Cost Comparison For Recent Drilling in Osudo (Morrow Area)
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/
Hunger Buster State #3 Osudo "9" State Com #1 KF State #1
Kaiser-Francis Mewbourne Chesapeake
Spud: 4/20/05 Spud: 1/18/05 Spud: 4/27/05
TD @ 11,933' 5/27/05 TD @ 12,150' 2/25/05 TD @ 12,100' 5/29/05
L r 13.375" @ 1476' ‘ r 13.375" @ 1490’ k '
13.375" @446'
TOC @Surf
k r 9.625" @5391' ‘ ' 9.625" @5353' ‘ r 9.625 @5356'
TOC @8090' TOC @8768'
(CBL) (CBL)
Total cost to drill to 10,280' Total cost to Q:__‘E 10,280 — Total cost to drill to 10,280' and set 7" csg
$919,830 (27 drilling days) i $1,585,683 (34 drilling days)

$1,270,162 (28 drilling days)

10,280’ ‘~ } ..\. \' 7' @10280'

Incremental cost to drill to TD and set casing
$1,293,645 (36 drilling days)

10,280' 10,280'
incremental cost to drill to TD and set casing Incremental cost to drill to TD and set casing
$608,450 (13 drilling days) $548,678 (15 drilling days)
rm.m "@12001 k rm.m "@12150' 4.5' @12100
TD:12001" TD:12150' TD:12325'

Total cost to drill and set casing
$1,878,612 (41 drilling days)

Total cost to drill and set casing
$1,468,508 (42 drilling days)

Since the CHK operated KF State -4- No. 1 did not require deviation,
the cost to casing point should have been:

Total cost to drill and set casing
$2,879,328 (70 drilling days)

Samson Resources EX
NMOCD Case No. 13493

$1,585,683 (CHK's cost to 10,280")
578,564 (Average of incremental cost to casing point for HB #3 and Osudo St. #1)

$2,164,247 Reasonable cost to drill and set casing on the KF State -4- #1




