan of developinenl or opoarioii and, partfiTihttfy, all drilling and deycteexnenl rcouhemnifi of una lease, ex picas 
or implied, shall he satisfied by compliance with the drilling and development requirements of such plan or agreement, and fhis lease shaO not terminate or expire during 
the Kfe of snch plan or agreeotera m the event that said abm 
jl̂ Trlif|iiiiriiilih-iTrifTitlô TrtictT!fry tĥ  
tract of land''shau._rbf fhe purpose of coimnnlng Item 
it is allocated asrfnMtn^ 
formally express Lessor's consent to any cooomalive or unit plan of deyeloranent or upeiauoa adopted by Lessee and approved by any y wiiiinjilalegeticy by esftuling 
Ac same upon reiptrafjâ Lessee. 

13. Afl express or implied covenanb of this tease shall be subject m all Federal and State Laws, Executive Orders, Riuea or fesmlarions, and mis lease shaD not he 
terrnhtatod, in whole or in riarL nor Lessee held liable m damages, 
Law, Order, Rule or Regulation. 

14. Cesser hereby warrants and agrees to defend tetirkm the lands herem 
by payment, any mortgages, taxes or other hem on tl» 
thereof, and the undersigned Lessors, for t^^ 
described herein, insorar as said right of dower and bornestead may m any way aflect to 

15. Should any one or moic of the parties hereinabove named as Lessar fail to execute this lease, it shaH nevertheless be binding upon all socfa parties who do execute 
it as Lessor. The word "Lessor* as used in this lease, shafl mean any one w more or afl of die partus 
be blading on the heirs, successors and assigns of Lessor and Lessee. „ 

IN WITNESS WHEREOF, ttiis instrument is executed as of the date first above written. 

Danny-R. Smith ~j 
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^ f > ^ day of 

STATE OF____/_[ | -i " " *t i \ 
- , y j§ AdWifMjcrigmer.t -'1lidi\ldnal(x) . . . - . 

couwrv OF £*^Cjt<u*-' i ' / 

BEi'OHF MP, the undersigned, a Notary Public, in and for snicl County and l̂ahs/on litis 
~~fl&1/-ewni/*. 2001, personally appeared T>Ax) A y P A o y j i c 

to mc known to be lite identical person's) described in and who executed the within and foregoing instrument of writing 
|ntO"l?8c«rt0,tBC lhat f f * t duly executed the same as H i S free and voluntary act and deed for the 
P^)TJ^'tiitf crfVsct Ibilh. 
8>\'-...,-"*" . , 

t l NESS Vt3iT^l;OF, ] have liercunto set my hand and affixed by notarial scalilie day and year lost above 

" ̂  / ^Cfa^^k^ • 
Address 7 / f tO.thtU^t, 

STATE OF J 
}§ ArknmrMxmt-nl - l'artneTihii\/Tru\t 

COUNTY OF } 

BWOHI? Ml% lite iimtasi&ned, a Notary Public, in and fat said County and Stole, on Ibis day of 
, \ , 2001, personally nppenred . •• 

as of ; ' . 
to me known lo be the identical pMson(s) described in and who executed the wilhin mid foregoing instrument of writing 
and acknowledged to me that duly executed the same as ftee and voluntary ad and deed for the 
uses mid purposes therein set forth. 

IN WITNESS Wl HEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expiies: j _ _._ 

Address: 

STATE OP ) 
}§ Acknowledgment - Corporation 

CX>tJNTYOP ) 

BliFOUl: Mli, the undersigned authority, ibis day personally appeared 
to me personally known who being by me duly sworn did say that he is the 
of \ and that the seal affixed to said instrument is the corporate sal of said corporation 
and thai said instiumcnl was signed and sealed in behalf of said corporation by Authority of ils Hoard of Directors who 
acknowledge s.nd instrument to be the free act and deed of said corponiion. 

Sxvorn lo and subscribed before me, this day of . 2001. 

My commission Expires: 



OIL AND GA&LEASE 
AGREEMENT made effective this £Ll day of \ B I M ^ VtOS^ by and between the undersigned 
hereinafter called Lcssotls), whose address for notice purposes is sef/but on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose rnailing address is: P. O. Box 5SI3 Farminaton. New 
Mexico »7d99. 

1. Lessor, for and in consideration of the sum of Tea Dollars ({10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and trartsporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations oa said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated m the State of New Mexico. San Juan County 

and is described as "allows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which aUoranyprulofttelandis riparian, all roads, eaaemarna, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and {winding all 
reversionary rights therein. This lease covers ail the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee win investigate whether Leaser has any claim to prior 
rxoduction fiom oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation dr4errmnes mat Lessor is entitled to share in the production from such rjreviously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of prrxhtction, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force fbr a period of five (5) years from this date, called 'primary term", and as 
lung thereafter as Oil, Gas or other Hydrocarbons and Substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time tail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of devdopment and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved fiom said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be cormected; Lessee may, at any time or bines, purchase 
any royalty oil, paving the market value fat the field onthedayitismntothc storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) rxoduced fiom the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced fiom said land with OH and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is oo yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primaiy Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted whh no cessation of more titan ninety (90) coru_aibve days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is rxoduced from said land, or from land pooled tbercwith-

5. Lessee may at any rime or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same netd so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule cr refutation of the Stale or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or lemur—ted by filing of record a Pcclnalloii of Pooling, or 
Declaration of Termination of Pooling, and by mailing or teraiering a copy to Lessor. Drilling or r&working operations upon or 
production from any pan ofsuch spacing unit shall be considered for alt purposes of this Lease as operations or reductions from 
this Lease. Lessee shall allocate to this Lease the prarxmionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to die total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written perrtusston of the Lessor. 

6. Lessee may, in the interest of economy, cocnmingle rjroductioa from this Lease with production fiom one or 
more Leases in the same field provided a method oftrreasurement in accordance with established erigmeering practices is used lo 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented ftom complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or fiom producing oil or gas or other hydrocarboos therefrom by reason of 
scarcity of, or inability lo obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
Stale law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply merewith; and this Lease 
shall be extended while and so long as Lessee hi prevented by and such cause fiom conducing drilling (which shall include the 
inability of lessee, through no fault of ha own, to obtain sufficient and aatisractory materia! and eopiprnent), or re-working 
operations on, or from producing oil or gas or other hydrocarbon from the leased premises: and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwrtluû ndirig. 

9. Lessor warrants title to said land as to Lessor's interest tlwein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (incutding all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to: be paid Lessor shall be reduced prapoittcaately. Lessee may purchase or 
discharge in whole or in pari any tax, mortgage or lien upon said laod, or redeem the land from any fwrchaser, any tax sale or 
adjudication, and shall be subrogated to such lien whh the right to enforce it, and may rciniburse itself fiom any royalties 
accruing under the terms of this Lease. 
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1of3 B1413 P208 R 13.00 D 0.00 
Ian Juan County, NH Clark FMM mkmmQ^X. 



10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
I hat Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable lo the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

_2__r____L__Li_-^5' 

1. i an « . ' ACKNOWLEDGMENTS 
sTATROF/t^) m f a t c n 1 

COUNTY OF ^ * - 3 U 4 A A . I V / » « * _ _ / 
On this dayof 5i>r\-, .2005 . rrefore n«persoraillvar^ieared DCViVVUv- K —M-Cf-fAj 

to mc known to be the person described in and who executed the foregoing instrument, and acknowledged that 
„ executed same free act and deed. ^ 
""* ttness my hand and seal the day and year last above wrilteri>^^^y^^^ —^pL^t^L^—t 

f < f YsTnJritie? 

^ ' • • • • " • ^ n ^ V 2005 . before me personally appeared _ 
the person described in and who executed the foregoing instrument, and acknowledged that. 

executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
S 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
9 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 Qi , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
I My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A 
SMITH DANNY R 
501 PIMA AVE 
FARMINGTON NM, 87401-6720 

Property Address 

501 PIMA AVE 

FARMINGTON NM, 87401-7401 
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Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.3524 
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PU Lease 5/yr Term 
PRODUCERS 58-PA1D OP 

OIL AND GAS LEASE 
AGREEMENT, Made and entered into tbc___12th '. day of February , 2O02 , by and between 

Bobert M. Wharton and Barrle Wharton, husband and wife 

wbow pft«t nffiMt add"t is «.n T»«i Awnw, Fwrminftnii. N—' M f r i " yrani hereinafter called Lessor (whether one or more) and 

Richardson Production Company whose post office address is lTnn I Knit. 17IM1, lWnvw, CO faVMt , hereinafter called Lessee: 

WITNESSETH, That the Lessor, for and in consideration of Tm and mm mn rr mmel DOLLARS 
cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by 
these presents does grant, demise, lease and let exclusively unto the said Lessee, the land hereinafter described, with the exclusive right fbr the purpose of mining, 
exploring by geophysical and osier methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way and easements 
for laying pipe lines, and erection of structures thereon to prwiuce, save arid 
~ " Stale of New Mexico , described as follows, to-wit 

Township 29 North. Range 13 West. NJH.P.M. 
Section 22: A tract of tend In the Northwest Quarter of the Soathwcst Quarter (NW/4SW/4) of said Section 22, described as foUowr 

Lot Seventeen (17) in Block Five (5) of the Totak Vista Subdivision in the City of Farmington, as shewn oa the 
Plat of said Subdivision, filed tor record ia the Office of the County Clerk of San Juan County, New Mexico on 
March 3,1957. 

*lt is expressly understood that then shall be no surface use or occupancy of said lands subject to this lease, 

containing .2324 acres, mora or less. 

I . It is agreed that this lease shall remain , in fine for a term of Ave (5) years fiom this date and as long thereafter as oil or gas of whatsoever nature or kind is 
produced fiom said leased premises or on acreage pooled therewith, or drilling operations arc continued as hereinafter provided. If, at the expiration of the primary 
term of this lease, oil or gas is not being produced on the leased rjremises or on acreage pooled therewith but Lessee b than engaged in drilling or re-working operations 
thereon, then this lease shall ccotinue in force as long as operations;are being continuously prosecuted on the leased premises or on acreage pooled therewith; and 
operations shall be considered to be ccorfiraiousty prosecuted if not more than ninety (90) days shall elapse between the cxarmleuon or abaivloiirnent of one well and 
the beginning of operations for the drilling of a subsequent well If after discovery of oil or gas on said land or on acreage pooled therewith, the production thereof 
should cease ftom any cause after the primary term, this lease shall not terminate if Lessee commences additional drilling or re-working operations within ninety (90) 
days ftom date of cessation of production or fiom date of completion of dry bote. If oil or gas shall be discovered and rxuduccd as a result of snch cirjerauons at or after 
the expiration of the primary term of this lease, this lease shall continue in force so long as oil or gas is produced from the leased premises or cn acreage pooled 
therewith. 

Z This is a PAID-UP LEASE In consideration of the down cash payrrKin, Lessor agrees uiatUssn 
commence or continue any operations during the primary term. Lessee may at any time or times during or after the primary term surrender this lease as to aO or any 
portion of said land and as to any strata or stratum by delivering to Lessor or by filing fbr record a release or releases, and be relieved of all obligation thereafter 
accruing as to the acreage surrendered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
1st To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil 

produced and saved from the leased premises. 
2nd. To pay Lessor orje-dghth (1/8) of the grass proceeds each year, payable quarterly, for the gas fiom each well where gas only is found, while the same is 

being used off die premises, and if used in the manufacture of gasoline a royalty of on&eighth (1/8), payable monthly a! the prevailing market rate for gas. 
3rd. To pay Lessor fbr gas produced from any oil well and used off the premises or in the martufacture of gasoline or any other product a royalty of one-eighth 

(1/8) of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate. 
4. Where gas from a well capable of rjroducing gas is not sold or used, Lessee may pay or tender as royalty to the royalty owners One Dolhv per year per net 

royalty acre retained hereunder, such payment or tender to be made on or before me armrversary date of this lease next ensuing after the expiration of 90 days from the 
date such well is shut in and thereafter on or before tturannrversaiy date cfuu^ 
considered that gas is being produced within the meaning of this lease. 

5. If said Lessor owns a less interest in the above described land than the entire and undivided fee simple therein, then the royalties (including any shut-in gas 
royalty) herein rjrovided for shall be paid the Lessor only in the proportion which Lessor's interest bears to the whole' and undivided fee. 

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operation thereon, except water from the wells of Lessor. 
7. When requested by Lessor, Lessee shaH bury Lessee's pipe line below plow depth. 
8. No well shall be drilled nearer than 200 feet to the house or bam now on said premises widiout written consent of Lessor. 
9. Lessee shall pay for damages caused by Lessee's oy«ratiom to growmgerc^oo said land. 
10. Lessee shall have the right at any time to remove all machinery and fixtures placed oa said rjremises, including the right to draw and remove casing. 
I I . The rights of Lessor and Lessee hereunder may be assigned in whole or part No change in ownership of Lessor's interest (by assignment or otherwise) shall be 

binding on Lessee until Lessee has been furiusbed with notice, consisting of certified copies of all recorded documents and other information necessary to establish a 
complete chain of record title from Lessor, than then only whh respect to rjayments thereafter made. No other kind of ruXice, whether actual or constructive, shall be 
binding on Lessee. No present or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge die obligations cr 
diminish the rights of Lessee, end all Lessee's cpesatirm 
owner shall be liable for any act or omission of any other leasehold owner. 

12. Lessee, at its option is hereby given the right and power at any time and from time to time as a recurring right, cither before or after rjroduction, as to all or any 
part of the land desCTibed herein and as to airy one or more of the formations hereunder, to pool or unitize the leasehold estate and die mineral estate covered by this 
lease with other land, lease or leases m die immediate vicinity for the production of oil and gas, or separately fbr the production of either, when in the Lessee's 
judgment it is necessary or advisable to do so, and irrcsrjective of whether authority similar to this exists with respect to such other land, lease or leases. Likewise, units 

• previously formed to include fbrmssions not producing oil or gas, maybe reformed to exclude such mm-producing formations. The forming or rerorrning of any unit 
shall be accomplished by Lessee execudng and 

- include land upon which a well has therefore been completed or upon which operations fix drilling have theretofore been commenced, Production, drilling or 
tcvxxking operation or a wen shut in fix 

s.'. vor'reworking orxrations or a well shut in for want of a market under this lease, m lieu of the royalties elsewhere herein specified, including shut-in gas royalties. Lessor 
shall receive oa production fiom the unit so pooled royalties only in the portion of such production allocated to this tease; such allocation shad be that proportion of the 

" < • - unit production that the total number of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit In addition 
'- to the foregoing. Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands as to one or more of the formations thereunder with 

• cilier Unds in rhe same general area b^ 
time,-with like approval, to modify, change or terminate any such plan or agreement and, in such event, the terms, conditions and provteions,of<rJris lease shall be 
deemed modified to conform to the terms, conditions, and provisions of such approved cooperative or unit plan of devetaprntnt ot operation and, partjxnitarfy, all 
drilling and develrjpniem requirements of this lease, express or implied, shall be satisfied by compliance with die drilling and de%clct«uent rrquirerjiertts ofsucnplan 
or agreement, and this lease shall not terminate or expire during the life of such plan or agreement In the event that said above dcscnbaUeha*or any part IhScei; shall 
hereafter be operated under any such cooperative or unit plan of development or operarion whereby the rjroduction ttieretrum is ailpcaicilTa different portions of the 
land covered by said plan, then the production allocated to any particular tract of land shaH, for the purpose of computing the royalties to bi raid tiereunder'tb Lessor, 
be regarded as having produced from the particular tract of land to which it is allocated and not to any other tract of land; and the royalty payments to be made 
hereunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of development 
or operation adopted by Lessee and approved by any governmental agency by executing the same upon request of Lessee. 

13. All express or implied covenants of this lease shall be subject to aD Federal and State Laws, Executive Orders, Rules or Regulations, and this tease shall not be 
terminated, in whole or in part, nor Lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any 
such Law, Order, Rule or Regulation. 

14. Lessor hereby warrants and agrees to defend the tide to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for 
Lessor, by payment, any mortgages, taxes or other liens on the above described lands, in die event of default of payment by Lessor and be subrogated to UK rights of 
the holder thereof, and die undersigned Lessors, for themselves and then heirs, successors and assigns, hereby surrender and release all right of dower and homestead 
in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes fbr which this lease is made, as recited herein. 

15. Should any one or more of the parties hereinabove named as Lessor fail to execute Ibis lease, it shall nevertheless be binding upon all such parties who do 
execute it as Lessor. The word "Lessor" as used in this lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All die provisions of this 
lease shall be binding on the heirs, successors and assigns of Lessor and Lessee. 

IN WTTNE S5-WHE REOF, this iristrurnerit is executed as of the date first above written. 

Robert M. Wharton Barric Wharton 
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STATE oAN?U\fc^> 
r\ . }ss Acknowledgment-Individuals) 

COUNTY O F O ^ ^ v V v J j I 

BEFORE ME, the undenigtwd, a Notary Public, in and Car saidOHmty.and State, on this F ^ * 0 day of 

to me known to be the identical persons) described in and who executed the within and foregoing insOiiment of writing and 
acknowledged to me that duly executed the same as free and voluntary act and deed for the uses 
and purposes therein set forth. ... . 

IN WITNESS WHEREOF, I have hereunto set my band and affixedby notarial seal the day and yca?W&$jJ^ifa?k\ 

My Commission Expires: 

Address: Vddres,:U3ft\ ^ v M ^ ^ ^ f 

STATE OF 
}ss Acknowledgment - Partnership/Trust 

COUNTY OF ) 

BEFORE ME, the undersigned, a Notary Public, in and fbr said County and State, on this day of 
, 2002, personally appeared 

of 
to me blown to be the identical rjersotj(s) described in and who executed the within and foregoing û trument of writing and 
acknowledged to me that duly executed the same as tree and voluntary act and deed for the uses 
and purposes therein set forth. 

IN WITNESS WHEREOF, I have riereunto set my hand and affixed by notarial seal tte day and year last above written. 

My Gimrnisskm Expires: 

Address-

STATE OF I 
}ss Acknowledgment - Corporation 

COUNTY OF ) 

BEFORE ME, the undersigned authority, this day personally appeared 
to me personally known who being by me duly sworn did say that be is the 
of and that the seal affixed to said nistrument is the corporate seal of said corporation and 
that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who acknowledge said 
instrument to be the free act and deed of said cx»Tx>ratioi\. 

Sworn to and subscribed before me, this day of , 2002. 

My Ccmmission Expires: 
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OIL AND GAS LEASE 
AGREEMENT made effective this I W*^ 1" day of 20 ° S by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC. hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of die Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas** as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as fol lows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or chimed by Lessor aa a part of any of said land, and UKluding all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
produclion from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production fiom such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of rjroduction, less Lessor's royalty. Lessee may 
inject water, salt waicr, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline lo which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use. free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or ftom land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas. or so long thereafter as oil or gas is produced from said land, or fiom land pooled therewith. 

5. Lessee may at any time or limes pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any pan of such spacing unit shall be considered for all purposes of this Lease as operations or productions fiom 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of rneawement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or fiom producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said Land as lo Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royally), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any loyalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all patties named in the granting clause execute the Lease or not 

11. Lessee shall have the right lo conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which arc the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

WHEREOE, we sign the day and year first above written. 

STATE OF kfciO MfesUtlft ) 
ACKNOWLEDGMENTS 

CQUNTYOFJSA | ( ^ ^ ^ r - ^ m < j 20<U_. before me personally appeared R c h t j A " AX- ^ j j j ^ f f i 
to me known to be the peison described in and who executed the foregoing instrument, and acknowledged that C0O«Ug PV• U^lcxJi i * - * 1 

executed same free act and deed. 
Witness my hand and seal the day and year last above written. / I , i 

My Commission Expires: l i i K 

STATE OF ) 
§ 

COUNTY OF ) 
On this dayof .2005 . before roe personally appeared 

to me known to be the person described in and who executed the foregoing instnunent, and acknowledged 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
§ 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 ££ , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OP ) 
8 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of ,20 0JS , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A 
WHARTON ROBERT M ETUX 
512 TAOS AVE 
FARMINGTON NM, 87401-6748 

Property Address Township Range Section QtrQtr Acres 

512 TAOS AVE 29 13 22 NWSW 0.2306 

FARMINGTON NM, 87401-7401 

Legal: TOTAH VISTA SUB LOT 17 
05B.1157 P.650 
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PU Lease Vyr Term 
Producers 88 Rev 

OH. AND GAS LEASE 
THIS AGREEMENT, Made and entered into this_ 3.6th _day of__ November 2001 . by and between 

Jesse W. Gardner and Patsy J. Gardner, h/w as Joint tenants 
Whose post office address is 502 Pima Ave- Farmington. NM 87401 h<jeinaner called Lessor twhcllig one or morel 
and Richardson Production Company whose nasi office address is 1700 Lincoln. Sorte 1700. Denver. CO 80253. berewjfta called Lessee: 

SH)&r wTTKESSETH, That me Lessor, for and in consideration of Tea and more «W A morel DOLLARS cash in hand paid, the receitt of which is hereby 
admowiodgcd, and the covenants and agreements hereinafter conttined, has granted, demised, leasedand let, and by these presents does grant, demise, base and let 
exchttivety unto the said Lessee, the land hereinafter described, with the exclusive right for fhe purpose of mining, exploring by geophysical and other methods, and 
l y m ^ g l h r ^ p v i A i r i l ^ « l > m r . i m 

to produce, save araltalu care of said produ^ San Juan .State of New Mel ICQ .described as follows, to-wk: 

Township 29 North - Range 13 West N.M.P.M. 
Section 22: Totab Vista Subdivision: Lots 11,15 thru 17,19 all in Block Three (3) in the City of Farmiagtoa, as shown 

on the Plat of said Subdivision filed for record in the Office of the County Clerk on March 5,1957 

Mt is expressly understood that there shell be no surface use or occupancy of said bads subject to this lease 

and containing 1.0683 acres, more or less. 

1. his agreed ttiat this fcaseshaj^ remain m 
trm said leased premises or on acreage 
oil or gas is not being produced on the leased prenuses or on acreage pooled fterewifli but Lessee is than engaged In drilling cr nvwcrkittg operations ORxeon, dien this 
lease siaD ccatlhne m foin 
considered to be continuously prosecuted if not more dam ninety (90) days shall elapse between the coiupktioa or abaudniitnent of one well and die hcghTning of 
operation to the oWing of a sahseô  I fa to discovery ofo3 or gaa on aaid land or on aocia^ 
cause efh* the ririniary term, this te 
of faoifpction or fiom date of cijuiplcliuu of dry bole. If ofl or gas shafl he discovered and produced as a result of socfa operatijons at or after the expiration of the primary 
term of this lease, this lease shall cornmne in force so long as ofl or gas is pnwhif ed flum flic leased pregdscs or oa acreage pooled fljcwwuu. 

2. Tins fe a PAID-UP I^ASEhccosajen^ 
coBune«ttorc«itiii»airya 
of said land and as to any strata or stratum by delivering lo Lessor or by fifing for record a release cr releases, and be relieved of afl obligation thueaftu accrntng as to 
foe acreage switardered. 

3. In consideration of the premises the said Lessee covenants and agrees: 
taToMrvertonui credit ofLea^ 

and saved from the leased premises 
2nd. To pay Lessor one-eighth (1/i^ of the gross proceeds cad 

used ofTlbe premises, and if used in the manttfaclurc of gasoline a royalty of oi>e-eiidilh(IV8), payable monthly at the prevailing niaila^ rate few* gas. 
3rd. To pay Lessor fbr gas produced from aity 

of the proceeds, at the mouth of the well, payabte monthly at die rrrevaih^ 
4. Where gas from a well capable of prodocing gas is not sold or used. Lessee may pay or Sender as royalty to the royalty owners One Dollar per year per net royalty 

acre retained hereunder, such payment or tender to be made oo or before the anniversary dale of this base next ensuing after the expiration of 90 cbrys ftcrn the date such 
wefl fcslmtm art a>xxeiite 
that gas is being produced within the meaning of dns lease. 

5. IfsaidLesWowmalessimerestmtheabtrved 
isxcla provided for sliall be pM 

6. IxsseesliaOlmetariff to 
7. When requested by Lessor, Leasee shall bury Lessee's pipe Una below plow oepth. 
S. No well shall be drilled nearer than 2Wli»t to the house or bam now on satf 
9. Lessee sbafl pay br damages caused by Lesŝ ^ 
10. Lessee shafl have the right at any tinae to remove aDmacluncrym^ 
11. The rights of Lessor and Lessee hereunder inayba assigned mwlaok or part No c^ 

binding on Lessee until Lessee has been famished with wtfke, consisting of certified copies of all recorded dcorments and other uilriiijusrion attcaiaiy to establish a 
rniiudctc chain of record tide from Lessor, than then orj^wra respect to riaymcrâ  
on Lessee. No present or future ofrisionofUssar's ownership as mdiflerert 
of Lessee, and all Lessee's operations may be cono'nctedwiuVnn regard to arm; such d^ 
for any act or omission of any omerieaselloW owner. 

12. Lessee, at its option is hereby given the right and power at any time and fluui time to utne as a recurring right, cither before or after production, as to all or any 
pan of the land described heremalid as to 
with other land, lease or leases in the immediate vicinity fbr the rxodtrctkm of oil and gas, or separately for das production of either, when in the Lessee's jndgnMot it b 
necessary or advisable to do so, and faicspecthe of whether ana^ 
to indnde foimauuM not pmfo 
by Lessee executing and Sing of rscrirdaueclsratin 
a well has therefore been crjrnplcted or upon which operations for drilling have ihtrcrofbiB been commfnefid Prorticrion, drflfang or lewoiking operabbiis or a wefl shot 
inforwamofamartoaoywiiereonaoiutwhich 
in for want of a market under lbs base la Keg oftte royalties ete 
so pooled royalties only in the portion of such production allocated to this tease; sack allocation shall be that proportion of the unit production that the total number of 
surfk* acres covered by tlm tease and m 
to unkoê  pool orcuolMM 
into a coorserarive or unit plan of development or operation approved by any governmental authority and. from time to time, with like ariproval, to modify, change or 
tenrunatearry such plan or agrecrneaJaraL 
and provisions of socfa arjrxoved ctmrjeranve or unit pun of development or operatioii and, parttcuhaty, afl clrOhng and dcvctopniecit reqtmenients of this lease, express 
or implied, shall be satisfied by compliance with the drilling and development requirements of such ptsn or agreement, and this tease shall not terminate or expire during 
flie lib of such pbn or agreement to trie evert d>at said above descrftedlani 
dcvekigTneii(br operation 
tract c^laridsfaalV^ the ranpo% 
it is allocated and not to any other tart tfland;atxltiK royalty 
fonnsiiy express Ltescr's censesd to 
the same upon iiuuul of Lessee. 

13. AB express or iraplied covenants of This lease shah besubtectto aBFecteral and State Laws, Executive Orders, Rubs or Regtij^ajia, and this lease shall not be 
tcrrjunated, in whole or in part, nor Lessee held tiabbm damages, fonufure to c^ 
Law, Order, Rule or Regutatkn. 

U. Lessor hereby warrants and agrees to defend die rme to utebndalien^ 
by ijavment, any nmigages, axes or other Hem on die above descnliedlar^ 
thereof, and ttie irodcrsigned Lessors, fbr themseha and their heirs, succes 
described herein, insofar as said rigM of dower and honestiadim 

15. Should airy oiie or niore of iberiaiticsriereta^ 
it as Lessor. The word "Lessor" as used in this tease, shafl mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this tease shall 
be bimling oa the berrs, successors and assigns of Lessor and Lessee. 

IN WITNESS WHEREOF, this instrumerit is executed as of the date fust above written. 
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STATE OF yJflA/VfajlULfD^ 

COUNTY o r . 

Acknowledgment - Individuals) 

\ . BETpRE ME, the undersigned, a Notary Public, in and for said County and Stale> on this 

and. 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged tome that duly executed the same ns-fihxty- free and voluntary act and deed for the 
uses mi l ruiBiflWi Mi-r~ !" set forth 

'NESS WHEREOF, 1 have hereunto set my hand and affixed by notarial seal the day and year last above 

STATE OF 

COUNTY O K . 
15 

J 
Acknowledgment - Partnership/Trust 

BEFORE ME, the undersigned, a Notary Public, in and for said County and Stale, on this day of 
, 2001, personally appeared , ; „ 

of 
to me known to be the identical person(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to nve that duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN VYTTNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: \ • 

Address: 

STATE OF 

COUNTY OF 
}9 

J 
Acknowledgment - Corporation:. 

BEFORE ME, the undersigned authority, this day personally appeared • • • 
to me personally known who being by me duly sworn did say that lie is the ' _ _ _ _ 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge said instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me. this ̂  day of_ ,2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this )*% dayof fo/ff 20 fi£^ by am) between the undersigned 
hereinafter called Lessors), whose addres& f& notice putposes is set out on the attached EXHIBIT and Synergy Operating. 
U X hereinafter called Lessee, whose mailing address is: P. O. Box 5513 Farmington. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Oas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any 'part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have inchided Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production fiom such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, leas Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years from this date, called "primary term'*, and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform folly any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties tree of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of foe Oil produced and saved fiom said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected.' Lessee may, at any rime or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sate: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or welL or for drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced ftom said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the Stats or Federal regulatory or wmservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary rtotwilhstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not 

11. Lessee shall have the rigjttro conduct an exarr̂  
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

STATE OF 
ACKNOWLEDGMENTS 

COUNTY OF X ,/ . , J 
On this S-?> fdavof L J U A C .2005 hefare me personally appeared W - t e ^ L / J loOA/ptA*-. 

to me known to be the person describotf in and who executed the foregoing instrument, and faowwlgdncd that to me known to be the person descril 
_ _ _ _ _ executed same 

Witness my hand and seal the 
My Commission Expires: 

/«? rA^s? 
STATE OF /fZtirZjOtS*-

COUNTY OF^tW-U CJfle-
Onthis day of _ 

to me known to be the person described 
executed same 
Witness my hand and seal the 

My Commission Expires: 

2005 . before me 
in and who executed the foregoi 
free act and deed 
day and year last above written.̂ /j 

r**""'8EAL 
DEEF1TZSIMM0NS 

IMaryl\ttc.6ua*ofAntana 
ItAMCOmCOUKIY 

) : %Coatm,B»lMAi«t8,3M 
200*5* * !Tctorc"rrK'pcrâ flY p̂caTo3* *"** * 

in and who executed the foregoing instrument, and acknowledged that_ 
free act and deed. 
day and year last above written. 

Notary Public 

STATE OF. 

COUNTY OF. 
The foregoing instrument was acknowledged before me this 

, of 
. day of _ ,20 05 

on behalf of said 
by-

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF 

COUNTY OF 
The foregoing instrument was acknowledged before me this day of 

of --on behalf of said 
.20 _ _ by_ 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS •••••|.UB 200512109 07/06/2005 03:04P 2of3 B1413 P205 R 13.00 D 0.00 Swi Juan County, Ml Clark FRAN W*w«WDT 



EXHIBIT "A " 
GARDNER JESSE W ET AL 
502 PIMA AVE 
FARMINGTON NM, 87401-6721 

Properly Address 

606 PIMA AVE 

FARMINGTON NM, 87401-0000 

Property Address 

PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

602 PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

507 PIMA AVE 

FARMINGTON NM, 87401-0000 

Property Address 

PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

502 PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

502 PIMA AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.1817 

Legal: TOTAH VISTA SUB LOT 11 
03B.1313 P.47I D 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.1931 

Legal: TOTAH VISTA SUB LOT 12 
03B.1175 P.I44 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2207 

Legal: TOTAH VISTA SUB LOT 13 
03B.U75 P. 144 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.596 

Legal: TOTAH VISTA SUBD. LOTS 17-18-
19 3 B.669 P.288 B.679 P.222 B.701 
P. 185 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2244 

Legal: TOTAH VISTA SUB LOT 16 
03B.7I8P.531 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2236 

Legal: TOTAH VISTA LOT 15 03B.1014 
P. 173 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.4803 

Legal: TOTAH VISTA SUB LOT 5 & 6 
03B.11I3P.437 

IIUIII-IIIIIIIIIIM^IIII 
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OIL AND GAS LEASE 
THIS AGREEMENT, Made and entered into mis_ 19th _day of_ 

Susie Rose Chavez 
November 2001 . by and between 

wTif̂ posl office address is 1120 Bowen Ave. FarmmgtOB. NM 87401 Jbeteinansr easel Lessor (whether cue or more) 
and Richardson Production Company wtvue ntva office address is 1700 Lincoln. Spite 1700. Denver. CO 80203. hereinafter called Lessee: 

WITNESSETH, That the Lessor, fbr and in consideration of Ten and more fSlO & morel DOLLARS cash in hand paid, the receipt of which is hereby 
acknowledged, and the covenants and agreements hereinafter contained, has granted, demised, leased and let, and by these presents does grant, demise, lease and let 
exclusively unto die said Lessee, the land hereinafter described, with the exclusive right fbr the purpose of rxuning, exploring by geophysical and other methods, and 
operating fcr and r<odncingtIiewnum 
m randnea save and lalce care of said r^^ San Jnan .State of New Mexico .described as follows, to-wit 

Township 29 North - Range 13 West. N.MJP.M. 
Section 22: A tract of land lying in the NW/4NW/4 of said Section 22,more pa rtkularty described as follows: 
BEGINNING at a point which is 557 feet E . and 570 feet S. from the NW corner of the NW/4NW/4 of said Section 22; 
THENCE East 90 feet; 
THENCE North 100 feet; 
THENCE West 90 feet; 
THENCE South 100 feet to the point of beginning. 

*It is expressly understood that there shaH be no surface as* or occupancy of said lands subject to this lease 

and cotmuning .2066 acres, more or less. 

1. It is agreed that mh lease shafl remammfo 
from said tasedrxvjrniset or <>n acreage 
oil or gas is not being produced on the leased premises or on acreage pooled uterewith but Lessee is than engaged in owning or re-working operations thereon, then this 
lease shad ccctmue m force as long as operations are being ccstfinnousty prosecuted on the leased pteanises or oa acreage pooled therewith; end ĉ erarions shaH be 
considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the curnplenon or abandonment of one well and the beginning of 
Cfcratiom ftrtedrBlh^ If ate discovery of oil —gas to saU 
cause ato the primary torrn, this lease shall 
of prodnetiM or S»a dato 
term of this tease, this lease shall conlhrue mfbro so long as odor gas is pro 

2. TIA is a PAID-UP LEASE, m consideration etfdto 
commence or continue any operations during the primary term. Lessee may at any time cr tunes during or after the primary term surrender this lease as to all or any portion 
of said land and as to any strata cr stratum by delivering to Lessor or by t l ^ 

3. mconsiocretira of the premises the said I 
1st To delrver to die creô  ofLessoc.fi" of oast, m 

and saved ftom the leased premises. 
2nd. To pay Lessor oae-eighth (1/8) tfthe gross prcceeds each ym, pa 

used cffttepTonises, and if used m 
3rl To pay lessor fbr s^ produced fiw 

(178) ofute proceeds, et the mormi of the 
4. Worn gas from a wefl capabte of product 

acre retained herrnnflrr, such payment or tender to be made on cr before the anniversary date of this lease next mining after the eapitation of 90 days front the date snch 
well is shut in aiul ll—aute on or befbre the aiuuvuaary date 
that gas is being produced within the meaning of this lease. 

5. ffsaid Lessor owns a less interest m the above described land than the eim^ 
herein provided tor shaH be paid the Lessor otuyb die proportta 

6. Lessee shafl have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operation thereon, except water from the wefls of Lessor. 
7. VAnrccpestgd by Lessee, Lessee stall bra 
&. No well shall be drilled nearer than 200 feet to the bouse or barn now on said premises without wrftten consent of Lessor. 
9. Lessee shall pay for damages ceased by Lesseê  operation 
10. Lessee shafl have Ihe right at any tins to rernoveafl machinery and fixtim 
11. The rigbB of Ussor and Lessee hereunder rriayte 

balding on Irssee until Lessee has been furnished with notice, cwieisiiiig of certified copies of all recorded ihK'4inmnls and other utfuiuiauon necessary to establish a 
completo cliam efrecced hn̂  firm 
on Lessee. No present or future division of Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the obhgariocs or dimiaish die rights 
of Lessee, and afl Lessee's operations insy be conduct 
foranyactorotnisstaofarryorhaleas 

12. Lessee, at ittoprjoaU hereby given tterigto 
part of tlte bad described here— 
win other lend, lease or leases botennnvjc^ 
neussaiy or advisable to do so. and uiesceoive of whe^ 
aohKfiideforniariopsnotrflrid̂  
by Lessee rnmrlitig and fuirig of reports 
a well has therefore been cmuiilclcd or upon which ĉ xsratiotis fbr dritfarig have dicrctoftirc been crunmrrirrd Production, drilling or reworxing operations or a wefl shut 
in for waist of a market ar/ywhere on a unit which inctodes afl era part of this lease shall be treated as if it were produchon, drflhttg or lewotking oeicialiona ora weB shut 
in tor want of a market vjder this lease, la boa of the royalties elsewhere herein specified, incaiding dmt-in gas royalties. Lessor shall receive on rgodnotioa from the 
unit so pooled royalties only in the portion of such prodacboo allocated to this tease; such allocation shall be that prorxlrtton of die unit production that the total number 
of surface acres covered by this lease and included in the unit bears to the total mnuber of surface acres in such unit In addition to the fore&iing. Lessee ahall have the 
right to unitize, pool, or combine all or say part of the above described lands as to one or more of the fbrmabons mtreundcr with other lands in me same genera] area by 
entering into a coorieiativc or arm rJan of develop 
OT terminate any such plan or agreemerd arid, wsuch event, the t e ^ 
and provisions of snch approved cooperative or unit plan of devetopn—d or operation and, particularly, all dnilmg and development reiuiieiucntt of this tease, express 
ex nnpiied̂  shafl be satisfied lycopif^ 
the life of such plan ceagreemeaL fate be operated undo any such cooperative or imh plan of 
development or operation whereby the rx̂ duction therefrom is allocated to dirKrcnt portions of the land covered by said plan, then the production allocated to any 
particular tract of land shall fa the purpose of ccflmutin̂  
to which it is allocated and not to any other tract of land; and the royalty payments to be made hereunder to Lessor shall be based upon production only as so allocated. 
Lessor shaH formally express lessor's consent to any cooparatm 
by executing the same upon request of Lessee. 

13. Afl exriress or familied covenants of tha 
tenrirnated, in whole or in part, nor Lessee held liable in damages, for failure to crrmply therewith, if compliance is prevented by, or if such uubire is the result of, any 
snch Law, Order, Rule or Retaliation. 

14. Ii i m hî iil̂ ijiiiiiHiii IIIIIIIIIIIII i in ih n ml ihi liiki In iliii I Ii Inn in iii II liln il 1 mil 11 ilml ilin I bull tin in iln ii|ilil ill inn liua in n ill mi flu 1 i 
bypayn>ea£an$jjjic«^ 

'" themselves and their heirs, successors and assign, hereby rurrerider and 
dower and homestead may in any v ^ affect & purposes for whU 

' heiciraric—named as Lessor fan to execm̂  
lease, shafl mean any one or more or all of the parties who execute tins lease as Lessor. All the previsions of this lesscshall 

of lessor and lessee. 
is executed as of die date first above written. 

1 in iii mn in in in urn an in 
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STATF. «r_4. 
•* )§ Acknowledgment - Individuals) * t 

COUNTV of * 5 £ ^ i d u & * ' i 
Bn-'ORI-: MR. llie undersigned, a Notary Publican and for said County and Slate,™ this I I ' day of 

T>/r& ' 2001. personally appeared K&SC- CAZ0&~?* 
and '~l-o ••• - -
to me known to be the identical persons) described in and who executed llie within and foregoing instrument of writing 
and acknowledged to nicthat fiffstr duly executed the same as J\-etf free and voluntary act and deed fbr the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by notarial seal the day and year last above 
written. 

My Commission Expires: 

/ ^ • ^ Address: 7/4\/H7Hu<^_ 

STATE OF J 
)§ Acknowledgment - Partnership/Trust 

COUNTY OF . i 

Blil-OHl- Ml', live undersigned, a Notary Public', in and for said County and Stale, on this • day of 
, 2001, personally appeared .. 

as of ; 
to me known to be the identical person(s) described in and who executed the within and foicgoing instrument of writing 
and acknowledged lo me that duly executed the same as _frce and voluntary act and deed fbr the 
uses and purposes therein set forth, 

IN WI TNESS WHEREOF, I have hereunto set my hand and jfTixcd by notarial seal the day and year last above 
written. 

My Commission Expires: 
I 

Address: • 

STATE OF ) 
)§ Acknowledgment - Corporation 

COUNTY Ol-- | 

Dia tjRi; Mi-, the undersigned authority, this day personally appeared • . 
to me personally known who being by me duly sworn did say that he is Ihc 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and thai said instrument WAS signed and sealed in behalf of said corporation by authority of its Board of Directors who 
acknowledge snid instrument to be the free act and deed of said corporation. 

Sworn to and subscribed before me, this day of . 2001. 

My commission Expires: 



OIL AND GAS LEASE 
AGREEMENT made effective this ^ dayof Jt<A<£ 20 Q j f by and between the undersigned 
hereinafter called Lessors), whose address for notice purposes is set out on the attached EXHIBIT and Svnerav Operating. 
LLC heremafter called Lessee, whose mailing address is: P. O, Box 5513 Farmington. New 
Mexico 87499, 

1. Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged. Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of 
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in the same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See llie description of leased lands contained in the attached Exhibit 

and containing the net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled that should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (5) years ftom this date, called "primary term", and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

3. Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline lo which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas. 
Lessee may use, free of royalty, oil, gas. and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or fur drilling or reworking of any 
additional well are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or from land pooled therewith. 

5. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered fbr all purposes of this Lease as operations or productions from 
this Lease. Lessee Shalt allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, beats to the total acreage in said spacing uniL Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled 

7. No well, road or pipeline shall be placed oo Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or 
State law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no mult of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax. mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 

iiiiiiiiiisMriiMiiwraiiiam 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parties named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records for the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

IN WITNESS WHEREOF, we sign the day and year first above written. 

STATE OF p f A U O > 

COUNTY OF 5*** JJUfitJ \ , , _ _ „ rtl4JC7. 
On this t dayof J*'1* • 2005 . before me personally appeared JbCjfr f t . C rm*-r> <-

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that 
executed same fiee act and deed. / , / • /J 
Witness my hand and seal the day and year last above written. f JT" 77/ j>dLj6 

My Commission Expires: QFftpA\.M%XL r 

ACKNOWLEDGMENTS 

STATE OF ) *ilig0r 

COUNTY OF ) 
On this day of , 2005 . before me personally appeared 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged dial. 
executed same free act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
i 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 OS , by_ 

, of on behalf of said 

Witness my hand and seat the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF ) 
5 

COUNTY OF ) 
The foregoing instrument was acknowledged before me this day of , 20 Pi , by_ 

, of on behalf of said 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A " 
CHAVEZ SUSIE ROSE 
1120 BOWEN AVE 
FARMINGTON NM, 87401-6606 

Property Address Township Range Section QtrQtr Acres 

1120 S BOWEN 29 13 22 NW NW 0.2 

FARMINGTON NM, 87401-7401 

Legal; BEG AT A PT WHICH IS 557 FT E 
& 570 FT S OF NW COR NW NW 
222913 THENCE E 90 FT N 165 FT, 
W 90 FT, S 165 FT TO BEG. QC 
B.573P.10I LESS N65'TO 
LUCERO 

umm 
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OIL AND GAS LEASE 
THIS AGREEMENT, Made end emered into thb_ dav of November JtjpOl ,. by >od between 

Sondra L. Bal lard 

Whose port office addicti b S07 Ptma Ave. fannrpgton. NM 87401 

Richardson Pi^nct toa Company wfaMpotf o f f o t * ^ ^ 
WITNESSETH, That the L o w , By and in cwntomtiori of Ten and mora ttlO A inoie, DOLLARS ash in band paid, fhe recrirt of which b hereby 

' ed, has pamcd, demised, leaudend let. and by these presents does pant, denase, fcase tad kt 
cxchBirdy untp ihe aid Lessee, the hail hcrcnttftcr descrmcd. wea the cadastre right fly flu purpose of marina, c 
opened for and prodocag 
topn>dace,smaadatocaretfaati 

Township 29 Nor* - Rww 13 Wert. NJH.PJV1. 

iv of StaJaaa . State ol 

a by gcophysKal tnd other methods, aod 
ipe ones, tad crcctfoa of tttucmrea thenoa 

" l ^esczibedafoutow^tD-wit 

Section 22: Totah Wife StOritvitioax 1 ^ 
said SabdtvWoe) filed lor record ia the Office of tlM Comity C k r k oa March S, 1957 

- h b expressly understood that there »haU b« no sorface use or occupancy of said lands sobject to fob least 

sad crxrajnmg .4752 eats, more or lets. 

1. It b screed ihaj lias Irasesbsflitn^ 
frotnsaMksacdratiBbtsw 
oil or gas boot being prodnctdcofei^ 
lease shall continue in fiacs at lon| aa opemtion m 
coasMcwd to be coaltouoasly prcaccntcd if not mere than ninety (90) dsyi shall cbpse between the completion or ibandcniiieflt of one v/dl and (he beâ raung of 
operations SytedrilhBf of a subi^ tfsiby d i s o n ^ of od crass oa said b ^ 
caiaealtataaprBB^ 
cfpjcdactivacritewdalarfooa^ of dry boh. Ifcflorgasilnflbtdiscovt^ 
terra of (ha lease, (his lease sfaafl coptinnc la force so tana as oil or gas b produced from fee leased premises or OB acreage pooled therewith. 

1 TbjaaPAgMrpL£ASE.lBcomldeaaoa 
coamteaos a oaaiWaay opejatto 
of stad titad and es to airy strata of s ^ 

3 i s t T ^ S v e r t o r ^ ^ 

s ofaasoUoe or any other product a loyally of oa»«bjhm(l/l) 

2DIL TO pay Lessor «x-eigbm ( L/8) of ihe grass proceeds each year, payable quarterly, fty Ac gas Ik 
aaed otTtaapKniaei, aad i f payable coo 

3rd. To pay Lessor ay gas.prabced ftom aayrf wefl a i ^ u 
waT<fca jm^te^m^t^ •« lit* «iw—«t» tttf^mmtM payable OTOBltdy St the p 

may pay or tender as royahy to fee royalty owners One DoOar per year per net rcydrr 
acnKbnacdlaeea^ 
wefl b shut to a«J6er«aJbye«« 
Sui sat is being produced within iba of mb lease, 

3. IfaaidLtasorowajal»i^ 
herein provided fbr ihafl be paid the Lessor only a the proportion; which Lessors rfitrrttt beats to die *4>c4e and undivided tee. 

6. Lcaawsatf bared ia i i^ least ; to 
7. When reaacsted by Lessor, Lessee shafl bury Lessee's pipe tine below plow depth, 

veil shafl be driDed nearer than 200 feet to the boose or barn now on said premises without written consent of Lessor. 
9. Lessee shall pay fer dsnugts ciosr d by Lcss<c*i optsanoas to growing crops oo said land. 
10. Leasee shall have Ow right at any ram to remove al irtaffatnffy and fixtures placed oa said \ 
11. The r i ^ of Lessor and Lessev herew^ 

r, BBBitheaotdy wMtirsptatajps^ 
oo Lessee No present or fatare dhrbiori of Lc port ownership a> to dirfacpt porttoos cr ptrccbi of said land shaH operate to calafaa dae obllasttofti or diHiiiihh the riahts 
of Lessee, and an Lcssertcpcialicmme^ 

12. l>east^Hmc«aioabncrcbygrm 
pert cirhe bn>d deserved I k t ^ s s ^ 

necessary < 
toiocfaAayraatjcraacap 
Iw Leasee execolaig aad ffir« 
a wcO aai tlieicaMa beta cmnpka^ 
hi for want of a rnarlcet sBywkere on a mm which ioctodes all cr s part of this ICBM ibaH be treated as if ttwcroprodartioB,drillfasjotn ' ** " 
in fiy wantof anatthct ander thblcasa. h Bea of the loyaMes clstwbete hewda speejflBd, • 
so pooled royalties oary at the portion of such ptodudaai aBecated to dA lease, saeh afiocenona be that prouuitiott of the oait prodacrioo that the total nnrnber of 

in such PTJff. la addition lo the fctrgoaajt Lessee shall have the rfajht 
whh other lands inlhesaax â xteral sreaby entnisg 

iBHaOB ace3 oovetad by this lease and rachided in the aaft bears to the total aiaubci of aarihee 
te% tipMrtti^ p*^^ *ig wiJMffy *Q rw P**^ " f f ^ ^ y r»tw<t hgwW — fcuwi^/ia' rtwwg nftiit* 
into a cooperative or vait plao o/aevcloaraeBt or operatioa approved by any aowjuuneatal aBthoray end, ftom tano a> thao, with Mke approval, to raodily, chanaje or 
ptiiulnsat any sorfi pha or a r̂ecracpt aad, htSMhavcnt, IhetrrirBsOoaditkwisaadpniviiso^ BMTdhVdttccafcrai to the tcnos, cooJiliofny 

d cooptratrvB or naft plea of dcveiopTficnt or optrattoo and,̂ psiucAd>rrjr, all cbiQiacaod developrfleTarecjiitajiyntsof B îisleasâ cspfess 

d shall for the purpose of ccrnputinf the royalties to be paid acreuDder to Lessor, be rrtarrlfd as hsving prodocri froca {fas particolaf Pact of land to which 
BbsODcaarfasdrsottoaayorW 

fbraialryciprru Lessor's tonscul to any coopciative cr Boil pfawof devesoprnent of opejaxioQ adopted by Ixsseaand appfoved by any govtrnfUfirlal sgency by eMCirtuig 

13. Au^qaassorfairpbadcovcaavtt 
tominatBd, ia whole or to pert, nor Leasee held liable in damages, fa fsitoe to cotnpty ttwewith, ifcornpBinca it pfcvented by, cr i f soon failure b the resnc of, any such 
Low, Order, Riifc or Refutation. 

14.1 ftifirrrriilfy vniinifli andaairifi tintr frnfl ffw aae to the lands herein dcacfibed, and agrees that the Lessee shafl have the rhjat at any tfana to rcdocro fbr Lessor, 
by payraent, any nwyiajigrs, tones or other Hans oa fhe above dustiibid leads, hi the event of deflmb erf payrneot by Lessor and be subrogated to ttn rights of the holder 
- - • - - - - - - • . . . • • - ... ,<. *. — f . . . . . — . . . . . . 

s, uuwy auiivauer ana nvcaso ai 

B aad assigBs, hereby swrcader and it 

IS. Should any one or awe of (he parties hereinabove named as Lessor fad to exectae thb lease, it shafl ueweinjeless be brnding opoc all socfa parties who do caocnte 
a as Lessor. The word *Lcssor" as used m thb kase, shall mean asy oae or more or afl of die psftics who rmutc thb lease as Lessor. AH the prenrbioos of tbb lease shaH 

IN WITNESS WHEREOF, ttus ottaarneot b cnacnted as of Ae date first above wnttoa. 

i Him mi mill mil iiniyiii IH iiiiniii in 
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STATE OF 1,1 , TQjOptJL/ 
^ \ IS AeknmrlettgmtMl - MlrMualp) 

COUNTY O F D a Q J U f l i C p 

Bci-xmE MB, Ihe undersigned, a Notary Public, in and for SJU^-Countv and Slate, on this / v A day of 
I ICV- . 2001. personally .opened <Sc*\r±k ti t l f \ J J >fU A 

and. 
lo me known lo be die identical porson(s) described in and who executed the within and foregoing instrument of writing 
and acknowledged to me that * S R j L duly executed the same p free and voluntary act and deed Tor the 
usee and purposes therein set for th. 

-• j^"invl7*OTSS VVrlEREOF, I have hereunto set my hand and affixed by notarial seal Ihe day and yen last above 

• '-• 7.: .. 

) fi AchMOwitdgment - Partnership/Trust 
COUNTY OF | 

BEFORE MB. Ihe andwiflired.« Notary Public ia and for said County and Stole, on thii A y of 
, . 2001. personally appeared 

to roe known to be the identical penon(s) described in and who executed the within and foregoing instalment of writing 
and acknowledged to m* that : duly executed the same as free and voluntary act and deed for the 
uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed by rtotarial teal the day and year last above 
written. 

My Commission Expires: . _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Address,-

STATE OF J 
)$ Ack/HrwieJginetti - Corporation 

COUNTY OF | 

BEFORE ME, the nndeisigned authority, this day personally appeared _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
to me personally known who being by me duly sworn did say that he is the 
of and that the seal affixed to said instrument is the corporate seal of said corporation 
and that said instrument was signed and sealed in behalf of said corporation by authority of its Beard of Directors who 
acknowledge said instntnient to be the free act and deed of said corporation. 

Sworn to and sufacribed before me, thb . .. day of 2001'. 

My commission Expires: 



Quitclaim Deed 

This Quitclaim Deed made August 5th 2002, by 
Sondra L. Ballard ("Transferor") 
507 Pima Ave. Farmington, NM 87401 

to: 
Jesse D. Winters Sr. ("Transferee") 
505 Pima Ave. Farmington, NM 87401 

Transferor, in consideration of One Dollar, the receipt and sufficiency of which is hereby 
acknowledged, remises, releases, and forever quitclaims to Transferee all of the interest of 
Transferor, if any, in an to that real property located in the County of San Juan County, 
and State of New Mexico, and more certainly described as fellows: Lots Three (3), Four 
(4) and Five (5) in Block Five (5) of Totah Vista Subdivision in the County of San Juan, 
according to the Plat therof filed in the office of the County Clerk of San Juan County, 
New Mexico.. 

To have and to hold, all and singular the described property, together with the tenements, 
riereditaments, and appurtenances belonging to such property, or in anywise appertaining, 
and the rents, issues, and profits of such property to Transferee, and Transferee's heirs and 
assigns forever. 

IN WITNESS WHEREOF, Transferor has executed this Quitclaim Deed on the date first 
above written. A 

Acknowledgment 
/'/,, *V W"EW wv>** 
State o#&t< m a p c * ) 

County of r&n duunn ) 

On this/) <r/tuy » f /ĵ ^S^orteabefore me personally appeared 
^sndreu L BCU-IA- CK to me know to be the person described in and who executed the 

jegoing Quitclaim Deed and acknowledged to me that 5hc 
:ed the same as h e r free act and deed. 

i lum iim MH no imu DOI HHI 11 urn in m 
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OIL AND GAS LEASE 
AGREEMENT made effective this l A * ^ davof ^ i " ^ by and between the undersigned 
hereinafter called Lessorfs). whose address for notice purposes is set out on the attached EXHIBIT and Synergy Operating. 
LLC, hereinafter called Lessee, whose mailing address is: P. O. Box 551.1 Fatmingion. New 
Mexico 87499. 

1. Lessor, for and in consideration of the sum of Ten Dollars (SI0.00) and other good and valuable 
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are 
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to. Lessee the land described below for the purpose of 
investigating, exploring for, drilling lor, producing, saving, owning, handling, storing, treating and transporting Oil and Cas 
together with all rights, privileges and easements useful for lessee's operations on said land and on land in Ihe same field with a 
common Oil and Gas Reservoir. The Phrase "Oil and Gas" as used herein includes all hydrocarbons and other substances 
produced therewith. The land included in this Lease is situated in the State of New Mexico. San Juan County 

and is described as follows: 

See the description of leased lands contained in the attached Exhibit 

and containing ihe net acres set out on the attached Exhibit, including all Oil and Gas and substances produced therewith 
underlying lakes and streams of which all or any part of the land is riparian, all roads, easements, and rights-of-way which 
traverse or adjoin said land and including ail lands owned or claimed by Lessor as a part of any of said land, and including all 
reversionary rights therein. This lease covers all the Interest now owned by, or hereafter vested in the Lessor and Lessor releases 
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior 
production from oil and gas wells previously drilled mat should have included Lessor's acreage described herein. If such 
investigation determines that Lessor is entitled to share in the production from such previously drilled wells. Lessor would 
receive royalty, as set out herein below, and Lessee would receive its share of production, less Lessor's royalty. Lessee may 
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water. 

2. This Lease shall remain in force for a period of five (S) years from this date, called "primary term" and as 
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is 
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to 
perform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such 
breach, is not addressed within thirty (30) days after Lessor has given Lessee written notice. 

i . Lessee shall pay royalties free of costs and expense of development and operation, except taxes on 
production, to Lessor as follows: (a) fifteen percent (15%) of the Oil produced and saved from said land to be delivered at the 
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase 
any royalty oil. paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at 
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and 
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c) 
fifteen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Cas. 
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder. 

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary 
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in 
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of 
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any 
additional well are prosecuted with no cessation o: more than ninety (90) consecutive days, and i f they result in the well being 
capable of production of oil or gas, or so long thereafter as oil or gas is produced from said land, or ftom land pooled therewith. 

J. Lessee may at any time or times pool any part or all of said land and Lease or any stratum or strata, with 
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform 
well spacing pattern or to comply with any order, rule or regulation of the State or Federal regulatory or conservation agency 
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or 
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or 
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from 
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in 
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or 
any stratum or strata, with other lands and Leases in the same field without the expressed written permission of the Lessor. 

6. Lessee may, in the interest of economy, commingle production from this Lease with production from one or 
more Leases in Ihe same field provided a method of measurement in accordance with established engineering practices is used to 
measure the production and to allocate the production to the respective Leases commingled. 

7. No well, road or pipeline shall be placed on Lessor's land without the express written consent of the Lessor. 
8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from 

conducting drilling, or re-working operations thereon or fiom producing oil or gas or other hydrocarbons therefrom by reason of 
scarcity of, or inability to obtain or lo use equipment or material, or by operation of force majeure, or because of any Federal or 
Stale law or any order, rule or regulation of a governmental authority, then while so prevented. Lessee's obligations to comply 
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure lo comply therewith; and this Lease 
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the 
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working 
operations on, or from producing oil or gas or other hydrocarbons from the leased premises; and the time while Lessee is so 
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding. 

9. Lessor warrants title to said land as to Lessor's interest therein. The royalties provided for are determined 
with respect to the entire mineral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty), 
and i f Lessor owns a lesser interest, the royalty lo be paid Lessor shall be reduced proportionately. Lessee may purchase or 
discharge in whole or in part any tax, mortgage or lien upon said land, or redeem the land from any purchaser, any tax sale or 
adjudication, and shall be subrogated to such lien with the right to enforce it, and may reimburse itself from any royalties 
accruing under the terms of this Lease. 
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clause and 
whether all parlies named in the granting clause execute the Lease or not. 

11. Lessee shall have the right to conduct an examination of the county records fbr the purpose of the verification 
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals 
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same 
consideration and on the same terms, conditions and provisions applicable to the original lease. 

12. This lease and all hs terms, conditions, and stipulations shall extend to and be binding on all successors of 
said Lessor and Lessee. 

sign the day and year fust above written. 

STATE OF. 
ACKNOWLEDGMENTS 

COUNTY OF 
On this davo7^|ir>4 • 2005 . before me personally appeared •*-)C<r&<L LlJAjiVX. «r t> 

to me known to be the persortdescribed in and who executed the foregoing instrument, and acknowledged that 
executed same Kv-) free act and deed. ^ . ^ 
Witness my hand̂ nd seal the day and year last above written. ^ p y ^ ^ ^ y^vOXAHliL^ 

My Commission Expires: V^iAlJ^ £0^ tU/ri 
Notary Public 

STATE OF. 

COUNTY O F . 
On this . day of _ , 2005 . before me personally appeared . 

to me known to be the person described in and who executed the foregoing instrument, and acknowledged that 
executed same ftee act and deed. 
Witness my hand and seal the day and year last above written. 

My Commission Expires: 
Notary Public 

STATE O F . 

COUNTY OF 
The foregoing instrument was acknowledged before me this . 

. of 
dayof. ,20 Qi_ 

oo behalf of said 
by_ 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

STATE OF 

COUNTY O F . 
The foregoing instrument was acknowledged before me this. 

_, of 
, day of 

on behalf of said 
.20 Q5_ by_ 

Witness my hand and seal the day and year last above written. 
My Commission Expires: 

Notary Public 

END OF ACKNOWLEDGMENTS 
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EXHIBIT "A" 
WINTERS JESSE D SR 
505 PIMA AVE 
FARMINGTON NM, 87401-7401 

Property Address 

507 PIMA AVE 

FARMINGTON NM, 87401-7401 

Property Address 

505 PIMA AVE 

FARMINGTON NM, 87401-7401 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.4689 

Legal: TOTAH VISTA SUB LOTS 4 AND 
5BLK05 B.1373 P.331 

Township Range Section QtrQtr Acres 

29 13 22 NWSW 0.2281 

Legal: TOTAH VISTA SUB LOT 3 BLK 
05 B.1373P.331 
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