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Synergy Operating, LLC Oil & Gas Lease for Troy Strickland. Each have 50%.
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OIL AND GAS LEASE )
ThIsOnlandGaslease(“m")smadethxs____ilh_ dayof May 20035, byand between E. V. Isbedl

EM__M 87401-663 L_ﬂ (“Lessor”, whether one or more) M_I&MQIL&_GBLQQWIDQ._— whose address is___ POBox70,

Kirtlaod, New Mexico, 87417, (“Lessee).
WI'[NESSE'I'H.Fo;uSWcmsmmnoﬂ'ENDOILARS, and ined herein, and other good and valusble consideration the receipt and sufficiency
whﬂmmwwmwebymdmnsqlﬂsemdlﬁudwvdymmmee.wuhﬂwudwwndmfunbemofmmmg,aplormgby
mmw&sm ing for and i from oil and all gas of wh nature or kind (including coalbed gas), and laying pipclincs, telcphone and
kkmlw,bﬂomgn-h.phnqmmﬁmmdwmudmwmm d take care of said prod g of coalbed gas wells), and the
ights = andhmymmwnymddlanhwuﬁmmdmmdnﬂo&anmsudpnmewmymdmllo.m'm
for the apefation alaé'or conjointly with neighboring tand for such purposes, ail tat certain tract
oe racts of land situatod in 3 ©_San fua County,  NewMexico described 28 ollows, to-wit

Sce Exhibit “A” attached hereto and made a part hereof.

1.0 acres, more of less, (the “Premises™).

1. nkwmmmmmmmm.mor_mg__mmmmmmrem")m-m* fier as ol or gas of wk nature
or kind is produced from the Premises or age pooled or unitized therewith M piration of the Primary Tenm, oil or gas is
mmmmmrmummmummwmn* mdrium;. ",or‘ ions thereon, then this Lease shalt
mﬂmmmfuwnolonussueh d. Operations shall be idered 10 b ik ‘-inotmwednunmqy(N)da}smm

the comp or dox ofonewellanddnbegmungofmﬁrdndnnmgoﬂmbsqwuwem lfmu'dneoveryofailwpsmﬂw?motonw
pooled or unitized th ith, th duction thereof should cease from any cause after the primary term, this Lease shall not ifL ) drilling,
ordcwnumzopumswnhmmm(%)dawﬁmdncofmwnofwo&mummdwhmof&yb\a ﬁodwwmudnwvudmmmunmhof
at o afier the expiration of the Primary Term, this Lease shall continue in foree so long as oil or gas is produced from the Premises or on screage poaled or unitized

therewith.
2 ‘l'hnnnPAID-UPLEASE. 1 consi of th de herewith, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to commence
or continue any operstions during the primary term. melynmydmeormm“aﬂuﬂtl’nmumimm&swuuhmummmofwmwuh
any strata or stratum, by delivering to Lessor or by filing for record a release or releases, and be velieved of all obligations thereatter sccruing 83 to the acreage surrendered.
3. Lessce covenants and agrees to pay royalty to Lessor as fdlows:

(2) On oil, to deliver to the credit of Lessor, free of cost in the pipe line to which Lessce may connect wells on the Premises, the equal oae-cighth (1/8th) part of all oi} produced
and saved from the Premises.

(b) On gas of whatsoever nature or kind, including coalbed gas and other gases, liquid hydrocarbons and their respective constituent clements, casinghcad gas or other gaseous
substances, produced from the Premises (“Gas™) Lessee shall pay, as royalty, oao-agluh(ll&h)omnnaMmhudhylmﬁvmdnnleduwﬁmvﬂddmuseedunhw
tbmndmmaﬂdnmsdlmmmludfwmunmﬂmoﬂmaqmmmhmmuwmumﬂmwmmpﬂh&ﬁwﬂhqﬂyh
ﬁ:esameﬁdd(cnftlmsmmmmﬂwmhmﬁhmhmﬂmmm;m:wvﬂwm)

inchuding arrangements under which Lessee, oc an affiliate, is purchaser, mmmhm«mmmukaMMwmaﬁMmm
mmmmwmuwmmmmmmmu pplicable, shall be after docuction for costs (third party charges and tariffs, snd
capital and operating costs incurred by Lessee) refated to gatb ng, comp ing, p ing and treating the Gas.
4. MmOasﬁ'omawdlapableofpmmmnGu(orﬁmawdlm-hﬂ- i d), Isnmnddormednﬁed\eﬁﬁmmofﬂnl’nmryTam,
lnseeshllp-yormausmyahybanmgﬁﬂmmmhwmwmmwmadwmuww‘ d ry date
ammummmmm«wapmummWnuMm« ing op d and thereaftes 0n or before the anniversary date of this

Lease during the period such well is shut in or dewatering operations are being conducted.

5. 1f Lessor owns a lesser interest in the Premiscs than the entire and undivided fee simple estate therein, then the royalhtics (incluaing any shut-in gas royalty) berein provided for
shall be paid Lessor oaly in the proporticn which Lessor's interest bears to the whole and undivided foe.

6. Lessee shall bave the right to use, free of cost, Gas, oil and water produced on the Premiscs for Lessee’s operations thereon, except water from the wells of Lessor,

7. When reguested by Lessor, Lessee shall bury Lessee’s pipe line below plow depth.

8. No well shall be drilled nearer than 200 feet io the house or bam now on the Premises without written consent of Lessor.

9. mhﬂmhwmww:mnmmmmm

10. Lessee shall have the right at any time to remove all and fixtures (including casing) Lessee has piaced on the Pramises.
: 11. Therights of the Lessor snd Lessee hereunder may be assigned in whole or part. Nommwmoflmxmmmamwﬂhbmdmgm
Lessee until Lessee has been furnished with notice, coasisting of centified copies of all
mmmmmmwmmwmmﬁum mmwammm«mw.mummum Nopmauorfmne
division of Lessor’s ownership 2s to different portions or parcels of the Premises shall diminish the rights of Lessce, and all Lesses’s operations may be
canducted without regerd 1o any such division. lfulloruypanofdmlmumwdmhsdmldmdnﬂbeliablefounymm'omsdmofmyomﬂhseholdom

12, Lesses, ot its option, is hereby given the right and power at any time snd from time 10 time as a recurTing tight, cither before or after production, as to all or any part of the
Premises and as to any one or more of the formations thereunder, bMathmmmmmmwmmmmMMaMmh
immediate vicinity for the production of oil and gas, or separately for the production of either, when in Lessee's jud itis b 30, and itrespective of whether
amhaiqsh\ihrm&smwwmpmbwhoﬁulmd,huwhm mmmw»mmmpw:moﬂwmmhmmm

such non-producing formations. The forming or reforming of any unit shall be accomplished by Lessee executing and filing of record a dectaration of such or
whlehdechrldonshalldeau'ibedlem Anymmtyinchdehndmwbﬁhlweﬁhslhm:bmmyw«mmmﬁrhllmgmmbn

d. Prod: drilling, king i -uvdl:buim&mdnmmmamwﬁd\mwwamdmwmunmn

ifit duction, drilling, kil d ! awell shut in for want of a market wnder this Lease. In ieu of the royalti specified, i
mpsroyahia MMWW@MMMM(MMMWM&&MMM»MM hmmmmmmnhw
the right to unitize, pool, or combine all or any past of the Premises &3 to one or more of the formations thereunder with other lands in the same geaeral area by entering into 8 cooperative
uunplnofdwehwunwoyanmwdbywwmmlmwmﬁmtmm!mmmwwmw,dnwummmymwnorw
mmmmmmmwmummmuwmwwmﬁmwmmm of suchap
plan of & or icular: mmmmwmmdmmmammmumwmmwmmmmm
Wmmammammmmmummmwnmmmmumphnorm In the event that the Premises ar any part
thereof, shall hereafier be operated under any such cooperative or unit plan of devel whereby the p is alk to different portions of the land
mwmmmumwmwmmdwmhumammmnmmummmw bcrepldeduhlvmbem
produced from the particular tract of land to which it is alfocated and not to any other tract of land; and royalty payments to be made hereunder (o Lessor shall be based upon production
oaly as 5o allocated. Lessor shall formally express Lessor’s consent to any cooperative oc unit plan of development or operation adopted by Lessee and approved by any govemmental
agency by executing the same upon request of Lessee,

13. mmmwmo{mwmummnwwmmmmmwwmmuwmumummmm

whole or in part, nor Lessee held liable in damages, for failure to comply therewith if is p d by, or if such failure is the result of, any such Law, Order, Rule or
Regulation, Anydehywmmuptmmhyﬂmn,Mmd&d«o&amdheemqmshnmhemwm 1f, due v the above causcs or any cause
whatsoever beyond the control of Lessce, Lessce is prevented from cond: such time shall not be counted against Lessee, and this Lease shall be extended fora

mofmmmwmmuwnmammhmmwummmmm

4. Lessor heseby warrants and agrees to defend the title to the Premises and agrees that Lessee shali have the right at any time to redeesn for Lessor, by paymeat, any moortgages,
ummoduluumthehmmnﬂmevmtofdcﬁuhofmbyw and be subrogated to the rights of the holder thereof, and the undessigned Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the Premises, insofar s said right of dower and homesicad may in any way affect the
purposes for which this Lease is made, as recited herein.

15. Should any ane or more of the parties named 23 Lessor herein fail to execute this Lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor. The
word “Lessor,” as used in this Lease, shall mean any cne or more or all of the partics who execute this Lease as Lessor. Al the provisions of this Lease shall be binding on the beirs,
successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

LA L0 AR M AL WA S -~ TS
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Dorothy Isbe]




\
STATE OF 9] UNIFORM ACKNOWLEDGEMENT-INDIVIDUAL
§S.
county oF Qo e
oA .
The foregoing instrument was acknowledged before me this 8 dayof _ LY WAINS 2005ty
w e,
" A

My Commission Expires: _ VO 10Dl _

—rar o SEEAETTTE . . - F e,

STATE OF UNIFORM ACKNOWLEDGEMENT-CORPORATE
$S.
- COUNTY OF }
The foregoing instrument was acknowiedged before me this day of .20 _by
“ .
of a

corporation, on behalf of the corporation.

My Commmission Expires: ______ Notary Public, State of__
Name of Notary Printed
STATE OF UNIFORM ACKNOWLEDGEMENT-OTHER
88,
COUNTYOF_____ '}
The foregoing instrument was acknowledged before me this day of : ,20___by
as
on behalf of a
My Commission Expires: ____ Notary Public, State of
Name of Notary Printed :
200510365 06/10/200

5 03:41P
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San Juan County, W Clerk FRAN HANHAROT

LANCE OIL & GAS COMPANY, INC,

P.0.BOX 7D
KIRTLAND, NM 87417




Exhibit “A”

To that OH and Gas Lease dated the 4 day of May, 2005 between E. V. Isbell and Dorothy Isbell, Trustees
of the E. V. Isbell and Dorothy Isbell Living Trust dated August 17, 1998, Lessor and Lance Oil & Gas
Company, Inc. Lessee

ZTgemship 29 North, Range 13 West, NMPM
Section 22: A tract of land lying in the Southeast Quarter of the Northwest Quarter of the Northwest Quarter

. (SEMNWI4NW/4) of said Section 22, more particularly described s follows:

" BEGINNING at the Southeast Corner of the NW/ANW/4 of said Section 22; THENCE West 570 feet; THENCE Nosth 560 feet;
THENCE Easst 570 feet; THENCE South 560 foet to the point of beginning.

Connining7.300mnﬂeorm
San Juan County, NM
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OIL AND GAS LEASE

AGREEMENT made effective this %_ dayof /4 20 @S by and between the undersigned
hereinafier called Lessor(s), whose address f ice purpases is set out on the attached EXHIBIT and ____Synergy Operating,
LLC hereinafter called Lessee, whose mailing address is: X_S

R Lessor, for and in consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, including but not limited to: the royalties provided herein, and the covenants of the Lease, the receipt of which are
hereby acknowledged, Lessor hereby grants, leases and lets exclusively to Lessee the land described below for the purpose of
investigating, exploring for, drilling for, producing, saving, owning, handling, storing, treating and transporting Oil and Gas
together with all rights, privileges and casements useful for lessee’s operations on said land and on land in the same field with a
common Oil and Gas Reservoir. The Phrase “Oil and Gas” as used herein includes all hydrocarbons and other sub

produced therewith. The land included in this Lease is situated in the State of _New Mexico, San Juan County.
___ andis described as follows:

See the description of leased lands contained in the attached Exhibit

and containing the net acres set out on the attached Exhibit, mcludmg all Oil and Gas and substances produced therewith
underlying lakes and streams of which all or any part of the land is riparian, all roads, casements, and rights-of-way which
traverse or adjoin said land and including all lands owned or claimed by Lessor as a part of any of said land, and including all
reversionary rights therein. This lease covers all the Interest now owned by, or hereafier vested in the Lessor and Lessor releases
and waives all rights under any Homestead Exemption Laws. Lessee will investigate whether Lessor has any claim to prior
production from oil and gas wells previously drilled that should have included Lessar's acreage described herein. If such
investigation determines that Lessor is entitled to share in the pmduction from such previously drilled wells, Lessor would
receive royalty, 25 set out herein below, and Lessee would receive its share of production, less Lessor’s royalty. Lessee may
inject water, salt water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2, This Lease shall remain in force for a period of five (5) years from this date, called “primary term”, and as
long thereafter as Oil, Gas or other Hydrocarbons and substances produced therewith are produced from said land, or Lessee is
engaged in drilling or reworking operations on said land. Should Lessee breach any provision of this Lease, or at any time fail to
petform fully any obligation hereunder, the Lessor shall have the right to terminate this Lease and render it null and void if such
breach, is not addressed within thirty (30) deys after Lessor has given Lessee written notice.

3. Lessec shall pay royalties free of costs and expense of development and operation, except taxes on
production, to Lessor as follows: (a) fifteen percent {15%) of the Oil produced and saved from said land to be delivered at the
wells or to the credit of Lessor into the pipeline to which the well may be connected: Lessee may, at any time or times, purchase
any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline: (b) the market value at
the well of fifteen percent (15%) of the gas (including casinghead gas or other gaseous substances) produced from the land and
sold, provided that on gas sold at the well the royalty shall be fifteen percent (15%) of the amount realized from such sale: (c)
fifleen percent (15%) of the amount realized from the sale of any other substances produced from said land with Oil and Gas.
Lessee may use, free of royalty, oil, gas, and water for all operations hereunder.

4. This is a PAID UP LEASE; there is no yearly rental payment that is due. If at the expiration of the Primary
Term oil and/or gas is not capable of being produced on said land, or from land pooled therewith, but Lessor is engaged in
drilling, or reworking operations thereon, or shall have completed a dry hole thereon within ninety (90) days prior to the end of
the Primary Term, the lease shall remain in force so long as operations on said well, or well, or for drilling or reworking of any
additional wetl are prosecuted with no cessation of more than ninety (90) consecutive days, and if they result in the well being
capable of production of oil or gas, or so long thercafter as oil or gas is produced from said land, or from land pooled therewith,

s LusocmyatanynmeorumespoolanypanotallofsmdIandaudLeaseoranymnnnorsmta,wuh
other lands and Leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform
well spacing pattern or to comply with any order, rule or regulation of the Statc or Federal regulatory or conscrvation agency
having jurisdiction. Such pooling shall be accomplished or terminated by filing of record a Declaration of Pooling, or
Declaration of Termination of Pooling, and by mailing or tendering a copy to Lessor. Drilling or re-working operations upon or
production from any part of such spacing unit shall be considered for all purposes of this Lease as operations or productions from
this Lease. Lessee shall allocate to this Lease the proportionate share of production, which the acreage in this Lease included in
any such spacing unit, bears to the total acreage in said spacing unit. Lessee may not unitize any part of said land and Lease, or
any stratum or strata, with other lands and Leases in the same fickd without the expressed written permission of the Lessor.

6. Lessee may, in the interest of economy, oommmgle production from this Lease with pmducnon from onc or
more Leases in the same field provided a method of measurement in accordance with established engineering practices is used to
measure the production and to allocate the production to the respective Leases commingled.

7. No well, road or pipeline shall be placed on Lessor’s land without the express writien consent of the Lessor.

8. Should Lessee be prevented from complying with any express or implied covenant of this Lease, from
conducting drilling, or re-working operations thereon or from producing oil or gas or other hydrocarbons therefrom by reason of
scarcity of, or inability to obtain or to use equipment or material, or by operation of force majeure, or because of any Federal or
State law or any order, rule or regulation of a governmental authority, then while so prevented, Lessee’s obligations to comply
with such covenant shall be suspended, and Lessee shall not be liable in damages for failure to comply therewith; and this Lease
shall be extended while and so long as Lessee is prevented by and such cause from conducing drilling (which shall include the
inability of lessee, through no fault of its own, to obtain sufficient and satisfactory material and equipment), or re-working
operations on, or from ptoducing oil or gas or other hydrocarbons from the leased premises; and the time while Lessce is so
prevented shall not be counted against the Lessee, anything in this Lease to the contrary notwithstanding.

9. Lessor warrants title to said land 8s to Lessor's interest therein. The royalties provided for are determined
with respect to the entire mincral estate in Oil and Gas (including all previously reserved or conveyed non-participating royalty),
and if Lessor owns a lesser interest, the royalty to be paid Lessor shall be reduced proportionately, Lessee may purchase or
discharge in whole or in part any tax, mortgage or licn upon said land, or redeem the land from any purchaser, any tax sale or
adjudication, and shall be subrogated to such lien with the right to enforce it, and may rcimburse itself from any royalties
accruing under the terms of this Lease.

San Juan County, NM Clerk FRAN HANHARDT
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10. This Lease shall be binding upon all who execute it, whether they are named in the granting clavse and
whether all parties named in the granting clause execute the Lease or not.

1. Lessce shall have the right 10 conduct an examination of the county records for the purpose of the verification
of Lessor's ownership of the oil and gas rights under the lands, which are the subject of this lease. If that examination reveals
that Lessor owns oil and gas rights in lands not covered by the Lease, then Lessor shall lease those rights to Lessee at the same
consideration and on the same terms, conditions and provisions applicable to the original lease.

12. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of
said Lessor and Lessee.

IN WITNESS WHEREOF, we si

year first above written.

TRoy Seickiam &
Realing Wi, sole ang segavale
Flopariy

. ACKNOWLEDGMENTS
STATE OF O )

§
COUNTY OF &dl &&!S )
Onthis __{9%3 dayof _'.Sdﬁ__. 2005 _, before me personally appeared TOM Siv. C—‘L‘Q—KA
to me known to be the person described i who exccuted the foregoing instrument, and acknowtédged that
d same free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:

\e 00" i
STATE OF )
$
COUNTY OF )
On this day of 2005, before me perdiv : Y
lomeknowntobet}wpersondescnbedmand whoexewtedtheforesomglmuument.and acknowledged tha
executedsame __ __ free act and deed.
Witness my hand and seal the day and year last above written.
My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF )
The foregoing instrument was acknowledged before me this day of L2008, by
, of on behalf of said

Witness my hand and sea! the day and year last above written.

My Commission Expires:
Notary Public
STATE OF )
§
COUNTY OF —— )
The foregoing instrument was acknowledged before me this ____ day of 20 05 . by.
of on behalf of said

Witness my hand and seal the day and year last above written.
My Commission Expires:

Notary Public

END OF ACKNOWLEDGMENTS

L R0 0 AR A M L I
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Exhibit "A”
Legal Description:
Attached to made a part of that certain Oil and Gas Lease made effective

0Z-(4-o, by and between Troy R. Strickland, et al, Lessor and
Synergy Operating, LLC as Lessee.

TOWNSHIP 29 NORTH, RANGE 13 WEST, SECTION 22
570 ft X 560 ft in SE comer of NW NW 222913
B787 P506
B A A1 R ) LA 0
200513201 07/25/2006 02:51P
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