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Lynda F. Townsend, CPL/ESA 
Senior Landman 

March 9, 2005 

VIA FACSIMILE (918) 491-4387 
& EXPRESS MAIL 

Mr. Jim Wakefield 
Kaiser Francis Oil Company 
P.O. Box 21468 
Tulsa, OK 74121-1468 

Re: Chesapeake's Proposed KF State 4 #1 
S/2 Section 4-21S-35E 
Lea County, New Mexico 

Dear Mr. Wakefield: 

Chesapeake Operating, Inc., on behalf of Chesapeake Permian, LP ("Chesapeake"), 
hereby proposes to drill the KF State 4 #1 well to an approximate depth of 12,100", or a 
depth sufficient to test the Morrow Formation and all other potentially productive 
formations encountered in the captioned well. 

Please indicate the option of Kaiser Francis Oil Company's ("Kaiser Francis") choice 
below, sign and return this letter by facsimile, if available, to our office at (405) 767-
4251, followed by a hard copy in the mail. If Kaiser Francis elects to participate in the 
proposed operation, please also execute and return the enclosed AFE along with a 
check in the amount of $537,687.50 (43.750000% Wl X $1,229,000.00), which 
represents Kaiser Francis" share of the AFE dry hole costs. Please also include a Well 
Requirement Sheet containing a contact name, facsimile number and e-mail address, if 
available, to insure receipt of well information. 

As an alternative to the above, Chesapeake would be interested in purchasing Kaiser 
Francis' interest, including any producing well bores, subject to the negotiation of a 
mutually agreeable price and terms. If Kaiser Francis is interested in pursuing this 
alternative, please so indicate in the space provided below and/or contact the 
undersigned. We will immediately forward this information to our Acquisitions and 
Divestitures Department for follow up. However, please be advised that entering into 
negotiations to sell Kaiser Francis' interest does not excuse or allow Kaiser Francis to 
delay the required election under this well proposal. 

Chesapeake Energy Corporation 
6100 N. Wcsiem Ave. • Oklahoma City. OK 73118 • P.O. Box 18496 • Oklahoma City, OK 73154-0496 

405.879.9414 • fax 405.767.4251 • liownsend@chkenergy.com 



Mr. Jim Wakefield 
March 9, 2005 
Page 2 of 2 

Your early attention and response to this proposal will be greatly appreciated. Should 
you have any questions, please contact the undersigned. 

Sincerely, 

Chesapeake Operating, Inc. / 

Lynda F. Townsend 

Kaiser Francis Oii Company hereby elects to participate in the KF State 4 #1. 

Kaiser Francis Oil Company hereby elects not to participate in the KF State 4 #1. 

KAISER FRANCIS OIL COMPANY 

By: : 

Name: 

Title: 

Date: 

Kaiser Francis Oil Company is interested in selling its interest in this unit 
including any producing well bores. Please contact me to discuss. 

W:>Perniisn\Opetated Wells\KF State 4 #1\Certified Leitera.docOperated Wells\KF State 4 #1_Certifte<J Lettet3.doc 
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TRANSMISSION OK 

TX/RX NO 1S26 
RECIPIENT ADDRESS *313184314387 
DESTINATION ID 
ST. TIME 03/11 14:13 
TIME USE OV 10 
PASES SENT 3 
RESULT OK 

VIA FACSIMILE (918) 491-4387 
& EXPRESS MAIL 

Mr. Jim Wakefield 
Kaiser Francis Oil Company 
P.O. Box 21468 
Tulsa, OK 74121-1468 

Re: Chesapeake's Proposed KF State 4 #1 
S/2 Section 4-21S-35E 
Lea County, New Mexico 

Dear Mr. Wakefield: 

Chesapeake Operating, Inc., on behalf of Chesapeake Permian, LP ("Chesapeake"), 
hereby proposes to drill the KF State 4 #1 well to an approximate depth of 12,100', or a 
depth sufficient to test the Morrow Formation and all other potentially productive 
formations encountered in the captioned well. 

Please indicate the option of Kaiser Francis Oil Company's ("Kaiser Francis") choice 
below, sign and return this letter by facsimile, if available, to our office at (405) 767-
4251, followed by a hard copy in the mail. If Kaiser Francis elects to participate in the 
proposed operation, please also execute and return the enclosed AFE along with a 
check in the amount of $537,687.50 (43.750000% Wl X $1,229,000,00), which 
represents Kaiser Francis' share of the AFE dry hole costs. Please also include a Well 
Requirement Sheet containing a contact name, facsimile number and e-mail address, if 
available, to insure receipt of well information. 



EXPRESS 
'MAIL 

UNITED STATES POSTALSERVKE* 

Customer Copy 
Label March200* 

Post OfficeTo Addressee 
ED 32HM257H2 US 

ORIGIN (POSTAUSERVICE USE ONLY) 
PO ZIP Coda 

tJata Accapted 

)4p, ' Omy ,Yw 

Rat Rat» • orWalQht 

Day of PaHvary 

2nd Q SUP* Pay 
Schadulad Pat* or DaUvary 

Month . •• . Day " 
Schadulad Tlma of Dallvary 

Military 

DendOay.' Qjrt.pay 
Intl Alpha CpuntiyCoda' 

Poataga 

$ > 3 & j r 

ftaturn Racaipt Faa 

COO Faa Inturenca Faa 

Total Poatasa & Faaa ' -

s 7 J ^ J 

Acceptance Snip. Initial* 

FROM: (PUXsepHtHT) - PHOKB { 

K? 6 6 V 

r 7 .-. 

FOR PICKUP OR TRACKING 

v,Sit' ww^fl/.usps.com. •••±dsas 

Call 1-800-222-1811, "Wi? !? ! 

DELIVERY (POSTV *L:USE ONLY) . 
DaBvary AHampt 

Mo. Dav 

' D AM 

• PM-

Emefoy#»flt$nahif» tL. 1 

Dollvary Attampt 

Mo. Day 

m " DAM 

• PM 

EHproJt* qltfiaiura 

DaJtvary Data 

Mo." Pay 

DAM 

: -DPM 

Employ** 9!gnatur« '• ^ 

CUSTOMER USE ONLY .•:! 

• NO DELIVERY 
Waaltwrf Hollaay L 

3 f W ' V 3 ^ « { n i » j a w f t 

TO: iPufAse pmim mom ( 

P.o. fey 

vv> i. ricf >' 'ft h 

J> ><yt fi 

ZW * 4 (U.B. ABMSMHaOMCT, PO HOT U K FORPOfiEIQN »0«TA1.CODES.) 

•HLTlQa-QBHLl 
FOR MTERtUTiOHM- DCSTIHATtONS. WWT* COUPTTH* NAME BELOW. 

CHK 000144 


